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This section of the FEDERAL REGISTER 
contains regulatory documents having 
general applicability and legal effect, most 
of *h»ch are keyed to and codified in 
the Code of Federal Regulations, which is 
published under 50 titles pursuant to 44 
USC. 1510. 

The Code of Federal Regulations is sold 
by the Superintendent of Documents 
Pnces of now books are listed in the 
ftrst FEDERAL REGISTER issue of each 


DEPARTMENT OF AGRICULTURE 
I Office of the Secretary 
I 7 CFR Part 2 
I (Docket No. 85-401J 

I Delegation of Authority Pertaining to 
I Biotechnology 

|| agency: Office of the Secretary. USDA. 

I action: Final rule. 

I summary: This document amends the 
I delegations of authority of the 
I Department of Agriculture to assign 
responsibility for the regulation of 

I biotechnology and for agricultural 

I I research in biotechnology. 

EFFECTIVE date: |uly 19. 1985. 

I FOR FURTHER INFORMATION CONTACT: 

Dr. James W. Glosser. Assistant 
j Administrator. Animal and Plant Health 

J Inspection Service. USDA. Room 313-E, 

I Administration Building. 12th and 
I Independence Avenue. SW.. 

| Washington. D C. 20250. Telephone (202) 
I 147-3580; or Dr. john Patrick Iordan. 
Administrator. Cooperative State 
Research Sendee. USDA. Room 305-A, 
Administration Building, 12th and 
Independence Avenue. SW., 

Washington. D C. 20250. Telephone (202) 
447-4423. 

supplementary information: This 
document amends the delegations of 
authority of the Department of 
I Agriculture in 7 CFR Part 2 by delegating 
from the Secretary of Agriculture to the 
Assistant Secretary for Marketing and 
r nspection Services the responsibility to 
coordinate the development and 
carrying out by Department agencies of 
all matters and functions pertaining to 
me Department's regulation of 
biotechnology, and to act as liaison on 
all matters and functions pertaining to 
[ I he regulation of biotechnology between 
[ j>g»mcies within the Department and 
between the Department and other 
governmental and private organizations, 
•us document also amends the 


delegations of authority in 7 CFR Part 2 
by further delegating the responsibilities 
referred to above from the Assistant 
Secretary for Marketing and Inspection 
Services to the Administrator of the 
Animal and Plant Health Inspection 
Service. 

This document also amends the 
delegations of authority in 7 CFR Part 2 
by delegating from the Secretary of 
Agriculture to the Assistant Secretary 
for Science and Education the 
responsibility to coordinate the 
development anfl carrying out by 
Department agencies of all matters and 
functions pertaining to agricultural 
research involving biotechnology 
conducted or funded by the Department 
including the development and 
implementation of guidelines for 
oversight of research activities, and to 
act as liaison on all matters and 
functions pertaining to agricultural 
research in biotechnology between 
agencies within the Department and 
between the Department and other 
governmental, educational and private 
organizations. 

Thi9 rule relates to internal agency 
management. Therefore, pursuant to 5 
U.S.C 553, it is found upon good cause 
that notice and other public procedures 
with respect thereto are impractical and 
contrary to the public interest, and good 
cause is found for making this rule 
effective less than 30 days after 
publication in the Federal Register. 
Further, since this rule relates to internal 
agency management it is exempt from 
the provisions of E.0.12291. Also, this 
action is not a rule as defined by Pub. L 
96-354, the Regulatory Flexibility Act. 
and thus is exempt from the provisions 
of that Act. 

List of Subjects in 7 CFR Part 2 

Authority delegations (Government 
agencies). 

PART 2—DELEGATIONS OF 
AUTHORITY BY THE SECRETARY OF 
AGRICULTURE AND GENERAL 
OFFICERS OF THE DEPARTMENT 

Accordingly, 7 CFR Part 2 is amended 
as follows: 

1. The authority citation for Part 2 is 
revised to read as follows: 

Authority: 5 US.C. 301 and Reorganization 
Plan No. 2 of 1953. except as otherwise 
stated. 


Subpart C—Delegations of Authority 
to the Deputy Secretary, the Under 
Secretary for International Affairs and 
Commodity Programs, the Under 
Secretary for Small Community and 
Rural Development, and Assistant 
Secretaries 

2. Section 2.17 is amended by adding a 
new paragraph (j) to read os follows: 

5 2.17 Delegations of authority to the 
Assistant Secretary for Marketing and 
Inspection Services. 

• • • • • 

(j) Related to Biotechnology, 
Coordinate the development and 
carrying out by Department agencies of 
all matters and functions pertaining to 
the Department's regulation of 
biotechnology, an act as liaison on all 
matters and functions pertaining to the 
regulation of biotechnology between 
agencies within the Department and 
between the Department and 
governmental and private organizations. 

3. Section 2.30 is amended by adding a 
new paragraph (e) to read as follows: 

5 2.30 Delegations of authority to the 
Assistant Secretary for Science and 
Education. 

• • • • • 

(e) Coordinate the development and 
carrying out by Department agencies of 
all matters and functions pertaining to 
agricultural research conducted or 
funded by the Department involving 
biotechnology, including the 
development and implementation of 
guidelines for oversight of research 
activities, and to act as liaison on all 
matters and functions pertaining to 
agricultural research in biotechnology 
between agencies within the 
Department and between the 
Department and other governmental, 
educational and private organizations. 

Subpart F—Delegations of Authority 
by the Assistant Secretary for 
Marketing and Inspection Services 

4. Section 2.51 is amended by revising 
the introductory text of paragraph (a) 
and by adding a new paragraph (a)(40) 
to read as follows: 

§ 2.51 Administrator, Animal and Ptant 
Health Inspection Service 

(a) Delegations . Pursuant to 5 2.17 (b). 
(I) and (j), subject to reservations In 
5 2.18(b). the following delegations of 
authority are made by the Assistant 
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Secretary for Marketing and Inspection 
Services to the Administrator. Animal 
and Plan Health Inspection Service: 
Exercise functions of the Secretary of 
Agriculture under the following 
authorities: 

• • • • • 

(40) Coordinate the development and 
carrying out by Department agencies of 
all matters and functions pertaining to 
the Department's regulation of 
biotechnology, and act as liaison on all 
matters and functions pertaining to the 
regulation of biotechnology between 
agencies within the Department and 
between the Department and other 
governmental and private organizations. 
For Subpart C: 

Dated: July 12.1985. 

John R. Block. 

Secretary of Agriculture . 

For Subpart F: 

Dated: June 21.1985. 

Karen K. Darling. 

Acting Assistant Secretary for Marketing and 
Inspection Servian. 

Dated June 28. 1985 
Orville G. Bentley. 

Assistant Secretary' for Science and 
Education. 

|FR Doc. 85-17144 Filed 7-18-85; 8:45 am| 

SILLING COOC U 10-34-41 


SECURITIES AND EXCHANGE 
COMMISSION 

17CFR Part 200 
I Release No. 34-222291 

Delegation of Authority to Director of 
the Division of Market Regulation 

agency: Securities and Exchange 
Commission. 

action: Final rule amendment. 

summary: The Commission is amending 
its rules governing delegation of 
authority to provide the Director of the 
Division of Market Regulation with 
authority to comment to the Commodity 
Futures Trading Commission on whether 
proposals for futures contracts involving 
an index or group of securities meet the 
standards set forth under section 
2(a)(1)(B)(ii) of the Commodity Exchange 
Act. 

EFFECTIVE DATE: July 19.1985. 

FOR FURTHER INFORMATION CONTACT: 

Sharon Lawson. (202) 272-2825. Division 
of Market Regulation. Securities and 
Exchange Commission, Room 5032. 450 
5th Street, NW., Washington. D.C. 20549. 

supplementary information: The 

Commission is amending its rules 


governing delegation of authority to 
delegate to the Director of the Division 
of Market Regulation the authority to 
determine whether, and issue orders 
regarding, proposals submitted to the 
Commodity Futures Trading 
Commission (“CFTC") for designation of 
a contract market for futures trading on 
an index or group of securities meet the 
eligibility criteria set forth under section 
2(a)(1)(B)(ii) of the Commodity Exchange 
Act (“CEA"), as amended by the Futures 
Trading Act of 1982 to reflect the terms • 
of the SEC/CFTC Accord. 1 

The Commission finds, in accordance 
with the Administrative Procedure Act 
("APA") (5 U.S.C. 553(b)(3)(B)), that 
notice is not necessary, because this 
amendment relates solely to agency 
organization, procedures, or practice. In 
addition, the Commission finds good 
cause for the amendment to become 
effective immediately because it will 
facilitate the prompt analysis of futures 
contracts proposals. 

List of Subjects in 17 CFR Pari 200 

Organization and functions 
(government agencies). 

On the basis of the above discussion, 
the Commission amends Part 200 of Title 
17, Chapter II of the Code of Federal 
Regulations as follows: 

PART 200—ORGANIZATION; 

CONDUCT AND ETHICS; AND 
INFORMATION AND REQUESTS 

1. The authority citation for Part 200 
continues to read: 

Authority: Secs. 19, 23. 48 Slat. 85. 901. as 
amended, sec. 20. 49 Stat. 833. sec.. 319. 53 
Stat. 1173. secs 38. 211, 54 Stat. 841. 855. 15 
U.S.C. 77s. 78w. 79t. 77sss. 80a-37, 80l>-11 

« • a 9 


2. By amending $ 200.30-3 by adding a 
new paragraph (e) and redesignating 
current paragraph (e) as (f) as follows: 

$ 200.30-3 Delegation of authority to 
Director of Division of Market Regulation. 

• • • • • 

(e) To determine whether, and issue 
orders regarding, proposals for 
designation of a contract market for 
futures trading on an index or group of 
securities meet the eligibility criteria set 
forth under Section 2(a)(l)(B)(ii) of the 
Commodity Exchange Act, 7 U.S.C. 2(a). 
• • • • • 

Dated July 12,1985. 


' Pumuant to section j(B)(iv)(II) of the CEA. 
the CFTC ennnot Approve a contract proposal, 
submitted after December 9. 1082. if the Commission 
determines that such futures contract or the 
underlying securities index or group of securities 
does not meet the eligibility standards set forth in 
section 2(a|(l)(8|(it). 


By the Commission. 

John Wheeler. 

Secretary. 

(FR Doc 85-17069 Filed 7-18-85: 8:45 am) 

BILLING CODF 


17 CFR Part 274 

(Release Nos. 33-6591A; 34-22194A; IC- 
14606A; File Noe. S7-1-85; S7-2-85I 

Withdrawal of Quarterly Reporting 
Forms and Filing Obligations of 
Certain Registered Investment 
Companies; Incorporation of Quarterly 
Reporting Obligations in Form N-SAR; 
Adoption of Conforming Amendments 
to Registration Forms; Related Rule 
Amendments; Correction 

agency: Securities and Exchange 
Commission. 

action: Final rule: correction. 


summary: On July 1. 1985. the 
Commission issued a release rescinding 
the quarterly reporting obligations of 
certain registered investment companies 
150 FR 27937, July 9.1985) and 
incorporating them into Form N-SAR. 
the semi-annual reporting form for such 
companies. At that time, the 
Commission withdrew the obligation to 
file form N-1Q (17 CFR 249.331) as 
required by the Securities Exchange Act 
of 1934 [15 U.S.C. 78a et seq.\. The 
Commission 1s now amending that 
release to withdraw the obligation to file 
form N-1Q [17 CFR 274.106] under the 
Investment Company Act of 1940 [IS 
U.S.C. 80a-1 e/seg.J. 

EFFECTIVE DATE: August 8, 1985. 

FOR FURTHER INFORMATION CONTACT: 

William C. Gibbs. Attorney. Office of 
Regutatory Policy. (202) 272-2048. 

List of Subjects in 17 CFR Part 274 

Investment companies. Reporting and 
recordkeeping requirements. Securities 

Form Rescission 

Part 274 of Chapter II. Title 17 of the 
Code of Federal Regulations is amended 
as set forth below; 

PART 274—FORMS PRESCRIBED 
UNDER THE INVESTMENT COMPANY 
ACT OF 1940 

1. The authority citation for Part 274 
continues to read as follows: 

Authority: Investment Company Act of 
1940. 15 U.S.C 80a-l. et seq..' # *. 

§274.106 (Removed) 

2. By removing 5 274.106. 

Dated: July 11. 1965. 
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By the Comm i?i sion. 

John Wheeler, 

Secretary 

[FR Doc. 85-17087 Filed 7-18-85; 8 45 am) 
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DEPARTMENT OF THE TREASURY 
Internal Revenue Service 

26 CFR Parts 1 and 602 
IT.D. 8035) 

Investment Credit for Commuter 
Highway Vehicles 

agency: Internal Revenue Service, 
Treasury. 

ACTION: Final regulali 

summary: This document contains final 
regulations relating to special rules for 
computing the investment credit for 
commuter highway vehicles. The Energy 
Tax Act of 1978 (Pub. L 95-618. 92 St8t. 
3193) enacted special rules for 
determining the amount of that credit 
md for the recapture of that credit. The 
regulations provide the public and 
Internal Revenue Service personnel with 
(he guidance needed to comply with and 
administer the law. 

dates: The amendments are effective 
for commuter highway vehicles placed 
in service on or after November 9.1978 
and before January 1,1986. 

FOR FURTHER INFORMATION CONTACT: 
Patricia Wendlandt of the Legislation 
and Regulations Division. Office of 
Chief Counsel. Internal Revenue 
Service, 1111 Constitution Avenue, 

N.W., Washington, D.C. 20224. 

Attention: CC.LRrT (202-566-345* not a 
toll-free call). 

SUPPLEMENTARY INFORMATION: 

Background 

This document contains final 
amendments to the income Tax 
Regulations (26 CFR Part 1) under 
sections 46(c)(6) and 47(a)(4) of the 
Internal Revenue Code of 1954, relating 
tu the investment credit for commuter 
highway vehicles. These regulations 
were published in proposed form in the 
Federal Register on October 5.1984 (49 
KR 39:144). One comment was received 
suggesting changes to the proposed 
amendments to the regulations. There 
were no requests for a public hearing 
and none was held. With only minor 
revisions, the proposed regulations are 
adopted by this Treasury decision. 

Commuter Use Requirement 

The proposed regulations define the 
HO percent commuter use requirement. 


To qualify for the investment credit for 
commuter highway vehicles, section 
46(c)(6)(B)(ii) and the regulations 
provide that at least 80 percent of the 
vehicle's mileage must be for purposes 
of transporting the taxpayer's employees 
between their residences and their 
places of employment. The comment 
suggested that personal incentive 
mileage and mileage for maintenance 
and refueling be included as qualified 
commuter u»e9. Such usage is not 
considered to be for the purpose of 
transporting the taxpayer's employees 
between their residences and places of 
employment and is not properly 
considered a qualified commuter use of 
the vehicle. Although personal incentive 
mileage and mileage for maintenance 
and refueling are not includible as 
qualified commuter uses, such mileage 
will not disqualify a commuter highway 
vehicle provided it does not exceed 20 
percent of the vehicle's total mileage. 
Accordingly, the final regulations adopt 
the proposed definition of the commuter 
use requirement without change. 

Executive Order 12291 and Regulatory 
Flexibility Act 

The Commissioner of Internal 
Revenue has determined that this final 
rule is not a major rule as defined in 
Executive Order 12291 and that a 
Regulatory Impact Analysis is therefore 
not required. Although a notice of 
proposed rulemaking that solicited 
public comment was issued, the Internal 
Revenue Service concluded when the 
notice was issued that the regulations 
are interpretative and that the notice 
and public procedure requirements of 5 
U.S.C. 553 did not apply. Accordingly, 
the final regulations do not constitute 
regulations subject to the Regulatory 
Flexibility Act (5 U.S.C. Chapter 6). 

Paperwork Reduction Act 

The collection of information 
requirements contained in these 
regulations have been submitted to the 
Office of Management and Budget 
(OMB) In accordance with the 
requirements of the Paperwork 
Reduction Act of 1980.1'hese 
requirements have been approved by 
OMB. 

Drafting Information 

The principal author of these final 
regulations is Patricia Wendlandt of the 
Legislation and Regulations Division of 
the Office of Chief Counsel. Internal 
Revenue Service. However, personnel 
from other offices of the Interna) 

Revenue Service and Treasury 
Department participated in developing 
the regulations, both on matters of 
substance and style. 


List of Subjects in 26 CFR Part 1.0-1 
through 1.58-8 

Income taxes. Tax liabilty. Tax rates. 
Credits. 

26 CFR Port 602 

OMB Control Numbers. Reporting and 
recordkeeping requirements. 

Adoption of Amendments to the 
Regulations 

Accordingly. 26 CFR Part 1 and Part 
602 are amended as follows: 

PART 1—INCOME TAX; TAXABLE 
YEARS BEGINNING AFTER 
DECEMBER 31 t 1953 

Paragraph 1. The Authority citation 
for Part 1 is amended by adding the 
following citation: 

Authority: 26 U.S.C, 7805 * * • § 1.47-1 
also issued under 28 U.S.C. 47(a). 

Par. 2. A new { 1 46-10 is added and 
reserved in the appropriate place. 

51.46-10 1 Reserved!. 

Par. 3. A new § 1.46-11 is added in the 
appropriate place. As added, the new 
section reads as follows: 

§ 1.46-11 Commuter highway vehicles. 

(a) In general. Section 46(c)(6) 
provides that the applicable percentage 
to determine qualified investment under 
section 46(c)(1) for a qualifying 
commuter highway vehicle is 100 
percent. A qualifying commuter highway 
vehicle is a vehicle (defined in 
paragraph (b) of this section)— 

(1) Which is acquired by the taxpayer 
on or after November 9.1978, 

(2) Which is placed in serv ice by the 
taxpayer before January 1,1986, and 

(3) With respect to which the taxpayer 
makes an election under paragraph (g) 
of this section. 

(b) Definition of commuter highway 
vehicle . A commuter highway vehicle is 
a highway vehicle that meets the 
following requirements: 

(1) The vehicle is section 38 property 
in the hands of the taxpayer. The rule of 
section 48(d), allowing a lessor to elect 
to treat the lessee of new section 38 
property as having acquired the 
property, applies to commuter highway 
vehicles. If the vehicle is leased and that 
election is made, the lessee is treated as 
the taxpayer under this section. 
However, if that election is not made, 
the lessor, and not the lessee. Is treated 
as the taxpayer under this section. 

(2) The vehicle must meet the seating 
capacity requirement of paragraph (c) of 
this section: and 

(3) The taxpayer reasonably expects 
to meet the commuter use requirement 
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of paragraph (d) of this section for at 
least the first 36 months after the vehicle 
is placed in service. 

(c) Seating capacity. A commuter 
highway vehicle must have a seating 
capacity of a least 8 adults in addition to 
the driver's sedt. 

(d) Commuter use requirement . A 
vehicle meets the commuter use 
requirement only if at least 80 percent of 
the miles the vehicle is driven are for 
trips to transport the taxpayer’s 
employees bet ween their residences and 
their places of employment. A trip for 
this purpose includes driving the vehicle 
before or after employees are in the 
vehicle, so long as the mileage driven is 
necessary either to pick up or drop off 
passengers or to park the vehicle in its 
regular parking space. A trip does not 
include miles driven solely for 
maintenance or to refuel the vehicle. A 
trip is not considered to transport the 
taxpayer's employees between their 
residences and their places of 
employment unless at least one-half the 
seating capacity (defined in paragraph 
(c) of this section) is used to seat 
employees of the taxpayer. In no event 

is the driver counted as an employee of 
the taxpayer. 

(e) Definition of employee. An 
employee in this section is the same as 
in section 3121 (d) (definition of 
employee for withholding purposes). 

(f) Transportation between 
employee's residence and place of 
employment. An employee is 
transported between that employee s 
residence and place of employment even 
if that place of employment is not the 
same as any of the other employees 
transported, and even if picked up or 
dropped off at some central point 
between that residence and place of 
employment. An employee is not 
transported between that employee's 
residence and place of employment if 
the transportation is of the type for 
which a deduction would be allowed 
under $ 1.162-2 were the employee 
providing it. such as the transportation 
from one work site to another after 
beginning work for the day. 

(g) Election. A taxpayer must elect to 
have the vehicle treated as a qualifying 
commuter highway vehicle on the return 
for the taxable year in which the vehicle 
is placed in service. The election may be 
made only if the vehicle actually meets 
the commuter use requirement under 
paragraph (d) of this section for that 
taxable year. It must be made on or 
before the due date (including 
extensions) of that return. The election 
is effective as of that due date. 

Par. 4. Section 1,47-1 is amended by: 

1. Inserting in the first sentence of 
paragraph (a)(l)(i) of that section, “or is 


a qualifying commuter highway vehicle 
(as defined in paragraph (a) of § 1.46-11) 
which undergoes a change in use (as 
defined in paragraph (m)(2) of this 
section)” immediately following "(as 
defined in paragraph (g) of § 1.46-3)”, 
and 

2. Adding and reserving paragraphs 

(i). (j), (k). and (1) and by adding a new 
paragraph (m) to read as follows: 

§ 1.47-1 Recomputation of credit allowed 
by section 38. 

• • • • • 

(i) (Reserved!. 

(j) (Reserved). 

(k) |Reserved). 

(l) (Reserved|. 

(m) Commuter highway vehicles —(1) 
Recomputed qualified investment, (i) If 
a qualifying commuter highway vehicle 
(as defined in § 1.46-ll(a) undergoes a 
change in use but does not cease to be 
section 38 property, qualified investment 
for that vehicle is recomputed as if the 
vehicle was section 38 property which is 
not a qualifying commuter highway 
vehicle for its entire useful life. 

(ii) The following example illustrates 
this paragraph (m)(l). 

Example. X Corporation, a calendar year 
taxpayer, acquired and placed in service on 
(anuury 1,1982. a qualifying commuter 
highway vehicle with a basis of $10,000 and 
which qualified as three year recovery 
property under section 168(c)(2)(A)(i). The 
amount of qualified investment for the 
vehicle under section 46(c) (1) and (6) it 
$10,000. For the taxable year 1982. X 
Corporation’s credit earned was $1,000 (10 
percent of $10,000) and X Corporation was 
allowed under section 38 a $1,000 credit 
against its 1982 tax liability. During the 
taxable year 1984. the vehicle undergoes a 
change in use but does not cease to be 
section 38 property. The vehicle is treated as 
section 38 property which is not a qualifying 
commuter highway vehicle for its entire 
useful life. The recomputed qualified 
investment for the vehicle is $6,000 (60 
percent of $10,000) and X Corporation’s 
recomputed credit earned is $600 (10 percent 
of $6,000). The income tax imposed by 
chapter 1 of the Code on X Corporation for 
1984 is increased by the $400 decrease in its 
credit earned for 1982 ($1,000- $600). 

(2) Change in wso—(i) A qualifying 
commuter highway vehicle undergoes a 
change in use if the vehicle does not 
meet the commuter use requirement (as 
defined in $ 1.46-ll(d)) for each 
computation period. 

(ii) Each of the following is a 
computation period: 

(A) The period beginning on the date 
the vehicle was placed in service and 
ending on the last day of the taxpayer's 
taxable year in which the vehicle was 
placed in serv ice; 

(B) Each of the taxpayer's taxable 
years beginning after the date the 


vehicle was placed in service and 
ending before the end of the first 36 
months after the vehicle was placed in 
service: and 

(C) The period ending at the end of 
the first 36 months after the vehicle was 
placed in service and beginning on the 
first day of the taxpayer's taxable year 
in which the end of those first 36 months 
falls. 

(iii) The following example illustrates 
this paragraph (m)(2). 

Example, (a) Z Corporation, a calendar 
year taxpayer, acquired and placed in service 
a qualifying commuter highway vehicle on 
(anuury 15.1979. Z Corporation used the 
vehicle as set forth in the following table. 


Tatatta year ends? 

Total 
nrw *% 

Com- 1 
merte* 
mrfe* i 

Rale 

1979___ 

10,000 

9.000 

90 

I960_____ . 

10.000 

6.000 

SO 

1901_ 

10,000 

8 000 

so 

19B2 (1*14) __ 

VOOO 

100 

10 


(/j) The first computation period begins on 
the date the vehicle is placed in service, in 
this example 1-15-79. and ends 12-31-79. In 
that computation period, the ratio of 
commuter miles to total miles is .90 (9,000 
miles + 10.000 miles). Therefore, the Vehicle 
meets the commuter use requirement for that 
period and has not undergone a change in 
use. Similar calculations for the computation 
periods 1-1-80 to 12-31-80 and 1-1-81 to 12- 
31-81 produce the same result. 

(c) As of the computation period beginning 
1-1-82 and ending 1-14-82. the ratio of 
commuter use to total mileage is .10 (100 
miles -f 1.000 miles). Since that ratio is less 
than .80, the vehicle does not meet the 
commuter use requirement for the period and 
the vehicle has undergone a change in use 

PART 602—OMB CONTROL NUMBERS 
UNDER THE PAPERWORK 
REDUCTION ACT 

Par. 5. The authority citation for Part 
602 continues to read as follows: 

Authority: 26 U.S.C. 7805 

$602,101 (Amended) 

Par. 6. Section 602.101(c) is amended 
by inserting in the appropriate place in 
the table ”§ 1.46-ll(g) . . . 1545-6155”. 

Roscoe L. Egger, |r*» 

Commissioner of Internal Revenue. 

Approved: June 17.1985. 

Ronald A. Pearlman. 

Assistant Sec/efory of the Treasuryr. 

|FR Doc. 85-17269 Filed 7-18-85; 8:45 «m| 

BILL IMG COOC 
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26 CFR Part 1 
I T O 803«| 

Income Tax, Taxable Years Beginning 
After December 31,1953; Effective 
Dates, Transitional Rules, Restrictions 
on Plan Distributions, and Other Issues 
Arising Under the Retirement Equity 
Act of 1984 

agency: Internal Revenue Service. 
Treasury. 

A CTiotc Temporary regula tion*. 

summary: This document contains 
temporary regulations relating to the 
effective dates, transitional rules, 
restrictions on distributions from 
employee plans, and other issues arising 
under the Retirement Equity Act of 1984. 
The regulations will generally affect 
sponsors of. and participants In. 
pension, profit-sharing, and stock bonuB 
plans. and they provide plan sponsors 
with guidance necessary to comply with 
the law. 

In addition, the text of the temporary 
regulations set forth in this document 
also serves as the text of the notice of 
proposed rulemaking that appears in the 
Proposed Rules section of this issue of 
the Federal Register. 

dates: The regulations are effective July 
19. 1985, and generally upply for plan 
years beginning after December 31,1984, 
except as otherwise specified in the 
Retirement Equity Act of 1984. 

FOR FURTHER INFORMATION CONTACT: 

CT tries M. Watkins of the Employee 
Plans and Exempt Organizations 
Division. Office of the Chief Counsel. 
Internal Revenue Service, 1111 
Constitution Avenue, NW.. Washington, 

D C. 20224 (Attention CC:LR:T) (202- 
566-3800, not a toll-free call). 

I SUPPLEMENTARY INFORMATION: 

| kground 

llus document contains temporary 
I regulations relating to the requirements 
I for payment of survivor annuities, to 
restrictions on payments under qualified 
employee plans, and other rules, as 
enacted by Titles II and III of the 
I Retirement Equity Act of 1984 (“REA 
84 ) (Pub. L 98-397, 98 Stat. 1436 e/ 

I 

Taxpayers may rely on these 
temporary regulations for guidance 
pending the issuance of final 
regulations. These temporary 
| regulations do not. however, address 
comprehensively the issues raised by 
1 'ties II and Ill of REA '84. and no 
I inferences should be drawn by reason of 
the fact that an issue is not addressed in 
this Treasury decision. 


Under section 101 of Reorganization 
Plan No. 4 of 1978 (43 FR 47713|. the 
Secretary of the Treasury has 
jurisdiction over the subject matter 
addressed in these regulations (except 
the definition of a qualified domestic 
relations order). Therefore, under 
section 104 of the Reorganization Plan, 
these regulations apply when the 
Secretary of Labor exercises authority 
under Title 1 of the Employee Retirement 
Income Security Act of 1974 (as 
amended, including the amendments 
made by Title I of REA) (“ERISA”). 

Thus, the requirements also apply to 
employee plans subject to Title I of 
ERISA. 

New Requirements 

Sections 411(a)(ll) and 417(e) of the 
Internal Revenue Code restrict a plan’s 
ability to distribute benefits to 
participants and. when applicable, 
spouses. Section 411(a)(ll) treats as 
forfeitable, for purposes of section 
411(a), any accrued benefit that may be 
distributed to a participant without the 
participant's consent when the present 
value of the participant's nonforfeitable 
accrued benefit in the plan exceeds 
$3,500. Section 417(e) prohibits any plan 
subject to section 401(a)(ll) from 
distributing any portion of a qualified 
joint and survivor annuity (QJSA). or a 
qualified preretirement survivor annuity 
(QPSA). if the present value of such an 
annuity is greater than $3,500. without 
the consent of the participant and the 
participant's spouse. Under sections 
41l(a)(ll) and 417(e). the present value 
of a participant's annuity benefit in a 
defined benefit plan is to be determined 
by reference to an interest rate that is 
not greater than the interest rate used by 
the Pension Benefit Guaranty 
Corporation (PBGC) in valuing 
immediate annuities on plan 
termination. Plans are required to use 
this PBGC interest rate for both 
determining whether the $3,500 floor is 
reached and valuing the accrued benefit. 

Defined contribution plans, such as 
money purchase, profit-sharing, and 
stock bonus plans, whether or not 
subject to section 401(a)(11), are not 
required to use interest rates that are 
not greater than the PBGC rates to 
calculate the amount to be distributed, 
even if such plans use an account 
balance to purchase an annuity. 

The regulations provide that, for 
purposes of sections 401(a)(ll), 

411(a)(ll), and 417, a participant's 
accrued benefit includes benefits 
attributable to both employer and 
employee contributions under the plan, 
excluding deductible employee 
contributions described in section 72(o). 


The regulations also provide two rules 
governing when a reduction in an 
accrued benefit to satisfy a participant's 
loan obligation to the plan is treated as 
a distribution from the plan. Such a 
reduction is generally subject to the 
applicable consent requirements of 
sections 411(a)(11) and 417(e). 
Alternatively, a plan may obtain the 
consent of the participant and the 
participant's spouse to a subsequent 
reduction in accrued benefits within the 
90 day period before the making of a 
loan secured by an accrued benefit. 

The Department of Labor has 
jurisdiction over the prohibited 
transaction rules of section 4975. It has 
indicated that a loan secured by an 
accrued benefit subject to REA *84 may 
not be adequately secured under section 
4975(d)(1) if consent to a reduction in the 
accrued benefit is not obtained before 
such a loan is made, and, therefore, may 
be a prohibited transaction. 

Plan Amendments 

Plan amendments required by the 
Retirement Equity Act of 1984 must. In 
general, be adopted not later than the 
end of Ihe first plan year to which the 
statutory provisions generally apply. 

Nonapplicability of Executive Order 
12291 

The Treasury Department has 
determined that this regulation is not 
subject to review under Executive Order 
12291. Accordingly, a Regulatory Impact 
Analysis is not required. 

Regulatory Flexibility Act 

No general notice of proposed 
rulemaking is required by 5 U.S.C. 553(b) 
for temporary* regulations. Accordingly, 
this regulation does not constitute a 
regulation subject to the Regulatory 
Flexibility Act (5 U.S.C. chapter 6). 

Drafting Information 

The principal authors of these 
regulations are William D. Gibbs and 
Charles M. Watkins, of the Employee 
Plans and Exempt Organizations 
Division of the Office of the Chief 
Counsel. Internal Revenue Service, 
Personnel from other offices of the 
Internal Revenue Service and Treasury 
Department also participated in 
developing the regulations, on matters of 
both substance and style. 

List of Subjects in 26 CFR 1.401-0— 
1.425-1 

Income taxes. Employee benefit plans. 
Pensions. 
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Adoption of Amendments to the 
Regulations 

PART 1—{AMENDED! 

Accordingly. 26 CFR Part 1 is 
amended as follows: 

Paragraph 1 . The authority citation for 
Part 1 continues to read: 

Authority: 26 U.S.C. 7805 * * *. 

Par. 2. A new § 1.401(a)-l?T is added 
immediately after 5 1.401(a)-ll to read 
as follows: 

§ 1.401 (a>-1 IT Requirement of qualified 
joint and survivor annuity and qualified 
preretirement survivor annuity (temporary). 

Q-l: Are there new survivor annuity 
requirements added to the Code by the 
Retirement Equity Act of 1984 (REA *84) 
to protect spouses? 

A-l: Yes. REA *84 replaced section 
401(a){ll) with a new section 491(a)(ll) 
and added a new section 417. Plans 
subject to new section 401(a)(ll) must 
comply with the requirements of section 
401(a)(ll) and section 417 in order to 
remain qualified under section 401(a) or 
403(a). In general, these plans must now 
prov ide both a qualified joint and 
survivor annuity (QJSA) and a qualified 
preretirement survivor annuity (QPSA) 
to remain qualified. These new survivor 
annuity requirements are applicable to 
any benefit payable under a plan, 
including benefits payable to a 
participant under a contract purchased 
by the plan and paid by a third party. 
Thus, an annuity contract purchased by 
a plan and distributed to or owned by 
the participant must comply with the 
new survivor annuity requirements as 
they would apply to the plan if the 
benefits were paid directly by the plan. 

Q-2: What plans are subject to 
sections 401(a)(tl) and 417? 

A-Z: Sections 401(a)(ll) and 417 apply 
to any defined benefit plan and to any 
defined contribution plan that is subject 
to the minimum funding standards of 
section 412. These sections also apply to 
any participant under any other defined 
contribution plan unless— 

(a) The plan provides that the 
participant's nonforfeitable accrued 
benefit is payable in full, upon the 
participant's death, to the participant's 
surviving spouse (unless the participant 
has elected, with spousal consent that 
satisfies the requirements of section 
417(a)(2), that such benefit be provided 
instead to a designated beneficiary): 

(b) Such participant does not elect the 
payment of benefits indhe form of a life 
annuity: and 

(c) With respect to the participant, the 
plan is not a transferee plan (see Q&As- 
7 and 8). 


Section 401(a)(ll)(C) provides that for 
purposes of determining whether 
benefits under an employee stock 
ownership plan are subject to sections 
401(a)(ll) and 417, that portion of a 
participant's accrued benefit that is 
subject to section 409(h) is to be treated 
as though such benefit were provided 
under a defined contribution plan not 
subject to section 412. 

Q-3: May a defined contribution plan 
not subject to section 412 that provides 
that a participant's nonforfeitable 
accrued benefit is payable in full to a 
surviving spouse use the rules 9et forth 
in section 417(d) for determining 
whether or not the participant is married 
at the time of death? 

A-3: Yes. 

Q-4: How do the survivor annuity 
requirements added by REA *84 apply to 
married participants? 

A-4: Section 401(a)(ll)(/\) requires 
that upon the death of a married 
participant with vested benefits 
attributable to employer contributions, 
plan benefits with respect to such 
participant, except plan benefits the 
payment of which had commenced prior 
to the participant's death, must be paid 
in the form of a QPSA. A QPSA must be 
provided regardless of whether the 
participant separated from service 
before the date of death. Section 
401(a)(llJ(A) also requires that the plan 
benefits of a married participant who 
survives until commencement of 
payment of such benefits be provided in 
the form of a QJSA, The QPSA and the 
QJSA may be waived if the applicable 
notice, election, and spousal consent 
requirements of section 417 are satisfied. 
Thus, for example, in order for a money 
purchase pension plan to distribute any 
portion of a married participant's benefit 
to such participant—even if the 
distribution is merely an ad hoc 
distribution after the participant has 
attained the normal retirement age 
under the plan but has not yet separated 
from service—the plan must distribute 
such portion in the form of a QjSA 
(unless the plan satisfies the applicable 
requirements of section 417(a) with 
respect to such portion of the 
participant's benefit). The plan still must 
satisfy the QPSA requirements with 
respect to any portion of the 
participant's benefits that has not been 
distributed, except any benefits the 
payment of which has commenced. 
However, if. prior to the commencement 
of a distribution of any benefits, the 
present value of such married 
participant's nonforfeitable accrued 
benefit is not more than $3,500. the 
requirements of section 417(a) need not 
be satisfied with respect to the payment 


of such participant's benefits. See 
5 1.417(eMT. 

Q-5: Must a plan subject to sections 
401(a)(ll) and 417 provide an annuity to 
participants who are not married? 

A-5: Yes. Plans subject to the 
requirements of sections 401(a)(U)( and 
417 must satisfy those requirements with 
respect to participants who are not 
married. A QJSA for a participant who 
is not married is an annuity for the life 
of the participant, and thus, an 
unmarried participant must be provided 
such an annuity unless he elects another 
form of benefit 

Q-6: Must plans subject to new 
section 401(a)(ll) meet other 
requirements? 

A-6: Yes. Plans subject to new section 
401(a)(ll) must satisfy the requirements 
of section 417 (relating to minimum 
survivor annuity requirements). 

Q-7: How do sections 401(a)(U) and 
417 apply to transferee plans (certain 
defined contribution plans that are not 
subject to section 412)? 

A-7: Although profit-sharing, slock 
bonus, and other defined contribution 
plans not subject to section 412 are 
generally not subject to sections 
401(a)(ll) and 417 with respect to their 
participants, these plans are subject to 
sections 401(a)(ll) and 417 with reaper* 
to any participant if the plan is a 
transferee plan with respect to that 
participant. A defined contribution plan 
is a transferee plan with respect to a 
participant if the plan is a direct or 
indirect transferee, with respect to that 
participant, of benefits that were held, 
on or after January 1.1985, by: 

(a) A defined benefit plan: 

(b) A defined contribution plan 
subject to section 412; or 

(c) A defined contribution plan that is 
subject to sections 401(a)(ll] and 417 
with respect to that participant. 

A transfer made before January 1. 1985. 
and any rollover contribution made at 
any time, is not a transfer that subjects a 
plan to the new survivor annuity rules 
with respect to a participant. If a plan is 
a transferee plan with respect to a 
participant, the section 417 requirements 
do not apply with respect to other plan 
participants solely because of the 
transfer. However, in order to prevent 
discrimination under section 401(a)(4). it 
may be necessary for the plan to 
provide QJSAs or QPSAs with respect to 
other participants. 

Q-8: What benefits in a transferee 
plan are subject to the new survivor 
annuity requirements? 

A-8: All accrued benefits held for a 
participant with respect to whom the 
plan is a transferee plan are subject to 
the new survivor annuity requirements 
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unless there is an acceptable separate 
accounting between the transferred 
benefits and any other benefits under 
the plan. A separate accounting is not 
acceptable unless gains, losses, 
withdrawals, contributions, forfeitures, 
nnd other credits or charges are 
allocated between the accrued benefits 
subject to the new survivor annuity 
requirements and other benefits on a 
reasonable and consistent basis. If there 
is an acceptable separate accounting 
between transferred benefits and any 
other benefits under the plan, only the 
transferred benefits are subject to the 
now survivor annuity requirements. 

Q-9: Must annuity contracts 
purchased and distributed to a 
participant or spouse by a plan subject 
to sections 401(a)(ll) and 417 satisfy the 
requirements of those sections? 

A-9: Yes. No rights to accrued 
benefits, optional forms of payments, 
consents, or other privileges provided 
for by section 401(a)(ll) or 417 may be 
eliminated or reduced because the plan 
uses annuity contracts to provide 
benefits or because such a contract is 
held by a participant or spouse instead 
of a plan trustee. Similarly, the 
protection provided by section 411(d)(6) 
may not be eliminated or reduced by the 
use of annuity contracts. 

Q-10: If a plan would otherwise be 
Bubject to the survivor annuity 
requirements of new sections 401(a)(ll) 
and 417, does the fact that it is frozen or 
terminated make a difference? 

A-10: In general, benefits provided 
under a plan that is subject to the new 
survivor annuity requirements of 
sections 401(a)(ll) and 417 must be 
provided in accordance with those 
requirements even if the plan is 
terminated or frozen. However, anv plan 
that has a termination date prior to 
September 17.1985. and that distributes 
all remaining assets as soon as 
administratively feasible after the 
termination date is not subject to the 
new survivor annuity requirements. The 
date of termination is determined under 
section 411(d)(3) and $ 1.411{d)-2(c). 

Q-ll: If a plan would otherwise be 
subject to the survivor annuity 
-requirements of new sections 401(a)(11) 
and 417, does It make a difference that 
the Pension Benefit Guaranty 
Corporation (PBGC) is administering the 
plan? 

A-11; No. Participants and spouses 
are entitled to the same protection 
irrespective of whether an employer or 
* lfi PBGC is administering a plan. 

0-12: Do the new survivor annuity 
requirements apply to benefits derived 
trom employer and employee 
contributions? 


A-12: Yes. The new survivor annuity 
benefit requirements apply to benefits 
derived from both employer and 
employee contributions. 

Q-13: To what benefits do the new 
survivor annuity requirements apply? 

A-13: (a) Defined benefit plans. 
Sections 401(a)(11) and 417 apply only to 
benefits in which a participant was 
vested immediately prior to death. They 
do not apply to benefits in which a 
participant becomes vested by reason of 
death or to the proceeds of a life 
insurance contract maintained by the 
plan for a participant to the extent such 
proceeds exceed the present value of the 
participant’s nonforfeitable accrued 
benefits existing immediately prior to 
death. 

(b) Defined contribution plans. 
Sections 401(a)(ll) and 417 apply to all 
vested benefits, whether vested before 
or upon death, payable under the plan, 
including the proceeds of insurance 
contracts. 

Q-14: What preretirement survivor 
annuity benefits must a defined 
contribution plan provide? 

A-14: A defined contribution plan that 
is subject to sections 401(a)(ll) and 417 
must provide an annuity whose 
actuarial equivalent is not less than 50 
reent of the nonforfeitable account 
lance of the participant as of the date 
of the participant's death. For this 
purpose, the nonforfeitable account 
balance of the participant includes 
amounts attributable to nonforfeitable 
employer contributions and amounts 
attributable to employee contributions. 

Q-15: In determining whether 
amounts attributable to employer 
contributions to a defind contribution 
plan are nonforfeitable under sections 
401(a)(ll) and 417, docs the rule of 
section 411(a)(3)(A) (permitting 
forfeitures on account of death) apply? 

A-15: No. Therefore, sections 
401(a)(ll) and 417 apply to benefits that 
were nonforfeitable immediately prior to 
death (determined without regard to 
section 411(a)(3)(A)), as well as to 
benefits that become nonforfeitable at 
death. 

Q-1Q. Do sections 401(a)(ll) and 417 
apply to accumulated deductible 
employee contributions, as defined in 
section 72(o)? 

A-16: No. Accumulated deductible 
employee contributions are not subject 
to the new survivor annuity rules even 
though such contributions are made to a 
defined benefit or defined contribution 
plan that is subject to sections 401(a)(ll) 
and 417. 

Q-17: When do the new survivor 
annuity requirements apply to plans? 

A-17: New sections 401(a)(ll) and 417 
generally apply to plan years beginning 


after December 31.1984. Sections 302 
and 303 of REA *84 provide specific 
effective dates and transitional rules 
under which the QJSA or QPSA (or pre- 
REA 84 section 401(a)(ll)) requirements 
may be applicable to particular plans or 
with respect to benefits provided to 
particular participants. In general, the 
new section 401(a)(ll) survivor annuity 
requirements do not apply with respect 
to a participant who does not have at 
least one hour of service or one hour of 
paid leave under the plan after August 
22.1984. 

Q-18: Are there special effective dutes 
for plans maintained pursuant to 
collective bargaining agreements? 

A-18: Yes. Section 302(b) of REA *84 
provides a special deferred effective 
date for such plans. Whether or not a 
plan is described in section 302(b) will 
be determined under the principles 
applied under section 1017(c) of the 
Employee Retirement Income Security 
Act of 1974. In addition, a plan will not 
be treated as maintained under a 
collective bargaining agreement unless 
the employee representative satisfies 
section 7701(a)(48) of the Internal 
Revenue Code after March 31.1984. 
Nothing in section 302(b) shall deny a 
participant or spouse the rights set forth 
in sections 303(c)(2), 303(c)(3), 303(e)(1), 
and 303(e)(2) of REA'84. 

Q-19: What is one hour of service or 
paid leave under the plan for purposes 
of the transition rules in section 303 of 
REA '84? 

A-19: One hour of service or paid 
leave under the plan is one hour of 
service or paid leave recognized or 
required to be recognized under the plan 
for any purpose, e.g., participation, 
vesting percentage, or benefit accrual 
purposes. For plans that do not compute 
hours of service, one hour of service or 
paid leave means any service or paid 
leave recognized or required to be 
recognized under the plan for any 
purpose. 

Q-20: Must a plan be amended to 
provide for the QPSA required by 
section 303(c)(2) of REA *84. or for the 
survivor annuities required by section 
303(e) of REA 84? 

A-2Q: A plan will not fail to satisfy the 
qualification requirements of section 
401(a) or 403(a) merely because it is not 
amended to provide the QPSA required 
by section 303(c)(2) or the survivor 
annuities required by section 303(e). The 
plan must, however, satisfy those 
requirements in operation. In addition, 
the plan must be amended to satisfy 
sections 401(a)(ll) and 417 not later 
than the last day of the first plan year to 
which sections 401(a)(ll) and 417'appiy. 
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Q-21: Is a participant's election, or a 
spouse’s consent to an election, with 
respect to a QPSA. made before August 
23, 1984. valid? 

A-21: No. 

Q-22: to spousal consent required for 
certain survivor annuity elections made 
by the participant after December 31, 
1984. and before the first plan year to 
which now sections 401(a)(ll) and 417 
apply? 

A-22: Yes. Section 303(c)(3) of REA *84 
provides that any election by a 
participant, made after December 31. 
1984. and before the date sections 
401(a)(ll] and 417 apply to the plan, not 
to take a QJSA is not effective unless 
the spousal consent requirements of 
section 417 are met with respect to such 
election. Unless the participant's 
annuity starting date occurred before 
January 1. 1985. the spousal consent 
required by section 417(a)(2) and (e) 
must be obtained evaalhough the 
participant elected the benefit prior to 
January 1.1985. By Attend of the first 
plan year to which new sections 
401[a)(ll) and 417 apply, the plan must 
be amended to comply with the QJSA 
requirements. 

Par. 3. A new § T401(a)-13T is added 
immediately after 5 1.401(a)-13 to read 
as follows: 

$ 1.401(a)-13T Assignment or alienation of 
benefits; special rules for qualified 
domestic relations orders (temporary). 

(a) Definition. The term qualified 
domestic relations order (QDRO) has 
the meaning set forth in section 414(p). 
For purposes of the Internal Revenue 
Code, a QDRO also includes any 
domestic relations order described in 
section 303(d) of the Retirement Equity 
Act of 1984. as provided in that section. 

(b) Plan amendments . A plan will not 
fail to satisfy the qualification 
requirements of section 401(a) or 403(a) 
merely because it is not amended to 
require the plan to comply with a 
QDRO. 

Par. 4. A new § 1.410 (m)- 5T is added 
immediately after § 1.410[a)-5 to read as 
follows: 

5 1.410(a)-5T Five consecutive 1-year 
breaks in service, transitional rules under 
the Retirement Equity Act of 1984 
(temporary). 

Sections 410(a)(5)(D) and 411(a)(6)(D), 
as amended by the Retirement Equity 
Act of 1984 [REA *84), permit a plan to 
disregard years of service that were 
disregarded under plan provisions 
satisfying those sections (as in effect on 
August 22.1984). as of the day before 
the amendments apply to the plan. 

Under section 302(a) of REA *84. the new 
break in service rules generally apply to 
plan years beginning after December 31. 


1984. Thus, for example, assume a plan 
has a calendar plan year and 
disregarded years of service as 
permitted by sections 410(a)(5)(D) and 
411(a)(6)(D) as in effect on August 22. 
1984. An employee completed two years 
of service in 1981 and 1982. and then 
incurred two consecutive 1-year breaks 
in sen ice in 1983 and 1984. The plan 
may disregard the prior years of service, 
even though the employee did not incur 
five consecutive 1-year breaks in 
service. On the other hand, assume the 
employee completed three consecutive 
years of sen ice beginning in I960, and 
incurred two 1-year breaks in service in 
1983 and 1984. Because, as of December 
31.1984, the years of service credited 
before 1983 could not be disregarded, 
whether the plan may subsequently 
disregard those years of senice would 
be governed bv the rules enacted by 
REA ‘84. 

4 1.411(a)-7 lAmofided) 

Par. 5. Section 1.411(a)-7(d)(4)(iv)(B) is 
amended by mhffng al the end thereof 
the following sentence: 

• ••it 

(dj • • * 

( 4 ) • * * 

(iv) * * • 

(B) * * * Notwithstanding the above 
sentence, no defined benefit plan or 
defined contribution plan may require 
that repayments be made earlier than 
the end of a period of 5 consecutive one- 
year breaks in senice. 

• • • • • 

Par. 6. A new ( 1 410(a)-7T is added 
immediately after § 1.410(a}-7 to read as 
follows: 

} 1.410(a)-7T Elapsed Urns method; 
maternity and paternity absence 
(temporary). 

(a) General rule. For purposes of 
applying the rules of 8 1.410(a}-7 
(relating to the elapsed time method of 
crediting senice) to absences described 
in sections 410(aj(5)(E) and 411(a)(6)(H) 
(relating to maternity or paternity 
absence), the severance from senice 
date of an employee who is absent from 
senice beyond the first anniversary of 
the first date of absence by reason of a 
maternity or paternity absence 
described in section 410(a)(5)(E)(i) or 
411(a)(6)(E)(i) is the second anniversary 
of the first date of such absence. The 
period between the first and second 
anniversaries of the first date of absence 
from work is neither a period of senice 
nor a period of severance. This rule 
applies to maternity or paternity 
absences beginning on or after the first 
day of the first plan year in which the 
plan is required to credit senice under 
sections 410(a)(5)(E) and 411(a)(6)(E). 


(b) Example. The rules of this section 
are illustrated by the following example 

Assume an individual works until (tine 30 
1988c is firs! absent from employment on July 
1.1988. on account of mutrrnity or paternity 
absence; and on July 1.1989. performs an 
hour of service. The period of service must 
include the period from employment 
commencement date until |une 30. 1987 (one 
year after the date of separation for any 
reason other than a quit, discharge, 
retirement, or death). The period from |uly 1, 
1987. to |une 30. 1988 is neither a period of 
service nor • period of severance. The perin;| 
of severance would be from |uly 1.1988 to 
|une 30. 1989. 

Par. 7. A new § 1411(a)(11HT is 
added after 8 1 411(a)-9 to read as 
follows: 

8 1.411(aX11)-lT. Restrictions and 
valuations of distributions (temporary). 

(a) Scope. Section 411(a)(11) restricts 
the ability of a plan subject to section 
411 to distribute any portion of a 
participant’s accrued benefits without 
the participant’s consent Section 
411(a)(11) applies in determining 
whether a plan satisfies the 
nonforfeitability requirements of section 
411(a). 

(b) General rules —(1) New 
requirements . If a plan does not satisfy 
the participant consent requirement with 
respect to the immediate distribution of 
any participant's nonforfeitable accrued 
benefit with a present value in excess of 
S3,500. the entire accrued benefit is 
forfeitable for purposes of determining 
whether section 411(a) is satisfied. 

(2) Additional requirements. The 
requirements of section 411(a)(11) and 
this section are in addition to the 
requirements of sections 401(a)(9) 
(relating to required distributions). 
401(a)(14) (relating to benefit 
commencement), and 417 (relating to 
survivor benefits). Notwithstanding any 
provision to the contrary in section 
401(a)( 14) or 5 1401(a)-14. the failure of 
a participant to consent to a distribution 
while a benefit is immediately 
distributable is deemed to be an electiun 
to defer commencement of payment of 
any benefit sufficient to satisfy section 
401(a)(14) and § 1.401(aM4. 

(c) Consent . etc. requirements — (1) 
Genera!rule. Section 411(a)(U) permits 
plans subject to that section to provide 
for the distribution of any portion of a 
participant’s nonforfeitable accrued 
benefits only if either the applicable 
consent requirements are satisfied or 
such distribution is not immediately 
distributable 

(2) Consent. Written consent of the 
participant is required before the 
commencement of the distribution of 
any part of an accrued benefit if the 
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present value of the nonforfeitable 
portion of such benefit is greater than 

$3,500. 

(3) Accrued benefit. The term 
"acxrued benefit** has the same meaning 
os such term has under section 417(e) 
and the regulations thereunder 

(4 ) Immediately distributable. An 
accrued benefit is immediately 
distributable for purposes of section 
411 (h)( 11) and this section if any part of 
the* benefit may be distributed to the 
participant before the later of the 
normal retirement age (as defined in 
section 41 1(a)(8)) or age 62. 

M Death of participant Section 
411(a)(ll) does not apply after the death 
of the participant. 

§ 1.411(d)(9) 1 Amended 1 

Par 8. Section 1.411(d)-3 is amended 
by removing the second sentence of 
paragraph (a)(1). 

Par 9. A new 5 1.4U(d)-3T is added 
immediately after § 1.411(d}-3. to read 

as follows: 

5 1.411(d>-3T Class year plans; plan years 
beginning after 1984 (temporary). 

In the case of a class year plan, the 
rights of an employee who separates 
from service prior to the time such rights 
become nonforfeitable may be forfeited 
only if there is a 5-year break-in-service. 
A 5-year break-in-service is a period of 
five consecutive plan years, beginning 
with the plan year in which the 
employee separates from service, during 
which the employee is not employed on 
the last day of each plan year. For 
purposes of the preceding sentence, any 
plan year in which an individual is 
absent from work on the last day of the 
plan year by reason of an absence 
described in section 411(a)(0)(E)(i) shall 
b»* disregarded. 

Par. 10. A new § I.417(c)-1T is added 
after §1.416-1 to read as follows: 

5 1.417(e)-IT Restrictions and valuations 
of distributions from plans subject to 
section 40 l(a>< 11) (temporary). 

(a) Scope —(1) New requirements. 
Section 417(e) restricts the ability of 
certain qualified plans to distribute any 
portion of a participant's accrued 
benefits without the consent of the 
participant and the participant's spouse. 

If also requires the present value of 
accrued benefits to be calculated using 
specified interest rates. Section 417(e) 
applies in determining whether certain 
plans satisfy the survivor annuity 
requirements of sections 401(a)(ll) and 
417. These requirements must be 
satisfied by pension plans with respect 
lo all participants, and by profit-sharing 
and stock bonus plans with respect to 
participants to whom section 
401(a)(li)(B) applies. Special rules are 


provided in section 401(a)(ll)(C) for 
certain RSOP benefits. A plan does not 
satisfy the requirements of sections 
401(a)(ll) and 417 unless It satisfies the 
consent requirements, the determination 
of present value requirements and the 
other requirements set forth in this 
section. This section does not apply to 
payments to an alternate payee, defined 
in section 414(p)(8). except as provided 
in a qualified domestic relations order 
pursuant to section 414(p)(5). 

(2) Additional requirements. The 
requirements of section 417(e) and this 
section are in addition to the 
requirements of sections 401(a)(9) 
(relating to required distributions). 
401(a)(14) (relating to benefit 
commencement), and 4U(a)(ll) (relating 
to distributions). Notwithstanding any 
provision to the contrary In section 
401(a)(14) or S 1.401(a)-14. the failure of 
a participant or spouse to consent to a 
distribution while a benefit is 
immediately distributable is deemed to 
be an election to defer commencement 
of payment of any benefit sufficient to 
satisfy section 401(a)(14) and § 1.401(a)- 

(3) Accrued benefit. For purposes of 
this section, accrued benefit has the 
same meaning as specified in section 
411(a)(7). The present value of an 
accrued benefit or annuity includes 
benefits attributable to both employee 
and employer contributions. Because 
section 401(a)(ll) is not applicable to 
accumulated deductible employee 
contributions described in section 72(o). 
such accumulated contributions are not 
part of the accrued benefit. The value of 
an accrued benefit does not include any 
plan subsidy included in the present 
value of the qualified joint and survivor 
annuity (QJSA) or in the present value 
of the qualified preretirement survivor 
annuity (QPSA). 

(b) Consent etc. requirements — (1) 
General rule. Section 417(e) prohibits 
plans subject to that section from 
permitting the commencement of any 
distribution of any portion of a 
participant's accrued benefits unless— 

(1) The applicable consent 
requirements are satisfied; or 

(it) (A) Such distribution is provided 
in the form of a qualified joint and 
survivor annuity (QJSA) or a qualified 
preretirement survivor annuity (QPSA): 
and 

(B) Such benefit is not immediately 
distributable ss described in paragraph 
(b)(3) of this section. 

The consent requirement is applicable to 
accrued benefits that are immediately 
distributable. 

(2) Consent. (I) Written consent of the 
participant and. if the participant is 


married at the time of the 
commencement of the distribution of 
benefits, the participant’s spouse (or. if 
either the participant or the spouse has 
died, the survivor) is required before the 
commencement of the distribution of 
any part of an accrued benefit if the 
present value of the nonforfeitable 
accrued benefit is greater than $3,500. 
Such present value will be treated as 
greater than $3,500 at all times after the 
commencement of a distribution of 
benefits that was subject to this consent 
requirement. No consent is required 
before the commencement of the 
distribution of benefits if the present 
value of the nonforfeitable accrued 
benefit is not more than $3,500. 

(ii) In determining the present value of 
the nonforfeitable accrued benefit, a 
defined benefit plan must use an interest 
rate not greater than the rate used by 
the Pension Benefit Guaranty 
Corporation (PBGC) to value immediate 
annuities for plans terminating as of 
either (A) the proposed distribution (or 
benefit commencement) date or (B) the 
first day of the plan year that contains 
the proposed distribution (or benefit 
commencement) date (the PBGC rate.). 

(3) Immediately distributable. An 
accrued benefit is immediately 
distributable if any part of the benefit 
could be distributed to the participant or 
beneficiary before that participant 
attains (or would have attained if not 
dead) the later of normal retirement age 
(as defined in section 411(a)(8)) or age 
62. 

(4) Time of consent Written consent 
of the participant and the participant's 
spouse to the distribution must be 
obtained not more than 90 days before 
the commencement of the distribution of 
any part of an accrued benefit. See 
paragraph (d) of this section for a 
special rule for loans. 

(5) Other rules. Except as provided in 
paragraphs (b)(2) and (d) of this section, 
the commencement of any distribution 
(including loans) permitted under 
section 417(e) and this section is subject 
to the election, spousal consent, and 
written explanation requirements of 
section 417(a). 

(c) Permitted distributions — (1) In 
general. A plan may not require that a 
participant or surviving spouse begin to 
receive benefits without satisfying 
paragraph (b) of this section while such 
benefits are immediately distributable, 
as defined in paragraph (b)(3) of this 
section. Once benefits are no longer 
immediately distributable, all benefits 
must be provided in the form of a QJSA 
and QPSA unless the applicable written 
explanation, election, and consent 
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requirements of section 417(a) are 
satisfied. 

(2) Special rule, (i) In the case uf a 
defined benefit plan, the plan must 
permit the surviving spouse to direct the 
commencement of payments under the 
QPSA no later than the month in which 
the participant would have attained *he 
earliest retirement age under the plan. A 
plan may permit the commencement of 
payments at an earlier date. 

(ii) In the case of a defined 
contribution plan, the plan must permit 
the surviving spouse to direct the 
commencement of payments under the 
QPSA within a reasonable time after the 
participant's death. 

(3) Unmarried participant In the case 
of a participant who is not married, the 
term ,, QJSA M means an annuity for the 
life of a participant. 

(d) Loans —(1) General rule, (i) A loan 
from a plan to a participant shall not be 
treated as a distribution for purposes of 
this section. However, the reduction of 
an account balance or the present value 
of an accrued benefit to satisfy an 
obligation of a participant arising in 
connection with a loan from a plan to a 
participant is a distribution to the 
participant requiring the consent of the 
participant and spouse (if any) at the 
time of the reduction. The preceding 
sentence also applies to loans described 
in section 72(p)(4). 

(ii) For purposes of satisfying the 
consent requirement with respect to a 
loan that is secured by a married 
participant's accrued benefit, a plan 
may require the participant and spouse 
to consent to the loan and the possible 
reduction in the accrued benefit within 
the 90-day period before the making of 
the loan. Thus, if spousal consent is 
obtained at the time of making a plan 
loan to a married participant, spousal 
consent is not required at the time of 
any setoff of the loan against the 
accrued benefit resulting from 
nonpayment, even though the 
participant is married to a different 
spouse at the time of the setoff. 

Similarly, in the case of an unmarried 
participant, the consent requirement 
may be satisfied by requiring the 
participant's consent to the loan and the 
possible reduction in the accrued benefit 
within the 90-day period before the 
making of the loan, even if the 
participant is married at the time of any 
setoff of the loan against the accrued 
benefit. 

(iii) If the plan does not obtain 
consent of a current spouse at the time 
of a loan secured by some portion of the 
participant's accrued benefit, the plan 
will not be certain that it will be able to 
execute on the security by reducing the 
participant's accrued benefit without 


violating section 417(e). Thus the plan 
(depending upon whether there is other 
security for the loan) mHy have made a 
loan that is not adequately secured. See 
sections 401{a)(13) and 4975. 

(2) Renegotiation , etc. For purposes of 
this paragraph (d). any renegotiation, 
extension, renewal, or other revision of 
a loan shall be treated as a new loan 
made on the date of the renegotiation, 
extension, renewal, or other revision. 

(3) Effective date . This paragraph 
does not apply to loans made prior to 
August 19,1985. 

(e) Present value requirement —(1) 
Interest rate. For purposes of 
determining the present value of any 
accrued benefit and for purposes of 
determining the amount (subject to 
section 415) of any distribution, a 
defined benefit plan must use an interest 
rate not greater than the PBGC rate 
determined in the same manner and 
time as set forth in paragraph (b)(2)(ii). 
The same rate must be used for both 
purposes. 

(2) Other rules, (i) In the case of a 
defined benefit plan that assumes a rate 
other than the PBGC rate, the rale 
producing the greater benefit (subject lo 
section 415) must be used. 

(ii) Any change in a rate described in 
subparagraph (1) is subject to section 
411(d)(6). 

(3) Exceptions, (i) Subparagraphs (1) 
and (2)(i) do not apply to a distribution 
under a non-decreasing annuity payable 
for a period not less than the life of the 
participant or, in the case of a QPSA. 
the life of the surviving spouse. A non¬ 
decreasing annuity includes an annuity 
that decreases merely because of the 
cessation or reduction of Social Security 
supplements or qualified disability 
payments (as defined in section 
411(a)(9)). 

(ii) Subparagraphs (1) and (2)(i) do not 
apply to any payment under a Q|SA or 
QPSA. 

(4) Defined contribution plans . 
Because the accrued benefit in a defined 
contribution plan equals the account 
balance, such plans are not subject to 
the interest rate requirements of this 
paragraph (e). even though they are 
subject to section 401(a)(ll). 

(0 Special rules for annuity 
contracts —(1) General rule. Any 
annuity contract purchased by a plan 
subject to section 401(a)(ll) and 
distributed to or owned by a participant 
must provide that benefits under the 
contract are provided in accordance 
with the applicable consent, present 
value, and other requirements of this 
section applicable to the plan. 

(2) Effective date . This paragraph 
does not apply to contracts distributed 
to or owned by a participant prior to 


September 17.1985. unless additional 
contributions are made under the plan 
by the employer with respect to such 
contracts. 

There is a need for immediate 
guidance with respect to the provisions 
contained in this Treasury decision. For 
this reason, it is found impractical to 
issue this Treasury decision with notice 
and public procedure under subsection 
(b) of section 553 of Title 5 of the United 
States Code or subject to the effective 
date limitation of subsection (d) of that 
section, 
lames I. Owens, 

Acting Commissioner of Internal Revenue. 
Approved; july 3.1985. 

Ronald A. Pearlman. 

Assistant Secretary' of the Treasury. 

[FR Doc. 85-17238 Filed 7-18-85; 8:45 am) 
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26 CFR Parts 1 and 602 
ITD. 8037 J 

Income Tax—Taxable Years Beginning 
After December 31 f 1953 and OMB 
Control Numbers Under the Paperwork 
Reduction Act; Notice, Election, and 
Consent Rules Under the Retirement 
Equity Act of 1984 

agency: Internal Revenue Service. 
Treasury. 

action: Temporary regulations. 

summary: This document provides 
temporary regulations relating to the 
notice, election and consent rules 
enacted by the Retirement Equity Act of 
1984. The regulations will generally 
affect sponsors of, and participants in. 
pension, profit-sharing, and stock bonus 
plans, and they provide plan sponsors 
with guidance necessary to comply with 
the law. 

In addition, the text of the temporary 
regulations set forth in this document 
also serves as the text of the notice of 
proposed rulemaking that appears in the 
Proposed Rules Section of this issue of 
the Federal Register. 
dates: The regulations are effective July 
19,1985, and generally apply for plan 
years beginning after December 31. 1984. 
except as otherwise specified in the 
Retirement Equity Act of 1984. 

FOR FURTHER INFORMATION CONTACT. 
Charles M. Watkins of the Employee 
Plans and Exempt Organizations 
Division. Office of the Chief Counsel. 
Internal Revenue Service. 1111 
Constitution Avenue. NW., Washington. 
D.C. 20224 (Attention CC.LRT) (202- 
568-3903, not a toll-free call). 
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SUPPLEMENTARY INFORMATION: . 

Background 

This document contains temporary 
regulations relating to the requirements 
for payment of survivor annuities and 
other rules relating to qualified 
employee plans, as enacted by Titles 11 
mid 111 of the Retirement Equity Act of 
("REA *84") (Pub. L. 98-397, 96 Slat. 
1436 et seq.). 

Taxpayers may rely on these 
temporary regulations for guidance 
pending the issuance of final 
regulations. These temporary 
regulations do not, however, address 
trmprehens ively the issues raised by 
Titles II and HI of REA *84. and no 
inferences should be drawn by reason of 
the fact that an issue is not addressed in 
this Treasury decision. 

Under section 101 of Reorganization 
Plan No. 4 of 1978, (43 FR 47713), the 
Secretary of the Treasury has 
jurisdiction over the subject matter 
addressed in these regulations (except 
the definition of a qualified domestic 
rein lions order). Therefore, under 
section 104 of the Reorganization Plan, 
these regulations apply when the 
Secretary of Labor exercises authority 
under Title 1 of the Employee Retirement 
Income Security Act of 1974 (as 
amended, including the amendments 
made by Title I of REA 84). 

Plan Amendments 

Plan amendments required by the 
Retirement Equity Act of 1984 must, in 
general, be adopted not later than the 
end of the first plan year to which the 
statutory provisions apply. 

inapplicability of Executive Order 

12291 

The Treasury Department has 
determined that this Regulation is not 
subject to review under Executive Order 
12291. Accordingly, a Regulatory Impact 
Analysis is not required. 

Regulatory Flexibility Act 

No general notice of proposed 
rulemaking is required by 5 U.S.C. 553(b) 
for temporary regulations. Accordingly, 
this regulation does not constitute a 
regulation subject to the Regulatory 
Flexibility Act (5 U.S.C chapter 6). 

Paperwork Reduction Act 

1 he collections of information 
contained in these regulations have 
been submitted to the Office of 
Management and Budget in accordance 
with the requirements of the Paperwork 
Reduction Act of 1980. These 
requirements have been approved by 
( >MB under Control No. 1545-0928. 


Drafting Information 

The principal authors of these 
temporary regulations are William D. 
Gibbs and Charles M. Watkins, of the 
Employee Plans and Exempt 
Organizations Division of the Office of 
the Chief Counsel. Internal Revenue 
Sendee. Personnel from other offices of 
the Internal Revenue Sendee and 
Treasury Department also participated 
in developing the regulations, on matters 
of both substance and style. 

List of Subjects 

26 CFR 1.401-0 — 1.425-1 

Income taxes. Employee benefit plans. 
Pensions. 

26 CFR Part 602 

OMB control numbers, Paperwork 
Reduction Act, Reporting and 
recordkeeping requirements. 

Adoption of Amendments to the 
Regulations 

PART 1—(AMENDED) 

Accordingly. 26 CFR Part 1 is 
amended as follows: 

Paragraph 1. The authority citation for 
Part 1 continues to read: 

Authority: 26 U.S.C 7806. 

Par. la. Section 1.401(a)-UT is 
amended by adding the following Q A 
A’s at the end thereof: 

9 1.401(a)-11T Requirement of qualified 
Joint and survivor annuity and qualified 
preretirement survivor annuity (temporary). 
• • • • • 

Q-23; If a participant's spouse 
consents to the participant's waiver of a 
survivor annuity form of benefit under 
section 417(a)(2)(A), is a subsequent 
spouse of the same participant bound by 
the consent? 

A-23; No. A consent under section 
417(a)(2)(A) by one spouse it binding 
only with respect to the consenting 
spouse. 

Q-24: Does the spousal consent 
requirement of section 417(a)(2)(A) 
require that a spouse's consent be 
irrevocable? 

A-24: No. A plan may preclude a 
spouse from revoking consent once it 
has been given. However, a plan may 
also permit a spouse to revoke a consent 
after it has been given, and thereby to 
render ineffective the participant's prior 
election not to receive a QPSA or QJSA. 

Q-25: Does the spousal consent 
requirement of section 417(a)(2) apply 
with respect to a participant's 
affirmative election of a non-spouse 
beneficiary? 

A-25: Yes. The spousal consent 
requirement of section 417(a)(2) applies 


to the participant s election of a non¬ 
spouse beneficiary. Thus, for example, if 
spouse B consents to participants A’s 
election not to receive a QPSA. but 
instead to.have any benefits payable 
upon A's death before the annuity 
starting date paid to A’s children, A may 
not subsequently change beneficiaries 
without the consent of B. In addition, 
any consent must acknowledge the 
specific nonspouse beneficiary, 
including any class of beneficiaries or 
any contingent beneficiaries. 

Q-26: Must the notice and rights 
required by section 417(a) (1) and (3) be 
provided to nonvested participants? 

A-28: Yes. 

Q-27: Are there special rules for 
certain participants who separated from 
service prior to August 23.1984? 

A-27: Yes. Section 303(e) of REA '84 
provides special rules for certain 
participants who separated from service 
before August 23.1984. Section 303(e)(1). 
which applies only to plans subject to 
section 401(a)(ll) of the Code (as in 
effect on August 22,1984), provides that 
participants whose annuity starting date 
did not occur before August 24.1984. 
and who had one hour of service on or 
after September 2.1974. but not after 
December 31.1975, may elect to receive 
the benefits required to be provided 
under section 401(a)(ll) of the Code (as 
in effect on August 22,1984). Section 
303(e)(2) provides that certain 
participants who had one hour of 
service on or after January 1.1976. but 
not after August 22.1964. may elect to 
be provided a QPSA under new sections 
401(a)(ll) and 417 in plans subject to 
these provisions. Section 303(e)(4HA) 
requires plans to notify those 
participants of the provisions of section 
303(e). 

Q-28: When must a plan provide the 
notice required by section 303(e)(4)(A) 
of REA 84? 

A-28: The notice required by section 
303(e)(4)(A) must be provided no later 
than the earlier of: 

(a) The date the first summary annual 
report provided September 17,1985 is 
distributed to participants; or 

(b) September 30, 1985 . A plan will not 
fail to satisfy the preceding sentence if 
the plan provides the notice before 
January 1.1987, and provides a fully 
subsidized qualified preretirement 
survivor annuity with respect to any 
participant described in section 303(e) 
who dies on or after July 19.1985 and 
before the notice is received. For this 
purpose, an annuity payable to a 
nonspouse beneficiary elected by the 
participant, in lieu of a spouse, shall 
satisfy such survivor benefit. The notice 
required by this paragraph must be in 
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writing and sent to the participant’s last 
known address. 

Q-29: Is there another time when 
plans must provide notice of the right, 
described in section 303(e)(1) of REA 84. 
to elect a pre-REA ’84 qualified joint and 
survivor annuity? 

A-29: Yes. Notice of this right must 
also be provided to a participant at the 
time the participant applies for benefit 
payments. 

Q-30: When must a plan provide the 
written explanation, required by section 
417(a)(3)(B). of the QPSA to an 
individual who becomes a participant 
after age 3& or who was a participant on 
August 23.1984. and, as of that date, had 
attained age 34? 

A-30: (a) In the case of an individual 
who becomes a participant after age 32. 
the plan will satisfy the time 
requirement of section 417(a)(3)(B) if it 
provides the explanation by the end of 
the three-year period beginning with the 
first day of the first plan year for which 
the individual is a participant. 

(b) In the case of an individual who 
was a participant in the plan on August 
23.1984. and, as of that date, had 
attained age 34, the plan will satisfy the 
requirement of section 417(a)(3)(B) if it 
provides the explanation not later than 
December 31.1985. 

Q-31: When must a plan provide the 
written explanation, required by section 
417(a)(3)(B). of the QPSA to a 
participant who separates from service 
before attaining age 32? 

A-31: In the case of separation before 
age 32, a plan must provide the 
explanation at the time of separation or 
within one year after separation. 

Q-32: What are the consequences of 
fully subsidizing the cost of either a 
qualified joint and survivor annuity 
(Q|SA) or a qualified preretirement 
survivor annuity (QPSA), in accordance 
with section 417(a)(4)? 

A-32: If a plan fully subsidizes a QJSA 
or QPSA (in accordance with section 
417(a)(4)), it is not required to provide 
the written explanation required by 
section 417(a)(3)(A) or 417(a)(3)(B),' 
respectively. Such a plan need not offer 
an election. However, if the plan offers 
an election, it must satisfy the election, 
consent, and notice requirements of 
section 417(a) (1), (2), and (3). even if it 
subsidizes the cost of the QJSA and 
QPSA in accordance with section 
417(a)(4). 

Q-33: What is a fully subsidized 
benefit? 

A-33: A fully subsidized benefit is one 
under which no increase in cost, or 
decrease in benefits, to the participant 
may result from the participant's failure 
to elect another benefit. Thus, for 
example, if a plan provides a joint and 


surv ivor annuity and a lump sum option, 
the plan docs not fully subsidize the 
joint and survivor annuity, even if the 
actuarial value of the joint and survivor 
annuity is greater than the amount of the 
lump sum payment, because the 
participant's benefit in the event of his 
early death would be less than the 
benefit that would have been received if 
the lump sum were elected. 

Similarly, if a plan provides for a life 
annuity of $100 per month and a joint 
and 100% survivor benefit of $99 per 
month, the plan is no| fully subsidizing 
the joint and survivor benefit. A QPSA ' 
would be fully subsidized if the 
participant's account is not reduced 
because of the QPSA coverage and if no 
charge to the participant is made for the 
coverage. Thus, the QPSA would be 
fully subsidized in a defined 
contribution plan because account 
balances are not reduced by the QPSA 
coverage and no charge is made against 
accounts for such coverage. 

Par. 2. A new § 1.402(f}-lT is added 
after $ 1 402(e)-l to read as follows: 

{ 1.402(f)-1T. Required explanation of 
rollover*, capital gains, and ten-year 
averaging tax treatment (Temporary). 

(a) General rules. Section 402(f) 
requires plan administrators to give 
recipients of certain distributions a 
written explanation of the rules relating 
to the taxation of certain amounts as 
capital gains under section 402(a)(2). the 
separate tax on the ordinary income 
portion of lump-sum distributions under 
section 402(e), and the exclusion from 
gross income under section 402(a)(5) for 
amounts rolled over into eligible 
retirement plans, litis notice must be 
provided to the recipient of any 
qualified total distribution or any partial 
distribution satisfying section 
402(a)(5)(D)(i) that is made after 
December 31,1984, not later than two 
weeks after the distribution is made. 

(b) Safe harbor notice . The 
requirements of section 402(f)(1) may be 
satisfied by providing each recipient of a 
qualified total distribution or a partial 
distribution that satisfies the 
requirements of section 402(a)(5)(D)(i) a 
copy of the notice included in this 
paragraph. Additional information may 
be provided to distributees, except that 
such information may not be 
inconsistent with the following safe 
harbor notice: 

Special Tax Rules 

The Internal Revenue Code provides 
several complex rules relating to the taxation 
of the amounts you received in this 
distribution. This notice merely summarizes 
these rules. You should promptly consult a 
tax advisor in deciding what course to follow 
with respect to this distribution. 


Rollovers 

The Internal Revenue Code permits you tu 
avoid current taxation on any portion of the 
taxable amount of an eligible distribution by 
rolling over that portion into another 
qualified employer retirement plan that 
accepts rollover contributions or into an 
individual retirement arrangement (IRA). A 
tax-free rollover is accomplished by 
transferring the amount you are rolling over 
to the new plan or IRA not later than GO days 
after you receive the amount from this plan 
and notifying the trustee or issuer of the new 
plan or IRA that you are making a rollover 
contribution. If you receive a series of 
distributions within a single year that would 
be treated as a lump sum distribution, the 80 
day period does not expire until 60 days aftci 
the day you receive the lost distribution in 
the series. 

Not all plan distributions are eligible to b*> 
rolled over. A distribution must be either a 
"qualified total distribution" or a "partial 
distribution" in order to be rolled over. In 
general a qualified total distribution is either 
a lump sum distribution or a distribution 
because of a plan termination. A lump sum 
distribution is the payment of sll remaining 
benefits under a plan because of death or 
other separation from service or after the 
employee reaches age 59Vfc. A partial 
distribution is payment of SO percent or mon 
of plun benefits that is not of a series of 
periodic payments. A rollover of any portion 
of a partial distribution may disqualify a 
subsequent distribution from the same type of 
plan for capital gains treatment and 10-year 
averaging (described below). There are 
specific and technical qualifications and 
requirements set forth in section 402 of the 
Internal Revenue Code that must be satisfy ! 
In order for your plan distribution to be 
eligible to be rolled over. 

Capital Gains Treatment and 10-Year 
Averaging 

If your distribution qualifies under section 
402(e) of the Internal Revenue Code as a 
lump sum distribution, and no pari of your 
distribution is rolled over, you moy be able * 
elect to have the part of the distribution 
attributable to your participation In the plan 
before 1974 (if any) taxed as a long term 
capital gain, and the remainder taxed as 
ordinary income or under special 10-year 
averaging rules that may reduce the amount 
of income tax you will be required to pay or, 
account of this distribution. Alternative!). 
you may elect to have the entire amount of 
the distribution taxed as ordinary income or 
under the 10-year averaging rule*. In 
addition, 10-year averaging may not be 
elected unless the employee participated n 
the plan making the distribution for any pari 
of at least five years. 

PART 602—I AMENDED 1 

Par. 2a. The authority citation for Part 
602 continues to read as follows: 

Authority: 28 U.S.C 7005. 

$602,101 I Amended J 

Par. 3. Section 802.101(c) is amended 
by inserting in the appropriate places in 
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the table.‘*8 I.401(a)-11T . . . 1545- 
0928" and "5 I.402(f)-1T . . . 1545-0928". 

Fhcre is need for immediate guidance 
with respect to the provisions contained 
in this Treasury decision. For this 
reason, it is found impractical to issue 
this Treasury decision with notice and 
public procedure under subsection (b) of 
section 553 of Title 5 of the United 
States Code or subject to the effective 
date limitation of subsection (d) of that 
section. 

This Treasury decision is issued under 
the authority contained in section 7805 
of the Internal Revenue Code of 1954 
(58 A Stat. 917. 28 U.S.C. 7805). 

|ames I. Owens. 

Acting Commissioner of Internal Revenue, 
Approved: July 3. 1985 
Ronald A. Pearl man. 

Assistant Secretary of the Treasury, 

|KK Doc. 85-17237 Filed 7-18-85, 8:45 am) 

BALING COOC 4130-01 -M 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30CFR Part 901 

Approval of Permanent Program 
Amendment From the State of 
Alabama Under the Surface Mining 
Control and Reclamation Act of 1977 

agency: Office of Surface Mining 
Reclamation and Enforcement (OSM). 

Interior. 

action: Final rule. 


summary: The Director. OSM is 
announcing the approval of a program 
amendment submitted by Alabama to 
modify its approved permanent 
regulatory program (hereinafter referred 
to ns the Alabama program) under the 
Surface Mining Control and Reclamation 
Act of 1977 (SMCRA). The amendment 
establishes requirements for operations 
extracting coal incidental to extraction 
of other minerals (Sub chapter 880-X- 
2E). 

On May 22,1985. Alabama submitted 
an amendment to its program which 
consisted of an emergency rule to 
establish requirements for operations 
extracting coal incidental to extraction 
of other minerals. After providing 
opportunity for public comment and 
conducting a thorough review of the 
program amendments, the Director, 

OSM. has determined that the 
wnendment meets the requirements of 
MCRA and the Federal regulations. 
Accordingly, the Director is approving 
Ihc program amendment. The Federal 


rules at 30 CFR Part 901 codifying 
decisions concerning the Alabama 
program are being amended to 
implement this aetjon. 

This final rule is being made effective 
immediately in order to expedite the 
State program amendment process and 
encourage States to conform their 
programs to the Federal standards 
without undue delay; consistency of the 
State and Federal standards is required 
by SMCRA. 

EFFECTIVE DATE: July 19. 1985. 

FOR FURTHER INFORMATION CONTACT: 

John T. Davis. Director, Birmingham 
Field Office. Office of Surface Mining 
Reclamation and Enforcement, 228 West 
Valley Avenue. 3rd Floor, Homewood. 
Alabama 35209; Telephone: (205) 254- 
0690. 

SUPPLEMENTARY INFORMATION: 

I. Background 

Information regarding the general 
background on the Alabama State 
program, including the Secretary’s 
findings, the disposition of comments 
and a detailed explanation of the 
conditions of approval of the Alabama 
program can be found at 47 FR 22020- 
22058 (May 20,1982) and 48 FR 34028 
(July 27.1983). 

II. Proposed Amendment 

On May 22.1985. Alabama submitted 
a proposed amendment to its approved 
regulatory program to establish 
requirements for operations extracting 
coal incidental to extraction of other 
minerals (Sub chapter 880-X-2E). These 
amended rules establish the 
responsibility of those persons intending 
to conduct operations under this 
exemption to apply for a determination 
of eligibility for the exemption prior to 
conducting such operations. The rules 
outline the informational requirements 
necessary for such applications and 
criteria to be used by the Alabama 
Surface Mining Commission (ASMC) to 
determine the eligiblity of the proposed 
operation for exemption and establish 
conditions and requirements for 
maintaining such eligibility during the 
conduct of such operations. 

Section 9-16~99(d) of the Code of 
Alabama provides that the extraction of 
coal incidental to the extraction of other 
minerals where coal does not exceed 
16Vj> percent of tonnage of minerals 
removed for commercial sale or use are 
exempt from the provisions of Act 81- 
435 and authorizes the regulatory 
authority to establish regulations for 
such exemption. Under existing ASMC 
rules, the provisions of the Act were 
repeated along with establishment of 
record keeping requirements, but 


guidelines were not presented 
establishing the means, procedure and 
criteria for determining eligibility for the 
exemption. 

On June 7,1985, OSM announced 
receipt of the amendments and 
procedures for a public comment period 
and for a public hearing on the 
substantive adequacy of the proposed 
amendments (50 FR 23996). Since no 
timely requests for a public hearing 
were received, the public hearing 
scheduled for July 2.1985. was not held. 
The comment period ended on July 8, 
1985, 

III. Director’s Findings 

The Director finds, in accordance with 
SMCRA and 30 CFR 732.17. that the 
amendment submitted by Alabama on 
May 22.1985, meets the requirements of 
SMCRA and the Federal regulations. 

The amended provisions are cited at the 
end of this notice in the amendatory 
language for § 901.15. 

Sub-chapter 880-X-2E of the Alabama 
Surface Mining Commission (ASMC) 
rules establishes procedures for 
determining those surface coal mining 
and reclamation operations which are 
exempt from the Act and the ASMC 
rules, when the extraction of coal is 
incidental to extraction of other 
minerals. The rules require that persons 
who intend to extract coal incidental to 
extraction of other minerals shall apply 
for and obtain a written exemption prior 
to conducting operations. 

The rules place the burden of 
establishing the qualification for the 
exemption upon the operator, who must 
show that the coal extraction is 
incidental to the extraction of other 
minerals and that it shall not exceed 
16% percent of the mineral tonnage 
removed for commercial sale or use. The 
rules establish specific requirements for 
applications for the exemption, criteria 
for approval of the exemption, and 
conditions of the exemption. 

The Director finds that the Alabama 
amendment is no less stringent than the 
requirements of section 528 of SMCRA 
and no less effective than 30 CFR 
700.11(a)(4J, which provide for 
exemption from the requirements of 
SMCRA and 30 CFR Chapter VII where 
the extraction of coal is incidental to the 
extraction of other minerals and where 
coal does not exceed 10% percent of the 
mineral tonnage removed for 
commercial use or sale. 

IV. Public Comments 

Two responses to the request for 
public comments were received on the 
proposed rulemaking. Both commenters 
requested that the public hearing be 
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held to answer questions. The requests 
for the public hearing were not received 
until July 8. which was six days after the 
date of the scheduled hearing. Since no 
request for the hearing had been 
received by June 24.1985, the deadline 
for such requests, no public hearing was 
held. In any event questions would not 
necessarily be answered during a public 
hearing, which is held to provide an 
opportunity for the public to offer 
comments on proposed rules. 

The co mm enters asked why the 
preamble of the rule implied that current 
operations extracting coal incidental to 
other extraction were ineligible for the 
exemption. The preamble does not 
necessarily make this implication. It 
states only that in certain instances coal 
extraction was initiated without a prior 
determination of eligibility by ASMC. 

The commenters state that ASMC rule 
880-X-2E-.Q2 requires that a person who 
intends to extract coal incidental to 
other mineral extraction must obtain a 
written determination of exemption and 
that the intent to extract coal 
Incidentally cannot be determined 
before commencing operations. The 
commenters further stated that 880-X- 
2E-.04 also refers to the intentions of the 
operator, •'which cannot be legally pre¬ 
determined.” The commenters also 
objected to the rule which places the 
buitlen of establishing certain proofs for 
the exemption on the operator. The 
commenters stated that the application 
criteria were too vague. 

Under section 880-X-2E-.05, the 
commenters objected to the language 
which requires the operator to make 
certain showings "to the satisfaction of 
the SRA (state regulatory authority]." 
The commenters asked for more clear 
standards. The commenters said that the 
ASMC could prolong the application 
period until an operator is "driven out of 
business" because requirements are not 
explicit enough. The commenters said 
that the term of the exemption is not 
defined. 

The commenters wanted to know how 
current their records have to be to 
satisfy the requirement in rule 880-X- 
2E-.O0 that the operator make the 
records available on request. The 
commenters expressed concern that 
records of sales may be made public 
under this section and could thus put the 
company at a competitive disadvantage. 
The commenters asked whether ASMC 
had the right to dose mines other than 
coal mines as provided in 08O-X-2lv- 
.06(6). and whether ASMC would be 
liable for losses suffered by the closed 
mines. 

OSM notes the commenters* concerns 
but feels that the rules adopted by 
Alabama provide a thorough and fair 


method of determining which operations 
qualify for a "16%" exemption. 
Operators should be aware of coal 
deposits present in their proposed 
mining operations. Operators should 
have the burden of establishing their 
rights to an exemption from an Act and 
rules which regulate activities 
assodated with coal extraction, since 
there is no argument that some coal is 
being extracted. 

OSM does not agree that the 
application criteria are vague. The 
criteria include a topographic map 
showing coal deposits and a geologic 
report of minerals to be removed for 
commercial purposes, containing 
information relating to extent depth, 
thickness, volume, quantity, quality and 
commercial value of the minerals. 

The regulatory authority is required to 
act on the application within 30 days of 
receipt and is required to inform the 
applicant of defibencies in the 
application within that time period. 
Thus, the applicant should know within 
30 days of a second application, at the 
latest, whether he qualifies for the 
exemption. The term of the exemption 
as indicated by 880-X-2E-.05(4) is 
established in the exemption. The 
commenters* concerns about records 
and potential losses from closed mines 
should be directed to the State. Copies 
of the commenters* letters will be 
supplied to the State for consideration. 

The Director, OSM. has found the 
State's amendment to be no less 
stringent than the Federal law and no 
less effective than the Federal rules. 

V. Director's Decision 

The Director, hosed on the findings 
above, is approving the May 22.1985 
amendment to the Alabama program. 
The Director is amending 30 CFR Part 
901 to reflect the approval of the above 
State program modification. 

VL Additional Determinations 

1. Compliance with the National 
Environmental Policy Act: The 
Secretary has determined that, pursuant 
to section 702(d) of SMCRA. 30 U.S.C. 
1292(d), no environmental impact 
statement need be prepared on this 
rulemaking. 

2. Executive Order No. 12291 and the 
Regulatory Flexibility Act: On August 
28,1961, the Office of Management and 
Budget (OMB) granted OSM an 
exemption from Sections 3, 4. 7 and 8 of 
Executive Order 12291 for actions 
directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, for this action 
OSM is exempt from the requirement to 
prepare a Regulatory Impact Analysis 


and this action does not require 
regulatory review by OMB. 

The Department of the Interior has 
determined that this rule will not have ;i 
significant economic effect on a 
substantia! number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 001 etseq .). This rule will not 
impose any new requirements; rather, it 
will ensure that existing requirements 
established by SMCRA and the Federal 
rules will be met by the State, 

3. Paperwork Reduction Act: This rule 
does not contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C. 3507. 

List of Subjects in 30 CFR Part 901 

Coal mining. Intergovernmental 
relations. Surface mining. Underground 
mining. 

Dated: July 15.1985. 

|ed D. Christensen. 

Acting Director, Office of Surface Mining. 

PART 901—ALABAMA 

30 CFR Part 901 is amended as 
follows: 

1. The authority citation for Part 901 
continues to read as follows: 

Authority: Pub. L 85-87, Surface Mining 
Control and Reclamation Act of 1977 (30 
U.S.C. 1201 et seq.]. 

Z 30 CFR 901.15 is amended by adding 
a new paragraph (f) to read as follows 

$901.1$ Approval of regulatory program 
amendments. 

• • • • • 

(f) The following amendment is 
approved effective July 19,1985. 
Regulations concerning exemptions for 
coal extraction incidental to the 
extraction of other minerals, contained 
in Alabama Surface Mining Commission 
rules at Sub-chapter 880-X-2E as 
submitted to OSM on May 22,1965 

(FR Doc. 85-17244 Filed 7-18-85; 845 ami 
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POSTAL SERVICE 
39 CFR Part 3 

Amendment to Bylaws of Board of 
Governors 

agency: Postal Service. 
action: Final rule. 

summary: This final rule amends the 
bylaws of the Board of Governors to add 
to the list of matters reserved for 
decision by the Board each research and 
development project costing more than 
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$5 million. The Board also provides that 
Ihe expenditure of any funds in excess 
of amounts previously authorized must 
be specifically approved by the Board. 
The purpose of these changes is to 
improve control of research and 
development spending and overruns on 
capital investment projects. 

EFFECTIVE DATE: July 10, 1985. 

FOR FURTHER INFORMATION CONTACT: 

Mr. David F. Harris, (202) 245-3734. 

List of Subjects in 39 CFR Part 3 

Administrative practice and 
procedure. Reporting and record keeping 
requirements. 

For the reasons set out above, the 
board amends title 39. Code of Federal 
Regulations. Part 3 as follows: 

PART 3—BOARD OF GOVERNORS 
(ARTICLE III) 

1. The authority citation for Part 3 is 
revised to read as set forth below and 
the authority citations following all the 
sections in Part 3 are removed. 

Authority: 39 U.S C 202, 203. 205, 401(2), 

110). 1003. 3013: 5 U.S.C. 552b (g). (j) 

2. In § 3.4 revise paragraph (g) to read 
as follows: 

§ 3.4 Matters reserved tor decision by the 
Board. 

» • • • 

(g) Approval of the Postal Service 
Five-Year Capital Investment Plans, 
including specific approval of each 
capital investment project, each new 
lease/rental agreement, and each 
research and development project 
exceeding $5 million total external costs. 
In the case of any project or agreement 
subject to the requirement of Board 
approval under this provision, the 
expenditure of any funds in excess of 
the amount previously authorized by the 
Board must be specifically approved by 
the Board. For the purpose of 
determining the cost of a capital 
investment project, louse rcnlal 
agreement, or research and development 
project, 

(1) All such projects and agreements 
undertaken ns part of a unitary plan 
(either for contemporaneous or 
sequential development in one of 
several locations) shall be considered 
one project or agreement, and 

( 2 ) The cost of a lease/rental 
agreement shall be the present value of 
all lease payments over the term of the 
lease, including all periods covered by 
renewal options or all periods for which 
failure to renew imposes a penalty or a 
hardship such that renewal appears to 
be reasonably assured, plus the cost of 
any leasehold improvements planned in 


connection with the lease/rental 
agreement. The present value will be 
determined using the cost of capital of 
the Postal Service. 


David F. Harm, 

Secretary. 

|FR Doc. 85-17243 Filed 7-18-85, 8 45 am) 

81 LUNG CODE 7710-12-41 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 

I Region II Docket No. 53 A-2-FRL-2867-II 

Approval and Promulgation of 
Implementation Plans; Revision to the 
State of New York Implementation 
Plan 

agency: Environmental Protection 
Agency. 

action: Final rule. 

summary: This notice announces that 
the Environmental Protection Agency is 
approving a revision to the New York 
State Implementation Plan which 
concerns several revisions made by 
New York to its air pollution control 
regulations. Parts 201. 212, 223 and 224. 
These revisions involve the adoption of 
emission standards and monitoring 
requirements for existing sulfuric and 
nitric acid plants, minor corrections to 
existing provisions of these regulations 
and changes to make certain of their 
requirements internally consistent. 
effective date: This action will be 
effective September 17.1985 unless 
notice is received by August 19.1985 
that someone wishes to submit adverse 
or critical comments. 
addresses: All comments should be 
addressed to Christopher J. Daggett. 
Regional Administrator. Environmental 
Protection Agency. Region II Office. 26 
Federal Plaza. New York. New York 
10278. 

Copies of the SIP revision are 
available at the following addresses for 
inspection during normal business 
hours: 

Environmental Protection Agency, 
Region II Office. Air Programs Branch. 
Room 1005, 26 Federal Plaza. New 
York. New York 10278 
Environmental Protection Agency. 

Public Information Reference Unit. 401 
M Street. S.W., Washington. D.C. 
20460 

The Office of the Federal Register. 1100 
L Street. N.W.—Room 8401. 
Washington. D.C. 20408 
New York State Department of 
Environmental Conservation. Division 


of Air Resources. 50 Wolf Road. 
Albany. New York 12233 
FOR FURTHER INFORMATION CONTACT 

William S. Baker. Chief, Air Programs 
Branch, Environmental Protection 
Agency, Room 1005, 26 Federal Plaza. 
New York. New York 10278. (212) 264- 
2517. 

SUPPLEMENTARY INFORMATION: On 

December 27.1984 the State of New 
York sent to the Environmental 
Protection Agency (EPA) a request to 
revise its State Implementation Plant 
(SIP). The New York submission 
contained adopted revisions to State 
regulations currently contained in the 
SIP. These revisions to Title 6 of the 
New York Code of Rules and 
Regulations (6 NYCRR) affect the 
following Parts of the Code: 

• Part 201—"Permits and Certificates." 

effective May 10. 1984, 

• Purt 212—"Processes and Exhaust 

and/or Ventilation Systems." 
effective May 10.1984, 

• Part 223—"Petroleum Refineries," 

effective August 9.1984, and 

• Part 224—"Sulfuric and Nitric Acid 

Plants." effective May 10.1984. 
These revisions and the results of 
EPA's review are summarized as 
follows: 

Part 201—Permits and Certificates 

Part 201 has been revised to exempt 
certain small stationary combustion 
sources and small gas turbines from 
Stale permit requirements. Maple syrup 
processes and certain food processes, 
which only emit carbon dioxide and 
water vapor, are also exempted. It 
should be noted that the regulation does 
not exempt food processes that emit 
substances other thtfn carbon dioxide 
and water vapor Such food processes 
must still comply with Part 201 permit 
requirements and any other applicable 
regulations. Open fires, small fecal 
incinerators, small dry cleaning facilities 
and petroleum liquid storage vessels 
that are not subject to Part 229 
("Petroleum Liquids. Storage and 
Transfer") or Part 230 ("Gasoline 
Dispensing Sites and Transport 
Vehicles") have also been exempted 
from State permit requirements. 

Part 201 now requires that any source 
subject to State new source review or 
prevention of significant deterioration 
requirements also comply with Part 201 
permit requirements. 

In revising Part 201, the State 
inadvertently exempted some types of 
petroleum liquid storage tanka that are 
regulated by EPA’s New Source 
Performance Standards (NSPS). This 
exemption will affect EPA’s delegation 
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to (he Stale of Enforcement 
responsibility for Title 40 of the Code of 
Federal Regulations. Part 60 (40 CFR 60). 
Subparts K and Ka. but does not affect 
the ability of EPA to approve the 
revisions made to Part 201. 
Consequently. EPA is approving this 
revision. 

Part 212—Processes and Exhaust and/ 
or Ventilation Systems 

Part 212 has been revised to exempt 
those sulfuric and nitric acid processes 
that are regulated by Part 224. •‘Sulfuric 
and Nitric Acid Plants.** Any other 
process at a source of this type would 
still have to comply with Part 212 
requirements. This revision serves to 
clarify the applicability of Parts 212 and 
224 and EPA is approving it. 

Part 223—Petroleum Refineries 

Part 223 has been revised to correct 
typographical errors and make other 
non-substantive changes. EPA is 
approving this revision. 

Part 224—Sulfuric and Nitric Acid 
Plants 

Part 224 has been revised to add 
sulfuric acid mist limitations for existing 
sulfuric acid plants. Sulfuric acid mist is 
regulated by Section 224.2(b)(1) to 0.50 
pounds per ton of sulfuric acid 
produced. By reference to Part 212 
limitations, Part 224 has also been 
revised to regulate sulfur dioxide and 
nitrogen oxide emissions from existing 
sources. The visible emissions from 
sulfuric and nitric acid plants are now 
limited in Part 224 to an average 20 
percent opacity for six minutes. 

Part 224 has also been revised to 
require continuous emission monitoring 
(CEM) for sulfuric and nitric acid plants 
above a certain production capacity. 
Section 224.4(b) requires affected 
sources to install, calibrate, maintain 
and operate a CEM system. In addition, 
the source owner or operator must 
submit written reports, establish 
conversion factors to convert monitored 
. data into units of the applicable 
emission standard, maintain records 
and make such records available for 
inspection. These requirements ore 
consistent with EPA’s monitoring 
provisions at 40 CFR 51.19(e) and 
Appendix P—Minimum Emission 
Monitoring Requirements. 

It should be noted that earlier 
versions of Part 224 contained NSPS 
emission standards and CEM 
requirements. In this current revision, 
the State included additional details on 
the CEM requirements applicable to 
NSPS sources. These expanded CEM 
requirements are consistent with NSPS 
requirements. 


Section 224.6(b) provides a general 
variance mechanism for non-NSPS 
affected sources. It allows for variances 
from the requirements of Part 224 if it 
can be demonstrated to the satisfaction 
of the Commissioner of NYSDEC that a 
particular source is unable to meet the 
required degree of control because of 
economic or technical reasons. EPA is 
approving this section, however, each 
variance issued by the State must be 
submitted to EPA for approval as a SIP 
revision. 

The requirements for sulfuric und 
nitric acid plants in Part 224 are 
consistent with EPA policy and 
guidance and EPA is approving them. 

Conclusion 

EPA is approving the revisions made 
to Parts 201, 212, 223 and 224 as a part of 
the New York SIP. Part 224 has been 
found to satisfy EPA’s CEM 
requirements for nitric and sulfuric acid 
plants. 

This notice is issued as required by 
section 110 of the Clean Air Act. as 
amended. The Administrator’s decision 
regarding the approval of this plan 
revision is based on its meeting the 
requirements of section 110 of the Clean 
Air Act and 40 CFR Part 51. 

EPA is approving this SIP revision 
request without prior proposal because 
it is viewed as noncontroversial and no 
adverse comments are anticipated. The 
public should be advised that this action 
will be effective 60 days from the date of 
this Federal Register notice. However, if 
notice is received within 30 days that 
someone wishes to submit adverse or 
critical comments, this action will be 
withdrawn and two subsequent notices 
will be published before the effective 
date. One notice will withdraw the final 
action and the other will begin a new 
rulemaking by announcing a proposal of 
the action and establishing a comment 
period. 

Under 5 U.S.C. 605(b), I certify that 
this SIP revision will not have a 
significant economic impact on a 
substantial number of small entities. 

(See 46 FR 8709.) 

The Office of Management and Budget 
has exempted this rule from the 


requirements of section 3 of Executive 
Order 12291. 

Under section 307(b)(1) of the Act. 
petitions for judicial review of this 
action must be filed in the United States 
Court of Appeals for the appropriate 
circuit within 80 days of today. This 
action may not be challenged later in 
proceedings to enforce its requirements 
(See 307(b)(2).). 

List of Subjects in 40 CFR Pari 52 

Air Pollution Control Agency. Sulfur 
oxides, Ozone, Nitrogen dioxide. 
Particulate matter. Incorporation by 
Reference. 

Note.—incorporation by Reference of the 
State Implementation Plan of New York was 
approved by the Director of the Federal 
Register on July 1.1962. 

Dated. July 11.19B5. 

Lee M. Thomas, 

A dministrotor. En vironmontal Protection 

Age iky 

PART 52—APPROVAL AND 
PROMULGATION OF 
IMPLEMENTATION PLANS 

Title 40, Chapter L Subchapter C Part 
52, Code of Federal Regulations is 
amended as follows: 

Subpart HH—New York 

1. The authority citation for Part 52 
continues to read as follows: 

Authority: 42 U.S.C 7401-7842. 

2. Section 52.1670 paragraph (c) is 
amended by adding new paragraph (c) 
(74) as follows: 

t 52.1670 Identification of plan. 

• « • • 4 

(c) The plan revisions listed below 
were submitted on the dates specified. 

• • • • • 

(74) Regulatory information submitted 
by New York State Department of 
Environmental Conservation for 
controlling various pollutants and 
establishing continuous emission 
monitoring requirements for sulfuric and 
nitric acid plants, dated December 27, 
1984. providing adopted revisions to 
regulations Parts 201, 212, 223 und 224. 

3. Section 52.1679 is amended by 
revising the entries for Parts 201, 212. 
223. and 224 to the Table in numerical 
order as follows: 


5 52.167* EPA-approved New York Slats regulations. 


State 

Yon State regulation affactoa Uteai EPA aeproval date 


Pan 201. Pan** and Omicatea 

e • 

Part 212. Procaaaaa A Eifaat sr< 

or Vacillation System*. 


S/tQ/94 {Date 4 Cotton o* th* no*eal 

# a * 

V10/S4 row* 4 GHaton o* Pm noaca) 
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Suit refutation 


Slat* 

•f^octry* 


Ul*at EPA approval oat* 


Part 223. PatroAaum 
Part 224, Sutknc and 


Wane Acid 


9'9/84 (Oat* A Cftanon of Ova nofcoal. 
S/tO/M <so __ 


Vartanc*a adopted t* *e Stat* 
P«WI lo Part 224 6ft) 
b*com* appftcatA* omy a ap» 
Proved by EPA aa S>P rv^oa 
(Qtaaon A date <X ova node*) 


|FH Doc. 85-17000 Filed 7-18-85; 8:45 am] 
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40 CFR Part 52 

IA-4-FRL-2867-2; TN-024J 

Approval and Promulgation of 
Implementation Plans; Tennessee, 
Approval of Plan Revisions 

agency: Environmental Protection 

Agency. 

action: Final rule. 

summary: EPA is today approving two 
State Implementation Plan (SIP) 
revisions submitted by the State of 
Te nnessee. These changes in the 
regulatory part of the Tennessee plan 
involve Chapter 1200-8-5 (Visible 
Emissions for Wood-Fired Fuel Burning 
Equipment) of the rules of the Tennessee 
Department of Public Health, Division of 
Air Pollution Control. 
dates: This action will be effective on 
September 17.1985. unless notice is 
received within 30 days that someone 
wishes to submit adverse or critical 
comments. 

aodresses: Written comments should 
be addressed to Ray Gregory of EPA 
Region IV’s Air Management Branch at 
345 Courtland Street. N.E., Atlanta. GA. 
303G5. Copies of the materials submitted 
by Tennessee may be examined during 
normal business hours at the following 
locations: 

Public Information Reference Unit. 
Library Systems Branch. 

Environmental Protection Agency. 401 
M Street SW., Washington. D.C. 20400 
Library. Office of the Federal Register. 
1100 L Street NW„ Room 8401. 
Washington. D.C 
Environmental Protection Agency. 

Region IV. Air Management Branch. 

345 Courtland Street NE.. Atlanta, 
Georgia 30365 

Division of Air Pollution Control, 
Tennessee Department of Health and 
Environment. 150 9th Avenue North, 
Nashville. Tennessee 37203. 


FOR FURTHER INFORMATION CONTACT: 

Mr. Ray Gregory. EPA Region IV. Air 
Management Branch, at the above 
address, telephone 404/881-3286 (FTS 
257-3286). 

SUPPLEMENTARY INFORMATION: On 

October 17.1984, Tennessee submitted a 
revision to rule 1200-3-5-.07. Visible 
Emission, Certain Wood Fired Fuel 
Burning Equipment. On January 18.1985. 
Tennessee submitted a revision to rule 
1200-3-5-.06, Visible Emissions, Wood- 
Fired Fuel Burning Equipment These 
revisions, discussed below, were 
adopted by the Tennessee Air Pollution 
Control Board and became State- 
effective on July 29.1984, and January 
19,1985. respectively. Source coverage 
is greatly expanded by these revisions, 
and the compliance method is changed 
to a more universally accepted one. 
Since no relaxation of emission limits is 
involved, a control strategy to 
demonstrate compliance with the 
National Ambient Air Quality Standard 
and Prevention of Significant 
Deterioration increments is 
unnecessary. 

J200-3S-.06. Visible Emissions, Wood- 
Fired Fuel Burning Equipment 

Tennessee has changed 12OO-3-5-.O0 
to expand its coverage of size categories 
of wood-fired fuel burning equipment in 
certain counties in the State. Also, the 
method by which compliance with the 
visible emission limitations is 
determined is being changed from the 
aggregate method to a six-minute 
averaging method. 

The present 1200-3-5-.06 limits wood- 
fired fuel burning equipment of greater 
than 100 million BTU per hour (MBTU/ 
hr) heat input in all counties except 
Davidson, Hamilton, Knox, and Shelby 
to an opacity of 40%. With the revision 
approved in this notice, 1200-3-5-.06 
will now apply to wood-fired fuel 
burning equipment of size categories 
from zero (0) to over 100 MBTU/hr heat 
input in certain counties. Opacity limits 
for sources newly covered will be either 
20% or 40% (see below). Also, 
compliance with the opacity standards 


contained in this rule will now be 
determined using the six-minute 
averaging technique (average of all the 
readings taken in six minutes) rather 
than the aggregate technique (specified 
number of violations per specified time. 
Le„ only 20 readings in violation per 
hour). 

For purposes of illustration in this 
notice, wood-fired burning equipment in 
Tennessee has been categorized, by 
date commenced and size, as follows: 

Categorization of Wood-Fired Fuel 
Burning Equipment in Tennessee 

I. Commenced before March 1.1978 

A. Up to and including 50 MBTU/hr 
heat input 

B. Between 50 M and 100 MBTU/hr 
heat input 

C. Greater than or equal to 100 
MBTU/hr heat input 

II. Commenced on or after March 1,1978 

A. Up to and including 25 MBTU/hr 
heat input 

B. Between 25 M and 100 MBTU/hr 
heat input 

C. Greater than or equal to 100 
MBTU/hr heat input 

The new requirement* of 1200-3-5-.08 are 
now summarized 

• Category IC and IIC equipment in 
all counties except Davidson, Hamilton. 
Knox, and Shelby shall not exceed an 
opacity of 40% except for four six- 
minute periods per day not to exceed 
one six-minute period hour. 

• Category IA and IB equipment in 
Madison. Bedford, Hamilton, and Coffee 
counties shall not exceed an opacity of 
20% except for one six-minute period per 
hour. 

• Category LA and IB equipment in 
Bradley, Claiborne, Cocke, Cumberland. 
Dickson. Fentress, Franklin. Gibson. 
Giles, Grainer, Greene. Henry, Jefferson, 
Lawrence, Loudon, Macon, Marion, 
Marshal. McMinn, Montgomery. Polk, 
Putman, Rhea. Rutherford, Scott, Sevier, 
Summer. Warren, Wayne, Weakley. 
White, Williamson, and Wilson counties 
shall not exceed an opacity of 40% 
except for one six-minute period per 
hour. 

• Category ILA and IIB equipment in 
all counties except Davison. Hamilton. 
Knox, and Shelby shall not exceed an 
opacity of 20% except for one six-minute 
period per hour. 

1200-3-5-.07, Visible Emissions t Certain 
Wood-Fired Fuel Burning Equipment 

Tennessee has moved 1200-3-5-.07 
and made it a part of 12OO-3-5-.O0. as 
1200-3-5-.06-(3). Also, the State has 
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changed the technique by which 
compliance with the AQ% opacity limit 
will be determined from an aggregate 
method to the six-minute averaging 
method. 

Final Action 

EPA has reviewed these changes in 
the regulatory part of the Tennessee SIP 
and is approving them as submitted. 

This action is taken without prior 
proposal because the changes are 
noncontroversial and EPA anticipates 
no comments on them. The public 
should be advised that his action will be 
effective 60 duys from the date of this 
Federal Register notice. However, if 
notice is received within 30 days that 
someone wishes to submit adverse or 
critical comments, this action will be 
withdrawn and two subsequent notices 
will be published before the effective 
date. One notice will withdraw the final 
action and another will begin a new 
rule-making by announcing a proposal 
of the action and establishing a 
comment period. 

Under Section 307(b)(1) of the Act, 
petitions for judicial review of this 
action must be filed in the United States 
Court of Appeals for the appropriate 
circuit by 60 days from today. This 
uction may not be challenged later in 
proceedings to enforce its requirements. 
(See 307(b)(2)). 

Under 5 U.S.C. Section 605(b). 1 certify 
that SIP approvals do not have a 
significant economic impact on a 
substantial number of small entities. 

(See 46 FR 8709.) 

The Office of Management and Budget 
has exempted this rule from the 
requirements of Section 3 of Executive 
Order 12291. 

Incorporation by reference of the 
Tennessee State Implementation Plan 
was approved by the Director of the 
Federal Register on July 1,1982. 

List of Subjects in 40 CFR Part 52 

Air pollution control 
Intergovernmental relations, Particulate 
matter. Incorporation by reference. 

Dated: |uly 11.1985. 

Lee M. Thomas, 

Administrator. 

PART 52—{AMENDED 1 

Part 52 of Chapter I. Title 40. Code of 
Federal Regulations, is amended as 
follows: 

1. The authority citation for Part 52 
continues to read as follows: 

Authority: 42 U.S.C 7401-7842. 

Subpart RR—Tennesse 

2. Section 52.2220 is amended by 
adding paragraph (c)(65) as follows: 


§ 52.2220 Identification of plan. 

• • • • • 

(c) The plan revisions listed below 
were submitted on the dates 
specified. * * * 

(65) Changes in visible emission 
limitations for wood-fired fuel burning 
equipment (changes in regulations 1200- 
3-5-.06 and 1200-3-5-.07). submitted on 
October 17.1984, and January 18,1985. 
by the Tennessee Department of Health 
and Environment. Coverage of wood- 
fired equipment was expanded to 
include units of 0 to 100 million BTU per 
hour heal input in certain counties; the 
compliance determining technique was 
changed from the aggregate method to 
the six-minute average. 

|FR Doc. 85-17205 Filed 7-18-85: 8:45 am) 
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40 CFR Part 86 
IAMS-FRL-2881-11 

Particulate Regulations for Heavy-Duty 
Diesel Engines Information Collection 
Requirements; OMB Approval 

aoency: Environmental Protection 
Agency. 

action: Information collection 
requirements. OMB aproval. 

summary: In the preamble to the 
regulations published at 50 FR 10608 on 
March 15.1985, on page 10046 EPA 
noted that a portion of the information 
collection requirements relating to 
heavy-duty diesel particulate standards 
were under review at the Office of 
Management and Budget (OMB). In 
accordance wllh the Paperwork 
Reduction Act of 1980, 44 U.S.C. 3501 et 
seq .. those provisions are not effective 
until OMB approval has been obtained. 
The Agency is announcing today the 
approval of these information collection 
requirements by OMB for S3 88,088-23 
and 80.091-23 under OMB Control 
Number 2060-0104. 

effective date: June 13.1985. 

FOR FURTHER INFORMATION CONTACT: 

Gregory J. Dana, Office of Mobile 
Sources. Environmental Protection 
Agency. 401 M Street S.W., Washington. 
D.C. 20460. (202) 382-7647. 

Dated: July 10, 1985. 

Lee M. Thomas, 

Administrator. 

(FR Doc. 85-17204 Filed 7-18-85: 8:45 am| 
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FEDERAL COMMUNICATIONS 

COMMISSION 

47 CFR Part 68 

ICC Dock#! No. 81-216; RM-2845, et at; FCC 
85-3471 

Connection of Telephone Equipment, 
Systems and Protective Apparatus to 
the Telephone Network; Standards for 
Inclusion of One and Two-Line 
Business and Residential Premises 
Wiring and Party Line Service in Part 
68 of the Rules 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: In this action the Commissiun 
rules on three petitions for 
reconsideration of various aspects of a 
previous order expanding the Part 68 
registration program to allow 
subscribers to install their own business 
and residential one and two-line 
(“simple" or “non-system") wiring 
located on their premises. The 
Commission: (1) Denies the North 
American Telecommunications 
Association's request to amend the 
network demarcation point definition as 
it applies to multi-unit dwellings; (2) 
grants the alternative relief sought by 
National Burglar and Fire Alarm 
Association clarifying the right of states 
to permit non-telephone company 
entities limited access to the tclephur.e 
company protector and (3) grants IJ S 
West's request to amend the Part 6B 
rules to permit telephone companies 
flexibility in the ringback testing 
methods they make available to the 
public for testing subscriber wiring 
installations. 

EFFECTIVE date: August 19.1985. 

FOR further information contact: 

Anne M. Siegel. Esq., Domestic Servic. s 
Branch. Common Carrier Bureau. ( 202 ) 
634-1831. 

SUPPLEMENTARY INFORMATION: 

list of Subjects In 47 CFR Part 68 

Communications common carriers. 
Communications equipment. Telephone. 

Memorandum Opinion and Order 

In the mutters of petition* seeking 
Amendment of Part 68 of the Commission * 
rule* concerning connection of telephone 
equipment, systems and protective app irnii-i 
to the telephone network and notice of 
inquiry into standards for inclusion of one 
and two-line business and residential 
premises wiring and party line service in Part 
68 of the Commission's rules. CC Docket No 
81-216. RM-2845. RM-2930. RM-319S. RM 
3206. RM-3227. RM-3283. RM-3316. RM-332& 
RM-3546, RM-3501 RM-3526, RM-353U RM- 
4054 
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Adopted July 5.19B5w 

Released July 12, 1985. 

By the Commission: 

i. Introduction 

1. Before the Commission are three 
petitions seeking reconsideration of 
various aspects of the Commission’s 
First Report and Order ( "Order ") in CC 
Docket No. 81-216, FCC 84-162, released 
May 18.1984, 49 FR 21719 (May 23, 

1984), adopting final rules amending Part 
68. Those rules went into effect on 
August 21,1984. 1 The Commission’s Part 
68 program provides the technical and 
procedural standards under which 
telephone equipment, systems and 
protective apparatus may be directly 
connected to the nationwide telephone 
network without causing harm. Tlie 
rules adopted in the Order expand Part 
68 to allow subscribers to install one 
and two-line (non-system) business and 
residential customer-owned premises 
wiring (COPW).* * 

2. The focus of the Order was to 
extend the registration program to one- 
and tivo-ltne customer-owned premises 
wiring; no party seeks reconsideration 
of this aspect of the Commission's 
decision, though the North American 
Telecommunications Association 
(“NATA") requests that the demarcation 
point definition adopted in the Order be 
amended to ensure that in multi-unit 
buildings the demarcation point will be 
located on. or a reasonable distance 
within, the premises of each individual 
subscriber. The National Burglar and 


1 MCI TrSrrommunkations Corporation filed a 
n (piect that Ihe Commission stay the effective date 
of certain of these amendments pending decision on 
tb*- petition for reconsideration fiied by National 
Burglar and Fire Alarm Association. Thai motion for 
*f.«y was denied FCC 1H-S4#> released November 
a>. lttttt .See tnfrv note 38. 

- CX)FW, which includes all wiring on Ihe 
«i stumor's premises that is owned by the customer 
rcuy b© either complex, system (multiline) wiring, or 
umpte. non system (one and two-line) wiring Pari 
to baa permitted customer provision of system 

* 'ring since 1976. subject to the condition (hat 
mainline premises w»rtng-4>picall> the telephone 
*<nnx associated with private branch exchange 
li'BX) and key telephone systems—be performed 
under the supervision of persons with specified 
t vperience and qualifications Sett 47 CFR 08.215. 

1 be Commission has detariffed the provision of new 
■\ nem wiring middled as part of n detariffed CPE 
after May 2. 1«M although the maintenance 
cf embedded system wiring is provided pursuant to 
Wf. unless otherwise provided by the states 
Modification to ihr Uniform System of Accounts. 

< 1 Docks! No. 62-661. paras. 58-61 FCC 63-IS7 
(released Nov. I 1963). 46 FR 50534 tlttU). The 
installation of n«w and maintenance of embedded 
non system wiring may still be provided bv the 
teJrphoflt cornpany on a regulated basis. In a 
runher Notice of Proposed Rulemaking in CC 
Docket No 79-105. rdrased April 5.1085. the 
(••mmission has. among other Ihings. proposed to 
oe tariff Ihe installation of simple inside wit mg and 
r “ deturiff ihe maintenance of all simple and 
' n mplrx wiring. FCC 85~14A 


Fire Alarm Association's ("National 
Alarm”) petition for reconsideration 
requests that the Commission amend the 
rules to permit, or in the alternative to 
authorize states to permit, qualified 
alarm company personnel to install 
demarcation jacks directly todelephone 
company protectors. The Mountain 
States Telephone and Telegraph 
Company. Northwestern Bell Telephone 
Company and Pacific Northwest Bell 
Telephone Company ("U.S. West”) also 
filed a petition for partial 
reconsideration in which they ask the 
Commission to modify the Order's 
requirement that telephone companies 
make "ringback” facilities available to 
the general public for purposes of testing 
COPW installations. 3 For ihe reasons 
discussed below, the Commission denies 
NATA’s petition, grants the alternative 
relief requested by National Alarm, and 
grants the U.S- West petition. 

II. The Demarcation Point Definition 

3. Background. In order to implement 
its program to permit customer 
installation of simple COPW. the Order 
adopted a definition of "demarcation 
point” in § 68.3(h). This definition 
generally identifies the point where 
telephone company facilities end and 
COPW begins: 

Network Interface or Demarcation Point: 
The point of interconnection between 
telephone company communications facilities 
and terminal equipment, protective apparatus 
or wiring at a subscriber s premises The 
network interface or demarcation point shall 
be located on the subscriber’s side of Ihe 
telephone company’s protector, or the 
equivalent thereof in cases where a protector 
is not employed, as provided under Ihe local 
telephone company's reasonable and 
nomiiscriminatory standard operating 
practices, 

A new §68.213(b) was also added to 
the rules, providing, in part, that non¬ 
system premises wiring: 

|M|ay be used to connect units of terminal 
equipment or protective circuitry to one 
another and to the network interface (or 
demarcation point). , , . Subsequent 
relocation of a demarcation point may he 
mrunged, either at the subscriber's request or 


3 Comments to response to the three petitions 
were variously filed by U.S West-, the Bril 
Totophone Company of Pennsylvania, the 
Chesapeake and Potomac Telephone Companies. 
The Diamond State Telephone Company. Illinois 
Bell. Indiana Bell. Michigan Bell. Nevada Brit. New 
England Telephone and Telegraph New jersey Bell. 
New York telephone. The Ohio Belt Pacific Belt 
South Central Beil. Southern Belt Southwestern Bell 
and Wisconsin BeH Companies (Be)i Companies); 
GTE Service Corporation (GTE) Soul hero New 
England Telephone Company (8NET|. AT4T 

lechmtingiea. Inc. (ATAT-TIk and The Independent 
Data Manufacturers Association. Inc. (IDCMA). 
Reply comments were filed by NATA. National 
Alarm. SNET arid MCI TelecommuntcaHoot (MCI) 


on Ihe serving telephone company’s inilintive. 
but the serving telephone company shall not 
discriminate in its treatment of demarcation 
point location, or relocation. . . . 

The demarcation point definition 
recognized that nearly all telephone 
companies utilize protectors, generally 
located at or near the telephone cable's 
point of entry into the subscriber's 
premises, as a means to safeguard the 
subscriber's premises and telephone 
network from atmospheric or other 
electrical discharges through outside 
telephone plant. The demarcation point 
definition is also intended to provide a 
legal boundary definition between the 
telephone company network and COPW 
for all types of wiring (including 
multiline wiring), and to apply to all 
building types (including multi-unit 
business and residential premises), to 
embedded as well as new wiring, and to 
apply for all regulatory purposes. />.. 
those relating to accounting as well as 
COPW installation. 

4. While it establishes the basic 
principles for locating the network- 
subscriber interface, the demarcation 
point definition is also designed to 
accommodate local telephone company 
practices, building types and 
environmental factors that may be 
encountered nationwide. Under our 
demarcation point definition, which 
requires only that the demarcation point 
be somewhere on the subscriber's side 
of the protector, the network-subscriber 
interface point will typically be located 
between the protector and the first jack 
on the customer's premises. Order, para. 
33. It need not be located adjacent or in 
close proximity to the protector, 
although that will commonly be the 
oase. Apart from the requirement in 
§§ 68.3(h) and 68.213(b) that telephone 
company operating practices not be 
unreasonable or discriminatory, the 
location, or relocation, of the 
demarcation point is left to the parties 
involved. /.*., the subscriber and 
telephone company, subject to any 
applicable state requirements. In the 
case of multi-unit dwellings, the 
Commission declined to require that the 
demarcation point be located inside 
each individual unit. 4 The Commission 


* Multi-unit buildings present distinct definitional 
problem* because there is generally a network of 
house riser and floor distribution cables interposed 
between the building protector, generally located in 
a basement equipment room, and the individual 
subscribers'/tenants premises House risers are the 
vertical cables which run from the outside plan! 
terminal up through various floors of the building. 
Floor distribution cables are the horizontal cabins 
which run from ihr distribution box or closet on 
each floor to the individual units. These house risers 
and floor distribution cables ure also known as 
house or building cable* See alto infra note 13. 

CnmiitMvt! 
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did not feel that the potential difficulties 
associated with multi-unit dwellings 
warranted a departure from its 
definition; it therefore adhered to its 
flexible approach to allow the 
demarcation point in such dwellings to 
be located either near the common 
building protector or inside each 
individual unit, as agreed to by the 
building owner and telephone company, 
and in accordance with the telephone 
company's reasonable and non- 
discrimmatory standard operating 
procedures. Para. 13. The Order eSso 
made clear that local or federal 
regulatory authority could be invoked to 
redress any network access problems 
arising in multi-unit buildings, and 
expressed the Commission's willingness 
to revisit the matter if experience 
proved its flexible demarcation point 
definition to be unworkable. Paras. 14 
and 24. 

5. The Petition and Comments . 
NATA’s petition for partial 
reconsideration asks the Commission to 
modify its definition of demarcation 
point, insofar as that definition applies 
to multiline or system premises wiring, 
to require that the demarcation point on 
the subscriber's side of the network 
interface be located on the customer's 
premises, or within a reasonable 
distance thereof rather than at a 
common location in the basement. 

NATA is concerned that tenants in 
multi-unit buildings will not otherwise 
be afforded full and equitable access to 
the network. In support of its position, 
NATA points to what it regards as the 
inconsistency between the current 
demarcation point definition and the 
"cost-causation" rationale of earlier 
Commission proceedings. 5 NATA 
Petition at 2. NATA claims that there is 
a significant amount of cabling on the 
subscriber's side of the protector block 
that represents "network distribution 
plant" which should be capitalized and 
regulated.* * NATA Petition at 3. NATA 
believes that, as applied to multi-tenant 
or multiline single tenant buildings, the 
Commission's demarcation point 
definition imposes on individual 
ratepayers costs that should be 
capitalized and borne by the general 
class of present and future ratepayers. 7 


regarding the accounting treatment accorded house 
cable. 

*NATA dies "Accounting for Station 
Connections". First Report and Order. CC Docket 
No. 79-105. 85 PCC2d 818 (1981). and Deregulation 
of Customer Premises Inside Wiring. Further Notice 
of Inquiry CC Docket No 79-106,88 F.CXlJJd 885 
( 1981 ). 

*/</. 

1 NATA ates the dilemma of a 25th door tenant 
who. denied access to building cable by the 
landlord, will be forced to puy the cost of running 


NATA also requests that the 
Commission distinguish between new 
and embedded inside wire, and apply its 
demarcation point definition only on a 
phased in basis as new wire is installed. 
NATA's concern with respect to 
embeddeiLwire seems to be that under 
our demarcation point definition the 
ownership and maintenance of the riser 
and floor cable between the protector 
block and the various premises in multi¬ 
unit buildings could be stranded by the 
telephone companies. NATA also asks 
the Commission to clarify that the 
demarcation point concept applies to 
wiring used to provide Centrex-CO 
service *85 well as wiring used in 
conjunction with PBX or key system 
devices. NATA Petition at 10; Reply 
Comments at 10. • Finally. NATA claims 
the Commission's flexible approach to 
demarcation point location is both 
unwise, because of the time-consuming 
nature of the regulatory complaint 
processes, and illegal because it is an 
abdication of authority. 

6. Of the parties commenting on this 
issue, only IDCMA supports NATA’s 
position, though with minor 
modifications. 1DCMA Comments at 6. 
IOCMA notes that although our 
demarcation point definition does not 
prohibit location of the demarcation 
point in the individual premises of each 
tenant in a multi-unit building, neither 
does the definition ensure that it will be 
so located. In instances where the 
demarcation point is located in a place 
out of the individual users* control, it 
contends network access may be 
restricted. IDCMA believes the 
demarcation point definition adopted 
confers unacceptably broad discretion 
on telephone companies, and urges the 
Commission to require a demarcation 
point within the premises of individual 
telephone subscribers, whether in 
single- or multi-unit business or 


building cable from the demarcation point in the 
building basement to hit or her premises. NATA 
argues that this is unfair because this tenant must 
pay for budding cable that will be available to serve 
successive generations of subscribers tn that 25th 
floor unit, and the expense to the subscriber of 
installing such cable would be so prohibitive as to 
effectively preclude subscriber choice of CPE. 
undermining the Commission’s deregulatory and 
procompetitive goals 

•Ontrcx-CO refers to a tariffed telephone service 
in which calls among a customer’s internal 
telephone stations (intercom calls), as well as calls 
between the customer’s stations and the rest of the 
world, are switched at the central office of the local 
exchange telephone company Each main station in 
a Centrex based system is connected by a separate 
loop to the central office switch providing the 
service. By contrast, in a PBX system the tines from 
each station terminate on the customer’s premises 
in the PBX switch, which is in turn connected to the 
central office by a smaller number of loops than the 
station terminations involved. 

•See infra note 18. 


residential buildings. Finally, in any 
situation where non-carrier entities such 
as landlords own or control bottleneck 
facilities crucial for individual network 
access, e g. the riser and distribution 
cables. IDCMA seeks to impose on them 
the same obligations as imposed upon 
carriers to provide reasonable 8nd 
nondiscriminatory interconnection for 
CPE at a location within the customer s 
control. 

7. GTE, U.S. West and the Bell 
Companies oppose the NATA petition 
They support application of the 
demarcation point definition to all 
premises wiring including embedded 
and new wiring, as well as to all 
building types. They view the flexibility 
incorporated in the demaraction point 
definition as a necessary and desirable 
method to deal with the variety of 
building types and operational and 
environmental conditions which must be 
accommodated in locating 8 
demarcation point. They also generally 
regard the Commission's non¬ 
discrimination requirement and 
provision for state and federal 
regulatory oversight to be adequate 
safeguards against subscriber network 
isolation in multi-unit buildings." In 
GTE’s view. NATA's fears about 
subscriber network isolation are 
unwarranted: In old buildings network 
access is assured because the house and 
riser cables running to each unit are 
already in place, and in new buildings, 
where the demarcation point may not be 
near the subscriber's premises, access 
will be assured without direct tenant 
involvement in this wiring because the 
building owner will include the wiring 
connecting each unit to the network in 
his construction plans. U.S. West and 
the Bell Companies further argue that 
NATA’s concerns regarding multi-unit 
dwellings have already been considered 
by the Commission. They claim that no 
new arguments warranting modification 
of the current flexible approach have 
been offered. The Bell Companies also 
dispute NATA's assertion that there Is 
an inconsistency between the 
demarcation point definition and earlier 
Commission accounting decisions where 
an interim demarcation point concept 
was utilized pending completion of the 
instant docket. And. NATA’s proposal 
to distinguish between new and 


•• On the Centrex CO iffue. U S Weil MscrS that 
the rvllcf fought by NATA it already provided for 
by | «U13(H) and by the Orders non- 
discrimination rule* which would prevent the 
telephone company from installing customer 
premia** ri*ef cable for Centrex-CO customer* on • 
mure favorable ban* than for other customer* U S. 
Weft Opposition at 8c Sh* Bell Caropanira* 
Opposition and Comments at 18 
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embedded wiring would, in the view of 
the»e companies, introduce a lack of 
uniformity undermining the 
Commission's concept of a universally 
applicable demarcation point 
definition. 11 

8. Discussion . We deny NATA's 
petition for reconsideration of the 
demnraction point definition. As U S. 
West and the Bell Companies correctly 
indicate, the arguments presented in 
NATA's petition concerning 
demarcation point location were 
previously raised in response to our 
Second Notice of Proposed Rulemaking 
and Order 92 F.C.C.2d 1 (1982). NATA 
has presented nothing in its 
reconsideration request that justifies 
altering the conclusions or result 
reached in the Order. 1 * Nevertheless, we 
believe responding to some of the points 
made in the NATA petition is necessary 
to clarify certain confusion regarding the 
demarcation point definition and its 
relationship to other Commission 
decisions concerning inside wiring. 

9. NATA's claims that the Order s 
demarcation point definition is 
inconsistent with the cost-causation 
rationale of earlier Commission 
decisions, and that the demarcation 
point decision improperly charges a 
single ratepayer for what is actually 
network plant misperceive the meaning 
and operation of the demarcation point 
concept. In Accounting for Station 
Connections . the Commission 
determined that in order to more fully 
place the burden of costs associated 
with station connections .'* on the 


" In it* reply comment*. NATA claims that; (1) 
Thr commenting parties have Tailed to addresa the 
argument that the Order ts inconsistent with earlier 
Commission accounting decisions; (2) the BOCs are 
mronsistent in calling for flexibility for state 
regulators and telephone companies on the 
demarcation point issue and then expressing fear of 
such flexibility with respect to access to the 
protector. *#*r discussion infra paras. 17-19: and (3> 
th* danger of subscriber isolation is actual and not 
merely speculative, contrary to the views of Ihe 
commcitters. 

,f White NATA may view ihe Commission’s 
tlrmiircation point approach issue as '‘unwise”, 
para. 5. NATA is incorrect m concluding that 
M is also * illegal." It is well established that the 
Commission has wide discretion in fashioning the 
particular rules and policies lo effectuate its goats 
and fulfill its broad statutory* mandate to foster a 
f *»pid. efficient communications system." Our 
ih-t ision to allow telephone companies and their 
cu»iomers a degree of choice and flexibility In 
demarcation point location, sublet to the non- 
discrimination constraints of the Act. our rules and 
federal and local regulatory oversight, is an exercise 
of not an abdication of. our authority. 

‘ W supra note 5. "Station connections”, 
horded in Account 232. originally consisted of the 
f 0 * 1 o1 * n#Kle wiring and cabling and the cost of 
Installing or connecting items of station apparatus, 
including the drop and block wires and the 
protector. * Accounting for Station Connections" 
^•pjtred subject earners to separate their 
investment in station connections into two 


causative ratepayer, as opposed to all 
present and future ratepayers, the 
"inside wiring" portion of station 
connection cqsts should be expensed 
rather than capitalized, while the 
"other" drop and block station 
connection costs would continue to be 
capitalized. 11 This bifurcated accounting 
treatment was based on the differences 
in the physical and investment 
characteristics of inside wiring and drop 
and block wiring. For instance, the 
Commission found that while inside 
wiring is subject to frequent change and 
reconfiguration due to the constant 
churning, or movement, of station 
apparatus by subscribers, the drop and 
block portion of station connections is 
rarely so affected. Accounting for 
Station Connections . paras. 22-25. The 
Commission deferred precise 
identification of a demarcation point to 
distinguish between the capitalized and 
expensed components of telephone 
company station connection 
investment, 1 * indicating that industry's 


subclasses: "Station conncctions-inside wiring” anti 
station connectionaothcr." The "inside wiring" 
component it the customer premises portion of 
station connections and refers to telephone plant, 
including labor and material costa, located on the 
customer's side of the protector The "other" portion 
consisted of the drop and block (Aerial or 
underground) wiring costs up to and including the 
protector In the Report and Order in CC Docket No 
B2-«79. FCC 83-456. 48 FR 49843 (Oct 2It 1983). the 
existing drop and block investment was transferred 
from Account 232. subclass "Station Connection* 
Other" to Account 242:1. "Aerial Cable”, and 
Account 242:3. "Buried Cable”, as appropriate, so 
that Account 232 now includes only Station 
Connections-inside wiring". The house cable, which 
run* from the outside plant terminal up through thr 
various floors of a building and is located on the 
telephone company's side of the demarcation point, 
is included in account 242:1. Sv Report and Order 
in CC Docket No 82-681. 48 FR 50534 (1983k para. 

37 

'* "Accounting for Station Connections” required 
that effective October 1.1981 future carrier inside 
winng costs be expensed either on a phased-in 
basis over a four year period with 100% expensing 
of these costs effective October 1.1984. or a Bath 
cut (expensing immediately) basis pursuant to a 
state-approved plan, and that their embedded 
investment in inside wiring as of October 1.1981 
was to be amortized over a ten-year period resulting 
in full cost recovery by October 1.1991. The 
Commission's Further Notice of Proposed 
Rulemaking in CC Docket No. 79-105. supra note 2. 
propose* that the telephone companies relinquish 
all claims of ownership of the Inside wiring when 
their inside wiring costs have been fully amortized 
Also, in Report and Order in CC Docket No. 82- 
881. 48 FR 50534 (1983|. Ihe Commission ruled that 
carrier costs for installing network terminating wire 
(that wire which runs from the house cable terminal 
to the demarcation point) for Urge PBXs should be 
expensed rather than continue to be capitalized 
because network terminating wiring more closely 
resembled the inside wire expensed in "Accounting 
for Station Connections" than the drop wire which 
was them required to be capitalized 


generally accepted understanding of 
demarcation point location would 
suffice in the interim. 

10. In Accounting for Station 
Connections the Commission was 
applying the concepts of “cost- 
causation". "expensing", "capitalizing" 
and "churning" to situations where there 
was telephone company plant on both 
sides of the demarcation point. In this 
environment the Commission 
implemented its cost-causation policy 
by modifying the accounting rules 
governing telephone company cost 
recovery. Recognizing the limits of 
accounting changes to effectuate its goal 
of placing all inside wiring costs on the 
cost-causative customer. 1 * the 
Commission issued a Further Notice of 
Inquiry in CC Docket No. 79-105. B5 
F.C.C. 2d 885 (1981). proposing to 
deregulate the customer premises 
portion of station connections 
altogether. This led to the detariffing in 
CC Docket No. 82-681 17 of new complex 
wiring installed for use with detariffed 
CPE systems. 14 And, as a result of the 
Order here under review, subscribers 
can also now provide their own simple 
inside wiring. In instances where a 
premises owner provides his own simple 
or complex inside wiring, the 
demarcation point serves as the 
commonly referenced, /.e.. institutional, 
boundary between telephone company- 
provided and owned plant and facilities 
which are subject to the Commission's 
accounting rules, and customer-owned 
wiring and equipment which are not. 
Simple or complex premises wiring in 
single or multi-unit structures extending 
from the customer's 9ide of the 
demarcation point and installed by the 
premises or building owner belongs to 
the customer, not the telephone 
company, in which case the 
Commission's accounting rules and 
concepts are inapposite, and NATA's 
attempts to apply these accounting 


While the expensing of inside wiring could 
ensure that future ratepayers would not pay for 
certain station connection expenditures which were 
Incurred in earlier time period*, it could not insure 
that the particular customer occasioning an inside 
wiring expenditure in a particular time period 
separately and completely paid for those costs 

"Sccfiupca note* 

'•The intrasystem concept for new detariffed 
PBX’s and key systems established by the 
Commission m CC Docket No 82-681. consists of 
common control equipment (switchboards), station 
equipment (telephones or key systems) and 
intmsystem wiring Intrasyitem wiring would 
consist of all cable or wiring and associated 
components located on the customer s side of the 
demarcation point when this wiring is inside a 
building, or between a customer's buildings located 
on the same or contiguous property not separated 
by a public thoroughfare, which connect station 
components to one another or to common 
equipment 
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principles to non-telephone company 
wiring are misplaced. 

11. Contrary to NATA's claim that 
subscriber provision of house or 
building cables in multi-unit buildings 
undermines the Commission’s 
deregulatory and pro-competitive goals, 
the opportunity afforded building 
owners to provide such wiring, which 
was previously the sole province of 
telephone companies, furthers the 
Commission's interest in promoting 
competition and multiple suppliers 
wherever technological and economic 
conditions permit. Furthermore, by 
removing control over this customer 
premises wiring from the telephone 
company, subscriber choice of CPE in 
multi-unit as well as single unit 
dwellings will be enhanced rather than 
frustrated. 

12. We also decline to adopt NATA's 
request that the demarcation point 
definition not apply to embedded inside 
wire.* 0 Under the Order the 
demarcation point in multi-unit 
structures with embedded wiring need 
not necessarily end at the protector 
block, despite NATA's claims. NATA 
Petition at 7-8.* 1 Furthermore, even in 
those cases where the demarcation 
point associated with embedded wiring 
is located in or has been relocated to the 
basement protector block, the embedded 
telephone-company installed riser and 
floor cable located on the customer's 
side of the protector will not be 
stranded, as NATA suggests would 
happen. Location or relocation of the 
demarcation point to. for instance, 
enhance customer access to telephone 


,# Tbe telephone company baa greater incentive 
and opportunity to use ita control over the customer 
premises Hiring it provides to influence the 
individual subscriber's choice o( CPE in favor of a 
single supplier. / #.. its unregnlnted equipment 
affiliate, than does the owner of • multi unit 
building who is providing only the cabling from a 
basement demarcation point to each unit, and who. 
to make the building attractive to potential lessees, 
has an incentive to facilitate effective 
communications by lessees. 

10 The Commission now has before it a petition 
filed by the International Communication* 
Association (1CAJ seeking a declaratory ruling to 
clarify users* rights of access to complex embedded 
intrasystem wiring (including house and riser cable) 
used with customer provided CPE. That petition 
was put on notice for public comment and is 
currently under consideration. 

** NATA misapprehends that the Commission s 
flexible approach to thia issue permits, but does not 
require, that the demarcation point with respect to 
both new and embedded wiring in a multi-unit 
budding be located at. or relocated to. a single point 
near the protector Furthermore, we refect tDCMA's 
request that we modify the demarcation point 
definition to eliminate the discretion entrusted to 
the parties and to require, rather than merely 
permit, that the network interface he located at 
each individual premises in such a budding. There 
have been no new arguments or evidence presented 
to warrant aoch a departure from our flexible 
approach to demarcation point location 


company provided house cable, as 
requested by the 1CA petition, will not 
necessarily affect the ownership or 
maintenance of this embedded wiring. In 
the absence of state or federal action 
transferring or authorizing the transfer 
of ownership or the sale of telephone 
company provided wiring, or detariffing 
or transferring the responsibility foT 
wiring maintenance," the telephone 
company will continue to own this 
embedded wiring, and. pursuant to state 
tariff requirements, be obligated to 
repair and maintain such wiring, 
regardless of the location of the 
demarcation point. What the 
demarcation point will do, however, is 
identify that point on the customer's 
premises from which that customer may 
provide his own new wiring. This new 
wiring will be COPW, owned by the 
customer and maintained by him or his 
vendor of choice. For embedded 
complex and simple wiring, as well as 
new simple wiring provided by the 
telephone company under tariff, the 
demarcation point serves as a dividing 
line between the telephone plant on one 
side that is to be capitalized and 
telephone company plant on the other 
side that is to be expensed. 

13. In conclusion, we adhere to the 
principle that a single definition of 
demarcation point will obtain in all 
instances, and decline to modify that 
definition in any way. or to distinguish 
between new and embedded wiring. 
While our definition establishes general 

f irinciples for demarcation point 
ocation. it is broad enough so that its 
universal application need not 
necessarily result in uniformity in 
demarcation point placement in ail 
buildings or locations. We believe that 
this Oexibility is both necessary and 
desirable in order to accommodate the 
variety of conditions and circumstances 
that exist. As regards the Centrex-CO 
issue newly raised by NATA. we note 
that the rules adopted in the Order 
apply to all premises wiring regardless 
of the function or service with which 
that wiring is associated. The 
demarcation point principles established 
da therefore, apply to simple or 
complex premises wiring used to 
provide Centrex-CO service just as they 
apply to such wiring used to provide 
other subscriber services. Furthermore, 
we are confident that individual 


n In Accounting for Station Connection*, the 
Commission permitted, but did not require, the 
state* to provide for the talc of in-place inside wire 
Para 62- A* earlier mentioned, the detariffing of the 
maintenance and installation at well a* the transfer 
of ownership of all intide wiring •till subject to 
tariff Hi currently being considered by the 
Commission to CC Docket No. ?S-106 See eupra 
notes 2 and 14 


subscribers in multi-unit buildings will 
have access to the network without 
having to provide their own building 
house and riser cables. In existing 
buildings that cabling is already in 
place. This cable will be included in 
new construction pursuant to 
arrangements made by the building 
owner with the telephone company or 
other electrical contractor and provided 
to tenants, presumably at a market- 
clearing price; building owners have an 
incentive to equip their buildings with a 
range of affordable and accessible 
telecommunications services to make 
their teases competitive with those 
available in area buildings. The 
Commission also rejects as unfounded 
NATA's allegations that reliance on 
state and federal regulatory oversight to 
deal with problems of network isolation, 
should they arise, is inappropriate or 
inadequate." For all the reasons 
discussed above, we affirm the 
demarcation point definition adopted m 
the Order, and deny NATA's petition for 
reconsideration. 

III. Access to the Protector 

14. Background. Consistent with our 
intent to bifurcate wiring responsibility 
at a demarcation point located on the 
subscriber's side of the protector and to 
prevent potential damage to the 
protector and network, we concluded in 
our Order that the wiring and grounding 
at the demarcation point protector 
should remain the responsibility of the 
telephone company. This determination 
was incorporated in f 88 213(b) of the 
rules, which states: 

Responsibility for the protector (and its 
associated grounding) on the network side of 
the demarcation point rests with the 
telephone company, though the subscribrr u 
responsible for consequences resulting from 
erroneous wiring procedures conducted 
under his or her direction. 

By virtue of this section and i 68.104 
of the rules, which requires that all 
connections to the network be made 
through conncctorized standard plug 
and jack arrangements (or other means, 
not here pertinent, specified in tariffs or 


"In thi* connection, we nota that the Order 
indicated that state regulatory agende* were not 
prohibited from establishing * terra* and OOOdOioiu 
by which local telephone company* may or must 
install riser and distribution focititie* to serve 
tenant* directly in multi-unit building*.’* Paros 1 4 
and 24- This is possible in today'* environment, 
even though complex intrasystem wiring ha* b«* ! n 
detariffed. because the wiring running from e -ich 
individual unit demarcation point down to the 
basement protector would, by definition, constitute 
"house cable** which is telephone company plant 
subject to regulation, rather than detanffed 
Intratystcm wiring which, by definition, is located 
on the customer's side of the demarcation point See 
m/pm note* 13 and 16. 
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rules), subscribers are not authorized to 
directly access the protector. The 
program contemplates that new 
premises wiring, as well as additions 
and modifications to existing premises 
wiring, will be connected to the network 
either through an already existing Juck 
or a telephone company installed 
demarcation jack. 97 F.C.C. 2d at 540-42. 
In the Order the Commission rejected 
the request of National Alarm, a 
nationwide association of alarm 
companies, that alarm companies be 
permitted to wire alarm jacks directly 
onto the protector in the absence of an 
intervening telephone company installed 
demarcation jack. 54 The Commission 
was not convinced that telephone 
companies would improperly install or 
that they were delaying the installation 
of alarm or demarcation jacks, or that 
plug and jack connections would render 
alarm systems more susceptible to being 
disabled. Thus we refused to depart 
from the general rule that protector 
access on the network side of the 
demarcation point would be reserved to 
the telephone company. Moreover, the 
Commission felt the complaint process 
could adequately deal with any 
telephone company practices that were 
unreasonable or unresponsive to the 
needs of alarm companies and their 
customers. The Commission decided to 
require alarm companies either to install 
their own alarm jacks through a plug/ 
adapter interposed between the 
demarcation jack provided by the 
telephone company and the subscriber's 
plug and associated wiring.” or have the 
telephone company install their RJ31X 
jacks.* *97 F.C.C. 2d at 536. 

15. The Petition and Comments, In its 
petition for reconsideration; National 
Alarm seeks to eliminate the necessity 
of relying on the telephone company to 
install a demarcation jack.* 7 It asks the 


,#Thr only other party to object to the reservation 
of the protector to the telephone company was the 
fvnniykuniii Burglar and Fire Alarm Association. 

Most security alarm systems communicate with 
Hwir t mtral monitoring apparatus through the 
•Hrphone line. The alarm equipment on « 

' ‘Power’s premises is connected to the network 
through an alarm jack, such as the series wired 
KJ31X jack, which is installed between the protector 
and the first telephone terminal. Activation of the 
•darm equipment w ill preempt normal use of the 
telephone line and will either allow a pre¬ 
programmed number to be dialed or trigger a local 
alarm. 

* Because the R|3lX jacks are authorised 
' unnertors under Subpart F of Fart 6& these lacks 
muy serve as a demarcation lack if installed by the 
iHrphone company. See 97 F.CC. 2d at 536. n. IS 
SNCT, the 16 Bell Companies, UJ& West. GTK. 
*»ml AT6T-TI filed comments Reply comments 
were filed by SMCT. MCI and National Alarm. 


Commission to amend 5 68.213(b) to 
permit "qualified" alarm company 
personnel access to the telephone 
company protector to install an RJ3IX or 
equivalent jack to serve as a standard 
demarcation jack where a telephone- 
company installed demarcation jack 
does not already exist. 2 * In the 
alternative. National Alarm asks the 
Commission to make clear that states 
are free to adopt rules permitting such 
limited access to the protector by 
certified alarm installers. 

16. National Alarm claims os It did in 
its original comments in this proceeding 
that the telephone companies have often 
improperly installed these alarm jacks, 
or installed them in an untimely fashion, 
resulting in unfair and unnecessary 
expense, delay and inconvenience to 
consumers and alarm companies. 
National Alarm cites a January 5.1984 
decision of the California Public Utilities 
Commission (CPUC), In the Matter of 
the Application of the Pacific Telephone 
and Telegraph Company. Decision 84- 
01-036 ("California Decision"), in 
support of its petition. There, the CPUC 
concluded that telephone company 
installation of RJ31X jacks in the state 
had resulted in unnecessary hardship 
and service disruption to subscribers, 
and that licensed alarm installers were 
qualified and should be permitted to 
connect RJ31X or equivalent jacks 
directly to the telephone company 
protector.”National Alarm suggests 
that in order to satisfy the Commission's 
concerns regarding protector and 
network harm, only those alarm 
installers meeting certain qualifications, 
such as those reflected in §§ 68.215 (b) 
and (c) applicable to the installation of 


w While National Alarm originally sought to 
install alarm jack* on the network side of the 
network interface, or between the demarcation lack 
and protector. National Alarm * emphasizes that its 
petition for reconsideration requests authority to 
Install the demarcation jack as an alternative to 
telephone company installation; it does not dispute 
the demarcation jack requirement. National Alarm 
Reply Comments at Z 

••This decision represents a modification of 
CPUC*s earlier comments in this proceeding 
opposing all direct customer access to the protector 
which, according to National Alarm, this 
Commission relied on in part in rejecting National 
Alarm’s arguments and denying alarm companies 
the right to direct protector access. After a full 
evidentiary hearing, however, the CPUC concluded 
that alarm jacks "can be installed by licensed alarm 
company personnel at the protector with about us 
much likelihood of causing problems for a 
subscriber’s telephone serv ice that if they sre 
installed by utility installation personnel.” 

California Decision, p. 32. One condition imposed 
on alarm companies by the CPUC is that they also 
install a standard network interface. i.&, 
demarcation jack, of a type approved by telephone 
utilities, inside the premises as near the outside 
protector as is reasonably possible See otfo btfrtt 
note 33 regarding maintenance responsibilities in 
such situations. 


system wiring, be permitted to install 
the RJ3IX or equivalent jacks to the 
protector. National Alarm Petition at 8. 
National Alarm also claims that the 
language contained in paragraph 19 of 
the Order declaring that "the 
demarcation point protector should 
remain solely the telephone company's 
responsibility" would foreclose any such 
state action.” According to National 
Alarm, this result is contrary to 
precedent as reflected in In the Matter 
of Telerent loosing corp. et a /. 

CTelerent 'Hb F.C.C. 2d 204 (1974). aff'd 
sub nom. North Carolina Utilities 
Commission v. FCC. 537 F.2d 787 (4th 
Cir. 1976), cert denied\ 429 U.S. 1027 
(1976). which established the principle 
that while the federal commission may 
have primacy in the interconnect arena, 
state commissions are not foreclosed 
from taking action to provide additional 
options to customers with respect to 
interconnection, provided the state 
action does not conflict with any 
interstate rulings. In short. National 
Alarm argues that under Telerent states 
may adopt procedures to permit 
subscribers the additional option of 
having alarm companies install 
demarcation jacks. 

17. With the exception of MCI. all 
commenting parties oppose National 
Alarm s petition for reconsideration. 
SNRT, the 16 Bell Companies, U.S. West 
and GTE argue that protector access 
should be limited to telephone company 
personnel. They believe that § 68.213(b) 
of the rules properly recognizes the 
compelling policy, technical and safety 
reasons for restricting grounding and 
wiring at the protector to telephone 
company employees. These telephone 
companies claim that they are prepared 
to install properly any requested jacks 
on a timely basis, and that the 
regulatory complaint process is 
available for occasional problems that 
may arise. They also believe that 
allowing one group, such as certified 
alarm companies, to access the 
protector would inevitably involve the 
Commission in evaluating the 
qualifications of other trade groups 
seeking similar authorization. 31 


■•National Alarm cites the finding of the 
California Decision that •’there ore no FCC rules or 
regulations which preclude states from Allowing 
jacks to be installed at the protector by alarm 
industry installers." California Decision at 31. 
National Alarm apparently believes that the Order 
would prevent the state of California from 
permitting qualified alarm installers to install jacks 
at the protector. Out see discussion in fro at paras 
22-24. 

*’ In this connection. AT6T-TI notes that the 
National Alarm petition raises the issue of whether 
members of groups other than alarm companies. 

Commut'd 
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18. Furthermore, these parties claim 
that the only new evidence presented by 
National Alarm is the decision of the 
CPUC. which they find to be 
unconvincing. GTE and SNET argue that 
the California decision is of limited 
significance because it has been stayed 
pending resolution of a reconsideration 
request, and that no other states have 
challenged the Commission's long¬ 
standing assignment of protector 
responsibility to the telephone 
company.” 

ia The parties opposing National 
Alarm's petition also express opposition 
to the alternative request that states be 
afforded the authority to permit alarm 
companies to access the protector. 

SNET agrees with National Alarm that, 
as written, the Order precludes the 
position taken in the California 
Decision. According to SNET. the 
integrity of the public switched network 
on the telephone company side of the 
demarcation point, and not 
interconnection, is at issue here. U S. 
West also believes that the Order 
properly standardizes policies relating 
to protector access and responsibility 
nationwide and overrides the California 
Decision. The 16 Dell Companies urge 
the Commission to reject National 
Alarm's position on the role of state 
commissions because the resulting 
variety of state policies would 
undermine the Commission's 
determination that a workable COPW 
program requires a uniform network 
demarcation point dividing and 
assigning responsibility between 
subscribers and telephone companies. 1,1 

20. MCI. the only party supporting 
National Alarm, argues that mandating 
exchange company installation of 
demarcation jacks as a precondition to 
the private installation of CPE would 
increase competitive barriers to the use 
of non-exchange company CPE and 
services. In support. MCI details the 
problems it experienced in having its 
Advantage Units u installed by 


such a» electrical contractor or appliance repair 
companies, might be qualified to inAfaU demarcation 
IAT&T-T1 aiki the Cotnmisaton to intitiate a 
rulemaking to establish a record on this iisue In the 
event the CommtMlon rule* favorably on National 
Alarm* request 

u Se* olio wfro note 35. 

M As an example, the Belt companies cite the 
California Oeciskm which permits alarm companies 
to wire alarm lacks directly lo the protector, yet 
leaves to telephone companies both the 
responsibility to correct any errors rrgardmg the 
rearranpemrot of the premises wiring entailed in 
this lack installation and the obligation In service 
and maintain, at no extra charge, those alarm 
company installed lacks. 

••The Advantage Unit is MCTs automatic dialer 
which, like alarm dialers, requires the presence of 
an R|31X jack. 


Cincinnati Dell. MCI claims that 
requiring exchange company installation 
of a demarcation jack prior to 
connection of an automatic dialer adds 
at least $50 cost and several days delay 
to each Advantage Unit installation. 

MCI Reply Comments at 5.“MCI 
proposes that if an exchange company 
has failed to install demarcation jacks at 
a given location after a reasonable 
opportunity to do so, qualified non¬ 
exchange company personnel should be 
permitted to install a standard 
demarcation jack. 

21. Discussion . California's initial 
decision to permit alarm companies to 
access the protector under certain 
circumstances does not, of itself, 
persuade us to alter our position that 
wiring and grounding at the protector be 
the responsibility of the telephone 
company. The State of California, which 
had earlier opposed such access, was 
but one of the many parties whose 
views were considered in this 
proceeding. Despite National Alarm's 
claims that the network harm posed by 
alarm company installation at the 
protector is “miniscule”, we conclude 
that the weight of the evidence on the 
potential for network harm and service 
disruption still militates against a 
federal policy authorizing access to the 
protector by non-telephone company 
personnel. We remain unconvinced, 
despite MCi's allegations to the 
contrary, that the potential for error, 
delay and extra cost in jack installation 
imposed upon alarm companies and 
their customers by a requirement for a 
telephone company installed 
demarcation jack justifies an exception 
to this principle. We believe that the 
exchange companies have incentives to 
implement jack installation policies that 
will fairly satisfy the technical 
requirements and convenience of alarm 
companies and subscribers without 
increasing competitive barriers to the 
use of non-exchange company CPE and 
services. And. as we indicated in the 
Order . where problems do arise the 
federal or state regulatory oversight and 


" MCI filed a motion to Bley the effective date of 
the rule* adopted in the Order pending completion 
of thta reconsideration proceeding Supra note l. 
MO argued that the Order would newly bar Ha 
practice of intuiting R|3lX jacks for Hb Adv antage 
units where no exchange company-installed jack Is 
present. The Commission, however, found that MCI 
did not previously have any right to engage in such 
practice because of the requirement, contained in 
1 bS 104 or the rules for eight years, that all 
connections to the telephone nework be made 
through standard plugs and telephone company- 
installed jacks: the Order had merely implicitly 
extended that requirement to the installation of 
simple COPW The Commission, therefore, 
concluded that MCI bed not met its Kirden of 
demonstrating irreparable harm and denied the 
motion for stay. 


complaint processes will be available to 
provide redress. Furthermore, were we 
to allow “qualified" alarm companies to 
access the protector, the Commission 
would need to define this term, and 
determine what other classes of persons 
or trade groups should be entitled to do 
so. We decline to embark on such a 
program. Instead, we adhere to our 
initial finding that access to the 
protector poses a potential harm to the 
network that justifies, as a federal 
minimum, reserving access to the 
protector on the telephone company side 
of the demarcation point to the 
telephone company alone. Accordingly 
this general rule will continue to form 
part of the federal framework 
established for delineating the 
respective rights and responsibilities of 
subscribers and telephone companies to 
ensure that our COPW program can go 
forward in all states without resulting in 
harm to the network. 

22. We did not, however, intend by 
this policy to preclude states from 
adopting additional solutions which 
achieve these network-protective goals, 
despite language in the Order which 
National Alarm and others may have 
interpreted otherwise. Based upon our 
finding that unfettered protector access 
posed an unjustifiable risk of damage to 
the protector and network, we decline to 
authorize at the federal level such 
access by other than exchange company 
personnel While it is true, as SNET 
points out. that federal primacy in the 
face of inconsistent state 
interconnection provisions is well 
established under TelerenL National 
Alarm is also correct that state 
initiatives which supplement federal 
interconnection policies may be valid. In 
TelcrenU the Commission made clear 
that despite an interstate tariff 
provision (hat customer-owned 
equipment could be directly connected 
to the telephone network only through 
protective interface devices offered by 
the telephone companies, the states 
were not prevented from “providing 
additional options to customers with 
respect to interconnection, provided that 
they are alternatives to. rather than 
substitutes for. the requirements 
specified in the interstate tariffs, and 
provided further that such regulations 
accomplish the protective objectives of 
the interstate tariff regulations and in no 
way permit interference with or 
impairment of interstate services." 
Telerent at 221. 

23. Thus, if states determine that 
subscribers should have the option of 
connecting COPW to the network 
through jocks installed by non-telephone 
company entities as well as through 
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jacks installed by .telephone companies, 
such additional interconnection options 
are permissible, as long as the two 
Telerent conditions are met viz., that 
the states’ options protect the network 
from harm and that interstate services 
are not impaired. To effectuate this 
additional interconnection option, the 
states may authorize non-telephone 
company employees to access the 
protector without contravening the 
Order's policies regarding limitations on 
protector access or sacrificing the 
integrity of the demarcation point 
concept. The Order's language reserving 
protector access to the telephone 
companies reflects a federal 
determination that unfettered protector 
access poses a threat of harm to the 
network. Under Telerent, states may 
meet the Telerent protective objective 
by ensuring that those parties it 
authorizes to access the protector for 
jack installation purposes have the 
requisite knowledge and skill to do so 
safely.* *• Thus, while the states may not 
permit indiscriminate protector access, 
they may authorize parties that they 
reasonably determine are "qualified” to 
access the protector where the state has 
determined those parties have the 
qualifications necessary to do so in a 
manner that will protect the network 
from harm.* 7 

24. As to the second Telerent 
requirement that interstate services not 
be impaired, we disagree with the 
cJaims of some of the commenters that 
allowing states to authorize parties to 
access the protector on the telephone 
company's side of the demarcation point 
derogates from the demarcation point 
concept and function. Although the 
demarcation point marks the point 
where network and subscriber facilities 
Interface for accounting. COPW 
installation and other regulatory 
purposes, and generally bifurcates 
telephone company and subscriber 
responsibility, it does not serve as an 
absolute barrier beyond which all 
subscriber activity is necessarily 
prohibited. The COPW program requires 
at a minimum a clear demarcation point 


Thi« may be accomplished. for example, by 

* i the** parties to tome licensing or 
r nth.4lion program especially designed for this 
purpose, or authorizing protector access only for 
Persons that belong tv recognized focal or 
national industry groups, such as licensed alarm 
u 'npanie*. membership tn which rea so na b ly 
mires that the parties have the requisite 
nullifications. 

” Because of our decision allowing states to 
authorize limited protector access, any proceedings 
m, *n» be appropriate, for example those 
guested by A flT-Tt sup/u note 31. lo determine 
nose parties—alarm company personrH or 
rtbert-~whp may be qualified to install 

areat»un jacks, would be conducted at the state 


at which subscribers providing their 
own premises wiring can connect into 
the public switched network. The states, 
however, may differ as to the rights of 
access subscribers or others should 
have to facilities on the telephone 
company side of the demarcation point. 
Some states may find it advisable to 
decline to authorize subscriber access to 
telephone company facilities such as the 
protector for jack installation purposes, 
while others may determine such access 
is warranted for certain parties and 
under certain circumstances. Some 
states may choose to embark on a 
licensing process for "qualified" parties; 
others may not. In our view, the various 
state policies regarding protector access 
would supplement rather than conflict 
with the general demarcation point 
principles established in the Order for 
interstate services, and are, therefore, 
permissible, as long as they 
alternatively protect the network from 
harm. Although we here merely clarify 
what was implicit in the Order and 
previous Commission decisions 
regarding the right of states to permit 
access to the protector, to the extent 
that this clarification coincides with the 
alternative relief requested by National 
Alarm we grant National Alarm's 
petition. 

IV. Ringback Testing 

25. Bachround. In order to 
differentiate properly operating 
installations of one and two-line COPW 
from faulty ones that could cause 
network harm, the Order requires that 
installers conduct two forms of 
acceptance testing: (1) Dial tone 
testing ,4 and (2) ringback testing. The 
ringback requirement for simple COPW 
is set forth in { 68.213(f)(2). which 
requires that whenever an operation 
associated with the installation, 
reconfiguration or removal (other than 
final removal) of customer provided 
simple wiring is performed, a prescribed 
ringback testing procedure must be 
observed. Under "ringback," or 
reverting calling testing, the subscriber 
dials a telephone company-provided 
reverting-calling number from his 
completed installation, listens for a 
unique tone and then hangs up. The 
central office then automatically returns 
a ringing signal which allows the 
installer to determine that the non¬ 
system operations have been properly 
performed.*The test is generally 


" Thi» type ot tailing ii designed to detect 
imbalance. Lm., hum or none on the telephone line, 
and la tel forth In | «U15tf)0) for system wiring 
and | 80.21110(1) for one and twodine installations. 

"Section 0*213(012) direct* the subscriber to 
obtain information from the local telephone 


conducted with a standard telephone 
which will ring on receipt of the 
returning ringing signal. 

26. The Petition and Comments. The 
Mountain States Telephone and 
Telegraph Company. Northwestern Bell 
Telephone Company and Pacific 
Northwest Bell Telephone Company 

(‘ U.S. West") filed a petition for partial 
reconsideration asking the Commission 
to eliminate the current requirement that 
all telephone companies make ringback 
service available to the general public. 
U.S. West does not contest the 
requirement that a ringback test of some 
sort be performed on simple COPW 
installations, only the requirement that 
all central offices be equipped to permit 
subscribers to perform reverting-calling 
ringback testing. Specifically, U S. West 
proposes that § 68.213(f)(2) as adopted 
in the Order, be amended to read as 
follows: 

(2) Ringback testing. A telephone 
connected to the subscriber line(s) shall be 
used as follows: 

(i) Have another person dial the number of 
the tine being tested. Some telephone 
companies provide direct "ringback" services 
which may be available for ringback testing. 
The installer should check with the local 
telephone company to determine the 
availability of and procedure for utilizing 
such ringback service. [The remainder of ihe 
section would continue as currently written|. 

27. In support of the requested 
modification. U.S. West argues that in 
imposing a ringback service requirement 
on the telephone companies, the 
Commission failed to take adequate 
account of the serious operational and 
technical difficulties which make the 
requirement impractical, and in some 
instances impossible, to fulfill. IJ.S. 

West acknowledges that these obstacles 
can be overcome if sufficient resources 
are committed to the task, in order to. 
for example, reconfigure circuits and 
purchase new equipment. It concludes, 
however, that such telephone company 
expenditures and system modifications 
are not justifiable in light of the 
availability of the simple and 
inexpensive alternative of having 
ringback tests performed by a third 
person placing a call to the number of 
the line being tested. 40 U.S. West also 


company an how to makr these ringback test call*. 
The subscriber ta also given the option, at his 
discretion, of performing the same lest by having 
another person, such «• a fnend, dial the line bring 
tested. 40 CFR f «213(0(2Mi). 

"US West does not provide the Commission 
with any actual figures or estimates of the costs that 
would be involved in making the modifications 
necessary for a universally available ringback 
service. 
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believes there is a significant potential 
that public dissemination of ringback 
numbers which are also used in party 
line services could lead to abuses which 
would impair the availability of such 
circuits for their primary party line 
purposes. 41 U.S. West concludes that the 
potential for such abuse outweighs the 
limited benefit which would accrue to 
the public through widespread 
availability of this automatic ringback 
testing service, especially in light of the 
accessibility of simpler, cheaper testing 
options . €1 

28. All commenting parties—the Bell 
Companies, GTE and SNET—support 
the U.S. West petition and concur with 
Ui>. West’s recitation of the engineering, 
administrative and cost problems 
associated with providing automatic 
ringback service. They argue that the 
Commission should not require the 
provision of ringback testing by 
telephone companies, and that 
telephone companies should be allowed 
some discretion as to whether to make 
this type of service available. 

29. Discussion. Wc will adhere to the 
principle that some form of acceptance 
testing must be performed on 
subscriber-provided wiring installations 
in order to protect the network from 
harm. We also believe that, where 
feasible, a telephone company-provided 
automatic ringback service is the 
preferred method for such testing, and 
that some degree of telephone company 
investment to make this service 
available is not unreasonable. Indeed, 
we believe such equipment is available 
through many, if not most central 
offices. Nevertheless, after considering 
the claims presented in the U.S. West 
petition and supporting comments we 
will amend our acceptance testing 
requirement as currently reflected in 

5 68.213(0(2) to make telephone 
company provision of ringback service 
permissive rather than mandatory. If, as 
U.S. West and the commenting parties 
argue, substantial investments in 
equipment and other central office 
modifications would in some instances 
be necessary to make the service 


" In particular. U-S Wnl points to the potential 
uw of ihr** nngback facilities by ring!* lirn» 
residential customer* for intercom purpose*. since 
on a ring!wick cal) all main stations on the line are 
able to communicate with each other through the 
central office. (US. West does not acknowledge that 
aume ringback systems leave a relatively loud lone 
on the line during the off-hook period, making 
Intercom use quite unpleasant or ineffective.) 

“U.S West notes that in concluding in the Order 
that the use of ringback circuits for the testing of 
wiring installations would not be so great as to 
disrupt party line service, the Commission did not 
address the possibility that once the ringback 
numbers were made public, the demand for these 
circuits would be higher on account of improper and 
abusive usage 


available without impairing other 
central office functions, we believe that 
the public interest would be better 
served by offering alternatives that 
better reflect existing telephone 
company practices and plant 
configurations. 43 

30. In central offices where the 
equipment needs, operational 
difficulties, or potential for abuse would 
make the costs of providing a ringback 
service prohibitive, telephone 
companies should be able to offer 
alternative testing options to their 
customers. While we would prefer that a 
ringback scrrvice be universally 
available, wc believe the use of 
alternative testing methods would be 
reasonable. In the event that neither 
ringback nor alternatives are made 
available by the telephone company in a 
particular central office, subscribers in 
that exchange area would then have no 
choice but to test their installation 
through the third-party calling method. 

In those central offices where the 
capability now exists to provide 
ringback service (or where ringbuck 
service could exist with modest 
expenditures) we expect that the 
telephone company will make automatic 
ringback service available to its 
subscribers e.g .. through telephone 
directory instructions or upon request. 
Our rule amendment merely recognizes 
that in some instances such service may 
be of greater cost than benefit to 
telephone ratepayers, and affords 
telephone companies a measure of 
flexibility in providing options for 
subscriber testing of inside wiring 
installations. We will therefore modify 

5 68.213(f)(2) to read: 

(2) ' Ringbock ” testing. A telephone 
connected to the subscriber’s tine(s) shall be 
used as follows: 

(i) Either make <i “ringback” call if the 
service is available (contact the local 
telephone company to determine the 
availability of and procedure for utilizing 
such hogback service), or have another 
person dial the number of the line being 
tested. 

|2(iiHiv) would remain unchanged) 

V. Ordering Clauses 

31. Accordingly, it is Ordered, that the 
subject petitions for reconsideration 
ARE DENIED, except to the extent they 
are granted herein. 

32. It is further Ordered, that the 
Secretary shall cause a copy of this 


° Although several commentera in the initial 
proceeding leading to adoption of the ringback rule 
supported a mandatory telephone company 
nnghack leafing service, no comment* were filed 
opposing the U.S West reconsideration request or 
disputing any of the assertions made therein 


Memorandum Opinion and Order to bv 
printed in the Federal Register. 

33. It is further Ordered, that the 
Secretary shall cause a copy of this 
Memorandum Opinion and Order to be 
served on the state commissions. 

34. It is further Ordered, that CC 
Docket No. 81-216 IS TERMINATED 
with regard to the issues addressed 
herein. 

35. It is further Ordered that Fart 6B is 
Amended as set forth in the attached 
Appendix, effective August 19.1985 

Federal Communications Commtssitin. 

William |. Tricarico. 

Secretary. 

Appendix 

PART 68—[AMENDED| 

Fart 68 of Chapter I Title 47 of the 
Code of Federal Regulations is amended 
as set forth below. 

1. The authority citation for Fart 68 
continues to read as follows: 

Authority: Secs. 4. 201. 202. 203. 204. 205, 
208. 215, 218. 313. 314. 403. 404. 410. 602. 48 
Stat. as amended. 1006.1070.1071, 1072. 1073 
1076. 1077. 1087. 1094. 1098.1102; 47 U.S C 
154. 201, 202, 203, 204. 205. 20A. 215. 218. 313. 
314. 403. 404. 410. 602 

Z 47 CFR Part 68 is amended by 
revising 5 68.213(f)(2)(i) to read as 
follows: 

Section 68.213. Installation of other than 
“fully protected” non-system premises 
wiring. 

• • • • • 

( 0 * # * 

(2J • • • 

(i) Either make a “ringback” call if the 
service is available (contact the local 
telephone company to determine the 
availability of and procedure for 
utilizing such ringback service) or have 
another person dial the number of the 
line being tested. 

• ••is 

|FR Doc 85-17159 Filed 7-18-85: 8:45 «m| 

BILLING COOC 6712-01-M 


47 CFR Part 73 

[MM Docket No. 83-385; RM-4292; MM 
Docket No. 88-1023; RM-4475) 

TV Broadcast Station in Denver, CO 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: Action taken herein assigns 
U1 IF Television Channels 50 and 59 to 
Denver. Colorado, as that community's 
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seventh and eighth commercial 
television assignments, in response to 
petitions filed by William V. Johnson 
and Samuel R. Levatino. 

EFFECTIVE OATE: August 18. 1985. 

address: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Stanley Schmulewitz. MSss Media 
Bureau. (202) 634-8530. 

SUPPLEMENTARY INFORMATION: 

list of Subjects in 47 CFR Part 73 

Television broadcasting. 

The authority citation for Part 73 
continues to read: 

Authority: Srcs. 4 and 303. 48 StaL 1008, at 
imended. 1062, as amended; 47 U.S.C. 154. 
J03 Interpret or apply secs. 301, 303. 307. 48 
StaL 1081.1082. as amended. 1083. as 
amended 47 tl.S.C 301. 303.307. Other 
vtatutnry und executive order provisions 
authorizing or interpreted or applied by 
specific sections are riled to text. 

Report and Order (Proceeding 
Terminated) 

In the matter of Amendment of ( 73 608(b). 
Table of Assignments. TV Broadcast Stations 
(Denver. Colorado). MM Pocket No. 83-385. 
KM-4292, MM Docket No. 83-1023. RM-4475 
Adopted: |une 28.1085. 

Released: |uly 10.1985 

By the Chief. Policy and Rules Division: 

t The Commission has before it: (1) 
The Notice of Proposed Rule Making. 48 
FR 18854. published April 26. 1983. 
which invited comments on a proposal 
to add UHF television Channel 50 to 
Denver. Colorado, as its seventh 
commercial television assignment 
I Docket No. 83-385). in response to a 
petition filed by William V. Johnson 
( Johnson"), and (2| the Notice of 
Proposed Rule Making. 48 FR 45435. 
published October 5, 1983. issued in 
response to a petition for rule making 
tiled by Samuel R. Levatino 
l Levatino*). requesting the assignment 
of UHF television Channel 59 to Denver. 
Colorado, as that community's eighth 
commercial television service. Johnson 
filed comments in support of the Notice 
m Docket 83-385, and restated his 
interest in applying for Channel 50. if 
• ssigned. Trinity Broadcasting of 
Denver. Inc. fTBD’’), filed comments in 
! be nature of a counterproposal in 
response to the Notice in both dockets. 

2. TBD, licensee of low power 
television Station K57BT. Denver. 
Colorado, proposes the assignment of 
1 hannels 51 and 65 to Denver in place of 
Channels 50 and 59. TBD states that 
both assignments would cause 


interference tp its low power television 
facility, and since a noninterfering 
alternative is available in both cases, 
the public interest would best be served 
by approving this counterproposal. 

3. While TBD does recognize that its 
low power TV translator facility is. 
according to § 73.703(b), a secondary 
service, it says the station is providing 
television service to residents of Denver. 
As TBD submits, the Commission is not 
required to take into account possible 
interference considerations to a low 
power TV facility when evaluating the 
technical compliance with our Rules for 
a full service TV channel assignment. 
Here, the Commission has determined 
that either Channel 51 or 65 could be 
assigned to Denver consistent with 
spacing requirements. However. 
Channels 51 and 65 do not meet the 
spacing requirements with respect to 
each other. 1 Rather than lose an 
available channel, which could provide 
an additional television service to 
Denver, we will assign both Channels 50 
and 59. os proposed. We believe that the 
petitioners have demonstrated the need 
for a seventh and eighth commercial 
television assignment to Denver. TBD 
will be expected to operate its low 
power facility so as not to cause 
interference to the reception of Channels 
50 and 59. See 5 74.703 
5. Accordingly, pursuant to the 
authority contained in Sections 4(t), 
5(c)(1), 303 (g) and (r) and 307(b) of the 
Communications Act of 1934, as 
amended, and $§ 0.61, 0.204(b) and 0.283 
of the Commission's Rules, it is Ordered. 
That effective August 16.1985, the TV 
Table of Assignments. 5 73.606(b) of the 
Rules. Is Amended, with respect to the 
following community: 


Ciry 

Cnannal No 

CNnvti Colorado 

Z 4-. *8-. 7. •- 20, 31. 


*41 50 5* 


6. It Ib further Ordered, that this 
proceeding is terminated. 


7. For further information contact: 
Stanley Schmulewitz. Mass Media 
Bureau, (202) 634-6530. 

Federal Communications Commission 
Charles Schott, 

Chief. Policy and Rubs Division. Mass Medio 
Bureau. 

|FR Doc. 85-17158 Filed 7-18-85; 8:45 am) 

SILUMG coot 6712 -OV-M 

* wprtrtd tparinji Ijetween « Channel 51 and 
Channel 85 MRVtgnmeni it SO miles See § 73.006 
(Table IVI of the Commtiwmm ♦ Rules 


47 CFR Part 73 
I MM Docket No. 85-2; RM-48091 
TV Broadcast Station in Rice Lake. Wl 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: This action assigns UHF 
Television Channel 16 to Rice Lake, 
Wisconsin, as that community's first 
television broadcast service, at the 
request of James F. Dorrance. Jr 

EFFECTIVE date: August 16,1965. 

address: Federal Communications 
Commission, Washington, D C. 20554. 

for further information contact: 

Patricia Rawlings, Mass Media Bureau, 
(202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Port 73 

Television broadcasting. 

The authority citation for Part 73 
continues to read: 

Authority: Secs. 4. 303.48 StaL. as 
amended. 1066.1082. 47 U-S.C 154. 303. 

Report and order (Proceeding 
Terminated) 

In lhi« mutter of Amendment of $ 73.606(b), 
Table of Assignments. TV Broadcast 
Stations. (Rice Lake. Wisconsin). MM Docker 
No. 85-2, RM-4809 

Adopted: June 28.1985 
Reluased: July 10, 1985 
By the Chief, Policy' and Rules Division: 

1. Before the Commission for 
consideration is the Notice of Proposed 
Rule Making. 50 FR 4713, published 
February 1,1985. proposing the 
assignment of UHF Television Channel 
16 to Rice Luke. Wisconsin, as that 
community's first television channel. 

The Notice was issued in response to a 
petition Filed by James F. Dorrance. Jr. 
("petitioner'*). Petitioner filed supporting 
comments and a supplement thereto 
reiterating hts intention to apply for the 
channel. 

2. Rice Lake (population 7.691),' in 
Barron County (population 38.730). is 
located in northwestern Wisconsin, 
approximately 130 kilometers (80 miles) 
northeast of Minneapolis. Minnesota. 
Currently, the only television outlet 
licensed to serve Rice Uke is low power 
television Station W15AB-TV. 

3. We believe the public interest 
would be served by the assignment of 


' I Nip id at ion figure are from the 1980 US l>n*u*. 
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Channel 16 to Rice Lake in order to 
provide that community with its first 
television service. The channel 
assignment can be made in compliance 
with § 5 73.610 and 73.698 of the 
Commission’s Rules. 

4. Since Rice Lake is located within 
400 kilometers (250 miles) of the U.S.- 
Canadian border, concurrence from the 
Canadian government has been 
obtained. 

5. Accordingly, pursuant to the 
authority contained in sections 4(i). 
5(c)(1). 303(g) and (r) and 307(b) of the 
Communications Act of 1934. as 
amended, and §§ 0.61. 0.024(b) and 0.263 
of the Commission’s Rules. It is ordered, 
that effective August 16.1985. the 
Television Table of Assignments. 

§ 73.606(b) of the Commission's Rules, is 
amended for the community listed 
below: 


Ha- ti*-' W.vonvn _- 


6. It is further ordered, that this 
proceeding is terminated. 

7. For further information concerning 
this proceeding, contact Patricia 
Rawlings. Mass Media Bureau. (202) 
634-6530. 

Federal Communications Commission. 

Charles Schott. 

Chief. Policy and Rules Division, Mass Media 
Bureau 

|FR Doc. 85-17155 Filed 7-18-85; 8 45 am| 

BILLING CODE 671241-* 

47 CFR Part 74 

| Gen. Docket No. 82-334; FCC 85-491 

Establishment of a Spectrum 
Utilization Policy for the Fixed and 
Mobile Services' Use of Certain Bands 
Between 947 MHz and 40 GHz 

Correction 

In FR Doc. 85-4028 beginning on pugc 
7338 in the issue of Friday. February 22. 
1985, make the following correction: 

§74.536 | Corrected | 

On page 7342 in § 74.536(b). in the 
table entitled. “Antenna Standards", the 
second entry under the fifth column 
reading, "10* to 15* K" should read, "10* 
to 15*". 

BILLING COOC I50S-C1-M 


47 CFR Part 76 

I Docket No. 21006; FCC 85-3331 

Frequency Channelling Requirements 
and Restrictions and To Require 
Monitoring for Signal Leakage From 
Cable Television Systems; Amendment 

agency: Federal Communications 

Commission. 

action: Final rule. 

summary: This action grants in part and 
denies in all other respects seven 
petitions for reconsideration of the 
Second Report and Order in Docket No. 
21006. Some petitioners requested that 
the Commission reinstitute the old rules 
governing cable television use of 
channels in the aeronautical frequency 
bands. However, the Commission 
determined that the uniform frequency 
offsets and quarterly monitoring 
requirements are necessary to ensure an 
absence of harmful interference to 
aeronautical services. It was 
determined, however, that delaying the 
effective date of compliance with the 
annual signal leakage performance 
criteria is warranted. The Commission 
also clarified that aeronautical 
frequency usage is grandfathered on a 
frequency rather than on a system-wide 
basis. Also, it was decided that average 
power, rather than peak power, wilt be 
used as the measure of potential cable 
interference to aeronautical radio 
systems. Finally, the Commission 
reconsidered its notification 
requirements and now only will require 
cable television operators using carrier 
signals with power levels of 10’* watts 
or higher to notify the Commission of 
such frequency use. 
effective DATE: Effective August 19. 
1985 except § 76.611 which is removed 
effective July 19. 1985. A new § 76.611 is 
added effective July 1.1990. 

FOR FURTHER INFORMATION CONTACT; 
Freda Lippert Thvden. Mass Media 
Bureau. (202) 632-7792 on legal concerns 
and Bernurd Corden. Mass Media 
Bureau. (202) 632-9660 on technical 
concerns. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 76 

Cable television. 

Memorandum Opinion and Order 
(Proceeding Terminated) 

In the matter of amendment of part 76 of 
the Commission's Rules to Add Frequency 
Channelling Requirements and Restrictions 
and to Require Monitoring for Signal Leakage 
from Cable Television Systems; Docket No. 
21006. 

Adopted: June 21. 1965 


By the Commission. 

Released: |uly 1. 1985 

Introduction 

1. The Commission has before it seven 
petitions for reconsideration of the 
Second Report and Order ("Second 
Report") in this proceeding. 49 FR 45431. 
published November 16.1984.’ 
Comments in response to the petitions 
were Tiled by six parties with replies 
submitted by two parties. 2 

Background 

2. The primary goal in this proceeding 
has been to determine the best way to 
protect aeronautical navigation and 
communications radio services from 
potentially harmful interference 
emanating from cable television 
systems. It is the Commission's desire to 
promote this goal without unduly 
constraining the development and 
utilization of new cable technologies.. 
Consistent with these considerations, 
the record supported limiting cable 
operation on the frequencies used by 
aeronautical radio services given the 
potential for interference from cable 
systems that radiate or “leak" cable 
signals. The record further supported 
requiring those cable systems operating 
in the aeronautical bands to be well 
maintained and well monitored in order 


* Thp petitioner! ere as fallow*: Aeronautical 
Radio. Inc . faintly wllh Air Transport Association 
of America f ARtNC’*); Cable Investment*. !jic 
Capital Cities Cable. Inc. Cole. Ray wid A 
Draverman. the National Cable Television 
Association f NCTA*); Prppcr A Corratini. and Star 
CATV Investment Company faintly with Galaxy 
Cablews.on Investors and Galaxy Cublevtsion 
Partner*. In addition to the petitions for 
reconsideration, a request far clarification was tiled 
by Blooston and Mordkofsky and a request far 
immediate relief was filed by Dow. Lohnr* and 
Albcrtsorv These pleading* raised question# 
regarding the effective date of the new rule* interim 
procedures to be fallowed by cable systems wishing 
to utilize new aeronautical frequencies and 
grandfathering provisions These issues have been 
resolved by the Commission » Public Notice of 
January 30. 1985 (See para e. infra), and this 
Memorandum Opinion and Order 

'Comments were Tiled by: American Radio Relay 
League. Archer S. Taylor. Capital Cities Cable. tnc_ 
Heritage Communications, Inc., |onrs Intertable. 
Inc.. and NCTA. In a motion Tiled (unuary 30 1985 
AKINC and NCTA requester! an extension ot time 
for that filing of oppositions. As no Commission 
action has been taken on this motion, we will 
consider ll a request far acceptance of lute-filed 
pleadings. Since the public interest is served by 
consideration of the late-filed comments Ithose of 
NCTA and tones Intercable), and no opposition to 
this request w«» indicated, the comments are 
accepted Reply comment* submitted by ARINC 
and NCTA. were also Tiled late These pleadings are 
also accepted as there has been no opposition to 
their consideration and their acceptance will faster 
a Tull and complete record Finally. « fatter offered 
cm behalf ot CnwfortUville Community Cable 
Corporation will be considered an informal 
comment. 
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to prevent, detect and repair leaks. In 
this regard, the Commission adopted 
rules in the Second Report which 
allowed cable systems to operate in the 
aeronautical radio bands if they met 
uniform aeronautical channel frequency 
offset requirements, annual basic signal 
leakage performance criteria, and 
routine monitoring requirements. 

3. After publications of the Second 
Report, the Commission released a 
Public Notice on January 30.1985. (No. 
2275) which clarified the grandfather 
rights conferred by the decision, and 
which established interim procedures 
for use until the new rules were fully 
effectuated. As the new rules could not 
become effective until their review by 
the Office of Management and Budget. It 
was decided that, in the interim, each 
request to use new aeronautical 
frequencies would be considered on an 
individual basis.* During this period 
(January 30,1985. to March 11,1985) the 
Commission conditionally permitted the 
use of new aeronautical frequencies 
upon a showing that their use was 
consistent with the criteria set forth in 
the Second Report On March 11.1985. 
the rules concerning frequency offsets 
became effective; however, the rules 
concerning routine system monitoring 
did not take effect because of an OMB 
request for public clarification. In 
addition to resolving the petitions for 
reconsideration, this action provides the 
requested OMB clarifications. 

Issue Analysis 

A The issues, as raised in the petitions 
for ^consideration, are as follows: 

1 Uniform Frequency Offset Requirement 
l Basic Signal Leakage Criteria 

3 Routine Monitoring Requirements 

4 Grandfathering 

5 Cable Signal Threshold Power Level 

6 Notification Requirements 

7 Leakage Limit 

Bach issue will be developed separately. 

Issue /.* Uniform Frequency Offset 

Requirement 

5. In \he Second Report, the 
Commission held that in the 
aeronautical communications bands 
n 18-138 MHz, 225-328.6 MHz. and 
335.4-100 MHz), cable carriers must be 
offset from aeronautical channel center 
frequencies by 12.5 kHz ±5 kHz. * 1 * * * * The 


The Office of Marugcrocnt and Bodge! (OMBf, 
tfpon further Commission clarification of the 
monitoring requirements, approved the new rules 
£»!h the exception of the cable television annua) 
Iks* Signal Leakage Performance Criteria. (OMB 
No, ww-awrifid 3080-0332) Approval ol .uch 
-t.ma by OMB await, rMolution of th« petition, 
iw fTuiniideritiori 

4 The Second Report Inadvertently omitted 
reienrncw to the expansion of the aeronautical bam 


aeronautical communications channel 
center frequencies are spaced at 25 kHz 
increments, beginning at the lower band 
edges. Similarly in the aeronautical 
navigation bands (108-118 MHz and 
328.6-335.4 MHz) cable carriers must be 
offset from aeronautical channels center 
frequencies by the 25 kHz ±5 kIIz.*The 
aeronautical radionavigation channels 
center frequencies are spaced at 50 kHz 
increments, beginning at the lower band 
edges. 6 * These offsets were adopted to 
prevent interference to the aeronautical 
services should a cable system 
improperly leak signals. 

6. In their joint petition for 
reconsideration Aeronautical Radio. 

Inc., and Air Transport Association of 
America, challenge these requirements, 
insofar as they allow cable carriers to 
be offset only 12.5 kHz, with a frequency 
tolerance of ±5 kHz, in the aeronautical 
communication bands, AR1NC believes 
that the new provisions should require 
cable carriers to be maintained with an 
offset of at least 25 kHz from local 
aeronautical stations, and with a 
frequency tolerance of ±5 kHz. ARINC 
claims that the 12-5 kHz offset will not 
provide adequate protection to 
aeronautical communications. They also 
argue that the aeronautical industry 
might require additional frequencies and 
thereby split their current channels. 

7. The National Cable Television 
Association, in its reply comments, 
submits that offsets of 25 kHz. as 
suggested by ARINC, would not work 
without a return to area-distance 
frequency coordination procedures 
because cable carrier frequencies would 
be on the same carrier frequencies as 
the aeronautical channels. NCTA further 
notes that the military and the Federal 
Aviation Administration ( 44 FAA M ) 
support the 12.5 kHz offsets and have 
not indicated any plans to split their 
aeronautical channels in the near term. 

A petition from the firm of Cole. Raywid 
and Braverman, on behalf of several 
cable TV operators, requests that the 
old frequency offset rules be 


US-136 Mlfa to IIS-137 MHr This extension is a 
result of frequency allocation of the 1979 WARC. 
and becomes effective January 1.1990. Thus, the 
new cable restrictions will apply to the extended 
part of the aeronautical band on fanuary 1.1990 
This amendment will be reflected in our rules 

•The Second Report also inadvertently omitted 
special offset requirements (100 klfx from the 
frequency 121.5 mHx and 50 kHx from the two 
frequencies 1568 mHx and 243.0 mlix) for CATV 
operation near certain aeronautical and marine 
emergency radio frequencies. These requirements 
were formerly in the Rules and designated «t» 

I 76-611 We did not intend to make changes to 

those requirements, and therefore, will reinsert 

them under a new reference section number. 

•The radians vtgotion glide path channels, in the 

328.6 MHx to 335 4 MHx band- are listed in FCC 

Rule 187 501. 


reinstituted. It argues that the old 
procedures were routine and feasible; 
whereas, the new requirements will 
cause wholesale disruptions and create 
the need for reeducation of the industry. 
Also. Capital Cities. Inc., argues that in 
reviewing existing station assignments 
in the aeronautical band, it found 
limited use of the channels by 
aeronautical licensees. Thus, they 
maintain that mandatory' offsets are not 
justified. 

8. Because many cable television 
systems radiate or leak signals, there is 
a potential for interference to aircraft 
navigation or communications when 
identical frequencies are used. Slight 
frequency offsets of the cable signals 
can prevent such interference. 
Unfortunately, while frequency offsets 
should eliminate current problems, such 
offsets can be viewed only as an interim 
solution. As observed by ARINC, the 
aeronautical channels may be split at 
some time in the future, which would 
place the offset cable carriers directly 
on the newly split aeronautical 
channels. Current aeronautical channels 
are a result of a relatively recent 
frequency split and it is anticipated that 
another channel division will not occur 
until after January 1,1995. the date set 
by the International Civil Aeronautics 
Organization (ICAO). 7 Therefore, we 
expect that uniform frequency offsets of 
12.5 kHz from aeronautical 
communication channels and 25 kHz 
from navigation channels (both with ±5 
kHz tolerance), can be used for ten 
years to provide interference protection 
to aeronautical communications and 
navigation radio services. This offset 
procedure provides a high degree of 
interference protection and can remain 
in place until either 1) the FAA splits 
the 25 kHz channels, or 2) the cable 
industry can fully bring leakage 
problems under control. In the interim, it 
provides flexibility for cable operations 
throughout the aeronautical bands. 

9. In response to ARINCs specific 
assertion that the 12.5 kHz ±5 kHz 
offset is insufficient, we note that 
ARINC's main objection appears based 
on the fact that one cable television 
4 ‘midband ,4 channel from 128 MHz to 132 
MHz is potentially in conflict with its 
operations.* However, under the 


’The last time the FAA split channels, both rhe 
cable Industry and the FCC were givrn several 
years lead time to adjust to the new channel plan. 
We anticipate that this also would be the case for 
future channel splits. 

• AR1.VC is permitted to operate its own set of 
offset frequency carrier networks in the band 
128 825-1320 Ml lx 
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frequency usage plan now generally 
adopted by the industry, the nearest 
potential cable interfering frequency is 
the audio carrier for the cited cable 
television channel. We agree with 
NCTA that because the cable audio 
carrier power level is normally operated 
about fifteen decibels below the power 
level of the video carrier, interference to 
ARINC channels can be expected to be 
minimal or non-existent. We further 
agree with NCTA that a 25 kHz ±5 kHz 
offset would place CATV carriers back 
onto the exact frequencies of the current 
aeronautical channels, thereby 
necessitating the reinstitution of 
frequency coordination procedures. This 
procedure is not only time-consuming, 
but also is not as effective as uniform 
offsets given rapid changes in FAA 
frequency assignments that can bring 
cabie channels into conflict with 
aviation frequencies. 

la In response to Capital Cities’ 
observations, we note that the FAA has 
begun planning and contracting for an 
extensive up-grade of communication 
and navigation facilities throughout the 
United States. Therefore, channels that 
may have been relatively silent are 
likely to become more active in the near 
future. Increased use of these channels 
by the FAA can reasonably be expected 
to result in more conflicts with cable 
television systems, and thus limit cable 
operators' uses of the mid band 
frequencies. Purther, we do not agree 
with petitioners that the old rules are 
working. Because of continual changes 
in FAA assignments and “drop-ins" of 
new aeronautical frequencies, a 
significant number of cable operators, as 
shown in recent random sampling, may 
nut now be in compliance with the 
coordinated offset criteria for one or 
more frequencies. Absent a waiver, 
cable operators must vacate such 
conflicting channels within 30 days 
when so notified. 0 Additionally, the 
Commission recently completed a 
computer program that is capable of 
finding such conflicts and generating 
eviction notices. Once this program 
becomes fully operational, the number 
of documented conflicts can be expected 
to increase, causing numerous directed 
frequency changes in the cable industry. 
The uniform offset criteria eliminates 
the uncertainty associated with the old 
procedures. 

11. Finally, in the frequency offset 
requirements, the Second Report 
provided for cable operators utilizing the 
HRC (Harmonically Related Carrier) 
system to set the fundamental 


•S*e | 78619(e) (forrarrl) l 7S4H0(t)) of th* 
Commission * Rules 


frequency, from which the visual 
carriers are derived, by integer multiples 
of precisely ft.0003 MHz with a tolerance 
of ±1 Hz. Those cable operators 
utilizing IRC (Incrementally Related 
Camera) systems wen? expected to meet 
the separation requirements by merely 
offsetting the nominal frequency of the 
video carrier component generator by an 
additional T2.5 kilz. As noted by Archer 
S. Taylor of the firm of Malarkey-Taylor 
Associates. Inc. the visual carrier 
frequencies for IRC systems may be 
phasedlocked to a comb generator with 
reference set at (Qn +1.250 ±0.0125) 

MHz. With these generator reference 
frequencies, neither HRC nor IRC meet 
the offset requirements of 25 kHz ±5 
kHz in the navigation hand 108-118 
MHz. Thus, they may only operate in 
this band at power levels below 10 ” 4 
watts threshold. 10 However, the HRC 
system, as described will be 33.5 kHz 
offset from the nearest affected channel 
in the navigation glide path band 328.8- 
335.4 MHz. thereby meeting the 25 kHz 
offset requirement. The IRC system may 
atso meet this offset requirement by 
setting its generator reference to certain 
odd multiple equal to or greater than 3 
times the 011125 MHz (12.5 kHz) 
communication band offset requirement, 
e g. (fin+1.250±0.0375) MHz. 

Issue 2: Basic Signal Leakage Criteria 

12. In the Second Report, the 
Commission concluded that cable 
systems must annually show compliance 
with basic signal leakage performance 
standards. Thus, as a prerequisite for 
operation in the aeronautical radio 
bands, cable systems must use ground- 
based or airspace measurements to 
indicate compliance with a Cumulative 
Leakage Index (CLi). The details and 
methodology of this requirement were 
based on the joint government-industry 
findings in the Final Report of the 
Advisory Committee on Cable Signal 
Leakage. 

13. NCTA. in its petition, argues that 
such an annual CLI measurement 
requirement is superfluous in 
conjunction with mandated frequency 
offsets. It submits that only the offset 
requirements are needed to ensure 
against interference well into the future. 
NCTA. as well as Crawfordsville 
Community Cable, states that the CLI 
requirement is too rigid, immensely 
burdensome, and valueless. Capital 
Cities adds that the Advisory Committee 
did not consider the impact of frequency 
offsets in formulating the CLI 
procedures. Furthermore, Capitol Cities 


'• lnd»p«nd<m1ly. CocnmiMiuA «tj»fT will work with 
the FAA looking toward further HRC and IRC 
use of the navigation hand* 


maintain* that the CLI is fundamentally 
flawed and requests the Commission to 
allow alternative annual test methods 

14. While NCTA argues that the CLI is 
superfluous if imposed along with the 
frequency offset criteria, we emphasize 
that minimal signal leakage is the 
primary long-term objective of this 
proceeding. The basic signal leakage 
criteria is key to demonstrating that 
fundamental objective. In other words, 
the CLI is a necessary periodic lest to 
demonstrate safe levels of signal 
leakage. On the other hand, the offset 
criteria is only a secondary, as well as 
temporary, safeguard to assure 
protection to aeronautical frequencies 
At some future time we hope to remove 
the offset frequency use restrictions to 
allow cable systems maximum 
flexibility. But. such restrictions cannot 
be removed before the record indicates 
that leakage has been brought under 
control. 

15. In the absence of any significant 
evidence to the contrary, we continue to 
believe that the CU is a valid 
measurement technique. It was 
developed as o consequence of an 
extensive scientific study by the 
Advisory Committee on Cable Signal 
Leakage. Further, we note that the cable 
industry, including NCTA. was well 
represented on the Advisory Committee 
and raised no objections to the 
procedure at the time. The work of the 
committee represents the best efforts of 
the industry and government experts. 
We must therefore reject Capital Cities’ 
assertion that the technique is 
fundamentally flawed. However, as 
noted in the Second Report, we arc 
receptive to submissions for 
consideration of alternative test 
methodologies. Capita] Cities has 
submitted preliminary documentation of 
its on-going study for such an 
alternative signal leakage test method 
When such new techniques have been 
refined, they may receive Commission 
acceptance. Until that time, the CLI will 
be considered the only authoritative 
work in the area. However, in order to 
allow cable operators as much 
flexibility as possible in performing the 
CLI, we will allow the use of any 
frequency that can be correlated to the 
frequencies within the VHF aeronautical 
band. 

16. In view of the quarterly monitoring 
(see issue 3) and uniform offset 
requirements, we are persuaded, 
however, to provide cable operators 
with a longer transition period within 
which to comply with the CLI obligation 
Therefore, we arc delaying the CLI 
requirement for a period of five years 
This will give the cable industry 
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adequate lime lo develop the necessary 
resources and expertise to comply with 
the CIJ requirements and to depredate 
fully existing cable plants. We also 
believe that this delay will encourage 
cable operators to commence operations 
under the new uniform offset procedures 
as rapidly as possible, thus further 
assuring the prevention of harmful 
interference to aeronautical services. 

Wc do. however, expect cable operators 
to begin working immediately to assure 
compliance with the CL1 within the five 
year time period. • 


Issue 3: Monitoring Requirements 

17. The Second Report required that 
cubic TV operators using aeronautical 
frequencies under the new rules provide 
t method for regular monitoring for 
signal leakage. This monitoring is 
required to cover all portions of the 
cable system at least once every three 
months. Monitoring equipment and 
procedures had to be adequate to detect 
o leakage source of 20 jiV/m or greater 
at a distance of 3 meters. During regular 
monitoring, any leakage source of 20 
gV/m or greater in the aeronautical 
radio frequency bands was to be noted, 
and any such leakage source was to be 
eliminated within a reasonable period of 
time. 11 

18. Several parties petitioned the 
Commission to reconsider the quarterly 
monitoring requirement, stating their 
preference for only an annual 
monitoring obligation. For instance. 
NCTA asserts that the new rule implies 
a requirement for a rigid, four times per 
year inspection of the cable plant by 
personnel and equipment, dedicated 
exclusively to that purpose. A number of 
cable companies, such as Cable 
Investments. Inc., submit that the 
quarterly monitoring requirement will be 
especially burdensome to multiple 
system operators. Furthermore, they 
assert that there is no evidence in the 
record to suggest that annual monitoring 
is inadequate. They also argue that in 
view of the offset and frequency 
stability requirement, an annual 
monitoring rule would adequately 
assure that aeronautical radio systems 
do not receive harmful interference. 

Some of the other petitioners, like 
Capital Cities, merely request us to state 
that the requirements can be satisfied 

bv a program of continuous monitoring 
which reasonably can be expected to 


For * I.inflection, wc note the dmiiiw tmn of Ih 
“ ,,c cable stgnttl Irak w (CU) perform*^* ir.l 
jmmnwmttoHng rcquinmwmu. The CU b Intend* 
!h* overall Inlerfcrmc* potential of 
? y%u ! m !o ‘►«<M*uUcal radio Mrrir** On U 
. U® "***} routtn* monitoring it a imtlnlcnunca 
nmt ti°n of regularly dim king for ekemivu leaks 
* n “ ^‘klng repair*. 


cover all portions of a system every 
three months. 

19. In response to the above concerns, 
the Second Report outlined what the 
Commission envisioned as the quarterly 
monitoring requirement. Specifically, at 
paragraph 63, the Commission stated, 
'‘such monitoring can be done by service 
personnel while conducting service 
calls, installations, etc. The only extra 
effort on the part of cable operators 
comes when leaks are found and must 
be repaired." Clearly, it was not the 
Commission's desire to impose a 
burdensome quarterly requirement on 
cable operators. The quarterly 
requirement was merely to assure 
continued vigilance for new leaks. Such 
signal leakage repair programs should 
be part of the cable system's preventive 
maintenance plans that are. or should 
be, already in place. The petitioners 
read our previous rule to require that 
specific measurements be made at every 
point in the cable plant every three 
months. That clearly was not intended. 
The rules are therefore being modified 
to more accurately reflect what was 
envisioned for the quarterly monitoring. 
/*«.* a regular maintenance function to be 
performed by existing personnel in the 
discharge of their normal duties. 

Issue 4: Grandfathering 

20. The Commission limited 
grandfathering privileges for cable usage 
of aeronautical radio frequencies under 
the old method (case-by-casc 
authorization) to those requests received 
or authorized prior to the adoption of 
the Second Report Further, should 
usage of any of the authorized 
frequencies by the aeronautical radio 
service arise in the vicinity of the cable 
system, absent a waiver of the 
grandfathering rules, the system would 
forfeit its grandfathering privileges to 
those frequencies. Also, the system 
would not be permitted to substitute a 
different frequency not previously 
approved by the Commission. In any 
event, all grandfathering privileges 
would disappear in five years. 

21. A number of petitioners, as well as 
commentcrs, have raised questions 
regarding the effective date and the 
scope of the grandfathering rights 
conferred by the Second Report. Such 
parties as Pepper 6 Corrazini and Cable 
Investments, Inc., ask whether the 
effective grandfathering date is the 
document's adoption date (October 26. 
1984), the date appearing in its ordering 
clause (December 17,1984), the date 
appearing in Section 76.618 of the new 
rules (January 1.1965). or the date of 
approval by the Office of Management 
and Budget (March 11,1985). In this 


context Jones Intercable, Inc. ("Jones"), 
requests that we reconsider the 
grandfathering date (November 30,1984) 
announced in the Public Notice . Jones 
alleges that it is difficult if not 
impossible to attain compliance for all 
signal processors operating in the 
aeronautical bands using current circuit 
designs. Therefore. Jones asserts, 
manufacturers cannot and will not ship 
equipment to meet the new rules at this 
time. Jones submits that the November 
30. 1984, grandfathering date thus will 
work a hardship on the industry and the 
public, in that an operator, absent a de 
minimis extension of a system's radius, 
will be unable to add frequencies or 
activate additional cable plant if not 
authorized by November 30.1984. In 
response to this point. NCTA urges the 
Commission to grant waivers of the 
rules where necessary. 

22. A few petitioners request that the 
Commission provide cable system 
operators with additional "lead time," of 
from three to six months. This would 
give cable operators time to plun for the 
expansion of existing systems or the 
construction of new systems. They argue 
that the unanticipated costs in providing 
new channels will delay the provision of 
new services to the public. During this 
time period, petitioners suggest that 
cable operators be given a window to 
file for clearance of frequencies under 
the former rules. Cable Investments. 

Inc., further requests that systems which 
timely file for clearance should be 
permitted to commence use of the 
authorized frequencies any time prior to 
January 1.1990. However, to allay any 
concerns over frequency "warehousing" 
by cable operators. Cable Investments 
suggests that a second cut-off date could 
be established by which cleared 
frequencies would have to be placed 
Into operation or any grandfathered 
right to those frequencies would be 
forfeited. 

23. The petitioners also request 
clarification as to what is actually 
grandfathered. Cole. Raywid h 
Braverman asks whether existing 
systems, or only existing uses of existing 
systems, are grandfathered. Others, such 
as Capital Cities Cable. Inc., request 
clarification on whether cable operators 
are permitted to operate under a hybrid 
system during the transition period. In 
other words, should operators be 
permitted to offset frequencies under the 
new rules while continuing to use 
frequencies that are grandfathered 
under existing regulations? If not. it is 
submitted, in order to add additional 
channels an operator would be required 
to offset frequencies on the entire 
system which, in effect, would render 
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the five year transition period 
meaningless. Pepper and Corrazzini 
request clarification as to whether once 
clearance has been requested for a 
frequency, the Commission will consider 
an application for waiver to use that 
frequency at any time during the 
transition period. 

24. The comments of Archer S< Taylor 
question whether later extensions to 
grandfathered systems are considered 
part of the system. He submits that 
extensions which do not increase the 
system radius to the most remote point 
of the system, existing or planned, 
which already have been declared in 
notifications (under old $ 76.610(b)), 
should not invalidate grandfathering 
rights. Mr. Taylor futher notes that 
where the system radius would be 
increased by an extension, a new 
notification under the old rules would 
provide adequate information to 
determine the existence of any conflict. 

25. Many of the questions raised by 
petitioners and commenters in regard to 
grandfathering privileges have been 
unswered by the Public Notice. As 
indicated in that release, it was the 
Commission's intention to stop 
processing individual requests to add 
new aeronautical frequencies under the 
old rules on October 26,1984, the 
adoption date of the Second Report. 
However. OMB’s approval 
notwithstanding, in view of the fact that 
the Second Report was not released by 
the Commission until November 9.1984. 
nor published in the Federal Register 
until Novemher 16.1984. and for 
purposes of administrative efficiency, it 
was decided that the Commission would 
process ull requests to add aeronautical 
frequencies under the old rules received 
as of November 30.1984. 

26. We do not believe it is advisable 
to modify the November 30. 1984. 
grandfathertng date. It is the 
Commission's responsibility to ensure 
the safe operation of radio services vital 
to the protection of life. We have 
provided cable operators considerable 
time (5 veers) within which to adjust to 
the changes under the new rules. 
Changing the effective grandfathering 
date for any significant time, as 
requested by some petitioners, will only 
delay the effective control of signal 
leakage. In those instances where cable 
operators might have defficulty in 
obtaining equipment capable of meeting 
the new rules after having made a 
diligent good-faith effort to do so. we 
will consider waiver requests. 

27. In the Second Report . the 
Commission intended to extend 
grandfathering rights to cable operators 
only on a frequency basis. That 
intention was clarified by the 


Commission's Public Notice. The 
Second Report required system 
operators adding new aeronautical 
frequencies to existing plants or 
extending their authorized service radii 
to follow the new aeronautical offset 
criteria. In essence, what the Second 
Report permitted was a hybrid system 
for five years, or a complete transition to 
the new procedures. 

28. In response to a request by Pepper 
ft Corrazzini. we are clarifying the point 
that if usage of any of the authorized 
frequencies by an aeronautical radio 
service arises in the vicinity of the cable 
system, and consequently the system 
forfeits its grandfathering privileges to 
that frequency, application for waiver 
under the former rules for continued use 
of the existing fequency will be 
considered. Applications for waiver will 
not be considered, however, for new 
frequencies to replace existing ones that 
have come into conflict with 
aeronautical channels 

29. Further, we have reconsidered 
whether to allow an operator to increase 
the system radius and continue to 
operate under the grandfathering rules. 
We now believe that an extension of 
service area would be beneficial to the 
public so that a segment of the 
community or an adjacent community 
not yet served by the cable system 
would not be deprived of service for a 
period perhaps as long as five years. 

The operator, however, must notify the 
Commission of such extensions, obtain 
clearance for the extension and comply 
with the grandfathering requirements. 

Issue 5: Cable Signal Threshold Power 
Level 

30. In the Second Report, the 
Commission changed the cable system 
peak power levels, at which the 
aeronautical restrictions apply, from 
10" * watts to 10“ 4 watts in a 25 kHz 
bandwidth (except for operation on the 
emergency frequencies). NCTA requests 
that we modify our rules to reflecl that 
average power rather the peak power is 
to be used as the threshold. NCTA 
alleges that an average power level over 
a specified time period, rather than peak 
power as now required, is the better 
measure of potential cable Interference. 
This is due primarily to the long 
integration time in airborne indicating 
devices, making power over time more 
critical than instantaneous power.'* We 
agree with NCTA in this regard. 
Therefore, we are adopting NCTA s 
recommendation to modify references in 
the rules from 10“ 4 watts “peak in a 25 


'*Thl* finding W 41 related Id lb* FAA by FCC 
•tuff by letter cm November 29. 1WM. forovnr the-*rr 
service* and tl Has not been disputed by the FAA 


kHz bandwidth" to 10“ 4 watts "with an 
average power level across a 25 kHz 
bandwidth in any 160 microsecond 
period." 

Issue 6: Notification Requirements 

31. In the Second Report, the 
Commission raised the cable system 
permitted power levels in the 
aeronautical radio bands because low 
power carriers ( 10 “* watts or less) have 
a very low probability of causing 
interference even under ‘worst case" 
conditions of signal leakage. The 
threshold power level of 10 ' % watts, 
however, was retained for FCC 
notification purposes. This has caused 
considerable confusion in the industry 
and consequently has led us to 
reconsider this notification requirement. 
Since it can be expected that cable 
systems, when routinely monitored, will 
not cause interference to aeronautical 
services when using carrier signals with 
power levels below 10 4 watts, no 
purpose is served by requiring cable 
television operators using carrier signals 
of power levels less then 10* 4 watts to 
meet Commission notification 
requirements. Therefore, 10 * 4 watts is 
adopted as the universal trigger level for 
FCC notification for new frequencies 
under i 78.615 of the Rules. la 

32. In response to a request by Cable 
Investments, Inc., we will clarify which 
notification provisions apply to 
grandfathered systems. The petitioner 
specifically asks whether grandfathered 
systems need to provide additional 
notification to the Commission before 
commencing use of pre-cleared 
frequencies or whether the new 
notification requirements are intended 
only for use of non-grandfathered 
frequencies. Although systems are not 
required to give the Commission 
notification under the new rules as to 
grandfathered frequencies, they must 
continue to comply with the previous 
requirements for carrier signals equal to 
or greater than 10* * watts for their 
grandfathered frequencies inasmuch as 
quarterly monitoring and uniform offsets 
do not apply to these frequencies. The 
rules in the appendix are modified to 
reflect the above changes and 
clarifications (see Appendix A|. 

Issue 7: Leakage Limit 

33. Several of the cable interests 
suggested relaxing the signal leakage 
limits now contained in i 7B.0O5(a)(12) 
of the Rules. Petitioners cite the 


‘*Me«iuroin*nt of the* power level* for 
notification purpose* on the coaxial distribution 
tystrm. «• oppo»ed to menttiremenl of internal 
levels in amplifier*, heudeod equipment, etc 
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lAtivisory Committee’s recommendation 
l&f 100 uV/m at 3 meters from the cable 
Ijncl the more relaxed limits in other rule 
I parts as the basis for the relaxation. The 
I Commission agrees with the need to 
I examine the current limit and has issued 
|i separate docket that reviews leakage 
Irid several other technical issues (MM 
I Docket No. 85-38, 50 FR 7801) (February 
I. 1985). Therefore 

I reconsider the matter in this proceeding, 
| but will issue a decision in the above 
I referenced proceeding 

I Ordering Clauses 

34. Accordingly, it is ordered. Tha* 

I Petitions for Reconsideration are 
I panted as specified above and are 
„v,v ;i in rill other respects. 

35 it is further ordered. That the 
request for clarification filed by 
Biooston and Mordkofsky and the 
motion for extension of time filed by 
ARINC and NCTA are granted. 14 

36 Authority for this action is 
contained in sections 4, 301, 302, 303. 

304. 307, 308. 309 and 405 of the 
Communications Act of 1934. as 
•mended, and the Cable 
Communications Policy Act of 1984. 

37. It is further ordered. That the rule 
imendments. pertaining to the 
monitoring of cable equipment and the 
CM, ns set forth in Appendix A. become 
effective 30 days after publication in the 
Federal Register, except as otherwise 
noted 

38. The Secretary shall cause a copy 

of this Memorandum Opinion and Order 
with the attached Regulatory Flexibility 
Analysis (Appendix B) to be sent to the 
Chief Counsel for Advocacy of the Small 
Business Administration in accordance 
with the Regulatory Flexibility Act. 5 
U.S C 601 etseq. (Supp. 1984). 

39 It is further ordered. That the 
Secretary shall cause a copy of this 
Memorandum Opinion and Order to be 
published in the FCC Reports. 

40 It is further ordered. That this 
proceeding is terminated. 

41 For further information concerning 
this proceeding, contact Freda Lippert 
Thyden. Mass Media Bureau, (202) 632- 
7792. on legal concerns or Bernard 
fkmien. Mass Media Bureau, (202) 632- 
*60, on technical concerns. 

Federal Communications Commission. 

William |. Tricarico, 

Secretary. 

Appendix A 

PART 76—{ AMENDED 1 

47 CFR Part 76 is amended as follows: 

!* tor rmrocdi«te wKrf filed by Dow. 

^ effect. grunted by the 

ft" Hoik* t f January 3a IWS. 


1. The authority citation for Part 76 
continues to read as follows: 

Authority: Secs. 4 and 303, 48 Stat 1066 and 
1082 (47 U.S.C. 154 and 303). 

2. 47 CFR 76.610 is revised in its 
entirety to read as follows: 

4 76.610 Operation In the frequency bands 
156-137 and 225-400 MHz—Scope of 
application. 

The provisions of §5 76.611 (effective 
July 1. 1990). 76.612, 78.813, 76.614 and 
76 615 are applicable to ail cable 
television systems transmitting carriers 
or other signal components carried at an 
average power level equal to or greater 
than 10~ 4 watts across a 25 kHz 
bandwidth in any 160 microsecond 
period, at any point in the cable 
distribution system in the frequency 
bands 108-137 and 225-400 MHz for any 
purpose. For grandfathered systems, 
refer to 55 76 618 and 76.619. 

Note 1 —See the provisions of 5 78.616 for 
cable operation near certain aeronautical and 
marine emergency radio frequencies. 

Note 2— Until (anuary 1.1990, the band 
136-137 MHz is allocated as an alternative 
allocation to the space operation, 
meteorological-satellite service and the space 
research service on a primary basis. After 
January 1,1990. the space service will 
become secondary to aeronautical mobile 
service radio. Until January 1.1990. the band 
136 to 137 MHz is excluded from the rule 
sections regarding protection of aeronautical 
frequencies. 

$76,611 1 Removed) 

3.47 CFR 76.611 is removed effective 
|uly 19. 1985. 

4. A new 5 78.611 is added effective 
|uly 1. 1990. to read as follows: 

5 76.611 Cable television basic signal 
leakage performance criteria. 

(a) No cable television system shall 
commence or provide service in the 
frequency bands 108-137 and 225-400 
MHz unless such systems is in 
compliance with one of the following 
cable television basic signal leakage 
performance criteria: 

(1) prior to carriage of signals in the 
aeronautical radio bands and at least 
once each calendar year, with no more 
than 12 months between successive 
tests thereafter, based on a sampling of 
at least 75% of the cable strand, and 
including any portion of the cable 
system which are known to have or can 
reasonably be expected to have less 
leakage integrity than the average of the 
system, the cable operator demonstrates 
compliance with a cumulative signal 
leakage index by showing either that (i) 
10 log lx»o is equal to or less than -7 or 
(ii) 10 log loo is equal to or less than 64. 
using one of the following formula: 



i-1 


where: 

2 2 
*1 - r‘ ♦ (3000/ 


r, is the distance (in meters) between the 
leakage source and the center of the 
cable television sy stem: 

0 is the fraction of the system cable length 
actually examined for leakage sources 
and is equal In the strand miles of plant 
tested divided by the total strand miles 
in the plant: 

K, is the slant height distance (in meters] from 
leakage source I to a point 3000 meters 
above the center of the cable television 
system: 

E, is the electric field strength in microvolts 
per roller (gV/tn) irurttiured pursuant to 
§ 76.809(h) 3 meters from the leak i: and 
n is the number of leaks found of field 
•irsnteth equal lo of gr*slet than SO pV/m 
pursuant to Srction ?6S09(h). 

The sum is carried over all leaks i 
detected in the cable examined: or 
(2) prior to carriage of signals in the 
aeronautical radio bands and at least 
once each calendar year, with no more 
than 12 months between successive 
tests thereafter, the cable operator 
demonstrates by measurement in the 
airspace that at no point does the field 
strength generated by the cable system 
exceed 10 microvolts per meter (pV/m) 
RMS at an altitude of 450 meters above 
the average terrain of the cable system. 
The measurement system (including the 
receiving antenna) shall be calibrated 
against a known field of 10 pV/m RMS 
produced by a well characterized 
antenna consisting of orthogonal 
reasonant dipoles, both parallel to and 
one quarter wavelength above the 
ground plane of a diameter of two 
meters or more at ground level. The 
dipoles shall have centers collocated 
and be excited 90 degrees apart. The 
half-power bandwidth of the detector 
shall be 25 kHz. If an aeronautical 
receiver is used for this purpose it shall 
meet the standards of the Radio 
Technical Commission for Aeronautics 
(RCTA) for aeronautical 
communications receivers. The aircraft 
antenna shall be horizontally polarized. 
Calibration shall be made in the 
community unit or, if more than one, in 
















29400 


Federal Register / Vol. 50. No. 139 / Friday. July 19. 1965 / Rules and Regulations 


any of the community units of the 
physical system within a reasonable 
time period to performing the 
measurements. If data is recorded 
digitally the 90th percentile level of 
points recorded over the cable system 
shall not exceed 10 jiV/m RMS; if analog 
recordings is used the peak values of the 
curves, when smoothed according to 
good engineering practices, shall not 
exceed 10 RMS. 

(b) In paragraphs (a)(1) and (a)(2) of 
this section the unmodulated test signal 
used on the cable plant shall: (1) Ik? 
within the VHF aeronautical band 108- 
137 MHz or any other frequency in 
which the results can be correlated to 
the VHF aeronautical band and (2) have 
an average power level equal to the 
average power level of the strongest 
cable television carrier on the system. 

(c) In paragraph (a)(1) and (2) of this 
section, if a modulated test signal is 
used, the test signal and detector 
technique must, when considered 
together, yield the same result as though 
an unmodulated test signal were used in 
conjunction with a detection technique 
which would yield the RMS value of 
said unmodulated carrier. 

(d) If a sampling of at least 75% of the 
cable strand (and including any portions 
of the cable system which are known to 
have or can reasonably be expected to 
have less leakage integrity than the 
average of the system) as described in 
paragraph (a)(1) cannot be obtained by 
the cable operator or is otherwise not 
reasonably feasible, the cable operator 
shall perform the airspace 
measurements described in paragraph 
(a)(2). 

(e) Prior to providing service to any 
subscriber on a new section of cable 
plant, the operator shall show 
compliance with either (1) The basic 
signal leakage criteria in accordance 
with paragraph (a)(1) or (a)(2) of this 
section for the entire plant in operation 
or (2) a showing shall be made 
indicating that no individual leak in the 
new section of the plant exceeds 20 
pV/m at 3 meters in accordance with 

§ 70.609 fo the Rules. 

(f) Notwithstanding paragraph (a) of 
this section, a cable operator shall be 
permitted to operate on any frequency 
which is offset pursuant to § 76.612 in 
the frequency band 108-137 MHz for the 
purpose of demonstrating compliance 
with the cable television basic signal 
leakage performance criteria. 

5. 47 CFR 76.612 is revised in its 
entirety to read as follows: 

§ 76.612 Cable tele vision frequency 
separation standards. 

All cable television systems which 
operate in the frequency bands 108-137 


and 225-400 Ml Iz shall comply with the 
following frequency separation 
standards: 

(a) In the aeronautical 
radiocommunication bands 118-137. 
225-328.6 and 335.4-400 Ml Iz, the 
frequency of all carrier signals or signal 
components carried at an average power 
level equal to or greater than 10“ 4 watts 
in a 25 kHz bandwidth in any 160 
microsecond period must operate at 
frequencies offset from certain 
frequencies which may be used by 
aeronautical radio services operated by 
Commission licensees or by the United 
States Government or its Agencies. The 
aeronautical frequencies from which 
offsets must be maintained are those 
frequencies which are within one of the 
aeronautical bands defined in this 
subparagraph, and when expressed in 
MHz and divided by 0.025 yield an 
integer. The offset must meet one of the 
following two criteria: 

(1) All such cable carriers or signal 
components shall be offset by 12.5 kHz 
with a frequency tolerance of ^±5 kHz; 
or 

(2) The fundamental frequency from 
which the visual carrier frequencies are 
derived by multiplication by an integer 
number which shall be 6.0003 MHz with 
a tolerance of ±1 Hz (Harmonically 
Related Carrier (HRC) comb generators 
only). 

(b) In the aeronautical 
radionavigation bands 108-118 and 
328.8-335.4 MHz. the frequency of all 
carrier signals or signal components 
carrier at an average power level equal 
to or greater than 10" 4 watts in a 25 kHz 
bandwidth in any 160 microsecond 
period shall be offset by 25 kHz with a 
tolerance of ±5 kHz. The aeronautical 
radionavigation frequencies from which 
offsets must be maintained are defined 
as follows: 

(1) Within the aeronautical band 108- 
118 MHz when expressed in MHz and 
divided by 0.025 yield an even integer. 

(2) Within the band 328.8-335.4 MHz. 
the radionavigation glide path channels 
are listed in Section 87.501 of the Rules. 

Note.— The HRC system, as described 
above, will meet this requirement in the 
328.6-335.4 MHz navigation glide path band. 
Those Incrementally Related Carriers (IRC) 
systems, with comb generator reference 
frequencies set at certain odd multiples equal 
to or greater than 3 times the 0.0125 MHz 
aeronautical communications band offset, e g 
(bn + 1.250 ± 0.0375) MHz. may also meet 
the 25 kHz offset requirement in the 
navigation glide path band. 

6. 47 CFR 76.614 is revised in its 
entirety to read 09 follows: 


§ 76.614 Cable television system regular 
monitoring. 

Cable television operators 
transmitting carriers in the frequency 
bands 108-137 and 225-400 MHz shall 
provide for a program of regular 
monitoring for signal leakage by 
substantially covering the plant every 
three months. The incorporation of this 
monitoring program into the daily 
activities of existing service personnel 
in the discharge of their normal duties 
will generally cover all portions of the 
system and will therefore meet this 
requirement. Monitoring equipment and 
procedures utilized by a cable operator 
shall be adequate to detect a leakage 
source which produces a Held strength 
in these bands of 20 ^V/m or greater at 
a distance of 3 meters During regular 
monitoring, any leakage source which 
produces a Field strength of 20 fiV/m or 
greater at a distance of 3 meters in the 
aeronautical radio frequency bands 
shall be noted and such leakage sources 
shall be repaired within a reasonable 
period of time. The operator shall 
maintain a log showing the date and 
location of each leakage source 
identified, the date on which the leakage 
was repaired, and the probable cause of 
the leakage. The log shall be kept on File 
for a period of two (2) years and shall bf 
made available to authorized 
representatives of the Commission upon 
request. 

7. 47 CFR 76.815 is revised in its 
entirety to read as follows: 

§ 76.615 Notification requirements. 

All cable television operators shall 
comply with each of the following 
notification requirements: 

(a) The operator of the cable system 
shall notify the Commission annually of 
all signals carried in the aeronautical 
radio frequency bands, noting the type 
of information carried by the signal 
(television picture, aural, pilot carrier, or 
system control, etc.) The timely Filing of 
FCC Form 325, Schedule 2. will meet this 
requirement. 

(b) The operator of a cable system 
shall notify the Commission before 
transmitting any carrier or other signal 
component with an average power level 
across a 25 kHz bandwidth in any 160 
microsecond time period equal to or 
greater than 10" 4 watts at any point in 
the cable distribution system on any 
new frequency or frequencies in the 
aeronautical radio frequency bands 
Such notiFication %hall include: 

(1) Legal name and local address of 
the cable television operator, 

(2) The names and FCC identiFiers 
(e.g. CA0001) of the system communities 
affected; 
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(3) The names and telephone numbers 
of local system officials who are 
responsible for compliance with 

55 76,610, 76.611 (effective July 1, I960), 
und 76.612 through 76.618 of the Rules; 

(4) Carrier ana subcarrier frequencies 
and tolerance, types of modulation and 
the maximum average power levels of 
all carriers and subcarriers occulting at 
any location in the cable distribution 
system* 

(5J The geographical coordinates of a 
point near tne center of the cable 
system* together with the distance (in 
kilometers) from the designated point to 
the most remote point of the cable plant. 
r\i sting or planned, which defines a 
circle enclosing the entire cable plant; 

(6) A description of the routine 
monitoring procedure to be used: and 

(7) For cable operators subject to 
§ 76.611 (effective July t, 1990). the 
cumulative signal leakage index derived 
under $ 78.011(a)(1) (effective July 1, 

1990) or tile results of airspace 
measurements derived under 

§ 76.611(a)(2) (effective July 1, 1990), 
including a description of the method by 
which compliance with basic signal 
leakage criteria is achieved and the 
method of calibrating the measurement 
equipment. This information shall be 
prov ided to the Commission prior to July 
1.1990 and each calendar year 
ihm\ifter. 

a New 47 CHI 76.616 is added to 
Sul part K, Part 78. to read as follows: 

5 76.616 Operation near certain 
Aeronautical and marine emergency radio 

frequencies. 

1 he transmission of carriers or other 
sigriiil components capable of delivering 
peak power levels equal to or greater 
than 10 4 watts at any point in a cable 
telrviaion system is prohibited within 
100 kl Iz of the frequency 121.5 MHz. and 
is prohibited withn 50 kHz of the two 
frequencies 156.8 MHz and 243.0 MHz. 

9. 47 CFR 76.618 is revised in its 
entirety to read as follows: 

$ 76.618 Grandfathering. 

Cable television systems are 
permitted to use aeronautical 
frequencies which were requested or 
grunted for use by November 30 l 1984. 
under Section 76.619 of the Rules unitl 
July 1. 1990. 

10. New 47 CFR 76.619 is added to 
Sutipart K. Part 70, to read as follows: 

J 76.619 Grandfathered Operation In the 
frequency bands 106-136 and 225-400 MHz. 

All cable television systems operating 
m a grandfathered status under § 76.618 
uf the Rules and transmitting carriers or 
other signal components capable of 
delivering peak power equal to or 
greater than 10' 4 watts at any point In 


the cable system in the frequency bands 
108-136 and 225-400 MHz for any 
purpose are subject to the following 
requirements: 

(a) The operator of the cable system 
shall notify the Commission annually of 
all signals carried in these bauds, noting 
the type of information carried by the 
signal (television, aural, or pilot carrier 
and system control. etc.J. The timely 
filing of FCC Form 325. Schedule 2, will 
meet this requirement. 

(b) The operator of the cable system 
shall notify the Commission of the 
proposed extension of the system radius 
in these bands. Notification shall 
include carrier and subcarrier 
frequencies, types of modulation, the 
previously notified geographical 
coordinates, the new system radius and 
the maximum peak power occurring at 
any location in the cable distribution 
system. No system shall extend its 
radius in these bands without prior 
Commission authorization. 

(c) The operator of the cable system 
shall maintain at its local office a 
current listing of all signals carried m 
these bands, noting carrier and 
subcarrier frequencies, types of 
modulation, and maximum peak power 
which occurs at any location within the 
cable distribution system. 

(d) The operator of the system shall 
provide for regular monitoring of the 
cable system for signal leakage covering 
all portions of the cable system at least 
once each calendar year. Monitoring 
equipment and procedures shall be 
adequate to detect leakage sources 
which produce field strengths in these 
bands of 20 microvolts per meter at a 
distance of 3 meters. The operator shall 
maintain a log showing the date and 
location of cash leakage source 
identified, the date on which the leakage 
was eliminated, and the probable cause 
of the leakage. The log shall be kept on 
file for a period of two (2J years, and 
shall be made to authorized 
representatives of the Commission on 
request. 

(e) Ad carrier signals or signal 
components capable of delivering peak 
power equvj to or greater than 10“ § 
watts must be operated at frequencies 
offset from aeronautical radio services 
operated by Commission licensees or by 
the United States Government or its 
agencies within 111 km (80 nautical 
miles) of any portion of the cable system 
as given in paragraph (f) of this section. 
(The limit of ill km may be increased 
by the Commission in cases of 
"extended service volumes'* as defined 
by the Federal Aviation Administration 
or other federal government agency for 
low altitude radio navigation or 
communication services). If an operator 


of u cable system is notified by the 
Commission that a change in operation 
of an aeronautical radio service will 
place the cable system in conflict with 
any of the offset criteria, the cable 
system operator is responsible for 
eliminating such conflict within 30 days 
of notification. 

(f) A minimum frequency offset 
between the nominal carrier frequency 
of an aeronautical radio service 
qualifying under paragraph (d) of this 
Section and the nominal frequency of 
any cable system carrier or signal 
component capable of delivering peak 
power equal to or greater than 10" • 
watts shall be maintained or exceeded 
at all times. The minimum frequency 
offsets are as follows: 



M*nmur» 


ItoQuoncy 


oftMta 

100-11® MKr ___ 

S2SS-33S4 MM* 

108.13AMKI 

(SO-T) 

22V328® MM* 

(100 + T) kHz 

336 4-400 MM* 


In this table, T is the absolute value of 
the frequency tolerance of the cable 
television signal. The actual frequency 
tolerance will depend on the equipment 
and operating procedures of the cable 
system, but in no case shall the 
frequency tolerance T exceed ±25 kHz 
in the bands 106-138 and 225-100 MHz. 

Appendix B.—Regulatory Flexibility 
Analysis 

I. Need for and Purpose of Rule 

1. The Commission has reaffirmed 
that to assure the protection of 
aeronautical communications from 
harmful interference, cable systems 
should not be permitted to operate on 
the same frequencies used by 
aeronautical radio services. It 
reaffirmed, however, that it is in the 
public interest for cable systems to 
operate in the aeronautical radio bands 
if they comply with frequency offset, 
monitoring and cumulative signal 
leakage requirements. 

II. Summary of Issues Raised by Public 
Comment in Response to the Final 
Regulatory Flexibility Analysis, 
Commission Assessment, and Changes 
Made as a Result 

A. Issues Raised 

2. A private aviation group suggested 
that the frequency offsets adopted were 
insufficient to protect aeronautical radio 
services. On the other hand, certain 
cable interests suggested that uniform 
offsets are adequate in and of 
themselves to assure the protection of 
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aeronautical communications. Thus, 
these petitioners request the elimination 
of the signal leakage performance 
criteria and a return to an annual, rather 
than a quarterly, monitoring 
requirement. Some petitioners also 
request clarifications on grandfather 
rights and notification obligations. 

B. Assessment 

3. Although the uniform offsets were 
challenged, we believe as does the FAA. 
that they provide adequate protection to 
aeronautical services. Because uniform 
frequency offsets are only a temporary 
solution, however, they cannot be relied 
upon to protect aeronautical channels 
from harmful interference in the long 
term. But. in view of the interim 
effectiveness of uniform offsets and 
quarterly leakage monitoring 
requirements, the Commission delayed 
the implementation of the cumulative 
signal leakage requirement for a period 
of five years. This will provide the cable 
industry with adequate time to develop 
the necessary resources and expertise to 
comply with this requirement and to 
fully depreciate existing equipment. In 
regard to the monitoring requirement, 
cable maintenance must be on-going, 
not just a quick, once-per-ycar status 
report. The quarterly requirement will 
assure the regular attention to problems, 
and thus prevent harmful interference. 

C. Changes Made as a Result of this 
Proceeding 

4. For the next five years cable 
television systems may operate in the 
aeronautical radio bands if they meet 
uniform channel frequency offset and 
monitoring requirements. After that 
time, cable systems must comply with 
the basic leakage performance criteria 
as well as the uniform offset and 
monitoring requirements. 

5. The Commission clarified the 
monitoring requirement noting its 
intention to assure that the operator 
checks the system regularly for 
excessive leaks and makes proper 
repairs. These requirements do not 
require close-proximity inspection of 
every linear mile of cable in the system 
on a quarterly,basis. Rather, cable 
service personnel can simply make spot 
checks throughout the entire system, 
either while on service calls or while 
performing installations. 

6. On reconsideration, the 
Commission decided to allow a cable 
operator to extend the system radius 
under the old aeronautical rules so that 
a segment of the community, or an 
adjacent community not yet served by 
the cable system, would not be deprived 
of service for a period of perhaps as long 
as five years. 


7. Since average power, over time, 
provides a better indicator of 
interference potential, cable operators 
may now use average rather than peak 
power as the cable signal threshold. 

8. ITie cable system power levels, at 
which notification requirements apply, 
were relaxed because low level signals 
on a cable system have a very minimal 
potential to interfere with aeronautical 
radio services. 

III. Significant Alternatives Considered 
and Rejected 

9. We considered allowing cable 
usage of non-emergency aeronautical 
radio frequencies without frequency 
offsets, cumulative signal leakage index 
requirements (CLI) or quarterly 
monitoring obligations. These rules are 
necessary, however, to ensure that cable 
systems do not cause harmful 
interference to aeronautical radio 
services. The uniform offsets, although 
temporary, are necessary under current 
conditions, whereas, the CLI as well as 
the monitoring obligations are long-term 
tools for minimizing CATV signal 
leakage in the aeronautical bands. 

[FR Doc. 85-16737 Filed 7-18-85; 8:45 am| 

BILLING CODC 6H2-01-M 


GENERAL SERVICES 
ADMINISTRATION 

48 CFR Part 552 

(APD 2800.12 CHGE15I 

General Services Administration 
Acquisition Regulation; Identification 
of Provisions and Clauses 

agency: Office of Acquisition Policy. 
GSA. 

action: Final rule. 

summary: The General Services 
Administration Acquisition Regulation 
(GSAR) Chapter 5. is amended to revise 
section 552.103. 552.252-5. and 552.252-0 
in order to provide a method of 
identifying provisions and clauses that 
the FAR and GSAR prescribe for use on 
a “substantially the same as" or 
“substantially as follows" basis. 
Variations of such provisions and 
clauses are not deviations and are not 
labeled as such. Therefore, the reader is 
not alerted to the fact that the provision 
or clause is not worded exactly the 
same as the FAR or GSAR provision or 
clause. In addition, minor editorial 
changes are made in section 552.100 and 
552.101. The intended effect is to 
improve the regulatory coverage and to 
provide uniform procedures for 
contracting under the regulatory system. 


effective date: July 11, 1985. 

FOR FURTHER INFORMATION CONTACT: 

Ms. Shirley Scott. Office of GSA 
Acquisition Policy’ and Regulations (VP) 
(202) 523-3782. 

SUPPLEMENTARY INFORMATION: On April 

23.1985. the General Services 
Administration published in the Federal 
Register (50 FR 15943) GSAR Notice No. 
5-85 inviting comments from interested 
parties on these proposed changes to the 
regulation and provided a 30 day 
comment period. Comments received 
from the National Security Industrial 
Association and various GSA offices 
have been reviewed, reconciled, and 
incorporated, when appropriate, into 
this final rule. 

The Director. Office of Management 
and Budget (OMB), by memorandum 
dated December 14. 1984. exempted 
certain agency procurement regulations 
from Executive Order 12291. The 
exemption applies to this rule. The 
General Services Administration (GSA) 
certifies that this document will not 
have a significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 et. seq.). The regulation will 
benefit prospective contractors by 
making it easier for them to identify 
variations in standard FAR and GSAR 
provisions and clauses when reviewing 
solicitations and contracts. Therefore, 
no regulatory flexibility analysis has 
been prepared. The rule does not 
contain information collection 
requirements which require the approval 
of OMB under 44 U.S.C. 3501 et. seq. 

List of Subjects in 48 CFR Part 552 
Government procurement. 

1. The authority for 48 CFR Part 552 
continues to read as follows: 

Authority: 40 U.S.C. 486(c). 

2. The table of contents for Part 552 is 
amended by revising the entries for 
section 552.252-5 and 552.252-8 as set 
forth below: 

PART 552—SOLICITATION 
PROVISIONS AND CONTRACT 
CLAUSES 

See 

Subpart 552.2—Text of Provisions and 
Clauses 

• • • • • 

552.252- 5 Authorized Deviation* or 
Variations in Provisions, 

552.252- 8 .Authorized Deviation* or 
Variation* in Clause*. 

• • • • • 

Authority: 40 U.S.C 486(c). 

3. Section 552.100 is revised to read as 
follows: 
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552.100 Scope of subpart. 

This subpart explains the numbering 
system used in Subpart 552.2 and 
prescribes procedures for incorporating 
and identifying provisions and clauses 
in solicitations and contracts. 

4 Section 552.101 is amended by 
revising paragraph (bj to read as 
follows: 

552.101 Using Part 552. 

• • • • # 

(b) Numbering. When a provision or 
clause in this Part has the same title as a 
similar provision or clause contained in 
the FAR. that provision or clause is 
preceded by the number 5 and is 
included under the same subsection 
number and caption as in the FAR. 
Provisions or clauses numbered in this 
miinner represent: (1) Provisions or 
clauses which are “substantially" the 
same as FAR provisions or clauses, and 
(2) provisions und clauses which are to 
be used instead of FAR provisions. All 
supplemental provisions and clauses are 
numbered in the same manner as the 
FAR. except that the number is 
preceded by the chapter number and the 
subsection numbers begin with 70 and 
are sequentially numbered; e.g.. 552.232- 
70. 552232-71, etc. 

• • • • « 

5. Section 552.103 is amended by 
adding paragraphs (d) and (e) to read as 

follows: 

552.103 Identification of provisions and 

clauses. 

• • • • • 

(dj When a “substantially the same 
as" provision or clause is used that 
varies from a FAR or GSAR clause, the 
word “(VARIATION) “ the date of the 
variation, and the staff office/servicc/ 
contracting activity and/or contracting 
office originating the variation, shall be 
included as a part of the title of the 
provision or clause, along with the FAR 
or GSAR citation. If there is more than 
one variation of o provision or clause, 
the variations ore titled (VARIATION I). 
(VARIATION II). (VARIATION III) 
(552.232-70— PAYMENT DUE DATE 
(APR 1985)-( VARIATION l-OIRM 
(KRSAO)). The contracting officer shall 
show the provision or clause citation in 
the solicitation or contract. 

Identification of variations of provisions 
or clauses which occur during 
negotiations is not required unless an 
amendment to the solicitation is issued. 

(e) Variations of FAR or GSAR 
provisions or clauses should generally 
be used for individual cases. A copy of 
provision or clause variations developed 
for repeated use shall be furnished to 
the Office of GSA Acquisition Policy 


and Regulations (VP) for potential 
inclusion in the GSAR. 

6. Section 552.107 is revised to read as 
follows: 

552.107 Provisions and clauses 
prescribed In Subpart 552.1. 

(a) The contracting officer shall insert 
the provision at GSAR 552.252-5. 
Authorized Deviations or Variations in 
Provisions, in solicitations that include 
any FAR or GSAR provision with an 
authorized deviation or variation. This 
provision shall be used in lieu of the 
FAR provision at 52.252-5. 

(b) The contracting officer shall insert 
the provision at GSAR 552.252-0, 
Authorized Deviations or Variations in 
Clauses, in solicitations and contracts 
that include any FAR or GSAR provision 
with an authorized deviation or 
variation. This clause shall be used in 
lieu of the FAR provision at 52.252-6. 

7. Sec lion ^552.252-5 and 552.252-6 
are revised to read as follows: 

552.252-5 Authorized Deviations or 
Variations In Provisions. 

As prescribed in GSAR 552.107(a). 
insert the following provision: 

Authorized Deviations or Variations in 
Provisions (Deviation FAR 52^52-5) (July 
1985) 

(a) The use in this solicitation of any 
Federal Acquisition Regulation (43 CFR 
Chapter !) provision with sn authorized 
deviation or variation is indicated by the 
addition of (DEVIATION)'* or 
“(VARIATION)" after the date of the 
provision, if the provision is not published in 
the General Services Administration 
Acquisition Regulation (48 CFR Chapter 5). 
The use in this solicitation of any Federal 
Acquisition Regulation (FAR) provision with 
an authorized deviation or variation that is 
published in the General Services 
Administration Acquisition Regulation is 
Indicated by the addition of “(DEVIATION 
(FAR provision no.)) * or “(VARIATION (FAR 
provision no.))** after the date of the 
provision. 

(b) The use in this solicitation of any 
General Services Administration Acquisition 
Regulation provision with an authorized 
deviation or variation it indicated by the 
addition of “(DEVIATION) * or 
“(VARIATION)*' after the date of the 
provision. 

(c) Changes in wording of provisions that 
are prescribed for use on s “substantially the 
same as’* basis are not considered deviations. 
Therefore, when such provisions are not 
worded exactly the same as the FAR or 
CSAR provision, they are identified by the 
word “(VARIATION) * 

(End of Provision) 

552.252-6 Authorized Deviations or 
Variations In Clauses. 

Ah prescribed in GSAR 552.107(b). 
insert the following clause: 


Authorized Deviations or Variations in 
Clauses (Deviation FAR 52.252-6) (July 1985) 

(a) The use in this solicitation or contract 
or any Federal Acquisition Regulation (48 
CFR Chapter 1) clause with an authorized 
deviation or variation is indicated by the 
addition of “(DEVIATION)'* or 
“(VARIATION)’* after the date of the clause, 
if the clause is not published in the General 
Services Administration Acquisition 
Regulation (48 CFR Chapter 5). The use in 
this solicitation of any Federal Acquisition 
Regulation (FAR) clause with an authorized 
deviation or variation that is published in the 
General Services Administration Acquisition 
Regulation is indicated by the addition of 
“(DEVIATION (FAR clause no.))" or 
“(VARIATION (FAR clause no.))“ after the 
date of the clause. 

(b) The use in this solicitation of any 
Ceneral Services Administration Acquisition 
Regulation clause with an authorized 
deviation or variation is indicated by the 
addition of “(DEVIATION)** or 
“(VARIATION)** after the date of the clause. 

(c) Changes in wording of provisions that 
are prescribed for use on a “substantially the 
same as” basis arc not considered deviations. 
Therefore, when such provisions are not 
worded exactly the same as the FAR or 
GSAR provision, they are identified by the 
word “(VARIATION).’* 

(End of Clause) 

Dated: July 11,1965. 

Allan W. Beres, 

Assistant Administrator for Acquisition 
Policy . 

(FR Doc 85-17222 Filed 7-18-85; *45 am] 
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DEPARTMENT OF COMMERCE 

National Oceanic and Atmospheric 
Administration 

50 CFR Part 285 

(Docket No. 31012-199) 

Atlantic Tuna Fisheries 

agency: National Marine Fisheries 
Service (NMFS). NOAA, Commerce. 

action: Notice of closure. 


summary: NOAA issues this notice to 
close the fishery for Atlantic bluefin 
tuna conducted by vessels permitted in 
the incidental longline category in the 
regulatory area. Closure of this fishery is 
necessary because the annual catch 
quota of 145 short tons (at) will be 
attained by the effective date. The intent 
of this action is to prevent exceeding the 
annual quota established for this 
segment of the fishery and thereby 
maintain the U.S. obligations under the 
International Commission for the 
Conservation of Atlantic Tunas, 
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EFFECTIVE DATES: 0001 hours Eastern 
Daylight Time (EDT) |uly 19.1985. 
through December 31.1985. 

FOR FURTHER INFORMATION CONTACT: 

William C Jerome, Jr„ 617-281-3600. ext 
325. or David S. Crestin. 617-281-3600. 
ext. 253. 

SUPPLEMENTARY INFORMATION: 

Regulations promulgated under the 
authority of the Atlantic Tunas 
Convention Act (16 U.S.G 971-B71hJ 
regulating the take of Atlantic bluefin 
tuna by persons and vessels subject to 
U.S. jurisdiction were published in the 
Federal Register on June 17.1983 (48 FR 
27755). 

Section 285.22(f)(1) of the regulations 
provides for an annual quota of 145 
short tons (st) of Atlantic bluefin tuna to 
be taken by vessels permitted in the 
Incidental longline category in the 
regulatory area. The Assistant 
Administrator for Fisheries. NOAA 
(Assistant Administrator), is required 
under i 285.20(b)(1) to monitor the catch 


and landing statistics and. on the basis 
of these statistics, to project a date 
when the total catch of Atlantic bluefin 
tuna will equal any quota under 
5 285.22. The Assistant Administrator, 
further, is required under S 285.20(b)(1) 
to prohibit the fishing for. or retention 
of, Atlantic bluefin tuna by the type of 
vessels subject to the quotas. The 
Assistant Administrator has determined, 
based on the reported catch of Atlantic 
bluefin tuna of 135 st and the recent 
catch rate, that the annual quota or 
Atlantic bluefin tuna allocated to 
vessels permitted in the incidental 
longline category will be attained by the 
effective date. Fishing for and retention 
of any Atlantic bluefin tuna by longline 
vessels must cease at 0001 hours EDT on 
July 19.1985. 

NOAA closed the fishery for Atlantic 
bluefin tuna conducted by vessels 
permitted in the incidental longline 
category in the area south of 36'00' N. 
latitude on May 14.1985 (50 FR 20420, 
May 16, 1985). This action completes the 


closure of the total regulatory ere a for 
vessels permitted in the incidental 
longline fishery. 

Notice of this action has been mailed 
to all Atlantic bluefin tuna dealers and 
vessel owners holding a valid vessel 
permit for this fishery. 

Other Matters 

This action is taken under the 
authority of 50 CFR 285-20. and is taken 
in compliance with Executive Order 
12291 

List of Subjects in 58 CFR Part 285 

Fisheries. Penalties. Reporting and 
recordkeeping requirements, Treaties 

(16 US.C 971 etseq ) 

Dated*. July 16. 1985. 

Carmen |. Blondin. 

Deputy Assistant Administrator for Fisheries 
Resource Management. National Marine 
Fisheries Service 

[FR Doc. 85-17170 Filed 7-18-85; 8 45 am| 
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This section of the FEDERAL REGISTER 
contains notices to the public of the 
proposed issuance of rules and 
illations The purpose of these notices 
is to give interested persons ah 
opportunity to participate m the rulo 
making poor to the adoption of the final 
rules. 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
7 CFR Parts 907 and 908 

Navel Oranges Grown In Arizona and 
Designated Part of California; Valencia 
Oranges Grown in Arizona and 
Designated Part of California 

agency: Agricultural Marketing Service, 

USDA. 

action: Proposed rules. 

summary: The following proposed 
administrative rules and changes in the 
regulations governing the handling of 
Ciilifomla-Arizona navel and Valencia 
oranges would implement recent 
amendments to the marketing orders for 
these commodities. The proposals 
include: provisions for an interest charge 
rfnti a Lite payment charge on late 
assessments; provisions for reporting to 
the marketing order administrative 
i ommlttees and recordkeeping; 
requirements for petitioning the 
committees to recommend to the 
Secretary that a continuance 
referendum be held; and a standardized 
definition of the term "field box*'. 
date; Comments due; August 19.1985. 
address: Interested persons ore invited 
to submit written comments in duplicate 
t'» Docket Clerk, Room 2069-S, F& V. 
AMS, U.S. Department of Agriculture. 
Washington, D.C. 20250. Comments 
should reference the date and page 
number of the Federal Register and will 
made available for public inspection 
in the office of the Docket Clerk during 
regular business hours. 

for further information contact: 

William J. Doyle. Chifef Fruit Branch, 
i SV. AMS. USDA. Washington. D.C. 
-0250. telephone 202-447-5975. 
SUPPLEMENTARY INFORMATION: These 
proposed actions have been reviewed 
under Secretary's Memorandum 1512-1 
und Executive Order 12291 and have 
been designated "non-major" rules. 

William T. Manley, Deputy 
Administrator. Agricultural Marketing 
Service, has certified that these actions 


will not have a significant economic 
impact on a substantial number of small 
entities. 

These proposals are made under 
Marketing Order No. 907, as amended (7 
CFR Part 907. 50 FR 1429), regulating the 
hundling of navel oranges grown in 
Arizona and designated part of 
California, and Marketing Order No. 908, 
us amended (7 CFR Part 908. 50 FR 
1429), regulating the handling of 
Valencia oranges grown in Arizona and 
designated part of California. The orders 
are effective under the Agricultural 
Marketing Agreement Act of 1937. as 
amended (7 U.S.C. 801-674). hereinafter 
referred to as "the act". These proposals 
are based upon the recommendations of 
and information submitted by the Navel 
and Valencia Orange Administrative 
Committees and upon other available 
information. 

Marketing Order Nos. 907 and 908 
were amended effective January 11, 

1985. Amendments to the orders 
authorized the committees, which 
administer the marketing orders locally, 
to recommend to the Secretary such 
rules as would be necessary to 
implement the provisions of the 
amendments. All of the proposals herein 
are administrative in nature. 

The first proposal would set an 
interest charge of 1-Vfc percent per 
month on any assessment not received 
by the appropriate committee within 30 
days of the date such assessment was 
first invoiced to the handler. In addition, 
a late payment charge of 5 percent 
would be levied on any assessment not 
received by the appropriate committee 
within 60 days of the date such 
assessment was first invoiced to the 
handler. This proposal recognizes that 
nonpayment of assessments can have an 
adverse impact on the operation of the 
committees and could require them to 
borrow money and pay interest to 
continue operating. The proposed 
charges for late payment and 
nonpayment should serve to encourage 
handlers to pay their assessment 
obligations promptly. By paying the 
obligations when due. handlers would 
not be subject to either the interest or 
late payment charge. This proposal 
would add a new j 907.104 to the rules 
and regulations under the navel orange 
marketing order and a new § 908.104 to 
the rules and regulations under the 
Valencia orange marketing order. These 
rules would implement the recently 


amended §5 907.41 and 908.41 of the 
orders. 

The second proposal would 
implement the new §§ 907.73 and 908.73 
which require that handlers maintain 
specific records for three years. Sections 
907.173 and 908.173, respectively, would 
be added to the rules and regulations of 
the marketing orders under a new center 
heading "Records." The following 
records would be specified as those 
required to be maintained by handlers 
for the required three-year period: 

(a) Details of all oranges received, 
including quantity, origin (including 
grove location), and date of receipt at 
packinghouse; 

(b) An inventory of oranges in storage 
held at the beginning of each prorate 
week; 

(c) Daily orange packout records by 
lot or grower 

(d) Signed trucks manifests, car 
manifests, bills of lading, or other 
documents reflecting orange shipment 
details; 

(e) Copies of invoices or billings to 
customers for oranges sold; 

(f) Cash sales tickets or other 
documents reflecting the sale of oranges 
for cash; 

(g) Shipping register or equivalent 
form of information, pool statements, 
and records of accounting mode to 
growers for oranges handled; 

(h) Records showing the disposition of 
oranges to by-products plants: and 

(i) Records showing the disposition of 
alt other oranges. 

These recordkeeping requirements 
would permit the committees to verify 
compliance with regulation under the 
orders and are consistent with S 8d of 
the act. In carrying out this proposed 
provision, the committees, through their 
designated employees, would have 
access to premises and records of 
handlers to verify the information 
submitted in the form of reports. If 
implemented, this provision would add 
to the ability of the committees to 
investigate and report violations of the 
orders in a timely fashion. 

Although there is clear authority for 
this recordkeeping rule and the records 
specified for retention appear to be 
necessary support documents for the 
information submitted to the 
committees, the Department would be 
interested in learning if the specified 
records are among those which would 
be retained by handlers in their normal 
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course of business and whether more or 
fewer information items for retention 
should be specified. 

The third proposal would amend 
SS 907.142 and 908.142 by clarifying the 
particular report form to be used by 
handlers when responding to committee 
requests for written information 
regarding acreage, tree crop estimates, 
annual dean picks partial picks, and 
fruit remaining to be picked. The fourth 
proposal would define "field box" as 
used in this and other reports to mean 
field boxes having a volume of 3,115 
cubic inches. Both of these proposals 
would contribute to the accuracy of the 
computation of prorate bases. Sections 
907.53 and 907.72 and 908.53 and 908.72 
authorize these changes in the rules and 
regulations of the orders. The changes 
are designed to improve crop estimation 
by handlers and consequently provide 
more accurate handler prorate bases. 
Approval by the Office of Management 
and Budget (OMB) of the information 
collection will be requested at the time 
the final rule is developed. 

The final proposal would add new 
§5 907.183 and 908.183. respectively, 
under a new heading "Referenda." This 
action is authorized under §5 907.83(d) 
and 908.83(d), respectively, which 
specify that continuance referenda be 
conducted when recommended by the 
committee. These paragraphs further 
specify that the committees should 
develop "such rules and regulations as 
are necessary to establish the basis for 
the recommendation" to hold* a 
referendum. The committees therefore 
recommended to the Secretary the basis 
for the new J§ 907.183 and 908.183 that 
are proposed herein. 

It is proposed that the NOAC or 
VOAC shall recommend to the 
Secretary that a referendum be held to 
ascertain whether continuance of the 
marketing order is favored by growers 
whenever the committee is petitioned, in 
writing, by at least one fourth of the 
producers who produced novel or 
Valencia oranges/or market within the 
production area during the previous 
fiscal year. The petitioning producers 
must have produced for market at least 
22 percent of the volume of oranges 
produced during that fiscal year within 
the production areas. Further, on the 
navel orange petition, all signatures 
shall have been inscribed on the petition 
during the period November 1 and 
December 14 of an even-numbered year, 
and the petition must be presented to 
the NOAC on or before December 15 of 
such even-numbered year. For Valencia 
orunges. the signatures shall have been 
inscribed between June 1 and July 14 of 
an odd-numbered year, and the petition 


must be submitted to VOAC on or 
before July 15 of such odd-numbered 
year. 

All petitions would be required to be 
presented on a form approved and 
provided by the respective committee. 
The forms have not yet been developed. 
As soon as they have been developed, 
they will be submitted to OMB. and they 
will not be used until OMB approval has 
been obtained. 

Several aspects of this proposed rule 
merit discussion, is the requirement that 
25 percent of the producers must sign 
the petition too high or too low a 
percentage? Is there another percentage 
that would be more appropriate? Should 
the petition be submitted to the 
administrative committee or directly to 
the Department of Agriculture? To 
provide a means by which producer 
eligibility and production can be 
determined what kinds of information 
should be requested on the petition: 
name? address? telephone number? total 
production in field boxes? total number 
of acres of groves? location of groves? 
packinghouses which handle the 
producer's fruit? status of legal entity 
(partnership, cooperative, or other)? 
information on whether the producer 
resides on the property which produces 
the fruit? for cooperatives—a 
certification by the Board of Directors? 
the number of producers for which the 
cooperative is signing? Along these 
lines, should a cooperative be permitted 
to sign the petition on behalf of its 
producers? Also, is six weeks an 
appropriate period during which the 
signatures shall be inscribed? 

In addition to answers to the 
questions posed above, the Department 
invites relevant comments on other 
aspects of all of the proposed rules. The 
public will be provided 30 days to 
comment upon these proposals. 

List of subjects in 7 CFR Parts 907 and 
908 

Marketing agreements and orders, 
California, Arizona. Oranges (Navel and 
Valencia). 

1. The authority citation for 7 CFR 
Parts 907 and 908 continues to read as 
follows: 

Authority: Secs 1-19.48 Stat. 31. as 
amended. 7 U.S.C. bOl -874. 

PART 907—NAVEL ORANGES GROWN 
IN ARIZONA ANO DESIGNATED PART 
OF CALIFORNIA 

2. Section 907.100 would be amended 

by adding a new paragraph (() to read as 
follows: % 

$ 907.100 Definitions. 


(i) Unless otherwise specified in a 
particular report form, when information 
is requested to be reported in the unit of 
measure "field box." such field box shall 
be deemed to have a volume of 3.115 
cubic inches. , 

3. A new { 907.104 wrould be added to 
read as follows: 

§ 907.104 Interest and late payment 
charges. 

(a) There shall be an interest charge of 
1Vi percent per month on any 
assessment not received at the 
committee’s office within 30 days of the 
date such assessment whs first involved 
to the handler and 

(b) In addition to the interest charge 
specified in paragraph (a) above, there 
shall be a late payment charge of 5 
percent on any assessment not received 
at the committee's office within 60 days 
of the date such assessment was first 
invoiced to the handlers. 

4. Section 907.142 would be amended 
by adding a new sentence at the end of 
paragraph (a). Paragraph [a) as revised 
would read as follows; 

§ 907.142 Other reports. 

(a) Each handler shall make available 
to the committee’s field department 
representative, upon request, 
information as to the quantity of oranges 
which has been harvested from all 
groves or portions thereof under such 
handler's control When requested, the 
information shall be supplied in writing 
on Handler Report of Picks and 
Estimates (Base Estimate Form No. 1), 
requiring information on designated 
individual blocks as to acreage, original 
tree crop estimate by the handler, actual 
clean picks, partial picks to date, and 
oranges remaining to be picked. 

• • • • • 

5. A new $ 907.173 would be added, 
under a new center heading "Records", 
to read as fallows: 

Records 

§ 907.173 Records to be maintained. 

The following records ore specified 
for maintenance by all handlers 
pursuant to § 907.73: 

(a) Details of all oranges received, 
including quantity, origin (including 
grove location), and date of receipt at 
packinghouse: 

(b) An inventory of oranges in storage 
held at the beginning of each prorate 
week: 

(c) Daily orange packout records by 
lot or grower; 

(d) Signed truck manifests, car 
manifests, bills of lading, or other 
documents reflecting orange shipment 
details: 
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(c) Copies of invoices or billings to 

• ustomcrs for oranges sold; 

(f) Cash sales tickets or other 
documents reflecting the sale of oranges 
for cash; 

(g) Shipping register or equivalent 
form of information, pool statements, 
and records of accounting made to 
growers for oranges handled; 

(h) Records showing the disposition of 
oranges to byproducts plants; and 

(*) Records showing the disposition of 
all other oranges. 

6. A new } 907.183 would be added 
under a new heading ••Referenda” to 
read as follows: 

Referenda 

§907.183 Petitions. 

The committee shall recommend to 
the Secretary that a referendum be held 
to ascertain whether continuance of this 
part is favored by growers whenever the 
r.nmmittee is petitioned, in writing, to do 
so by at least one fourth of the 
producers who produced navel oranges 
for market within the production area in 
the previous fiscal year. Provided (hat: 

la) The petitioning producers 
produced for market at least 22 percent 
of the volume of navel oranges produced 
within the production area during said 
fiscal yean and 

(b) All signatures shall have been 
inscribed on the petition during the 
period between November 1 and 
December 14 of an even-numbered year; 

and 

ft) The petition is presented to the 
committee on or before December 15 of 
such even-numbered yean and 

(d) The petition is presented on a form 
approved and provided by the 
committee. 

PART 908—VALENCIA ORANGES 
GROWN IN ARIZONA AND 
DESIGNATED PART OF CALIFORNIA 

7. Section 908.100 would be amended 
by adding a new paragraph (i) to read as 

follows: 

* 908.100 Definitions. 

(i) Unless otherwise specified in a 
particular report, when information is 
required to be reported in the unit of 
measure • field box.” such field box shall 
be deemed to have a volume of 3.115 
cubic inches. 

8. A new 5 908.104 would be added to 
read as follows: 

y 908.104 Interest and late payment 
charges. 

(a) There shall be an interest charge of 
l ,y 2 percent per month on any 
assessment not received at the 


committee’s office within 30 days of the 
date such assessment was first invoiced 
to the handler and 

(b) In addition to the interest charge 
specified in paragraph (a) above, there 
shall be a late payment charge of 5 
percent on any assessment not received 
at the committee's office within 60 days 
of the date such assessment was first 
invoiced to the handler. 

9. Section 908.142 would be amended 
by adding a new sentence at the end of 
paragraph (a). Paragraph (a) as revised 
would read as follows: 

3 908.142 Other reports 

(a) Each handler shall make available 
to the committee's field department 
representative, upon request 
information as to the quantity of oranges 
which has been harvested from all 
groves or portions thereof under such 
handler’s control When requested the 
information shall be supplied in writing 
on Handler Report of Picks and 
Estimates (Base Estimate Form No. 1), 
requiring information on designated 
individual blocks as to acreage, original 
tree crop estimate by the handler, actual 
clean picks, partial picks to date, and 
oranges remaining to be picked. 

• • • • • 

10, A new { 908.173 would be added, 
under a new center heading “Records.” 
to read as follows: 

Records 

5 908.173 Records to be maintained. 

The following records are specified 
for maintenance by all handlers 
pursuant to S 908.73: 

(a) Details of all oranges received, 
including quantity, origin (including 
grove location), and date of receipt at 
packinghouse; 

(b) An inventory of oranges in storage 
held at the beginning of each prorate 
week; 

(c) Daily orange packout records by 
lot or grower. 

(d) Signed truck manifests, car 
manifests, bills of lading, or other 
documents reflecting orange shipment 
details; 

(e) Copies of invoices or billings to 
customers for oranges sold; 

(f) Cash sales tickets or other 
documents reflecting the sale of oranges 
for cash; 

(g) Shipping register or equivalent 
form of information, pool statements, 
and records of accounting made to 
growers for oranges handled; 

(h) Records showing the disposition of 
oranges to by-products plants; and 

(i) Records showing the disposition of 
all other oranges. 


11. A new ( 908.183 would be added 
under a new heading “Referenda” to 
read as follows: 

Referenda 

$906,183 Petitions. 

The Committee shall recommend to 
the Secretary that a referendum be held 
to ascertain whether continuance of this 
part is favored by growers whenever the 
Committee is petitioned, in writing, to 
do so by at least one fourth of the 
producers who produced Valencia 
oranges for market within the 
production area In the previous fiscal 
year, provided'lhat: 

(a) The petitioning producers 
produced for market at least 22 percent 
of the volume of Valencia oranges 
produced within the production area 
during said fiscal year, and 

(b) All signatures shall have been 
inscribed on the petition in the period 
between )une 1 and July 14 of an odd- 
numbered year, and 

(c) The petition is presented to the 
committee on or before July 15 of such 
odd-numbered year, and 

(d) The petition is presented on a form 
approved and provided by the 
committee. 

Diited: July 16.1985. 

Thomas R. Clark, 

Acting Director. Fruit and Vegetable Division 
Agricultural Marketing Service. 

|FR Doc. 85-17234 Filed 7-18-85; 8 45 am) 
billing cooe mkmk-m 


DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14CFR Part 71 

(Airspace Docket No. 85-AWA-20] 

Proposed Alteration of the 
Massachusetts Transition Area and 
the North Atlantic Control Area 

AGENCY: Federal Aviation 
Administration (FAA), DOT. 
action: Notice of proposed rulemaking. 

summary: This notice proposes to alter 
the Massachusetts Transition Area and 
the North Atlantic Control Area to 
provide additional domestic airspace for 
air traffic in the vicinity of Nantucket 
Airport. MA. 

dates: Comments must be received on 
or before September 3.1985. 
addresses: Send comments on the 
proposal in triplicate to: Director. FAA. 
New England Region, Attention: 
Manager. Air Traffic Division. Docket 
No. 85-AWA-20. Federal Aviation 
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Administration, 12 New England 
Executive Park, Burlington. MA 01803. 

The official docket may be examined 
in the Rules Docket, weekdays, except 
Federal holidays, between 8:30 a.m. and 
5:00 p.m. The FAA Rules Docket is 
located in the Office of the Chief 
Counsel. Room 916, 800 Independence 
Avenue. SW.. Washington. D.C. 

An informal docket may also be 
examined during normal business hours 
at the office of the Regional Air Traffic 
Division. 

FOR FURTHER INFORMATION CONTACT: 

Robert C. Bums, Airspace and Air 
Traffic Rules Branch (ATO-230), 
Airspace-Rules and Aeronautical 
Information Division. Air Traffic 
Operations Service, Federal Aviation 
Administration. 800 Independence 
Avenue, SW.. Washington, D.C. 20591; 
telephone: (202) 426-8783. 
SUPPLEMENTARY INFORMATION: 

Comments Invited 

Interested parties are invited to 
participate in this proposed rulemaking 
by submitting such written data, views, 
or arguments as they may desire. 
Coments that provide the factual basis 
supporting the views and suggestions 
presented are particularly helpful in 
developing reasoned regulatory 
decisions on the proposal. Comments 
are specifically invited on the overall 
regulatory, economic, environmental, 
and energy aspects of the proposal. 
Communications should identify the 
airspace docket and be submitted in 
triplicate to the address listed above. 
Commenters wishing the FAA to 
acknowledge receipt of their comments 
on this notice must submit with those 
comments a self-addressed, stamped 
postcard on which the following 
statement is made: “Comments to 
Airspace Docket No. 85-AWA-20." The 
postcard will be date/lime stamped and 
returned to the commenter. All 
communications received before the 
specified closing dale for comments will 
be considered before taking action on 
the proposed rule. The proposal 
contained in this notice may be changed 
in the light of comments received. All 
comments submitted will be available 
for examination in the Rules Docket 
both before and after the closing date 
for comments. A report summarizing 
each substantive public contact with 
FAA personnel concerned with this 
rulemaking will be filed in the docket. 

Availability of NPRM’s 

Any person may obtain a copy of this 
Notice of Proposed Rulemaking (NPRM) 
by submitting a request to the Federal 
Aviation Administration. Office of 


Public Affairs, Attention: Public 
Information Center. APA-430. 800 
Independence Avenue, SW„ 

Washington, D.C. 20591, or by calling 
(202) 426-8058. Communications must 
identify the notice number of this 
NPRM. Persons interested in being 
placed on a mailing list for future 
NPRM's should also request a copy of 
Advisory Circular No. 11-2 which 
describes the application procedure. 

The Proposal 

The FAA is considering amendments 
to § 71.163 and 5 71.181 of Part 71 of the 
Federal Aviation Regulations (14 CFR 
Part 71) to amend the Massachusetts 
Transition Area and the North Atlantic 
Control Area to provide additional 
domestic airspace for approach control 
service in the vicinity of Nantucket 
Airport. Nantucket, MA. To allow for 
safe and efficient approach control 
service into Nantucket Airport, MA, 
additional domestic airspace is 
necessary for vectoring for approaches 
to Runway 6 and departures from 
Runway 24. Sections 71.163 and 71.181 
of Part 71 of the Federal Aviation 
Regulations were republished in 
Handbook 7400.6A dated January 2. 

1985. 

The FAA has determined that this 
proposed regulation only involves an 
established body of technical 
regulations for which frequent and 
routine amendments are necessary to 
keep them operationally cun-ent. It, 
therefore—(1) Is not a “major rule" 
under Executive Order 12291: (2) is not a 
“significant rule" under DOT Regulatory 
Policies and Procedures (44 FR 11034; 
February 28.1979); and (3) does not 
warrant preparation of a regulatory 
evaluation as the anticipated impact is 
so minimal. Since this is a routine matter 
that will only affect air traffic 
procedures and air navigation, it is 
certified that this rule, when 
promulgated, will not have a significant 
economic impact on a substantial 
number of small entities under the 
criteria of the Regulatory Flexibility Act. 

ICAO Considerations 

As part of this proposal relates to 
navigable airspace outside the United 
States, this notice is submitted in 
consonance with the International Civil 
Aviation Organization (ICAO) 
International Standards and 
Recommended Practices. 

Applicability of International 
Standards and Recommended Practices 
by the Air Traffic Operations Service, 
FAA, in areas outside domestic airspace 
of the United States is governed by 
Article 12 of. and Annex 11 to, the 
Convention on International Civil 


Aviation, which pertains to the 
establishment of air navigational 
facilities and serv ices necessary to 
promoting the safe, orderly, and 
expeditious flow of civil air traffic. Their 
purpose is to ensure that civil flying on 
international air routes is carried out 
under uniform conditions designed to 
improve the safety and efficiency of air 
operations. 

The International Standards and 
Recommended Practices in Annex 11 
apply in those parts of the airspace 
under the jurisdiction of a contracting 
state, derived from ICAO, wherein air 
traffic services are provided and also 
whenever a contracting state accepts 
the responsibility of providing air traffic 
services over high seas or in airspace of 
undetermined sovereignty. A contracting 
state accepting such responsibility may 
apply the International Standards and 
Recommended Practices in a manner 
consisent with the adopted for airspace 
under its domestic jurisdiction. 

In accordance with Article 3 of the 
Convention on International Civil 
Aviation, Chicago, 1944, state aircraft 
arc exempt from the provisions of 
Annex 11 and its Standards and 
Recommended Practices. As a 
contracting state, the United States 
agreed by Article 3(d) that its state 
aircraft will be operated in international 
airspace with due regard for the safety 
of civil aircraft. 

Since this action involves, in part, the 
designation of navigable airspace 
outside the United States, the 
Administrator is consulting with the 
Secretary of State and the Secretary of 
Defense in accordance with the 
provisions of Executive Order 10854. 

List of Subjects in 14 CFR Part 71 

Aviation safety, Additional control 
areas and transition areas. 

The Proposed Amendment 

Accordingly, pursuant to the authority 
delegated to me. the Federal Aviation 
Administration proposes to amend Part 
71 of the Federal Aviation Regulations 
(14 CFR Part 71) as follows: 

1. The authority citation for Part 71 
continues to read as follows: 

Authority: 49 U S.C. 1348(a). 1354(a). 1510; 
EO. 10854; 49 U.S.C. lOGtgMRevised Pub. L 
97-149. |anuary 12.1983); 14 CFR 11.89. 

2. Section 71.163 is amended as 
follows: 

North Atlantic. MA |Amend«d| 

In the title by removing “North Atlantic. 
MA" and substituting “North Atlantic” and in 
the text after “shoreline” insert ”to lat. 
41W30 “N„ long. 71 *0445” W.: to lat. 

41 W00"N., long. 70*81 WW.; to lut. 
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41*00'0(rN.. long. 70*0000'’W.; lo lut. 
4t*09‘00"N., lung. 70*00‘00'*W; to lat. 
4f2(r00 "N.. long. 60*45 10'W.; lo la!. 
41*38W*N., tong 09*i5*10"W.; to lat 
41*40 00"N., long fi9*46'30"W ; to lat. 
4i*4ow N. long. orocroo"W.:’* 

3. Section 71.181 is amended as 
follows: 

Massachusetts, MA | Amendeil| 

In the title by removing “Massachusetts, 
MA** and substituting “Massachusetts’* and 
in the test by removing the words **to lat. 
411025* N.. long. 70* 12*50'“ W.; to lat 
41*01*001.. long. 70'42'30' W; lo lat. 
41*12*401.. long. 70*42*30 W M and 
substituting the words “to lat. 41*00*00'N,. 
long 70*00 00 "W.; to lat. 41 *00 OTN.. long 
70*51 IXrW,; to lat. 41W30"N. long. 

71*04’45"W.;** 

Issued tn Washington. D.C. on July 11, 

1085. 

|ohn Watlerson. 

A( ting Manager, Airspace, Buies and 
Aeronautical Information Division . 

|FR Doc. 85-17183 Piled 7-18-85: B:45 am) 
610-1*0 COOC 


SECURITIES AND EXCHANGE 
COMMISSION 

17 CFR Parts 210. 229, 239, 240 and 

270 

I Release Nos. 33-6592; 34-22195; 35-23752; 
1C-14608; Fite No. S7-31-85) 

Proxy Rules—Comprehensive Review 

agency: Securities and Exchange 

Commission, 

action: Proposed rules. 

Summary: The Commission is 
publishing for comment proposals to 
update and simplify the proxy rules. The 
pn.posed revisions result from a 
comprehensive review of the proxy rules 
undertaken as pari of the Commission’s 
Proxy Review Program. The principal 
substantive revisions would streamline 
proxy disclosure and enhance investor 
protection by applying the principles of 
the integrated disclosure system to 
proxy and information statements and 
bv requiring additional disclosure 
related to independent public 
accountants in proxy statements and 
other filings containing audited financial 
statements. 

date: Comments should be received on 
or before September 17, 1985 . 
address: Comments should be 
submitted in triplicate to John Wheeler. 
Secretary. Securities and Exchange 
Commission, 450 Fifth Street, N.W.. 
Washington. D.C. 20549. Comment 
h-tters should refer to File No. S7-31-85. 
All comments received will be available 
* or public inspection and copying in the 


Commission's Public Reference Room, 
450 Fifth Street, N.W.. Washington, D.C. 
20549. 

FOR FURTHER INFORMATION CONTACT: 

Sarah A. Miller or Leslie Murphy. (202) 
272-2589. Office of Disclosure Policy, 
Division of Corporation Finance, or 
(with respect to accounting issues) 

Robert Bums or Leland Graul, (202) 272- 
2130. Office of Chief Accountant. 
Securities and Exchange Commission. 
450 Fifth Street. N.W., Washington. D.C. 
20549. 

SUPPLEMENTARY INFORMATION: The 

Securities and Exchange Commission 
( ‘Commission**) is publishing for 
comment proposed revisions to the 
proxy and information statement rules 1 
under the Securities Exchange Act of 
1934 ("Exchange Act’VThe 
Commission is proposing revisions to 
Regulation 14A, 1 * including Schedules 
14A 4 and 14B;' Regulation 14C. 4 * 
including Schedule 14C; 7 * * * Regulation S- 
K;*and Form S-18. # in addition, 
corresponding amendments to a number 
of other rules, regulations, forms and 
schedules are proposed in order to 
revise or correct references to 
Regulations and Schedules 14A and 
14C. *•. 

I. Executive Summary 

The proposals, which are part of the 
Commission's Proxy Review Program, 11 * * 


1 17 CFR 24014* 1 through 240.14c-101 

1 15 U.S.C. 7S*—78kk (1982). os amended by Ad 
of June ft, 1983. Pub L No 96-38. 97 Slat 205 11983) 

*17 CFR 24014a*l through 240.14b-1 

•17 CFR 24014a 101. 

•17 CFR 24014* 1112. 

•17 CFR 24014c-1 through 240.14c-101 

7 17 CFR 240 14c 101 

•17 CFR Port 229. 

•17 CFR 23028. 

“*The corn*ponding amendments would affect: 

Rule 3-0S|b) of Regulation S-X t!7 CFR 2103-06|b)). 

Rub 14f-1 (17 CFR 241)14(1) Rule 13e-3 (17 CFR 

240.13*~3) and Schedule 138-3 (17 CFR 24013*100) 
under the Exchange Act: Forma S-4 and F-4 (17 CFR 
239.25 and 23034) under the Set unties Act of 1933; 
and Rule 20a-3 (17 CFR 270 20»-3) under the 
Investment Company Act of 1940 

M The amendments proposed today are the sixth 
rtib making initiative in the Commission's program. 
See. Release No 33-6441 (December 2. 1982) |47 FK 
55661). new uniform Regulation item relating to 
the disclosure of certain relationships and 
transactions involving management. Release No. 
34-20021 duly 25, 1863) |47 FR 350ft2|. amendments 
designed to facilitate shareholder communications 
and Release No 34-21901 (April 5.1985) (50 FR 
138121, proposal of further amendments: Release No. 
34-20091 (August 16. 1983) (4ft FR J821J!), 
amendments to the shareholder proposal rule. Rule 
14a A Release No. XMUftft (September 23.1963) |4ft 
FR 44487), amendments to the uniform Regulation 
S-K item governing the disclosure of executive 
compensation. The moat recent initiative was the 
adoption of Forms S-4 and F-4, new registration 
forms to be used in connection with business 
combination transactions (Release Nos. 33-8578 and 
857« (April 23.1966) (50 PR 18990)) The remaining 
initiative, the regu)ation of proxy contests, will be 


are intended to: (1) update the proxy 
rules to comport with present practice, 
staff administration, new laws and 
changes in other Commission rules; (2) 
clarify and simplify the rules; and (3) 
enhance investor protection. In addition 
to various technical changes and 
changes to the procedural rules, the 
proposals also encompass changes in 
disclosure requirements. The principal 
proposed disclosure changes relate to: 
(1) the application of the integrated 
disclosure system to proxy and 
information statements involving 
business combinations or the 
authorization, issuance, modification or 
exchange of securities; and (2) 
independent public accountants. 

A. Application of Integrated Disclosure 
System 

The proposed revisions to Schedule 
14A would apply the principles of the 
integrated disclosure system to proxy 
statement disclosure. Thus, to the extent 
certain proxy statement disclosure 
requirements call for information which 
has been previously reported in other 
filings with the Commission, that 
information may be incorporated by 
reference, and not reiterated in the 
proxy statement, to the same extent as 
is permitted when a company registers 
securities under the Securities Act of 
1933 (“Securities Acf*). ,a In newly 
adopted Form S-4. company-oriented 
information regarding the registrant and 
the other person involved in the 
transaction may be “tiered:" le„ the 
extent to which incorporation by 
reference is permissible depends upon 
whether the company meets the 
requirements of Form S-2 or S-3 or must 
use Form S-l. ,# Similarly, tiering would 
be permitted for company-oriented 
information primarily in proposed Item 
13. "Mergers, consolidations, 
acquisitions and similar matters'* and 
proposed Item 14, ''Financial 
information.** 14 The latter is required in 
proxy statements for business 
combination plans as well as for the 
authorization, issuance, modification or 
exchange of securities. 14 


the subject of a orparate prefect. In addition, before 
the Commission's electronic tiling system ( ‘Edgar*') 
become* fully operational, there will be further 
changes In the rules to accommodate electronic 
Ming and dissemination. 

11 15 US C 77*-77aa (1982). 

17 CFR 2J912. 239.13 and 23911. respectively 
14 Proposed Items 13 and 14 are bused upon 
current Items 14 und 13. 

*• In addition to the tiered system, proposed 
Schedule 14A would permit Incorporation by 
reference of the company-onented information from 
an annual report to security holders furnished tn 
connection with the same meeting or solicitation, 
unlike the present proxy rules, which only permit 
incorporation by reference of financial statements. 
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In addition to the use of incorporation 
by reference, the proposals reflect 
several improvements in disclosure 
requirements which also build upon the 
integrated disclosure system. First. Item 
13 would revise and update transaction 
information to comport with and reflect 
improvements made to transaction 
disclosure in Form S-4. Second. Item 13 
as well as proposed Items 11 and 12. 
which are applicable to the 
authorization, issuance, modification or 
cxchunge of securities, would require 
the inclusion of the information 
regarding the market price of securities 
and other security holder matters called 
for by Item 201 of Regulation S-K. 16 
This item is part of the “basic 
information package" which is the 
cornerstone of the integrated disclosure 
system, containing the information 
which is necessary for all investment 
decisions and must be included in the 
annual report to security holders, in 
Exchange Act periodic reports and in 
Securities Act registration statements. 
The Item 201 information, like the other 
company-oriented information in Item 13 
and the financial information in Item 14, 
could be incorporated by reference 
according to the tiered system. The 
Commission believes that building upon 
the foundation laid by Form S-4 by 
updating and improving disclosure and 
by applying incorporation by reference 
to the proxy statement context would 
enhance investor protection and result 
in a substantial reduction of burdens on 
reporting companies. 

D. Independent Public Accountants 

In light of the Importance of the public 
accountant's role in the disclosure 
system under the federal securities laws, 
the Commission proposes to increase 
the disclosure concerning the 
registrant's accounting firm. The 
proposed changes would enhance 
investor protection by requiring 
additional disclosure related to 
independent accountants in two areas. 
These areas are: (1] self-regulation, and 
(2) changes of accountants and any 
disagreements accompanying or 
preceding 9 uch changes. The 
requirement in the first area would 
apply only to proxy statements, but the 
requirement in the second area would 
apply to registration statements and 
Exchange Act periodic reports as well 
ns to proxies. 17 Where auditors are 


ia 17 CFR 229.201 Market price of and dividends 
an the rrgi* Irani’* common equity and related 
stockholder matters. 

IT For investment companies, this proposal would 
require disclosure only In proxy statements and 
annual reports to security holders. 


proposed for election, approval, or 
ratification by the security holders, such 
information is material to the security 
holder's decision to approve or 
disapprove the nominated accounting 
firm. When the auditor is selected by the 
Board of Directors, this information is 
material where security holders are 
voting to elect the directors. It is also 
material to the security holder’s 
evaluation of the financial statements. 

Proposed Item 9 to Schedule 14A. 
"Independent public accountants." 
would require registrants to disclose 
whether or not their independent 
auditors are members of a voluntary 
self-regulatory organization which has 
both a peer review program and an 
independent oversight function, both of 
which are subject to review by the 
Commission. If the auditor is a member 
of such an organization, a statement 
must be made as to whether the auditor 
has had such a review, and. if so, the 
date of the most recent peer review 
report. 

The second proposed change to Item 9 
would relate to the requirement to 
disclose whether a disagreement with 
the prior accountant over accounting 
principles has occurred in connection 
with a change of accountants. This 
change would not affect existing 
requirements for registrants who had an 
Exchange Act reporting requirement at 
the time the change in accountants 
occurred. The proposal would revise 
Item 9. Item 304 of Regulation S-K *• 
and Form S-18 so that disclosure would 
be required in annual reports to security 
holders filed pursuant to Rule 14a-3 or 
Rule 14c-3 of the Exchange Act, proxy 
statements, registration statements, and 
periodic reports about changes in 
accountants which have not been 
previously reported. 1 • These revisions 
will enhance investor protection by 
requiring initial public offerings, and 
filings by Exchange Act reporting 
registrants who were not subject to 
Form 8-K filing requirements at the time 
the change occurred, to include the same 
disclosure that is presently required 
only if there is a Form 8-K obligation at 
the time of the change. 

In addition to the proposed changes, 
the Commission’s concerns about the 
manner and circumstances in which 


,# 17 CFR 229.304. Disagreements wtlh 
accountant* on accounting and financial disclosure. 
ThU item U proposed lo be retitled. Chan#** In 
and disagreements with accountant* on accounting 
and financial disclosure M 
'•The term "previously reported*’ t* defined in 
Rule 12b-2(17 CFR 240.12b~2) Such Information 
may have been reported, eg., on Form* S-K (Item 4) 
(17 CFR 249 308). lO-Q (Item 5 of Part II) (17 CFR 
24<U0Sa). or NSAR (Item* 77K and 102J) (17 CFR 
274.101). 


companies change accountants, the 
impact such changes may have on the 
integrity of the financial statements, and 
the adequacy of disclosure about 
"opinion shopping" are reflected in the 
issuance today of a concept release on 
"opinion shopping." ,0 

C Additional Changes 

Among the other significant changes 
proposed are : (1) a revised Schedule 14A 
item concerning compensation plans 
being voted on which would combine 
and simplify three existing items, 
eliminate the disparities in disclosure 
requirements between different types of 
plans, and reduce from five to three 
years the period for which information 
regarding plans previously in effect 
would be required; 11 (2) an amendment 
to Rule 14a-3(b) that would clarify the 
circumstances under which an annual 
report to security holders must be 
furnished in connection with a special 
meeting; and (3) clarification throughout 
the proxy rules of their application to 
written consents or authorizations for 
actions to be taken without a meeting of 
security holders. 

A number of other proposed changes 
will codify staff practice, clarify 
requirements, reposition items more 
logically for ease of compliance, and 
make the proxy rules consistent with 
other rules under both the Securities Act 
and the Exchange Act. The term 
"issuer" would be redesignated 
"registrant," though keeping the same 
definition. This would simplify 
compliance with the proxy rules and 
Regulation S-K, since the same term will 
be applied in both.* 3 Other technical 
revisions would be made throughout the 
proxy rules to make the language 
consistent with language changes 
adopted os part of the integrated 
disclosure system.* 3 

Part II of the release provides a 
synopsis of the proposed changes. It is 
divided into six sections: (A) Regulation 
14A; (B) Schedule 14A (includes changes 
also proposed to Regulation S-K and 
Form S-18); (C) Schedule 14B: (D) 
Regulation 14C; (E) Schedule 14C: and 
(F) Corresponding amendments. 


•* See Release No. 33-5594 IJuiy 1 . 1965) (50 KR 
28219. July 11. 1965) 

*> This I* proposed Item 10. * combination of 
existing Itemi 9,10 and 11. 

•* Although tba definition* of “registranr ** 
proposed in Regulation 14A and 14C vary from tbr 
definition* of the tune term in Rule 405 under the 
Security* Act (17 CFR 230 405) and Rule 12b-2 
under the Exchange Act disclosure required by 
Regulation S-K with respect to the reentrant would 
be required for the appropriate entity regardless of 
the type of filing involved. 

»* Release No. 33-5363 (March 3.1962) (47 FR 
11350). 
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Attention is directed to the text of the 
proposed changes, which appears at the 
end of the release, for a more complete 
understanding. 

11 Discussion of the Proposals 

A Regulation 14A 

Regulation 14A is applicable to the 
solicitation of proxies, defined in Rule 
14a-1 as including any proxies, consents 
or authorizations with respect to 
securities registered pursuant to Section 

12 of the Exchange Act. Rules adopted 
under the Public Utility Holding 
Company Act of 1935 24 and the 
Investment Company Act of 1940 14 
make the regulation applicable as well 
to the solicitation of proxies, consents 
and authorizations with respect to the 
securities of certain companies subject 
to those statutes. In addition to technical 
revisions made throughout the proxy 
rules (such as the redesignation of the 
term “issuer** as "registrant" and the 
term “officer*' as "executive officer" 34 
whenever applicable in order to be 
consistent with the terms as used in 
Regulation S-K, as well as the 
substitution of "security holder" for 
“shareholder"), the Commission 
proposes the revisions to Regulation 14A 
ruins described below. ** 

One change that is made generully 
throughout is that the proposals 
specifically address consents and 
authorizations in order to clarify certain 
disclosure requirements. Despite the fact 
that the general term "proxy** is defined 
in Rule 14a-l to include consents and 
authorizations, 2 * questions frequently 
arise concerning the applicability of the 
proxy rules to such solicitations. 
Accordingly, the proposals adapt the 
proxy solicitation rules to deal explicitly 
with solicitations of written consents or 
authorizations when the circumstances 
warrant separate treatment. 

Rule No-7. Definitions . Rule 14a-1 
contains several proposed revisions. 

The first proposal would add to Rule 
t4*i-l a new defined term, “record 
date," because the term is used 
elsewhere in the proxy rules and 
currently is not defined. The proposed 


” 15 US.C. ?»-79x~8 (1982) see 17 CFR 250 61 
- 15 U.S.C. S0rt-1 through B0a-44. ns amended by 
Act of October 21.1980. Pub. L No 96-477. 94 Slat 
— 5 (1980); see 17 CFR 270.2CM»-1 
*71* term* "officer” end "executive officer" err 
urnned in Rules 3b-2 end 3b-7. respectively |17 
CFR 240.3b-2. 240 3b~7| 

r In addtlon to Rule 14a-l1 end 12. the separate 
proiei t concerning proxy contest will Address the 
o Nor aspects of the proxy rule* that arc only 
Levant u> or operate in the context of proxy 
conte*t* Accordingly, no substantive change* on 
»uch matterx are being proposed at this time 
Thiii definition It bated upon the coverage of 
14(a) of the Exchange Act. which applies to 

any proxy or consent or authorization. . 


definition refers to a registrant's record 
date as set in accordance with state law 
In addition, the term "registrant" is 
substituted for “issuer." and the 
definition of “last fiscal year" is revised 
to clarify the applicability of the 
definition to consent solicitations. A 
registrant’s last fiscal year will not only 
be defined in terms of the date of the 
meeting, as at present, but also, if there 
is no meeting, in terms of the earliest 
date on which the consents or 
authorizations may be used to effect 
corporate action. Similar language 
referring to consent solicitations now 
appears in Regulation 74C and new 
Form S-4. 2 * 

Further, the proposed revision to the 
definition of "solicitation" would 
conform with case law by including 
communications "which reasonably 
could be expected to affect" the 
procurement, withholding, or revocation 
of a proxy, as well as those 
communications actually calculated to 
produce such a result.* In determining 
whether communications could 
reasonably be expected to cause such 
on effect, consideration should be given 
to the length of time between the making 
of the communication and the taking of 
the vote. The shorter the time, the more 
likely the communication would be 
expected to affect the proxy process. 

The Commission believes that this 
definitional change better describes the 
types of solicitations that are 
regulated. 31 The change is intended to 
protect security holders and give 
improved notice that any 
communications affecting the proxy 
process of registrants subject to section 
14 in the manner specified are required 
to comply with the proxy rules. 

In addition, a technical amendment to 
the first paragraph of Rule 14a-l would 
replace the phrase "terms used in 
§5 240.14a-l to 240.14a-10 and in 
Schedule 14A” by "terms used in this 
regulation*' to ctarify that the definitions 
are intended to apply to Regulation 14A 
in its entirely. Similar changes would be 
made to the first paragraph of Rule 14a- 
7. 

Rule 14a-2, Solicitations to which 
§ 240.14a-3 to § 240 . 14a-13 apply . The 
only substantive change proposed to 
Rule 14a-2. which exempts certain 
solicitations from compliance with the 
proxy rules, concerns solicitations with 
respect to a plan of reorganization under 
the bankruptcy laws. Such solicitations 


***** Rut* 14c-2fb) and General Instruction A.2 
of Form S~4. 

m See. e*. Dyer v S EC. 291 F 2d 774 (8lh Cir 
1961): SEC v Oktn. 132 F 2A 784 (2d Cir 1943) 

** Registrant* should be aware, (n addition, that 
certain oral communications are solicitations if they 
fit the definition. 


are exempt from proxy rules pursuant to 
current Rule 14a-2. When the 
bankruptcy laws changed with the 
Bankruptcy Reform Act of 1978. 32 Rulc 
14a-2 was not changed accordingly. The 
proposed revisions would amend 
paragraph (a)(4) of the Rule 14a-2 to 
exempt solicitations pursuant to Chapter 
11 of the Bankruptcy Reform Act 
which contains the reorganization 
provisions. When a company files for 
reorganization under Chapter 11, it must 
submit for court approval a written 
disclosure statement concerning its plan 
for reorganization. The proposed 
revision to paragraph (a)(4) would 
exempt a solicitation in such instance, if 
made after court approval of the 
disclosure statement and after, or 
concurrently with, the transmittal of the 
disclosure statement. 

Rule 14a-3. Information to be 
furnished to security holders. Rule 14a-3 
sets forth the requirements that security 
holders be provided a proxy statement 
and. in connection with the annual 
election of directors, an annual report to 
security holders. The proposed revisions 
are as follows: 

1. In accordance with staff 
interpretation, the Commission proposes 
to amend paragraph (b) to provide that 
if a special meeting is convened to elect 
directors in lieu of an annual meeting, 
an annual report must be furnished to 
security holders in connection with such 
special meeting. In addition, paragraph 
(b) would be revised to clarify that the 
annual report to security holders is 
required whether the registrant is 
soliciting proxies or consents in 
connection with the annual election of 
directors. Rule 14c-3(a). which imposes 
an analogous requirement with regard to 
information statements, would be 
revised similarly. 

The proposed revisions would retain 
the present requirements that the annual 
report to security holders be furnished 
at least once in each fiscal year, at the 
time of the annual election of directors. 34 
The Commission, however, is aware of 
some circumstances under which 
companies have had more than one 
election of directors in a fiscal year. 
Comment is solicited on whether Rule 
14a-3(b) should be modified to take into 
account elections of directors that take 


W 11 VS C. ini -i 51326 , os amettdeil by Act of 
November 6 1978. Pub. L No. 95-596 92 Still. 2549 
(1978). 

■Ml U.S.C. 1101-1174 
■•Apart from the Rule 14a-3(b| or 14c-3(u) 
requirement to furnish the annual report to security 
holders. registrants may choose to furnish the report 
along with the proxy statement in order to satisfy 
Schedule I4A by incorporating information by 
reference where permitted 
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place either before or after the annual 
election in a given fiscal year. 

2 . The entire note following paragraph 
(b)(7) would be deleted because it is 
duplicative of other provisions. 

3. Paragraph (b](10) currently requires 
the proxy statement to contain an 
undertaking that the registrant provide, 
upon written request, a copy of its 
annual report on Form 10-K 33 if such 
report has been tiled with the 
Commission at the time of the request. 
The proposed revision to paragraph 
(b)(10) would require that any 
information contained in other 
documents Tiled pursuant to Section 
13(a) of the Exchange Act (including 
amendments to such documents) 
subsequent to the Form 10-K. through 
the date of responding to the request, 
also shall be provided. This requirement 
is proposed because the periodic and 
current Exchange Act reports will 
update the Form 10-K information.* * 
Particularly when a security holder 
requests information late in a fiscal 
year, the registrant should have the 
obligation to furnish more up-to-date 
information than the most recent Form 
10-K. 

4. As part of its recent proposals to 
refine the rule for communications with 
beneficial owners, the Commission 
proposed to move paragraph (d) to new 
Rule 14a-13. 17 As proposed, paragraph 
(d) of Rule 14a-3 would become 
paragraph (a) of proposed new Rule 
14a-13 and would reflect additional 
changes as a result of this proposal. 

Rule 14o-4. Requirements os to proxy. 
The substantive changes being proposed 
to Rule 14a-4 are intended to clarify. (1) 
the staffs position that a proxy may not 
confer authority to vote at more than 
one meeting or consent solicitation: and 
(2) the applicability of paragraph (d) to 
consent solicitations. 

The Commission specifically requests 
comment as to whether the current 
proxy card requirements are sufficient 
with respect to telegraphic proxies, 
which are equivalent to proxy cards and 
should comply with the requirements of 
the rule. The validity of such proxies 
generally is a matter of state law. 

Rule 14a-5. Presentation of 
information in proxy statement. Rule 


“17CFR24a.H0. 

* When the Commission adopted the existing 
requirement to furnish the Form KMC on request, in 
1974. it stated that: “It ia the Commission's position 
that an issuer, upon receipt of an appropriate 
written request at any time prior to the record date 
for the next annual meet mg of security holders, 
must furnish a copy of its annual report on Form 10- 
K including all amend/Turnts. If any. which have 

hern filed to that date** (emphasis udded| See 
Release No 34-1KP9 (October 31.1974) (39 FR 
407*8). 

"Release No 34-21901 


14a-5(b) contains the standard to be 
applied when information required in 
the proxy statement is not known to the 
persons making a solicitation. This 
standard differs from the standards 
applied to Exchange Act reports u and 
Securities Act registration statements.* 
The Rule 14a-5(b) standard relates to 
whether or not it ia reasonably within 
the power of the person to determine the 
required information whereas Rules 
12b-21 and 409 go to the level of effort 
and expense required and whether the 
information rests with an unafftliated 
party. The Commission requests specific 
comment as to whether the standard in 
Rule 14a-5, as well as the similar 
language in Rule 14c-4(b), should be 
revised to be consistent with the others. 

Paragraph (e) of this rule contains 
specific disclosure requirements for 
proxy statements, and the Commission 
believes such requirements should more 
appropriately be located in Schedule 
14A. Accordingly, this paragraph is 
proposed to be moved from this rule to 
new Item 1 of Schedule 14A. 

Rule 14o-6, Filing requirements. 40 Five 
substantive revisions are proposed to 
Rule 14a-6. 

1. Paragraph (a) would be clarified by 
means of an additional note to explain 
that the filing of revised preliminary 
material does not recommence the ten 
day time period during which material 
must be on tile with the Commission, 
unless the revised material contains 
such revisions or new proposals as to 
constitute a fundamental change in the 
material. 41 In connection with this 
change, the note to paragraph (c) would 
be deleted. This change will ufKiate the 
rule to make it more closely comport 
with present practice, under which 
revised material generally is submitted 
in preliminary form and thus the 
definitive material does not reflect new 
material changes. This paragraph also 
clarifies that the ten day period refers to 
calendar days: similar changes 
clarifying the time periods are proposed 
in other places as well 

2. Current paragraph (e) would be 
separated into two paragraphs. New 
paragraph (e) would require the 
furnishing of information about when 


“ 17 CFR 240 12b-21 

*17 CFR 229409 

“The proposed revisions to Rule 14a-6 would 
retille the rule "Filing requirements" became that 
title would describe the contents of the rule more 
accurately than Material to be filed. ** In addition, 
the proposed revisions would add captions to 
clarify the rule and make it easer to read. 

"This would apply the standard of “fundamental 
change” used in the Securitise Act context for 
determining when a post effective amendment is 
required under Rule 41S and Item 512(a) of 
Regulation S-K (17 CFR 230.415 and 229.512(a). 
Undertakings). 


the registrant intends to release certain 
materials to security holders. New 
paragraph (f), concerning the public 
availability of information filed with the 
Commission, would be updated to 
accord with staff practice when materia! 
has been released or abandoned. 

3. Proposed paragraph (h) would be 
revised to clarify that it applies to 
material filed pursuant to Rule 14a-12(b) 
as welll as to material filed pursuant to 
other rules. 

4. Proposed paragraph (j) would 
contain provisions regarding filing fees. 
This paragraph is unchanged except that 
paragraph ()](3) would be amended to 
refer to proposed Rule 0-11.° which 
would implement the provisions of 
section 14(g) of the Exchange Act 
relating to statutory filing fees for proxy 
solicftation materials involving certain 
business combinations. 

5. New paragraph (/) would provide 
clarifying information for computing 
time periods specified in Regulation 
14A. 

Rule 14a-7, Mailing communications 
for security holders. The first paragraph 
of this rule would be revised to make it 
clear that it applies to Regulation 14A in 
its entirety, as would be the case with 
proposed Rule 14a-l. 

Rule 14a-8, Proposals of security 
holders. Rule 14a-6(a)(l) would be 
revised to make it clear that securities 
owned by the proponent must be 
entitled to be voted “on the proposal.** 
These words, which appeared in earlier 
versions of the rule, are proposed to be 
restored in order to make clear the 
staffs interpretation of the operation of 
the rule. 

In addition, paragraph (d) would be 
amended to require the registrant to 
submit six instead of five copies of 
security holder proposals, no-action 
requests and all related materials. Such 
a requirement would reduce staff time 
spent photocopying and allow more time 
for resolution of substantive issues 
involved. 

Rule 14o-13, Obligations of 
registrants in communicating with 
beneficial owners. This proposed rule is 
taken from the Commission’s recent 
release on shareholder communications. 
As described under Rule 14a-3 above, 
this Rule is a relocation of Rule 14a—3(d). 
This proposal further amends the 
language of Rule 14a-13 as proposed 


"The Commission U also publishing today a 
proposal to adopt new Rule 0-11 to codify the 
administration of the 1983 legislation requiring 
payment of a Tiling fee calculated on a percent*** of 
the transaction s value for cash tender offers, 
mergers and certain other business combination* 
Release No. 33-*5«3 (July 1.1S8S) [50 FR 2*404. |ul> 
12. 19S5|. 
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previously to address the specific 
circumstances of consent solicitations 
and the election of directors at special 
meetings in lieu of annual meetings. 43 

R Schedule 14A. Information Required 
m Proxy Statement 

The three existing notes to Schedule 
14A are not proposed to be substantially 
changed. Note A as revised would 
provide a new example which will have 
more frequent applicability to Schedule 
14A then the existing one. 

The proposed revisions to Schedule 
14A apply the approach of the 
integrated disclosure system to provide 
for incorporation by reference in certain 
instances. Therefore, the Commission 
proposes a new "Note D" to Schedule 
14A to provide rules for incorporation 
by reference. Proposed Note D is similar 
to the provisions of Rule 411 44 under 
the Securities Act and Item 502(c) of 
Regulation S-K. 40 as well as General 
Instruction A.2. and Item 22 of Form S-4. 
This note provides that incorporation by 
reference may be made only in the 
manner and to the extent specifically 
provided by items of Schedule 14A. and 
sets forth general requirements 
applicable whenever incorporation by 
reference is used. Schedule 14A 
currently permits incorporation by 
reference only of the required financial 
statements, and then only when such 
statements are in an annual report to 
security holders furnished in connection 
with the same meeting or solicitation. 40 
Proposed Items 11.12,13, and 14 of 
Schedule 14A would permit 
incorporation by reference of part or all 
of the required information, either 
pursuant to the tiered S-l-2-3 approach 
(Item 14(a)) or from an annual report to 
security holders furnished in connection 
with the same meeting (Item 14(b)). The 
information permitted to be 
incorporated by reference, in addition to 
the currently permitted financial 
statements, would be: the business 
description and the other uniform 
disclosure items which comprise the 
basic information package. In addition, 
in the case of S-3 companies, 
incorporation by reference would no 
longer be tied to a concurrently 
delivered annual report 
The first paragraph of proposed Note 
U contains requirements applicable to 
any incorporation by reference 
permitted by Schedule 14A. The second 


11 The Commission anticipates th^t the 
•» rtirndments proposed herein lo Rule 14a-13 will be 
coopted at the same time as the adoption of the 
other proposed shareholder communications 
revisions See Release No. 34-2)901 
44 17CFR 230.411. 

4 * 17 CFR 229-502(c) Incorporation by reference 
•• See current Item 15(e). 


paragraph requires that, when 
information is incorporated by reference 
but not delivered with the proxy 
statement, the proxy statement contain 
an undertaking to furnish the 
incorporated documents to security 
holders upon request. This undertaking 
is similar to that required in connection 
with a Form S-4 registration statement. 
In the case of S-3 level incorporation by 
reference, which includes incorporation 
by reference of subsequently filed 
documents, the undertaking would 
require the furnishing of any documents 
incorporated by reference which were 
filed up to the date of responding to the 
request. 

The lust paragraph of proposed Note 
D would provide that when 
incorporation by reference is being used 
pursuant to the tiered S-l-2-3 approach 
(Item 14(a)), the proxy statement must 
be sent to security holders no later than 
20 business days prior to the date of the 
meeting or. if there is no meeting, the 
date on which the proposed corporate 
action may be effected. This time period 
is the same requirement as in General 
Instruction A.2. of Form S-4 and is 
designed to address the need for 
documents incorporated by reference at 
either the S-2 or S-3 level to be 
delivered to security holders on a timely 
basis. The requirement would not be 
applicable when the only incorporation 
by reference is pursuant to Item 14(b), 
which permits incorporation of any 
information from an annual report to 
security holders furnished in connection 
with the same solicitation. 

Proposed Note E would define S-2 
and S-3 companies for purposes of those 
items of Schedule 14A which provide 
different levels of disclosure and 
incorporation by reference for such 
companies. The provisions are similar to 
those used in General Instruction B of 
Form S-4, except that the "investment 
grade securities" transaction 
requirement is adapted to relate to 
proxy material rather than an offering of 
securities. A registrant which meets the 
requirements of General Instruction I.A. 
of Form S-3 would meet the definition of 
"S-3 company." provided that the proxy 
material relates to action being taken on 
a matter involving investment grade 
non-convertible debt or preferred 
securities. The securities would have to 
be assigned an investment grade 
security rating before definitive proxy 
material is sent or given to security 
holders, not before the effectiveness of 
the registration statement, as is the case 
in Form S-4. 

Item 1, Date . time and place 
information. The Commission proposes 
to add to Schedule 14A a new item 


similar to that presently required by 
Item 3 of Schedule 14C, "Date, time and 
place of meeting." Proposed new Item 1 
would require a proxy statement to 
specify either the date, time and place of 
meeting if a meeting is to be convened 
or, if the proposed action is to be taken 
by written consent, the date, time and 
place the consents will be counted if 
applicable. In addition, the information 
now required by Rule 14a-5(e) would be 
moved to this item. The last paragraph 
of this item would require that the 
information called for by current Rule 
14a-5(f). redesignated Rule 14a-5(e). be 
provided. 47 Thus, the disclosure 
requirements will all be located in or 
referred to in Schedule 14A, except for 
the information that may be required by 
Rule 14a-6 regarding proposals of 
security holders. Because of the 
proposed addition of this item, as well 
as the other proposed revisions to 
Schedule 14A, Items 2-22 would be 
would be renumbered as follows: 


OW aem 
No 

Proposed 
4am Ho 

Tit* of proposal asm 


1 

Dale, ima and piece information 

1 

2 

Revoca&ty of proxy 

2 

3 

Ossenter* nght* of appraisal 

3 ! 

4 

Parsons maxing in# sototatioo 

4 | 

5 

intarosi off can am parson* in mat 
tan lo ba actod upon 

5 

8 

Voting *ecur*e* and principal hold 
•n thereof 

8 

7 

Dractors and executive officer* 

7 

8 

Compensation of drectors wvi e*oc 
lAne officer* 

8 

9 

independent potoc accountant* 

9. 10. 11 

10 

CompemaSon ptpne 

1 2 

11 

Autnornaton or issuance of tecuv 
ttet othenmee man tor exchange 

13 

12 

Moddcenon or exchange of aecuv 
ba* 

14 

13 

Merger* coneofidabocs acquattone 
and amutar matter* 

IS 

14 

Financial mtomwbon 

16 

IS 

Acqufc/ton or dbpoeton of property 

17 

18 

Restatement of account* 

18 

17 

Acbon etlh respect lo report* 

19 

18 

Maitler* nor roquwed lo be submfl 
led 

20 

19 

Amendmen* of charter, bylaws or 
other document* 

21 

20 

Other proponed acton 

22 

21 

Vote requred tor approve! 


Item 2. Revocability of proxy . The 
Commission seeks specific comment as 
to whether a specific note concerning 
revocability of written consents is 
necessary. The revocability of written 
consents is determined by state law 
and, therefore. Item 2 is applicable to 
written consents when state law 
provides for revocation. 40 


47 Current Rule 14#-5(f| is not being moved lo 
Schedule 14A because II contains other provisions 
m addition to proxy statement disclosure 
requirement* 

** Hereinafter the Schedule I4A items will be 
referred lo by their proposed new numbers, except 
where otherwise indicated 
♦’See Pabst Brewing Co. v. Jacobs, 540 P Supp 
1068 (D. Del ), affd.. 707 P2d ISM (3d Cir. 19S2) 
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Item 6, Voting securities and principal 
holders thereof: Item 403 of Regulation 
S~K. The proposed revisions combine 
paragraphs (d). (e) and (g) to simplify 
the language of Item 8. All three 
paragraphs currently refer to Item 403 of 
Regulation S-K, “Security ownership of 
certain beneficnl owners and 
management.* *’ 4 * 

In a related proposal. Item 403 is 
proposed to be amended to permit a 
beneficial owner of S% of a registrant's 
voting securities to list his business or 
mailing address as his address. This 
would codify the staffs practice of 
accepting such addresses in light of 
concerns of security holders, who for 
reasons of privacy and security, do not 
wish their home addresses made public. 

Specific comment is requested as to 
the most meaningful presentation of 
management s ownership of the 
registrant's voting securities in Item 403. 
For example, comment is solicited as to 
whether Item 403, which refers to 
“directors and officers of the registrant 
as a group." should be amended to read 
“directors and executive officers of the 
registrant as a group." While this would 
conform with Items 401. 402 and 404 of 
Regulation S-K, 41 the disclosure items 
may serve different purposes. For 
purposes of compensation and 
transactions, focus on those persons in 
policy-making positions is appropriate: 
for purposes of determining security 
ownership which management is in a 
postion to influence or control, however, 
the Commission believes it may be 
appropriate to continue to include all 
officers. 

Item 7. Directors and executive 
officers . The Commission proposes to 
move the information required by 
Instruction 4 to Item 103 of Regulation 
S-K 41 from Item 8, "Compensation of 
directors and executive officers," to Item 
7. The information required concerns 
legal proceedings involving directors 
and executive officers, rather than 
compensation. In addition, paragraphs 
(b) and (c) would be combined into one 
paragraph (c) because they both refer to 
parts of Item 404 of Regulation S-K. 

Instruction 2 to relettered paragraph 
(h) would be amended to provide that 
the information specified in paragraph 
(h) (regarding directors whom b% or 
more of the vote was cast against or 
withheld from) is required to be given 
for only those nominees who trigger the 
five percent voting requirement, not for 


*M7 CFR 229.403. 

41 17 CHI 229.401. 229 402 urn! 229.404. Director* 
and executive officer*, promoter* and control 
persons: Executive compensation: and Certain 
relationship* And related transaction*, respectively 

*17 CFR 229 102 Legal proceeding* 
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all directors. Consistent with this 
change. Instruction 3 would be similarly 
clarified. Instruction 3 also would be 
amended to provide that, when the 
information is required to be disclosed 
for a director on a classified board, it 
must only be disclosed the first time that 
director is renominated, and not with 
respect to intervening elections for 
which that director is not a nominee. 
Comment is solicited as to whether the 
disclosure required by this paragraph 
should be further revised, or should be 
retained as providing information useful 
for assessing the credentials of the 
directors or the adequacy of the 
nominating process. 

Although no other substantive 
changes are proposed to this item, the 
Commission solicits comment as to 
whether the disclosure called for by the 
paragraphs to be redesignated (e) and (0 
(committees of the Board of Directors; 
number of meetings and director 
attendance) should be revised. These 
paragraphs were adopted in 1978 as part 
of a general re-examination of the rules 
relating to security holder 
communications and participation in the 
corporate electoral process and 
corporate governance generally. 43 
Having had several years of experience 
with these requirements, the 
Commission wishes to solicit the 
commentator views on whether they 
have furthered the ability of security 
holders to evaluate the credentials of 
the directors and the manner in which 
the Board of Directors (unctions. The 
Commission is not, however, 
considering changes in the required 
disclosures concerning audit 
committees. In view of the current 
concerns regarding disclosure about 
independent accountants, which are 
discussed in connection with Item 9. the 
Commission believes the present 
requirements concerning audit 
committees should be retained. 

Item 8, Compensation of directors and 
executive officers. As noted above, the 
Commission proposes moving the Item 
103 information to Item 7 because it 
does not concern compensation. In 
addition. Item 8 would be retitled to 
reflect the change in terms from 
remuneration to compensation in Item 
402 of Regulation S-K. 44 

Item 9, Independent public 
accountants: Item 304 of Regulation S- 
K: Form S-70. The Commission is 
proposing two significant additions to 
the disclosure required pursuant to 
proposed Item 9. which would be 
provided when the solicitation relates 


“Release No. *4-153*4 (December*. 1978) (43 PR 

58522). 

M Kelt'*** No. 33-8486 


to: (1) the annual election of directors. 45 
(2) the election, approval or ratification 
of the auditors. 44 or (3) an action 
requiring the furnishing of financial 
statements. 47 The proposed additions 
are as follows: 

1. Self-Regulation. Proposed 
amendments include new paragraph (b). 
which wouild require that a registrant 
disclose whether or not its independent 
accountants participate in a professional 
organization which has both a peer 
review program and an independent 
oversight function, both of which are 
subject to review by the Commission. 44 
The Commission has previously outlined 
the objectives for such a self-regulatory 
organization in its Reports to Congress '* 
The proposal would also require 
disclosure of whether the auditor, if a 
member of such an organization, has 

M Tbe reference to tire election of director* would 
be modifir^d to read similarly to Rule 14a-3(b) *o 
that Item 9 disclosure will be required at the *ame 
time an animal report to security holder* ta 
required. 

M A security holder vote upon the auditor* it not 
currently an action that trigger* the requirements of 
this item In most cate*, inch a vote would be taken 
at the annual meeting, *o the item would be 
triggered by the election of director*. The 
Commission believes, however, that the Item 9 
information would be relevant to a vote upon the 
auditor* whether or not such a vote coincided with 
the election of director* or a corporate action 
requiring the Inclusion of financial statement*. The 
first paragraph of Item 9 it proposed to be amended 
accordingly 

M In addition to the substantive change* In 
proposed Item 9. a technical amendment is 
proposed which would eliminate the instruction* 
concerning accounting fee* at the end of the item 
The instructions related to disclosure rescinded in 
1982 concerning nonaudit services performed by 
independent accountants (see Release 33-6379. 
[anuary 28.1962 [47 FR 5401)). The instructions 
inadvertently were not deleted et the same time as 
the related disclosure requirement. 

•“This disclosure only would be required when 
director* ore being elected or the auditor* are being 
recommended to security holder* for election, 
approval or ratificatioa 

"See. r\£. Securities Exchange Commission 
Report to Senate Committee on Governmental 
Affair*. 98th Cong,. 2d Sets.. Report to Congress on 
the Accounting Profession and the Commission s 
Oversight Role 16 (Comm. Print 1980). In addition, 
on March 6 1965 before the House Subcommittee an 
Oversight and Investigation of the Committer on 
Energy and Commerce. Chairman Shad further 
discussed the accounting profession’s self- 
regulatory effort and the Commission* oversight 
thereof. Such e self-regulatory Organization |1) is 
capable of addressing and solving accounting and 
professional issues neded to assure quality 
performance. (2) maintains quality control 
standards and requires peer review* on a regular 
basis with initiative* to upgrade the practice of 
those who are not in compliance with it* 
professional standard*. (3) provide* for oversight of 
its peer review process by representatives of (be 
public interest, and (4) provides far Commission 
oversight. 
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undergone a peer review, and if so the 
I rl.ite of the review 

Disclosure of membership in such a 
I; r .fessiunal organization and whether 
at not the firm has had such a review 
would be relevant to an investor’s 
understanding of the auditor’s 
commitment to quality of practice. The 
Commission recognizes that since peer 
reviewers examine only a sample of the 
firm’s engagements, an unqualified peer 
review report cannot be construed us a 
| qimnintee that the firm has performed 
dll engagements, and wdl perform all 
future engagements, in accordance with 
I professional standards. However, the 
| Commission believes that the peer 
rrviow function is an important element 
of a voluntary self-regulatory program. 

The SEC Practice Section ('SECPS") 
of the AICPA*8 Division for Firms and 
the Public Oversight Board ("POB ”) is 
an example of such a voluntary self- 
regulatory organization. The 
Commission staff oversees the activities 
of the SECPS through frequent contact 
with the POB and members of the 
executive and peer rev iew committees 
of the SECPS. The staff also reviews 
POB filers and selected working papers 
of the peer reviewers. 

While proposed paragraph |b) would 
require disclosure of whether the auditor 
hud undergone a peer review, it would 
not specifically address the results of 
the review. If the results of a peer 
review were other than unqualified, 
however, registrants would need to 
consider whether they should disclose 
the nature of any qualifications and the 
$tat uk of the principal accountant's 
efforts to correct deficiencies which 
vvi-re the basis far such qualifications. 
Such disclosure might be material to an 
Informed voting decision, where, for 
» \ »mple. the deficiencies uncovered 
were of a significant or pervasive nature 
and have not yet been corrected. 6 ® 

Z. Disagreements with Accountants. 
Currently paragraph (c) of Item fl. 
Relationship to independent public 
ccountttnts.” requires disclosure in 
connection with a change In accountants 
due to a disagreement between the 
uccotmtant and the registrant which 
occurred within the 24 months prior to 
| the date of the most recent proxy 
statement if such disagreement was 
required to be reported on Form 8-K 
under the Exchange Act. The 
requirement to provide the disclosure in 
hern 304 of Regulation S-K is similarly 
triggered by Form 8-K disclosure. Item 4 


of Form B-K and Item 304 of Regulation 
S-K were originally drafted to provide a 
two step disclosure system. The first 
step, the filing of a Form 8-K. is taken 
when the change in accountants occurs; 
and the second step. Item 304 disclosure, 
it taken when transactions or events 
occur subsequent to the change in 
accountants which are similar to the 
transactions or events which were the 
subject of a disagreement reported in 
the Form 8-K filing. 

The proposals would improve these 
current requirements in two respects. 
First, the current Item 8 requirements 
foil to refer to Forms 10-Q or N-SAR, in 
which such information also may be 
reported. 41 Second, by tying this 
disclosure to registrants who have been 
reporting under the Exchange Act for the 
past two years, the requirement does not 
address the circumstance of a new 
registrant having an initial public 
offering or others without an Exchange 
Act reporting requirement at the time 
the change of accountants occurred. 
Since the information is material to 
investors in both a proxy and 
prospectus context, it would be required 
disclosure whether or not the registrant 
had an Exchange Act reporting 
requirement at the time of the change. 

The Commission is proposing 
amendments to paragraph (b) of Item 9. 
to Item 304 of Regulation S-K and to 
Item 21 of Form S-18 intended to close 
these gaps that currently exist in the 
disclosure system. The amendments to 
proposed Item 9 of the proxy rules 
would require disclosure, whether or not 
a registrant was subject to section 13(a) 
or 15(d) of the Exchange Act when a 
change in accountants occurred, if in 
connection with such change there was 
a disagreement between the accountant 
and the registrant. Under revised Item 
304 and Form S-18, the registrant would 
disclose the information required in Item 
4 of Form 8-K. unless such disclosure 
had previously been made. This would 
assure compliance with the first step of 
the two step disclosure system 
mentioned above. Also, the pre-existing 
filing requirement for Form 8-K would 
be removed as a trigger for both proxy 
disclosure of the disagreement and 
disclosure of the recurrence of 
transactions or events which were the 
subject of a disagreement with a 
previous accountant, thus assuring that 
the second step would be similarly 


applied to all registrants. (In the case of 
investment companies, the Item 304 
disclosure would only be required in 
proxy statements and annuul reports to 
security holders.) 

As is currently the case under Item 4 
of Form 8-K, under revised Item 304 the 
former accountant also will be asked by 
the registrant to furnish a letter stating 
whether it agrees with the statements 
made by the registrant, and if not. the 
reasons the accountant does not agree. 
When the letter is required, it will be 
filed as an exhibit to the registration 
statement or report which requires the 
Item 304 disclosure. However, when the 
Item 304 information is required in 
connection with a proxy or information 
statement, the disclosure mu9t be 
obtained by different means, as such 
documents do not provide for exhibits to 
be filed separately from the document 
sent to shareholders. Accordingly, when 
Item 304 disclosure is required in a 
proxy or information statement, or an 
annual report to security holders filed 
pursuant to Rule 14a-3 or Rule 14c-3 of 
the Exchange Act. in lieu of furnishing a 
letter the accountant would be given the 
opportunity to include a 200-word 
statement in the proxy or information 
statement, as provided in Item 9 of 
Schedule 14A. 

An instruction will be added to Item 
304 to state that this item is not 
applicable to disclosure concerning a 
non-reporting company being acquired 
by a reporting company. 42 This will 
comport with the present requirements 
of Item 2 of Form 8-K. ’’Acquisition or 
Disposition of Assets." which calls for 
disclosure concerning material 
acquisitions. 

The Commission recognizes that the 
proposed changes would not resolve all 
issues concerning changes in 
accountants and related disclosure. In 
particular, the difficulty in defining and 
ascertaining when a disagreement has 
occurred in connection with a change in 
accountants may result in a lack of 
appropriate disclosure. The 
Commission’s concerns regarding these 
issues are reflected in the separate 
concept release the Commission is 
issuing today, which invites comments 
on "opinion shopping ." 41 In addition to 


Rill* 14a-4)(ii). which prohibit*, wtvr altu. 
^ n< proiy material that ‘ omit* to •tale any 
rr *i trrij*t La t necesutry in order to make the 
•i therein not false or misleading . ,** 


•' In Release No. 34-17524 (February 9.1981) |46 
FR 124851 both Forms S-K and 10-Q were amended 
with complementary provisions enabling the 
rrgistrunt under Item 5 of the Form 10-Q to report 
on information that otherwise would be reported 
upon In a Form S-K 


•As defined. * non-reporting company" means a 
company not auh)«ct to the filing requirements of 
sections 13(a) or 15(d) of the Exchange Act. Entities 
filing reports pursuant to section 12(i) of the 
Exchange Act would not fat) within the definition 
because they are reporting companies, even though 
their reports are not filed with the Commission. 
Accordingly. Item 304 disclosure would have to be 
provided with respect to such entities. 

** Release No 33-4504. 
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the comments on “opinion shopping*' 
which will be directed to the concept 
release, the Commission invites 
commentators on proposed Item 9 to 
express any other suggestions for 
additional disclosure relating to 
independent public accountants. 

Item 10, Compensation Plans. 
Proposed new Item 10 is a combination 
of existing Items 9,10 and 11. all of 
which involve compensation plans.* 4 In 
addition to simplifying the language of 
the items, the proposal contains several 
substantive revisions to streamline the 
disclosure required and eliminate 
inconsistencies between disclosure for 
different ty pes of plans. The proposed 
item is divided into two parts, with 
instructions. The first part sets out the 
general information that must be 
provided for all plans being voted on. 
The second details the information that 
must be disclosed for specified types of 
plans being voted on. 

The information required with respect 
to plans previously in effect would be 
required only for plans in effect within 
the last three years, rather than five 
years. The information currently 
required by the last two sentences of 
Instruction 3(c) of present Item 9, 
concerning the purchase and sale of 
securities pursuant to options, is not 
included in the proposed item. This 
information currently is not required for 
other security ownership plans. 
Comment is requested as to whether this 
disclosure is useful to a voting decision 
concerning compensation plans and. if 
so. whether such disclosure should be 
required with respect to all plans. 

In order to prevent duplication, 
proposed paragraph (a)(3) provides that 
the information called for by that 
paragraph may be provided in lieu of 
certain similar information called for by 
Item 402(b) of Regulation S-K pursuant 
to Item 8 of Schedule 14A. 

Instruction 2 of the proposed item 
clarifies that, when an amendment to an 
existing plan is being voted on. Item 10 
in its entirety need be complied with 
only if the change is material. The 
Commission believes it is appropriate 
that the initial determination as to 
materiality be made by the registrant 
and its counsel, given their particular 
knowledge of the plan and proposed 
amendment. Materiality in this context 
should be defined in relation to the plan 
and to what security holders need to 
know to make an informed vote. Even if 
Item 10 information is not required in its 
entirety, however, information about the 
amendment being voted on which is 


** ikwujs. profit sharing ami other compensation 
plans, pension and retirement plane amJ option*, 
w arrantti. or rights, respectively. 


necessary for an informed voting 
decision should be given. 

Comment is specifically solicited on 
whether Item 10 also should be 
amended to require disclosure of the 
accounting treatment which will be 
accorded the plan being voted on, such 
as whether there will be a charge to 
income upon the occurrence of certain 
events. 

Item 11, Authorization or issuance of 
securities otherwise than for exchange, 
and Item 12, Modification or exchange 
of securities. Two revisions arc 
proposed to these items. The first would 
ease compliance by eliminating the need 
to refer to Form 10 66 or 8A. •" which in 
turn merely cross-reference to Item 202 
of Regulation S-K, 67 by referring 
directly to Item 202. 

Under the second proposed revision, 
both items (as well as Item 13) would 
require the disclosure concerning market 
price, dividends and related matters 
called for by Item 201 of Regulation S-K. 
provided such disclosure is applicable to 
a class of securities materially affected 
by the corporate action being voted on. 

This information was classified in 
1980 as part of the basic information 
package which should be furnished to 
investorsior all investment decisions.** 
In the context of a voting decision on the 
authorization, issuance, modification, or 
exchange of securities, shareholders are 
provided the other components of the 
basic information package. The 
Commission believes that the Item 201 
information should be included when 
the Item 201 information relates to the 
new class of securities or a class of 
securities to be affected by the 
transaction. Comment is solicited, 
however, on whether the requirement to 
include Item 201 information should be 
limited to certain types of transactions, 
and if so. which ones. 

The Item 201 disclosure would be 
permitted to be incorporated by 
reference as provided in Item 14. This 
treatment would be the same as for the 
other basic information package 
material, such as the financial 
information requirements of Item 14. 

Item 13, Mergers, consolidations, 
acquisitions and similar matters. 
Proposed Item 13. together with Item 14. 


«i7cnt34an 

•• 17 CFR 240206a. 

17 CFR 229 . 202 . Description of registrant * 
securities. 

•• Release No. 33-6231 (September 2. 1980) |45 FR 
63630). The component! of the basic information 
package Were identified to be: Item 201 inform*Hon: 
Man.ifcvrmmt ! discussion and analysis of financial 
condition and mult* of operaHons (Item 303 of 
Regulation S-K). Selected financial data (Item 301 of 
Regulation S-K); and uniform financial stiitenwmt 
requirements. 


“Financial information," is designed to 
elicit substantially the same disclosure 
found in Form S-4. when appropriate in 
the proxy context, such as for cash 
mergers and other business 
combinations where voting security 
holders do not receive registered 
securities ps a result of the 
contemplated corporate action.** 
Proposed Items 13 and 14 would 
extend the principles of the integrated 
disclosure system in the same manner 
as Form S-4. 10 Under Forms S-1. S-2 
and S-3, company oriented information 
may be. respectively, presented in. 
delivered with or incorporated by 
reference from previously filed public 
documents. The use of the $-1-2-3 
approach in the proxy statement reflects 
the premise that the information 
necessary for decisions made in the 
context of the transactions being 
proposed to security holders under 
proposed Item 13 and these made 
otherwise in the purchase of a security 
in the primary or trading market is 
substantially similar. 71 

)ust as Form S-4 requires certain 
transactional information to be 


•• Item 13 it applicable to a wider variety of 
transaction! than Form S-4. /,*w acquisition* nt 
securities. businesses or a tuts, dispositions of 
assets. and liquidation!, at wet! an merger! and 
consolidation*. 

’• For extensive discussion of the development »( 
those principle*. «v Release No. 33-6534 (May 9. 
IflhM |40 FR 20633). proposing Form S-4: Release 
No 33-6576, adopting the form, and comment lettrri 
and Huff summary contained tn File No. S7-21M4 
which is available for public inspection and copy *< 
at the Commission's Public Reference Room. 450 
Fifth Street. N.W.. Washington. D C. 30549. 

11 Application of the Form S-3 level includes d" 
forward incorporation feature of that Form. htt. th<’ 
incorporation by reference of all Exchange Act 
reports filed subsequent to the filing of the proxy 
statement in definitive form and prior lo the date 
the action is taVen- As the Commission noted in 
proposing Form S-3 and in adopting Form S-4. 
however. Despite the fact that subsequently filed 
periodic reports under the Exchange Act ere 
incorporated by reference into * Form S-3 
prospectus, registrants should be aware that th* v 
may be required lo amend the prospectus if th* 
Information actually presented therein has bccon>« 
materially false end misleading by reason of 
subsequent events that are reported In the 
incorporated Exchange Act documents j 
Release No, 33-6331 (August 6. HW1J |46 FR 41*1:1 
•t fowl 

Similarly, registrants using the S-3 level for » 
entity for proposed Schedule 14A should b« aw me 
that, while the updating information could 1w* 
provided by subsequently Hied documents It m*> 
not eliminate the need for additional soliciting 
material or for a resolir.il*Don. particularly in the 
case where the annual report to security holders 
was Furnished pursuant to Rule 14u-3(h| and 
contained information that became incomplete or 
materially misleading based on the occurrence of 
subsequent events. 
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presented in the prospectus rather than 
incorporated by reference. Item 13(a) 
would contain similar requirements. In 
contrast. Items 13(b) and 14 permit 
certain company oriented information 
(relating to the registrant and. if 
applicable, to the other person) to be 
incorporated by reference in the same 
manner as in Form S-4. Such 
information includes information 
relating to the business of the company, 
industry segments, property, market 
prices and other security holder 
information (Item 13(b)), and financial 
information (item 14). Item 13(b). like 
items 11 and 12, requires the disclosure 
called for by Item 201 of Regulation S-K 
1 hi* s consistent with the requirements 
of Form S-4, and somewhat more 
t \tensive than the market price 
information required at present by 
current Item 14fc). 

One difference in disclosure between 
the proposed Item and Form S-4 is that 
item 13(b)(1)!iv) would permit the 
description of business to be the same 
as that provided in the annual report to 
security holders for all companies, 
rather than requiring that the more 
extensive information called for by Item 
101 of Regulation S-K 73 be included for 
S— 1 level ompanies. This is consistent 
with the requirements of the present 
Item 14(b)(1) and with the significant 
role played by the annual report to 
security holders in proxy solicitation. 

Appropriate modifications to the Form 
S-4 requirements have been made to 
reflect the fact that, in most cases, 
noting security holders will not be 
receiving new securities.** Because the 
need for disclosure regarding another 
person involved in the transaction may 
lx* significantly reduced in such a 
situation, proposed Item 13 provides 
that, when the registrant is being 
•inquired by another person, disclosure 
regarding the other person will only be 
required when the registrant or the 
solicited security holders will become or 
remain security holders of the other 
person, or otherwise, if such disclosure 
is material under the circumstances. 

I his language in proposed Item 13 
(Instruction 1) codifies present staff 
practice by permitting less disclosure 
concerning the other person in cash 
mergers and certain other transactions 
ruvered by Item 13 than in Form S-t 


I CFK 229 101 Description of httttinrs* 

(n thr event that a transaction being voted on 
Evolves thr issuance of security exempt from 
" vistnttion, information material to the voting 
•‘ Ution would include a deaeration of the new 
•erunhr* «« compared with the Maturity to be 
J ' rh4in *wl by the voting security holder*, a* well a 
•vmwjui and financial information concerning ihr 
'”»er of the securities 


context. 74 The effect of this codification, 
however, is not to be construed as 
meaning that disclosure about the other 
person need not be furnished if required 
by other Commission rules, such as Rule 
13e-3, or if material to the voting 
decision. 75 The Commission requests 
specific comments as to whether the 
statement that the information 
concerning the other person is Only 
required to the extent material is 
sufficient to elicit the pertinent 
disclosure or whether greater guidance 
should be given. 

Proposed Instruction 2 of Item 13 
would revise Instruction 3 of the current 
Item 14. This instruction now indicates 
that certain information need nol be 
provided if the transaction involves only 
the registrant and one or more of its 
totally-held subsidiaries. The instruction 
would be revised to clarify the staffs 
position that this instruction does not 
apply to a transaction such as a 
liquidation or a spin-off. The intent of 
the instruction is to permit the omission 
of information when the transaction 
involves a technical restructuring of a 
registrant and its subsidiaries and the 
financial position of the registrant and 
the rights of the shareholders will be 
generally unaffected. In addition, the 
instruction would be amended to state 
specifically which Item 13 information 
may be omitted. 

Item 14. Financial in formation . 
Proposed Item 14 would replace existing 
Item 15. which requires financial 
statements in connection with action 
taken with respect to authorization or 
issuance of securities, modification or 
exchungc of securities, meigers. 
consolidations, acquisitions or similar 
matters (Items 11.12 and 13). The 
proposed item makes no change in the 
required financial information, but 
allows the fmancal statements and 
related information to be provided in the 
same manner as is allowed by Form S-4. 
Thus, depending on the level of the 
company involved (S-l-2-3), the 
financial statements may be presented 
in the proxy statement or incorporated 
by reference. In addition, for the same 


t4 lf the registrant** ucqurring the other person. 
thi» instruction would not be applicable: 
accordingly. thr information regarding the person 
would be required, consistent with current practice 
M For example in the context of a cash merger it 
may be material to the voting security holder's 
evaluation of the proposed transection to know 
whether the acquiring other person has the requisite 
financial ability to satisfy the terrni of its offer 
Similarly, it may be materiel to a voting seewitiy 
holder s derision to approve or disapprove the 
proposed action to know whether a situation 
involving potential conflicts of interest between thr 
managements of the registrant and the other person 
extol. 


reasons set forth above. Instruction 3 of 
proposed Item 14 states that financial 
statement disclosure regarding the other 
person need be provided only to the 
extent material when the registrant is 
being acquired and the contemplated 
transaction provides that the registrant 
and its voting security holders will not 
receive securities. 

Several paragraphs of the current item 
would be moved to instructions. The 
statement in paragraph (a) that one copy 
of the definitive proxy statement shall 
include a copy of the accountant's 
certificate would be moved to 
Instruction 1. In addition. Instruction 1 
would be expanded to state that where 
the accountant's report is incorporated 
by reference and therefore will not be in 
the proxy material, a statement should 
be included in the proxy material to the 
effect that the accountant is aware that 
the report will be made of the proxy 
material. When the definitive proxy 
material is filed, in lieu of the manually 
signed copy of the accountant's report 
that would otherwise be provided, one 
copy of the definitive materia! should 
contain a copy of that statement signed 
and dated by the accounting firm. 

Paragraph (b) of the present item, 
which describes circumstances under 
which financial statements are not 
material would be clarified and moved 
to Instruction 2. Paragraph (c) of the 
present item would be moved to 
Instruction 4 and would be changed in 
the same manner as the comparable 
Instruction 2 to Item 13. Paragraph (d) of 
the present item would be retained as 
Instruction 5, with additional language 
clarifying the requirements applicable to 
investment companies. T * Paragraph (e), 
regarding incorporation by reference to 
an annual report sent to security holders 
in connection with the same meeting, 
would be moved to paragraph (b) of the 
revised item and would permit the 
incorporation in this manner of any 
information permitted by Schedule 14A 
to be incorporated by reference, not just 
financial statements. Finally, paragraph 
(0* relating to the financial statements of 
a non-reporting acquired company, 
would be modified to remove references 
to Form S-14 and revised consistent 
with changes made in Forms S-4. and 
would be moved to paragraph (a)(3)(ii) 
of the item. 

Item 19, Amendment of charter . 
bylaws or other documents. Although 
the subject of anti-takeover proposals is 
not specifically addressed in this review 
of the proxy rules, an instruction to this 
item is proposed that directs the 

n A new tnatmetion 6 a!no would sol forth 
specific requirements for investment companies 
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registrant's attention to Release No. 34- 
15230, 77 regarding disclosure in proxy 
und information statements of defensive 
corporate charter and bylaw 
amendments. 

C. Schedule 14D 

The Commission does not propose 
any substantive changes to Schedule 
14B; the only proposed changes are the 
issuer/registrant redesignation, and 
language permitting the use of a 
business or mailing address instead of a 
residence address. This schedule will be 
further considered in connection with 
the separate proxy contest project. 

D. Regulation 14C 

Regulation 14C provides disclosure 
obligations for those situations in which 
a registrant chooses not to solicit 
proxies. The information required to be 
disclosed is basically the same as that 
required in a proxy solicitation pursuant 
to Regulation 14A. including an annual 
report to security holders if directors are 
to be elected. The proposed revisions to 
Regulation 14C. detailed below, are 
consistent with the proposed revisions 
to Regulation 14A. 

Rule 14c-1. Definitions . “Record date" 
would be added as a defined term and 
the definition of “last fiscal year” would 
be expanded, as proposed in Rule 14a-l. 
The term “issuer" would be redefined as 
“registrant/* and the term would be 
redesignated wherever applicable in 
Regulation 14C. 

Rule Nc-2. Distribution of information 
statement . Paragraph (a) of this rule 
describes the circumstances under 
which an information statement must be 
furnished. The proposed revision would 
clarify the Commission's position that 
an information statement must be 
furnished to every holder of a class of 
securities registered under section 12 of 
the Exchange Act that is entitled to vote 
or give consents or authorizations, if a 
proxy is not solicited from the security 
holder. The revision would make it clear 
that if consents are solicited from a few 
security holders who have enough 
shares to approve the transaction, the 
remaining security holders must be 
furnished with information statements 
as required by Rule 14c-2. 

Rule 14c-3, Annual report to be 
furnished security holders. Revisions 
are proposed to Rule 14c-3 consistent 
with those proposed to Rule 14a-3. In 
addition, to avoid needless repetition, 
the proposed revisions would delete 
paragraphs (a)(1) through (a)(ll), which 
set forth the required annual report to 
security holders disclosure, and instead 
require that the information specified in 


n (Octob*fT IS, 1S7SJ (43 FR 49UW|. 


Rule 14a-3 be provided in the annual 
report. 

Rule 14c-5. Filing requirements . 
Changes would be made in this rule 
consistent with those proposed for Rule 
!4*& 

Rule l4c-7 % Providing copies of 
material for certain beneficial owners. 
The proposed revisions to Rule 14c-7 are 
those which were included in Release 
No. 34-21901 and those necessary to 
reflect the specific treatment of 
consents. They will be adopted along 
with the other proposals in that release. 

E. Schedule 14C, Information required in 
Information Statement 

No substantive changes are proposed 
to Schedule 14C itself because it refers 
to Schedule 14A which. a9 discussed 
above, is the subject of extensive 
changes. In addition, the item are 
renumbered to reflect the deletion of 
Item 3, which now forms part of new 
Item 1 in Schedule 14A. The list of 
Schedule 14A items which are not 
required in information statements is 
revised to reflect the new numbering of 
Schedule 14A items. In addition. Item 
1 (c) of Schedule 14A is added to the list 
of Schedule 14A items excluded from 
Schedule 14C, since this item would 
consist of a reference to a shareholder 
proposal requirement which is now part 
of a Regulation 14A rule and was not 
intended to be part of Regulation 14C. 
Finally. Item 1 of the schedule would 
add a reminder that the notes at the 
beginning of Schedule 14A are also 
applicable to Schedule 14C. 

F. Corresponding Amendments 

The proposed amendments, which are 
enumerated in Footnote 10 above, either 
correct typographical errors or are 
necessitated by other proposed 
amendments to the proxy rules, such as 
the renumbering of items. If item 304 of 
Regulation S-K is adopted as proposed, 
amendments will also be adopted to all 
forms referring to Item 304, in order to 
substitute the new title for the present 
title. 

III. Request for Comment 

Any interested persons wishing to 
submit written comments on the 
proposed revisions to the proxy rules, or 
to suggest additional changes, or to 
submit comments on other matters that 
might have an impact on the proposals 
contained herein, are requested to do so. 

The Commission also requests 
comment on whether the proposed 
revisions, if adopted, would have an 
adverse effect on competition or would 
impose a burden on competition that is 
neither necessary nor appropriate in 
furthering the purposes of the Exchange 


Act. Comments on this inquiry will be 
considered by the Commission in 
complying with its responsibilities under 
section 23(a)(2) of the Exchange Act. 

IV. Initial Regulatory Flexibility Act 
Analysis 

This initial regulatory flexibility 
analysis has been prepared in 
accordance with 5 U.S.C. 603. 

Reasons for Proposed Action 

The proposed revisions to the proxy 
rules are part of the Commission's 
ongoing Proxy Review Program. Many of 
the changes are designed to conform the 
proxy rules to other disclosure rules, to 
reflect recent rule amendments and the 
adoption of Form S-4. and to clarify the 
proxy rules' application to solicitations 
of consents and authorizations. The 
reasons for these changes are to update 
the rules. Other changes, such a9 
specifying when an annual report to 
security holders must accompany a 
proxy or information statement and 
defining “solicitation" to include 
communications which may reasonably 
be expected to affect the proxy process, 
are meant to amend the proxy rules by 
bringing them into compliance with 
current staff or court interpretations. 

Still others would add new disclosure 
for investor protection or streamline 
existing disclosure to improve the 
readibility of the proxy materials. One 
of the proposed revisions would 
enhance investor protection by requiring 
additional disclosure related to 
independent public accountants in all 
filings containing financial statements. 
Another revision would expand the 
availability of incorporation by 
reference in proxy statements. At 
present, the rules do not permit 
incorporation by reference from other 
filings except under narrowly drawn 
circumstances. These clrcumstunces 
would be considerably expanded and. m 
particular, would follow the Form S-4 
approach of permitting differing 
amounts of incorporation by reference 
for S-l-2-3 companies. 

Objective 

The basic objectives of the proposed 
revisions are to update the proxy rules, 
codifying staff and court interpretations, 
and provide more relevant disclosure to 
improve security holder protection. 

See Part 1 supra. 

Legal Basis 

See Part V infra. 

Small Entities Subject to the Rule 

For the purposes of this analysis, the 
Commission is using the definition of 
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“small business" in Rule 0-10 under the 
Exchange Act. 7 * That rule provides that 
when used in reference to a registrant 
pursuant to the Exchange Act, small 
business means a registrant that, on the 
last day of its most recent fiscal year, 
had total assets of three million dollars 
or less. 

The information called for by the 
proxy rules applies to proxy solicitation 
or information statements for securities 
either listed on a national securities 
exchange pursuant to section 12(b) or 
registered pursuant to Section 12(g) of 
the Exchange Act The Commission 
estimates that 23 percent, or 2.300. of the 
roughly 10,000 issuers reporting under 
sections 12 and 15(d) are companies 
having total assets not exceeding $3 
million. While certain exchanges do 
permit such small-sized issuers to 
register their securities, 7 * the 
Commission estimates that fewer than 
50 small entities are listed on national 
securities exchanges and. thereby, 
subject to the section 12(b) reporting 
requirements and the proxy rules. 

While companies whose total assets 
do not exceed $3 million are exempted 
from the reporting requirements of 
section 12(g) by Rule lZg-l.^a number 
of such registrants have elected to 
remain subject to those requirements. 
The Commission estimates that the 
number of such registrants is less than 
1.750. 

So, the number of small entities that 
may be directly affected by these rule 
changes is likely to be under 1.800. 

The proposed change in Item 304 of 
Regulation S-K would require disclosure 
related to independent public 
accountants in all Tilings that currently 
reference Item 304 such as registration 
statements, annual and quarterly 
reports. Therefore, in addition to the 
number of small entities that may be 
directly affected by the proxy rule 
changes, the revision to Item 304 may 
impact upon small entities that 
undertake initial public offerings. On the 
basis of the number of new issuer 
registration statements filed by small 
entities using Form S-18 in the last fiscal 
year ending September 30.1984. it is 
estimated that under 600 small entities 
may be directly affected each year by 
this rule change in connection with 
initial public offerings. Further, the rule 


’*17 CFR 240,0-10; alto Release No 33-6380 
ll-nuary 28,198J) |47 KR S215| 

’•For example, the Pacific Stock Exchange, the 
Midwest Stock Exchange, the Boston Stock 
t ichange. and the Philadelphia Stock Exchange 
permit a registrant whose tangible net worth is less 
»han S3.000.000 to list securities Pacific Stock Ex 
I'Ulde (CCtf)f 1807; Boston Stock Ex. Guide (CCHI 
1 2280; Philadelphia Stock Ex. Guide (CCHJ 1 2803 
*17 CKR 24012g-l. 


change would only require disclosure 
when a change in accountants occurs 
and if the change was due to a 
disagreement between the accountant 
and registrant. 

Reporting. Recordkeeping and Other 
Compliance Requirements 

The Commission expects that the 
changes it is proposing (see Part 11 
supra ) will not substantially change 
reporting and recordkeeping 
requirements. 

Overlapping or Conflicting Federal 
Rules 

The Commission does not believe that 
most of the proposed revisions to the 
proxy rules would duplicate, overlap or 
conflict with other rules or forms. 
However, Schedule 14B overlaps and 
duplicates to some extent Schedule 13D. 
This overlap and duplication will be 
addressed in a future proposal Also, the 
annual report to security holders, as 
required by Rule 14a-3(b). overlaps and 
duplicates to some extent Form 10-K. 

But the Commission views this to be 
necessary and appropriate, in light of 
the differing functions served by these 
two documents. 

Significant Alternatives 

Pursuant to section 603 of the 
Regulatory Flexibility Act. the following 
types of alternatives wer considered: 

(t) The establishment of differing 
compliance or reporting requirements or 
timetables that take into account the 
resources available to small entities: 

(2) The clarification, consolidation, or 
simplification of compliance and 
reporting requirements under the rule for 
such small entities; 

(3) The use of performance rather than 
design standards; and 

(4) An exemption from coverage of the 
rule, or any part thereof, for small 
entities. 

The principal function of the proxy 
rules and Item 304 of Regulation S-K is ^ 
to make information available to the 
securities markets. Proxy solicitations, 
opposition solicitations, and information 
statements containing the information 
specified in Schedules 14A. 14B. and 14C 
are used by security holders to make 
informed voting decisions. The 
information that revised Item 304 would 
provide is material to investors in the 
prospectus context. The information 
required to be filed with the Commission 
permits verification of compliance with 
securities law requirements and assures 
the public availability and 
dissemination of such information. The 
Commission does not believe that the 
establishment of differing compliance or 
reporting requirements or timetables 


that take into account the resources 
available to small entities or the use of 
performance rather than design 
standards would be consistent with the 
Commission's statutory mandate to 
protect investors. These proposals 
would, however, clarify, consolidate and 
simplify compliance and reporting 
requirements under these rules for such 
small entities, 89 well as large ones. 

Further, the Commission believes that 
exempting small entities from all or part 
of the requirements of the proxy rules or 
Item 304 would harm the investors in 
those companies that are subject to 
them. Nonetheless, the Commission 
invites public comment on the 
appropriateness of extending such an 
exemption to small entities. 

Solicitation of Comments 

The Commission encourages the 
submission of written comments with 
respect to any aspect of this initial 
regulatory flexibility analysis. Such 
written comments will be considered in 
the preparation of the final regulatory 
flexibility analysis if the proxy rules are 
adopted. Persons wishing to submit 
written comments should file four copies 
thereof with John Wheeler. Secretary. 
Securities and Exchange Commission. 
450 Fifth Street. N.W., Washington. D.C. 
20549. All submissions should refer to 
File No. S7-31-85 and will be available 
for public inspection at the 
Commission's Public Reference Room, 
450 Fifth Street. N.W., Washington. D.C. 
20549. 

VI. Statutory Basis and Text of Proposed 
Amendments Authority 

The amendments to Items 304 and 403 
of Regulation S-K, Rule 3-05 of 
Regulation S-X. Forms S-4. F-4 and S- 
18. Rule 13e-3, Schedule 13E-3, Rule 14f- 
1 , Rule 20a-3 of the Investment 
Company Act of 1940 and to the proxy 
and information statement rules are 
being proposed by the Commission 
pursuant to sections 6. 7, 8,10, and 19(a) 
of the Securities Act of 1933. sections 3. 
10.12,13.14,15(d). 17 and 23(a) of the 
Securities Exchange Act of 1934. and 
sections 20(a) and 38(a) of the 
Investment Company Act of 1940. 

List of Subjects in 17 CFR Parts 210, 229, 
239, 240 and 370 

Reporting and recordkeeping 
requirements, securities. 

Text of Proposals 

In accordance with the foregoing. Title 
17. Chapter 11 of the Code of Federal 
Regulations is proposed to be amended 
as follows: 
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PART 210—FORM ANO CONTENT OF 
AND REQUIREMENTS FOR FINANCIAL 
STATEMENTS. SECURITIES ACT OF 

1933. SECURITIES EXCHANGE ACT OF 

1934. PUBLIC UTILITY HOLDING 
COMPANY ACT OF 1935 INVESTMENT 
COMPANY ACT OF 1940. AND 
ENERGY POLICY AND 
CONSERVATION ACT OF 1975 

1. The authority citation for Part 210 
continues to read, in part, as follows: 

Authority: Secs. 6. 7.8» 10.12.13.15.19. 
23.48 Stat. 78. 79. amended. 81. as amended. 
85. as amended. 892. as amended. 894. 895. as 
amended. 901. as amended, sees. 5.14. 20, 49 
Stat. 812. 827. 833. sec*. 8. 30, 31. 3a 54 Stat 
803. 836, 838, 841; 15 U.S.C. 77£, 77$. 77h. 77j. 
77s. 781. 78m. 780, 78w. 79e, 79n. 79t. 80a -8 
80a-29, 80a-30. BQo-37. * * * § 2103-05 also 
issued under 15 U.S.C. 77aa, 78n and 00a- 
20 • * * 

§210.3-05 [ A m ended | 

2. In paragraph (b) of § 210.3-05 the 
reference to Item 15” is removed and 
replaced with the words “Item 14” 

PART 229-STANDARD 
INSTRUCTIONS FOR FILING FORMS 
UNDER THE SECURITIES ACT OF 1933 
AND SECURITIES EXCHANGE ACT OF 
1934 ANO ENERGY POLICY AND 
CONSERVATION ACT OF 1975- 
REGULATION S-K 

3. The authority citation for Part 229 
continues to read in part, as follows: 

Authority: Sees 8. 7. 8, 10.19(a), 48 Stat. 78. 
79. 81. 85; seca. 12,13. 14. 15(d). 23(a). 48 Stat. 
802. 894, 901; secs. 205. 209. 48 Stat. 900,908: 
sec. 203(a). 49 Stat. 704; secs. 1. 3. 8, 49 Slat 
1375.1377.1379; see 301. 54 Stat 857; secs. 8. 
202. 08 Stat 685. 680; secs. 3. 4. 5. 8 78 Stat. 
565-568. 509. 570-574; sec. 1. 79 Stat. 1051; 
seer 1, 2 3. 82 Stat. 454. 455; tecs. 1.2. 3-5, 
28(c) 84 Stat 1435,1407; sec. 165(b). 88 Stat 
1503; secs. & 9. 10.11. 89 Stat. 117. 218.119. 
155.15 US.C 77t 77g, 77h. 77). 77s(a). 78l, 

78m, 78n. 781(d). 78w(a) • • • 

4. By revising § 229.304 to read as 
follows: 

§ 229.304 (Item 304) Changes In and 
disagreements with accountants on 
accounting and financial disclosure. 

(a) If a change in accountants has 
taken place within 24 months prior to, or 
in any period subsequent to, the date of 
the most recent financial statements, the 
information called for by Item 4 of Form 
8-K ({ 249.308 of this chapter) or, with 
respect to registered investment 
companies. Items 77K or 1G2J of Form N- 
SAR (§ 274.101 of this chapter) shall be 
disclosed. 

(b) If in connection with paragraph (a) 
of this section there was any 
disagreement as described in Item 4(b) 
of Form 8-K or Item 77K or 102) of Form 
N-SAR and (1) during the fiscal year in 


which the change in accountants look 
place or during the subsequent fiscal 
year there have been any transactions 
or events similar to those which 
involved the disagreement; and (2) such 
transactions or events were material 
and were accounted for or disclosed in a 
manner different from that which the 
former accountants apparently would 
have concluded was required, state the 
existence and nature of the 
disagreement and also state the effect 
on the financial statements if the 
. method had been followed which the 
former accountants apparently would 
have concluded was required. These 
disclosures need not be made if the 
method asserted by the former 
accountants ceases to be generally 
accepted because of authoritative 
standards or interpretations 
subsequently issued. 

instructions to Item 304: l. The disclosure 
called for by paragraph (a) of this section 
need not be provided if it has been previously 
reported (as that terra is defined in Rule 12b- 
2 under the Exchange Act (§ 240.12b-2 of this 
chapter): however, the disclosure called for 
by paragraph (b) of this section mast be 
funushod. where apppliutble, 
notwithstanding any prior disclosure about 
accountant changes or disagreements. 

2. The accountants letter referred to in 
Item 4(b) of Form 8-K of Item 77K or 102| of 
Form N-SAR, when required by paragraph (a) 
of this section, should he filed as an exhibit 
to the report or registration statement. When 
the document it an annual report to security 
holders pursuant to Rule 14e-3 (1 240 14r»-3 of 
this chapter) or Rale 14c-3 (| 24014c-3 of this 
chapter), or is a proxy or information 
statement filed pursuant to the requirements 
of Schedules 14A or 14C (§ 240.14a-101 and 

§ 240,14c-101 of this chapter), no such exhibit 
shall be required, and in lieu of a letter 
pursuant to Item 4(d) of Form 8-K or Hem 77K 
or 102| of Form N-SAR. the registrant, prior to 
filing such materials with or furnishing such 
materials to the Commission, shall furnish the 
disclosure required by this Item 304 of any 
former accountant engaged by the registrant 
during the period set forth in paragraph (a) of 
*fhia section. If that accountant believes that 
the statements made in reponse to this Item 
are incorrect or incomplete, he may indude a 
brief statement, ordinarily expected not to 
exceed 200 words, in the document 
presenting his views. This statement shall be 
submitted to the registrant within ten 
business days of the date the accountant 
receives the registrant's disclosure 

3. The information required by this Item 304 
need not he provided for non-reporting 
companies being acquired by the registrant 
Non-reporting companies are those 
companies no! subject to the tiling 
requirements of either section 13(a) or 15(d) 
of the Exchange Act 

5. By amending paragraph (a) of 
§ 229.403 by adding a sentence after the 
first complete sentence. The first 
complete sentence is published for the 
convenience of the reader. 


5 229.403 (Hem 403) Security ownership of 
certain beneficial owners and management 

(a) Security ownership of certain 
beneficial owners. Furnish the following 
information, as of the most recent 
practicable date, in substantially the 
tabular form indicated, with respect to 
any person (including any "group" as 
that term is used in section 13(d)(3) of 
the Exchange Act) who is known to the 
registrant to be the beneficial owner of 
more than five percent of any class of 
the registrant’s voting securities. In 
column (2). the address may be a 
business, mailing or residence address. 


PART 239—FORMS PRESCRIBED 
UNDER THE SECURITIES ACT OF 1933 

6. The authority citation for Part 239 
continues to read, in part as follows: 

Authority: The Securities Exchange Ad of 
1933. 15 US.C 77a. et aeq., * * * 

7. Section 239.26 is amended by 
revising Item 21 of Form S-18 {§ 239.28) 
to add new paragraph (k) to read as 
follows (Note that the text of Form S-18 
does not appear in the Code of Federal 
Regulations): 

§ 239 28 Form S-18, optional form for the 
registration of securities to be sold to the 
public by the issuer for an aggregate cash 
price not to exceed S7.500.000. 

• • • • 0 

FormS-l B 


Item 21. Financial slatrment* 

• • • • • 

(k) Furnish the information required by 
Item 304 of Regulation S-K (J 229.304 of this 
chapter), changes in and disagreements with 
accountants on accounting and financial 
disclosure- 

• • • • • 

8. Section 239.25 is amended by 
revising paragraphs (a)(lH®) l tem 1B 
and paragraphs (a)(2). (3), and (5M 7 ) of 
Item 19 of Form S-4 (§ 239.25) to read as 
follows (Note that the text of Form S-4 
does not appear in the Code of Federal 
Regulations): 

§ 239.25 Form S-4, for the registration of 
securities Issued In business combination 
transactions. 

• • • • • 

Form S-4 


D. Voting and Management Information 

item 18 . Information if Proxies. Consents or 
Authorisations ore to be Solicited 

(a) If proxies, consents or authorisations 
are to be solicited, furnish the following 
information, except as provided by paragraph 
(b) of this Item: 
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|1] The information required by Item 2 of 
Schedule 14 A. revocability of proxy; 

(2) The information required by Item 3 of 
Schedule 14A. dissenter*’ rights of appraisal; 

(3) The information required by Item 4 of 
Schedule 14A. persons making the 
solicitation: 

(4) With respect to both the registrant and 
the company being acquired, the information 
squired by: 

(i) Hem 5 of Schedule 14A. interest of 
certain persons in matters to be acted upon. 

(ii) Item 5 of Schedule 14A. voting 

srunities and principal holders thereof: 

(5) The information required by Item 9 of 
Schedule 14A. independent public 
accountants; 

(fi) The information required by Item 21 of 
& hrdule 14 A. vote required for approval: 

and 

• « « » 

tlrm 19. Information if Proxies. Consents or 
Au thorization* are not to be Solicited or in 
on Exchange Offer. 

(a) If the transaction is an exchange offer 
or if proxies, consents or authorizations are 
not to be solicited, furnish the following 
information, except as provided by paragraph 
Id of this Item; 

(1) The information required by Item 2 of 
Schedule 14C. statement that proxies are not 

to be solicited; 

12) The date, time and place of the meeting 
of security holders, unless such information is 
otherwise disclosed in material furnished to 
security holders with the prospectus. 

|3) The information required by Item 3 of 
Schedule t4A, dissenters’ rights of appraisal; 

• • • * 

|5) With respect to both the registrant and 
the company being acquired, the information 
required by Item 6 of Schedule 14A. voting 
securities and principal holders thereof; 

(6) The information required by Item 9 of 
Schedule 14A. independent public 
“irountants: 

(?) The information required by Item 21 of 
Schedule 14A. vote required for approval; 

slid • 


9. Section 239.34 is amended by 
revising paragraphs (a)(l)-(6) including 
the Instruction following paragraph 
(a)(4) of Item 18 and paragraphs (a)(2). 

(t) and (5}-(?), including the Instruction 
following paragraph (a)(5) of Item 19 of 
form 1-4(5 239.34 of this chapter) to 
read as follows (Note that the text of 
Form F-4 does not appear in the Code of 
federal Regulations): 

§ 239.34 Form F-4. for registration of 
securities of certain foreign private issuers 
issued in certain business combination 
transactions. 

• • • 

f orm F-4 


O Voting and Management Information Item 
/A Information if Proxies. Consents or 
Authorizations Are To Be Solicited. 

(a) If proxies, consents or authorizations 
are to be solicited, furnish the following 
information, except as provided by paragraph 
(b) of this Item: 

(1) The information required by Item 2 of 
Schedule 14A. revocability of proxy; 

(2) The information required by Item 3 of 
Schedule 14A. dissenters’ rights of appraisal. 

(3) The information required by Item 4 of 
Schedule 14A. persons making the 
solicitation: 

(4) With respect to both the registrant and 
the company being acquired, the information 
required by: 

(i) Item 5 of Schedule 14A. interests of 
certain persons in matters to be acted upon; 
and 

(ii) Item 6 of Schedule 14A. voting, 
securities and principal holders thereof. 

Instruction 

The information specified in Item 4 of Form 
20-F may be provided in lieu of the 
information specified in Item 6(d) of Schedule 
14A 

(5) The information required by Item 9 of 
Schedule 14A. independent public 
accountants; 

(0) The information required by Item 21 of 
Schedule 14A. vote required for approval; 

• • • • • 

Item 19. Information if Proxies. Consents or 
Authorizations Are Not To Be Solicited 
in an Exchange Offer. 

(а) If the transaction is an exchange offer 
or if proxies, consents or authorizations are 
not to be solicited, furnish the following 
information, except as provided by paragraph 
(b) of this Item: 

(1) The information required by Item 2 of 
Schedule 14C statement that proxies are not 
to be solicited: 

(2) The date, time and place of the meeting 
of security holders, unless such information is 
otherwise disclosed in material furnished to 
security holders with the prospectus. 

(3) The information required by Item*3 of 
Schedule 14A. dissenters rights of appraisal; 

• • • • • 

(5) With respect to both the registrant and 
the company being acquired, the information 
required by Item 8 of Schedule 14A, voting 
securities and principal holders thereof. 

Instruction 

The information specified in Item 4 of 29-F 
may be provided in lieu of the information 
specified in Item 6(d) of Schedule 14A 

(б) The information required by Item 9 of 
Schedule 14A. independent public 
accountants: 

(7) The information required by Item 21 of 
Schedule 14A. vote required for approval, 
and 

• • • • • 

PART 240-GENERAL RULES AND 
REGULATIONS, SECURITIES 
EXCHANGE ACT OF 1934 

10. The authority citation for Part 240 
continues to read, in part, as follows: 


Authority: Sec. 23. 48 Stnt. 901. os 
amended. 15 U.S.C. 78w, unless othorwise 
noted. §§ 240.12b-1 to 240.12b-36 also issued 
under secs. 3.12.13.15, 48 Slat. 892. as 
amended. 894. 895. as amended; 15 ll.S C. 78c. 
78/. 78m. 78a 55 240.14c-! to 240.14c-101 also 
issued under sec. 14. 48 Stat. 895:15 U.S.C. 
78n. 5§ 240.15bl0-1 to 240.15t>10-9 also 
issued under secs. 15,17. 48 Stat. 895. 897. 
sec 203. 49 Stat 704. secs 4. 8. 49 Stat 1379. 
sec. 5. 52 Stat. 1078. sec 6. 78 Stat. 570:15 
U.S.C. 78a 78q. 12 U.S.C. 241 
n!.. 5 240.13c-3 continues to be also 

issued under 15 U.S.C. 77f. 77g. 77h. 77j. 

77s(a), 77/. 77m, 77n, 77o(d). ?8ctb). 78i|a). 
78||b). and 78m(e). 5 240.13e-100 continues to 
be also issued under 15 U.S.C. 77g(a), 77s(a), 
78c(b), 78j(b). 78m(e). 78n(a). 78n(c) and 
78n(e) 5 240.14a~l to 14a-102 continues to be 
also issued under 15 U.S.C. 77b. 77d. 77e. 77f. 
77g. 77h. 77j. 77s. 77sss(a). 78c. 78/. 78m. 78n 
780(d). 78q. 80a-20. 80a-37, eQii-87. 79e. and 
79t * * • 

$240.13e-3 (Amended) 

11. In 5 240.13e-3 in paragraphs 
( a )(3)(*)(C). (c)(2) and (e)(1) the reference 
to M 240.14a-103“ is removed and 
replaced with the reference “240.14b-l M 
and in paragraph (f)(1)(h) the reference 
to ’ Rule 14a—3(d) |§ 240.14a-3{d)| M is 
removed and replaced with “Rule 14a- 
13(a) [5 240.14u-13(a)). M 

§ 240.13e-100 (Amended ] 

12. By amending 5 240.13e-100 by 
removing the reference to “240.14a-103“ 
and replacing it with *‘240.14b-l“ in 
paragraph (a) and Ceneral Instructions F 
and G. 

13. By revising 5 240.14a-l to read as 
follows: 

§ 240.14a-1 Definitions. 

Unless the context otherwise requires, 
all terms used in this regulation have the 
same meaning as in the Act or 
elsewhere in the general rules and 
regulations thereunder. In addition, the 
following definitions apply unless the 
context otherwise requires; 

(a) Associate . The term “associate** 
used to indicate a relationship with any 
person, means (1) any corporation or 
organization (other than the registrant or 
a majority owned subsidiary of the 
registrant of which such person is an 
officer or partner or is. directly or 
indirectly, the beneficial owner of 10 
percent or more of any class of equity 
securities. (2) any trust or other estate in 
which such person has a substantial 
beneficial interest or a9 to which such 
person serves as trustee or in a similar 
fiduciary capacity: and (3) any relative 
of spouse of such person, or any relative 
of such spouse, who has the same home 
of such person or who is a director or 
officer of the registrant or any of its 
parents or subsidiaries. 
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(b) Last fiscal year. The terra "last 
fiscal year*’ of the registrant means the 
last fiscal year of the registrant ending 
prior to the date of the meeting for 
which proxies are to be solicited or. if 
the solicithtion involves written 
authorizations or consents in lieu of a 
meeting, the earliest date they may be 
used to effect corporate action. 

(c) Proxy . The terra "proxy” includes 
every proxy, consent or authorization 
within the meaning of section 14(a) of 
the Act. The consent or authorization 
may take the form of failure to object or 
to dissent. 

(d) Proxy statement. The term "proxy 
statement” means the statement 
required by § 240.14a-3(a) whether or 
not contained in a single document. 

(e) Record date. The term "record 
date” shall mean the date as of which 
the record holders of securities entitled 
to vote at a meeting or by written 
consent or authorization shall be 
determined. 

(f) Registrant The term "registrant” 
means the issuer of the securities in 
respect of which proxies are to be 
solicited. 

(g) Solicitation. (1) The terms "solicit" 
and "solicitation” include but are not 
limited to the following: 

(1) Any request fora proxy whether or 
not accompanied by or included in a 
form of proxy: 

(ii) Any request to execute or not to 
execute, or to revoke, a proxy: or 

(iii) The furnishing of a form of proxy 
or other communication to security 
holders under circumstances reasonably 
calculated to result in, or which 
reasonably could be expected to affect 
the procurement, withholding or 
revocation of a proxy. 

(2) The terms do not apply, however 
to the furnishing of a form of proxy to a 
security holder upon the unsolicited 
request of such security holder, the 
performance by the reistrant of acts 
required by ( 240.14a-7, or the 
performance by any person of 
ministerial ads on behalf of a person 
soliciting a proxy. 

14. Section 240.14a-2 is amended By 
revising the section heading, 
introductory paragraph, and paragraphs 
(a) introductory text. (a)(4)(a)(6). fb) 
introductory text, (b)(1) and (b)(2)[ii) to 
read us follows: 

§ 240.14a-2 Solicitations to which 
§ 240.14*-3 to § 240.14»-13 apply. 

Sections 240.14a-3 to 240.14a-13 apply 
to every solicitation of a proxy with 
respect to securities registered pursuant 
to section 12 of the Act. whether or not 
trading in such securities has been 
suspended, except that: 


(a) Sections 240.14a-3 to 240.14a-13 do 
not apply to the following: 

• • • • • 

(4) Any solicitation with respect to a 
plan of reorganization under Chapter 11 
of the Bankruptcy Reform Act of 1978, as 
amended, if made after the entry of an 
order approving the written disclosure 
statement concerning a plan of 
reorganization pursuant to section 1125 
of said Act and after, or concurrently 
with, the transmittal of such disclosure 
statement as required by section 1125 of 
said Act: 

• • • • • 

(6) Any solicitation through the 
medium of a newspaper advertisement 
which informs security holders of a 
source from which they may obtain 
copies of a proxy statement, form of 
proxy and any other soliciting material 
and does no more than (i) name the 
registrant, (ii) state the reason for the 
advertisement, and (iii) identify the 
proposal or proposals to be acted upon 
by security holders, 

(bj Sections 240.14a-3 to 240.14a-8 
and 240.146-10 to 240.14a-13 do not 
apply to the following: 

(1) Any solicitation made otherwise 
than on behalf of the registrant where 
the total number of persons solicited is 
not more than ten; and 

(2) • # • 

(ii) The advisor discloses to the 
recipient of the advice any significant 
relationship with the registrant or any of 
its affiliates, or a security holder 
proponent of the matter on which advice 
is given, as well as any material interest 
of the advisor in such matter 

15, Section 240.14a-3 is amended by 
revising paragraph (b) introductory text, 
revising the heading of "NOTE 1" after 
paragraph (b)(1) to read "NOTE,” 
revising (b)(4), and (b)(8) through (b)(10). 
and Notes after (b) (10) and (b)(ll). 
revising (b)(13). (c). and the Note 
following paragraph (c), deleting the 
Note after paragraph (b)(7). removing 
paragraph (d) and redesignating and 
revising paragraphs (e) and (f) as 
paragraphs (d) and (e) to read as 
follows: 

§ 240.l4a-3 Information to be furnished to 
security holders. 

• • • * • 

(b) If the solicitation is made on 
behalf of the registrant and relates to an 
annual (or special in lieu of the annual) 
meeting of security holders, or written 
consent in lieu of such meeting, at which 
directors are to be elected, each proxy 
statement furnished pursuant to 
paragraph (a) of this section shall be 


accompanied or preceded by an annual 
report to security holders as follows: 

• • • • • 

(4) The report shall contain 
information concerning changes in and 
disagreements with accountants on 
accounting and financial disclosure 
required by Item 304 of Regulation S-K 
(5 229 304 of this chapter). 

« • • • • 

(6) The report shall contain a brief 
description of the business done by the 
registrant and its subsidiaries during the 
most recent fiscal year which will in the 
opinion of management, indicate the 
general nature and scope of the business 
of the and its subsidiaries. 

(7) The report shall contain 
information relating to the registrant s 
industry segments, classes of similar 
products or services, foreign and 
domestic operations and export sales 
required by paragraphs |b). (c)(l)(i) and 
(d) of Item 101 of Regulation S-K 

(§ 229.101 of this chapter). 

(8) The report shall identify each of 
the registrant's directors and executive 
officers, and shall indicate the principal 
occupation or employment of each such 
person and the name and principal 
business of any organization by which 
such person is employed. 

(9) The report shall contain the market 
price of and dividends on the 
registrant’s common equity and related 
security holder matters required by Item 
201 of Regulation S-K (§ 229.201 of this 
chapter). 

(10) The registrant's proxy statement, 
or the report, shall contain an 
undertaking in bold face or otherwise 
reasonably prominent type to provide 
without charge lo each person solicited, 
upon the written request of any such 
person, a copy of the registrant’s annual 
report on Form KMC, including the 
financial statements and the financial 
statement schedules, required to be filed 
w ith the Commission pursuant to Rule 
13a-l under the Act for the registrant • 
most recent fiscal year, and a copy of 
any information contained in reports 
filed by the registrant subsequent to the 
Form 10-K pursuant to section 13(a) of 
the Act through the date of responding 
to the request, and shall indicate the 
name and address (including title or 
department) of the person to whom such 
a written request is to be directed. In the 
discretion of management, a registrant 
need not undertake to furnish without 
charge copies of all exhibits to its Form 
10-K provided that the copy of the 
annual report on Form 10-K furnished 
without charge to requesting security 
holders is accompanied by a list briefly 
describing all the exhibits not contained 
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therein and indicating that the registrant 
will furnish any exhibit upon the 
payment of a specified reasonable fee 
which fee shall be limited to the • 
registrant's reasonable expenses in ' 
furnishing such exhibit, tf the 
reentrant's annual report to security 
holders complies with ail of the 
disclosure requirements of Form 10-K 
and ts filed with the Commission in 
satisfaction of its Form 10-K filing 
requirements, such registrant need not 
furnish a separate Form 10-K to security 
holders who receive a copy of such 
annual report. 

Not*.—Pursuant to tho undertaking 
required by paragraph (bHlO) of this flection, 
i registrant shall furnish a copy of its annual 
report on Form 10-K (§ 249.310 of this 
chapter) and the subsequently filed 
information required by paragraph |b}(10) of 
tliii faction to a beneficial owner of its 
securities upon receipt of a written request 
from such person. Each request must set forth 
a good faith representation that, as of the 
record date for the solicitation requiring the 
furnishing of the annual report to securtty 
holders pursuant to paragraph (b) of this 
section, the person making the request was a 
beneficial owner of securities entitled to vote. 

HD lVl 

Note—Registrants are encouraged to 
utilize tables, schedules, charts, and graphic 
illustration* lo present financial information 
in an understandable manner. Any 
presentation of financial information must be 
consistent with the data in the financial 
statements contained in the report and if 
appropriate, should refer to relevant portions 
of the financial statements and notes thereto. 
• • « « • 

(13) Paragraph (b) of this section shall 
not apply, however, to solicitations 
made on behalf of the registrant before 
the financial statements are available if 
a solicitation is being made at the same 
time in opposition to the registrant and 
if the registrant's proxy statement 
Includes an undertaking in bold face 
type to furnish such annual report to all 
persons being solicited at least 20 
calendar days before the date of the 
meeting or, if the solicitation refers to a 
written consent or authorization in lieu 
of a meeting, at least 20 calendar days 
prior to the earliest date on which they 
may be used to effect corporate action, 

(c) Seven copies of the report sent to 
security holders pursuant to this rule 
ahail be mailed to the Commission, 
solely for its information, not later than 
the date on which such report is first 
*ent or given to security holders or the 
date on which preliminary copies of 
solicitation material are filed with the 
Commission pursuant to Rule 14a-6(a), 
whichever date is later. The report is not 
deemed to be "soliciting material" or to 
be filed" with the Commission or 
subject to this regulation otherwise than 


a9 provided in this Rule, or to the 
liabilities of section 18 of the Act. except 
to the extent that the registrant 
specifically requests that it be treated as 
a part of the proxy soliciting material or 
incorporates it in the proxy statement or 
other Filed report be reference. 

Note. —To assist the staff, managements of 
registrants are requested to indicate in a 
letter transmitting to the Commission copies 
of their annua! reports to security holders or 
in a separate letter at or about the time the 
annual report is furnished lo the Commission, 
whether the financial statements in the report 
reflect a change from the preceding year in 
any accounting principles or practices or in 
the method of applying any such principles or 
practices. 

(d) An annual report to security 
holders prepared on an integrated basis 
pursuant to General Instruction H to 
Form 10-K (§ 249.310) may also be 
submitted in satisfaction of this rule. 
When filed as the annual report on Form 
10-K. responses to the Items of that form 
axe subject to section 18 of the Act 
notwithstanding paragraph (c). 

(e) Notwithstanding paragraphs (a) 
and (b) of this section. 

(1) A registrant is not required to send 
an annual report to a security holder of 
record having the same address as 
another security holder of record, 
provided that (i) such security holders 
are not holding such registrant’s 
securities in nominee name, fii) at least 
one report is sent to a holder of record 
at that address and (iii) the holders of 
record to whom a report is not sent 
agree thereto in writing; and 

(2) Unless state law requires 
otherwise, and a registrant is not 
required to send an annual report or 
proxy statement to a security holder if 

(i) an annual report and a proxy 
statement for two consecutive annual 
meetings or (ii) all and at least two, 
checks (if sent by first class mail) in 
payment of dividends or interest on 
securities during a twelve month period 
have been mailed to such security 
holder's address and have been returned 
undeliverable. However, a registrant 
obligation to deliver an annual report or 
a proxy statement under this section is 
reinstated once it has such security 
holder's current address. 

18. Section 240.14a-4 is amended by 
removing the words "issuer’s" and 
"issuer" and replacing them with the 
words "registrant’s" and "registrant" in 
paragraph (a) and in Instruction 2 after 
paragraph (b)(2)(iv), by removing the 
word "shareholder" and replacing it 
with the words "security holder" in 
paragraphs (b)(2) (ili) and (iv), by 
revising paragraphs (c)(4) and (d) to 
read as follows: 


$240.14a~4 Requirements as to proxy, 
a • • • • 

(C) * * * 

(4) Any proposal omitted from the 
proxy statement and form of proxy 
pursuant to i 240.14a-8 or 5 240.14a-9 of 
this chapter. 

• • • • • 

(d) No proxy shall confer authority (1) 
to vote for the election of any person to 
any office for which a bona fide 
nominee is not named in the proxy 
statement, (2) to vote at any annual 
meeting oilier than the next annual 
meeting (or any adjournment thereof) to 
be held after the date on which the 
proxy statement and form of proxy are 
Hrst sent or given to security holders (3) 
to vote with respect to more than one 
meeting (and any adjournment thereof) 
or one consent solicitation or (4) to 
consent to or authorize any action other 
than the action proposed to be taken in 
the proxy statement. A person shall not 
be deemed to be a bona fide nominee 
and he shall not be named os such 
unless he has consented to being named 
in the proxy statement and to serve if 
elected. 

• • • • • 

17. Section 240.14a-5 is amended by 
revising paragraph (c). removing the 
word "leading" and replacing it with 
“leaded" in paragraph (d), removing 
paragraph (e), removing the words 
“issuer" and "issuer’s" and replacing 
them with "registrant" and "registrant’s" 
in paragraph (f) and redesignating 
paragraph (f) as paragraph (e) to read as 
follows: 

$ 240.14a- 5 Present a Uon of In formation In 
proxy statement. 

• « • • • 

(c) Any information contained in any 
other proxy soliciting material which 
has been furnished to each person 
solicited in connection with the same 
meeting or subject matter may be 
omitted from the proxy statement, if a 
clear reference is made to the particular 
document containing such information. 

• • • • • 

18. Section 240.14a-6 is amended by 
revising the section heading, paragraph 
(a)(1), adding new NOTE 1 after 
paragraph (a), revising "NOTE:" after (a) 
to read "NOTE 2:" and revising the word 
"company" to read "registrant" in Note 
2. revising paragraphs (b), (c). and (d). 
removing the Note after paragraph (c). 
by redesignating paragraphs (e) through 

(j) as (f) through (k) and adding a new 
paragraph (e) revising newly 
redesignated paragraphs (f), (h). (j) and 

(k) . by adding paragraph headings to 
newly redesignated paragraphs (g) 
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"Communications not required to be 
filed ' and (I) "Revised material" and 
adding new paragraph (1) to read as 
follows: 

5 240.14«-6 Filing requirements 

(a) Preliminary proxy statement. (1) 
Five preliminary copies of the proxy 
statement and form of proxy and any 
other soliciting material to be furnished 
to security holders concurrently 
therewith shall be filed with the 
Commission at least 10 calendar days 
prior to the date definitive copies of 
such material are first sent or given to 
security holders, or such shorter period 
prior to that date as the Commission 
may authorize upon a showing of good 
cause therefon 

Note 1.—When revised material is filed it 
does not recommence the ten day time period 
unless the revised material contains such 
material revision* or material new 
proposals) that it constitutes a fundamental 
change in the proxy material. 

• • • • • 

(b) Preliminary additional materials . 
Five preliminary copies of any 
additional soliciting material, relating to 
the same meeting or subject matter, 
furnished to security holders subsequent 
to the proxy statement shall be filed 
with the Commission at least 2 business 
days prior to the date copies of such 
material are first sent or given to 
security holders, or such shorter period 
prior to such date as the Commission 
may authorize upon a showing of good 
cause therefor. 

(c) Definitive proxy statement. Eight 
definitive copies of the proxy statement, 
form of proxy and all other soliciting 
material, in the form in which such 
material is furnished to security holders, 
shall be filed with, or mailed for filing to. 
the Commission not later than the date 
such material is first sent or given to any 
security holders. Three copies of such 
material shall at the same time be filed 
with, or mailed for filing to, each 
national securities exchange upon which 
any class of securities of the registrant 

is listed and registered. 

(d) Personal solicitation materials . If 
the solicitation is to be made in whole or 
in part by personal solicitation, three 
copies of all written instructions or other 
material which discusses or reviews, or 
comments upon the merits of. any 
matter to be acted upon and which is 
furnished to the individuals making the 
actual solicitation for their use directly 
or indirectly in connection with the 
solicitation shall be filed with the 
Commission by the person on whose 
behalf the solicitation is made a least 
five calendar days prior to the date 
copies of such material are first sent or 
given to such individuals, or such 


shorter period prior to that date as the 
Commission may authorize upon a 
showing of good cause therefor. 

(e) Release dates. All preliminary 
material filed pursuant to paragraph (a) 
or (b) of this section shall be 
accompanied by a statement of the date 
on which definitive copies therefor filed 
pursuant to paragraph (c) of this section 
are intended to be released to security 
holders. All definitive material filed 
pursuant to paragraph (c) of this section 
shall be accompanied by a statement of 
the date on which copies of such 
material have been released to security 
holders, or. if not released, the date on 
which copies thereof are intended to be 
released. All materia! filed pursuant to 
paragraph (d) of this section shall be 
accompanied by a statement of the date 
on which copies thereof are intended to 
be released to the individual who will 
make the actual solicitation, 

(f) Public availability of information. 
All copies of preliminary material filed 
pursuant to this Regulation shall be 
clearly marked “Preliminary Copies, M 
shall be for the information of the 
Commission only and shall not be 
deemed available for public inspection 
intil definitive material has been filed 
with the Commission except that (1) 
such material may be disclosed to any 
department or agency of the United 
States Government and to the Congress, 
and the Commission may make such 
inquiries or investigation in regard to the 
material as may be necessary for an 
adequate review thereof by the 
Commission, and (2) such material may 
be deemed available for public 
inspection when the staff determines 
that the registrant has released the 
proxy material to security holders or has 
abandoned the intention of releasing the 
proxy material. 

• • • • • 

(h) Speeches, press releases and 
scripts. Notwithstanding the provisions 
of paragraphs (a) and (b) of this section, 
of $ 240.14a-11(e) and of 5 240.14a-12(b) 
copies of soliciting material in the form 
of speeches, press releases and radio or 
television scripts may, but need not. be 
filed with the Commission prior to use 
or publication. Definitive copies, 
however, shall be filed with or mailed 
for filing to the Commission as required 
by paragraph (c) of this section not later 
than the date such material is used or 
published. The provisions of paragraphs 
(a) and (b) of this section and of 
5 240.14a-11(e) and of 5 240.14a-12(b) 
shall apply, however, to any reprints or 
reproductions of all or any part of such 
material. 


(j) Fees. At the time of filing the 
preliminary proxy solicition material, 
the persons upon whose behalf the 
solicitation is made, other than 
companies registered under the 
Investment Company Act of 1940. or 
where an application or declaration 
under the Public Utility Holding 
Company Act of 1935 is involved, shall 
pay to the Commission the following 
applicable fee: (1) For preliminary proxy 
material which solicits proxies for 
election of directors or other business 
for which a stockholder vote is 
necessary, but apparently no 
controversy is involved, a fee of $125; ( 2 ) 
for proxy material where a contest as 
set forth in Rule 14a-ll is involved, a fee 
of $500 from each party to the 
controversy: and (3) for proxy material 
involving acquisitions, mergers, spin¬ 
offs. consolidations or proposed sales or 
other dispositions of substantially all 
the assets of the company, a fee 
established in accordance with Rule 0- 
It, (5 240.0-11 of this chapter), shall be 
paid. No refund shall be given. 

(k) Merger proxies. Notwithstanding 
the foregoing provisions of this section, 
any proxy statement, form of proxy or 
other soliciting material included in a 
registration statement filed under the 
Securities Act of 1933 on Form S-14. S-4 
or F-4 (§ 239.23, 25 or 34 of this chapter) 
shall be deemed filed both for the 
purposes of that Act and for the 
purposes of this section, but separate 
copies of such material need no^be 
furnished pursuant to this section nor 
shall any fee be required under 
paragraph fj) of this section. However, 
any additional soliciting material used 
after the effective date of the 
registration statement on Form S-14. S-4 
or F-4 shall be filed in accordance with 
this section, unless separate copies of 
such material are required to be filed as 
an amendment of such registration 
statement. 

(l) Computing time periods. In 
computing time periods beginning with 
the filing date specified in Regulation 
14A (§5 240,14a-l to 240.14b-l of this 
chapter), the filing date shall be counted 
as the first day of the time period and 
midnight of the last day shall constitute 
the end of the specified time period. 

19. Section 240.14a-7 is amended by 
revising the introductory text, in 
paragraphs (a) through (c) removing the 
word “issuer** and replacing it with the 
word “registrant." and in paragraph 
(b)(2) removing the work “solicited" and 
replacing it with the word “soliciting" to 
read as follows: 
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S 240.14a-7 Mailing communications for 
security holders. 

If the registrant has made or intends 
to make any solicitation subject to this 
regulation, the registrant shall perform 
such of the following acts as may be 
duly requested in writing with respect to 
the same subject matter or meeting by 
any security holder who is entitled to 
vote on such matter or to vote at such 
meeting and who shall defray the 
reasonable expenses to be incurred by 
the registrant in the performance of the 
act or acts requested. 

t • • • • 

20 Section 240.14a-8 is amended by 
revising puragraph (a)fl)(i). (a)(3)(i), 
(c)(3). and (d). and in the following 
paragraphs of 8 240,14a-8 removing the 
words “an issuer/' “issuer’s” apd 
“issuer" and replacing them with the 
words "a registrant/' "registrant's” and 
“registrant" in paragraphs: (a) 
introductory text, (a)(l)(ii), (a)(2). (a)(3), 
the Note following (a)(3)(ii), (a)(4), (b)(1), 

(b) (2), (c) introductory text, the Note to 

(c) (1), (c)(2), (c)(4) through (c)(12), (e), 
and the last paragraph. 

9 240.14a-3 Proposals of security holders. 

M * * * 

(1) Eligibility, (i) At the time he 
submits the proposal, the proponent 
shiil! be a record or beneficial owner of 
at least 1% of $1000 in market value of 
securities entitled to be voted on the 
proposal at the meeting and have held 
such securities for at least one year, and 
he shall continue to own such securities 
through the date on which the meeting is 
held. If the registrant requests 
documentary support for a proponent's 
claim that he is the beneficial owner of 
at least $1000 in market value of such 
voting securities of the registrant or that 
he has been a beneficial owner of the 
securities for one or more years, the 
proponent shall furnish appropriate • 
documentation within 14 calendar days 
after receiving the request. In the event 
the registrant includes the proponent's 
proposal in its proxy soliciting material 
for the meeting and the proponent fails 
to comply with the requirement that he 
continuously hold such securities 
through the meeting date, the registrant 
shall not be required to include any 
proposals submitted by the proponent in 
its proxy material for any meeting held 
in the following two calendar years. 

• • • • • 

(3) 

(i) Annuo! Meetings. A proposal to be 
presented at an annual meeting shall be 
received at the registrants principal 
executive offices not less than 120 
calendar days in advance of the date of 
the registrant’s proxy statement 


released to security holders in 
connection with the previous year's 
annual meeting of security holders 
except that if no annual meeting was 
held in the previous year or the date of 
the annual meeting has been changed by 
more than 30 calendar days from the 
date contemplated at the time of the 
previous year's proxy statement, a 
proposal shall be received by the 
registrant a reasonable time before the 
solicitation is made. 


(3] If the proposal or the supporting 
statement is contrary to any of the 
Commission’s proxy rules and 
regulations, including Rule 14a-9 
[8 240.14a-9 of this chapter), which 
prohibits false or misleading statements 
in proxy soliciting materials: 

(d) Whenever the registrant asserts, 
for any reason, that a proposal and any 
statement in support thereof received 
from a proponent may properly be 
omitted from its proxy statement and 
form of proxy, it shall File with the 
Commission, not later than 60 calendar 
days prior to the date the preliminary 
copies of the proxy statement and form 
of proxy are Filed pursuant to Rule 14a- 
6(a) |5 240.14a-6(a) of this chapter), or 
such shorter period prior to such date as 
the Commission or its staff may permit, 
six copies of the following items: (1) The 
proposal: (2) any statement in support 
thereof as received from the proponent: 
(3) a statement of the reasons why the 
registrant deems such omission to be 
proper in the particular case: and (4) 
where such reasons are based on 
matters of law. a supporting opinion of 
counsel. The registrant shall at the same 
time, if it has not already done so, notify 
the proponent of its intention to omit the 
proposal from its proxy statement and 
form of proxy and shall forward to him a 
copy of the statement of reasons why 
the registrant deems the omission of the 
proposal to be proper and a copy of such 
supporting opinion of counsel. 


5 240.14a-11 (Amended) 

21. Section 240.14a-ll is amended by 
removing the word “issuer” and 
replacing it with the word "registrant” in 
paragraphs (b)(1), (b)(2). (b)(6). (c)(1), 
through (c)(3). 

22. Section 240.14a-13 is amended by 
revising paragraph (a) introductory* text 
and paragraphs (a)(1) and (a)(2) a 9 
proposed to be added at 50 FR 13615, 
April 5.1985 to read as follows: 

§ 240.14a-13 Obligation of registrants In 
communicating with beneficial owners. 

(a) If the registrant knows that 
securities of any class entitled to vote at 


a meeting (or by written consents or 
authorizations if no meeting is held) 
w ith respect to which the registrant 
intends to solicit proxies, consents or 
authorizations are held of record by a 
broker, dealer, bank or voting trustee, or 
their nominees, the registrant shall: 

(1J By first class mail or other equally 
prompt means, inquire of such record 
holder whether olhur persons are the 
beneficial owners of such securities and. 
if so, the number of copies of the proxy 
and other soliciting material necessary 
to supply such material to beneficial 
owners: and. in the case of an annual (or 
special in lieu of the annual) meeting, or 
written consent in lieu of such meeting, 
at which directors are to be elected, the 
number of copies of the annual report to 
security holders necessary to supply 
such material to beneficial owners if 
such reports are to be distributed by the 
broker, dealer, bank, voting trustee or 
their nominees; 

(2) Make the inquiry at least 20 
calendar days prior to the record date of 
the meeting of security holders, or (i) if 
such inquiry is impracticable 20 
calendar days prior to the record date of 
a special meeting, as many days before 
such meeting as is practicable, or (ii) if, 
consents or authorizations arc solicited, 
and such inquiry is impracticable 20 
calendar days before the earliest date 
on which they may be used to effect, 
corporate action, as many days as is 
practicable, or (iii) at such later time as 
the rules of a national securities 
exchange on which the class of 
securities in question is listed may 
permit for good cause shown; and 
• • • • • 

23. By revising 8 240.14a-101 as 
follows: 

S 240.l4a-101 Schedule 14A. Information 
required in proxy statement 

Notes.—A. Where any Item calls for 
information with respect to any mutter to be 
acted upon and such matter involves other 
matters with respect to which informntion is 
called for by other items of this schedule, the 
information called for by such other items 
also shall be given. For example, where a 
solicitation of security holders is for the 
purpose of approving the authorization of 
additional securities which are to be used to 
acquire another specified company, and the 
registrants’ security holders will not have a 
separate opportunity to vote upon the 
transaction, the solicitation to authorize the 
securities is also a solicitation with respect to 
the acquisition. In such case, information 
required by Items 13 and 14 shall be 
furnished. 

B. Where any item calls for information 
with respect to any matter to be acted upon 
at the meeting, such item need be answered 
in the registrant s soliciting material only 
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with respect to proposals to be made by or on 
behalf of the registrant. 

C Except as otherwise specifically 
provided where any Item calls for 
information for a specified period with regard 
to directors, executive officers, officers or 
other persons holding specified positions or 
relationships, the information shall be given 
with regard to any person who held any of 
the specified positions or relationships at any 
time during the period. Information need not 
be included for any portion of the period 
during which such person did not hold any 
such position or relationship, provided 8 
statement to that effect is made. 

D. Information may be incorporated by 
reference only in the manner and to the 
extent specifically permitted in the items of 
this schedule. Where Incorporation by 
reference is used, the following shall apply: 

1. Any incorporation by reference of 
information pursuant to the provisions of this 
schedule shall be subject to the provisions of 
Rule 24 of the Commission's Rules of Practice 
(ft 201.24 of this chapter) restricting 
incorporation by reference of documents 
which incorporate by reference other 
information. Information incorporated by 
reference shall be clearly identified in the 
reference by page, paragraph, caption or 
otherwise. Where only certain pages of a 
document are incorporated by reference, the 
document from which the information is 
taken shall be clearly identified in the 
reference. An express statement that the 
specified information is incorporated by 
reference shall be made at the particular 
place in the statement where the information 
is required. Information shall not be 
incorporated by reference in any case where 
such incorporation would render the 
statement incomplete, unclear or confusing. 

Z If a document is incorporated by 
reference but not delivered to security 
holders, include an undertaking to provide, 
without charge to each person to whom a 
proxy statement is delivered, upon written or 
oral request of such person and by first class 
mail or other equally prompt means within 
one business day of receipt of such request, a 
copy of any and all of the information that 
has been incorporated by reference in the 
proxy statement (not Including exhibits to the 
Information that is incorporated by reference 
unless such exhibits are specifically 
incorporated by reference into the 
information that the proxy statement 
incorporates), and the address (including title 
or department) and telephone numbers to 
which such a request is to be directed. This 
includes information contained in documents 
filed subsequent to the date on which 
definitive copies of the proxy statement are 
sent or given to security holders, up to the 
date of responding to the request 
3. If a document is incorporated by 
reference in the manner permitted by Item 
14(a) of this schedule, the proxy statement 
must be sent to security holders no later than 
20 business days prior to the date on which 
the meeting of such security holders is held, 
or if no meeting is held, the earlier of 20 
business days prior to (1) the date of such 
vote, consent or authorization, or (2) the date 
the transaction is consummately the votes, 
consents or authorizations may oe used to 
effect the corporate action. 


& In Item 14(a) of this schedule, the 
reference to an "S-2 company" shall refer to 
a company which meets the requirements for 
use of Form S-2 ($239.12 of this chapter), the 
reference to an "S-3 company" shall refer to 
a company which meets the following 
requirements: 

(1) the company meets the requirements of 
General Instruction I.A. of Form S-3 (# 239.13 
of this chapter): and 

(2) one of the following is met: 

(i) the company meets the aggregate market 
value requirement of Genera) Instruction 
I.B.I. of Form S-3; or 

(ii) action is to be taken as described in 
Items 11.12 and 13 of this schedule which 
concerns non-convertible debt or preferred 
securities which are "investment grade 
securities" as defined in General Instruction 
I.B 2. of Form S-3. except that the time by 
which the rating must be assigned shall be 
the date on which definitive copies of the 
proxy statement are first sent or given to 
security holders; or 

(iii) the company is a majority-owned 
subsidiary and one of the conditions of 
General Instruction LC. of Form S-3 is met 

Item 1. Date, time and place information. 

(a) State and date, time and place of the 
meeting of security holders, and the compete 
mailing address, including ZIP code, of the 
principal executive offices of the registrant, 
unless such information is otherwide 
disclosed in material furnished to security 
holders with the proxy statement. If action Is 
to be token by written consent, state the date, 
time and place such consents will be counted. 

(b) On the first page of the proxy 
statement, state the approximate date on 
which the proxy statement and form of proxy 
are first sent or given to security holders. 

(c) Furnish the information required to be 
in the proxy statement by Rule 14a-5(e) 

($ 240.14a-5(e) of this chapter). 

Item 2. Revocability of proxy. State 
whether or not the person giving the proxy 
has the power to revoke it If the right of 
revocation before the proxy is exercised is 
limited or is subject to compliance with any 
formal procedure, briefly describe such 
limitation or procedure. 

Item X Dissenters 1 right of appraisal. 
Outline briefly the rights of appraisal or 
similar rights of dissenters with respect to 
any matter to be acted upon and indicate any 
statutory procedure required to be followed 
by dissenting security holders in order to 
perfect such rights Where such rights may be 
exercised only within a limited time after the 
date of adoption of a proposal, the filing of a 
charter amendment or other similar act. state 
whether the persons solicited will be notified 
of such date. 

Instruction . Indicate whether a security 
holder's failure to vote against a proposal 
will constitute a waiver of his appraisal or 
similar rights and whether a vole against a 
proposal will be deemed to satisfy any notice 
requirements under State law with respect to 
appraisal rights. If the State law is unclear, 
state what position will be taken in regard to 
these matters. 

Item 4 . Persons Making the Solicitation — 
(a) Solicitations not subject to Rule 14a It 
(S 240.14a 11 of this chapter.) (1) If the 
solicitation is made by the registrant, so 


state. Give the name of any director of the 
registrant who has informed the registrant in 
writing that he intends to oppose any action 
intended to be taken by the registrant and 
indicate the action which he intends to 
oppose. 

(2) If the solicitation is made otherwise 
than by the registrant, so state and give the 
names of the persons by whom and on who*? 
behalf it is made. 

(3) If the solicitation is to be made 
otherwise than by the use of the mails, 
describe the methods to be employed If the 
solicitation is to be made by specially 
engaged employees or paid solicitors, state (i) 
the material features of any contract or 
arrangement for such solicitation and identify 
the parties, and (ii) the cost or anticipated 
cost thereof 

(4) State the names of the persons by whom 
the cost of solicitation has been or will be 
borne, directly or Indirectly. 

(b) Solicitations subject to Rule 14a- 11 
(§240. Nat 1 of this chapter.) (1) State by 
whom the solicitation is made and describe 
the methods employed and to be employed to 
solicit security holders. 

(2) If regular employee! of the registrant or 
any other participant in a solicitation have 
been or are to be employed to solicit security 
holders, describe the class or classes of 
employees to be so employed, and the 
manner and nature of their employment for 
such purpose. 

(3) If specially engaged employees, 
representatives or other persons have been or 
are to be employed to solicit security holders 
state (i) the material foature! of any contract 
or arrangement for such solicitation and 
identify the parties (ii) the cost or anticipated 
cost thereof, and (iii) the approximate 
number of such employees or employees of 
any other person (naming such other person 
who will solicit security holders. 

(4) State the total amount estimate to be 
spent and the total expenditures to date for 
in furtherance of, or in connection with the 
solicitation of security holders. 

(5) State by whom the cost of the 
solicitation will be borne. If such cost is to be 
borne initially by any person other than the 
registrant, state whether reimbursement will 
be sought from the registrant and. if so, 
whether the question of such reimbursement 
will be submitted to a vote of security 
holders. 

(0) If any such solicitation is terminated 
pursuant to a settlement between the 
registrant and sny other participant in such 
solicitation, describe the terms of such 
settlement, including the cost or anticipated 
cost thereof to the registrant. 

Instructions. 1. With respect to solicitation!) 
subject to { 240.14a-ll (Rule 14a-1l). costs 
and expenditures within the meaning of this 
Item 4 shall include fees far attorneys, 
accountants, public relations or financial 
Advisers, solicitors, advertising, printing, 
transportation, litigation and other costs 
incidental to the solicitation, except that the 
registrant may exclude the amount to such 
costs represented by the amount normally 
expended for a solicitation for an election of 
directors in the absence of a contest, and 
costs represented by salaries and wages of 
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r«>gular employees and officers, provided a 
statement to that effect is included In the 
proxy statement, 

Z The information required pursuant to 
p,irjgraph(b)(8) of this Item should be 
included in any amended or revised proxy 
foment or other soliciting materials 
relating to the same mooting or subject matter 
famished to security holders by the registrant 
subsequent to the date of settlement. 

Item 5 . interest of certain Persons in 
Matter* To Acted Upon —(a) Solicilaliions 

not subject la Rule Ua~11 ($240.14a-11 of 
this chapterf Describe briefly any substantial 
interest, direct or indirect, by security 
h tilings or otherwise, of each of the 
following persons in any matter to be acted 
upon, other than elections to office: 

(1) If (he solicitation is made on behalf of 
the registrant, each person who has been a 
director or executive officer of the registrant 
at any time since the beginning of the last 
fiscal year. 

(2) If the solicitation is made otherw ise 
than or behalf of the registrant, each person 
on whose behalf the solicitation is made. 

Any person who would be a participant In a 
solicitation purposes of Rule 14&-11 as 
defined in paragraph (b) (3), (4). (ft) and (6) 
thereof, shall be deemed a person on whose 
bi'half the solicitation is made for purposes of 
this paragraph (a). 

(3) Each nominee for election as a director 
of the registrant 

|4) Each associate of the foregoing persons. 

Instruction Except in the case of a 
solicitation subject to this regulation made in 
^position to another solicitation subject to 
thu regulation, this tub-item (a) shall not 
apply to any interest arising from the 
ownership of securities of the registrant 
where the security holder receives no extra 
or special benefit not shared on a pro rata 
basis by all other holders of the same class. 

(b) Solicitation subject to Rule (1) 

Describe briefly any substantial interest, 
direct or indirect by security holdings or 
otherwise, of each participant as defined in 
5 240,14a-11(b) (2), (3). (4). (ft) and (B) (Rulo 
X-14A—11), in any matter to be acted upon at 
the meeting, and include with respect to each 
participant the information, or a fair and 
adequate summary thereof, required by Items 
2(u) 2(d). 3.4(b) and 4(c) of Schedule MB 
IS 240.14a"102 of this chapter). 

12) With respect to any person, other than a 
director or executive officer of the registrant 
ui ting solely in that capacity, who is a party 
to an arrangement or understanding pursuant 
to which a nominee for election as director is 
proposed to be elected, describe any 
substantial interest, direct or indirect, by 
ft**curity holdings or otherwise, that he has in 
any matter to be acted upon at the meeting. 
»*nd furnish the information called for by item 
4(b) and (c) of Schedule 14B. 

Item & Voting securities and principal 
holders theret)f. (a) As to each class of voting 
■KTcuribe* of the registrant entitled to be 
voted, state the number of shares outstanding 
and the number of votes to which each class 
is entitled. 

lb) Slate the record date with respect to 
Jhig solicitation. If the right to vote ts not 
limited to security holders of record on that 
date, indicate the conditions under which 


other security holders may be entitled to 
vote. 

(c) If action is to be taken with respect to 
the election of directors and if the persons 
solicited have cumulative voting rights: (1) 
Make a statement that they have such rights. 
(2) briefly describe such rights. (3) state 
briefly the conditions precedent to the 
exercise thereof, and (41 if discretionary 
authority to cumulate votes is solicited, so 
indicate. 

(d) Furnish the information required by 
Item 403(a) of Regulation S-K ($ 229.403(a) of 
this chapter) to the extent known by the 
persons on whose behalf the solicitation is 
made. 

(e) If. to the knowledge of the persons on 
whose behalf the solicitation is made, a 
change in control of the registrant has 
occurred since the beginning of its last fiscal 
year, state the name of the person(s) who 
acquired such control, the amount and the 
source of the consideration used by such 
person or persons; the basis of the control, 
the date and a description of the 
transacHon(s) which resulted in the change of 
control and the percentage of voting 
securities of the registrant now benefictolly 
owned directly or indirectly by the person(s) 
who acquired control; and the identity of the 
person!s) from whom control was assumed. If 
the source of all or ony part of the 
consideration used is a loan made in the 
ordinary course of business by a bank as 
defined by section 3(a)(6) of the Act, the 
identity of such bank shall be omitted 
provided a request for confidentiality has 
been made pursuant to section 13(d)(1)(B) of 
the Act by the pcrson(s) who acquired 
control. In lieu thereof, the material shall 
indicate that the identity of the bank has 
been so omitted and filed separately with the 
Commission. 

Instruction. 1 State the terms of any loans 
or pledges obtained by the new control group 
for the purpose of acquiring control, and the 
names of the lenders or pledgees. 

2. Any arrangements or understandings 
among members of both the former and new 
control groups and their associates with 
respect to election of directors or other 
matters should be described. 

Item 7. Directors and executive officers. If 
action is to be token with respect to the 
election of directors, furnish the following 
information in tabular form to the extent 
practicable. If. however, the solicitation is 
made on behalf of persons other than the 
registrant, the information required need be 
furnished only as to nominees of the persons 
making the solicitation 

(a) The information required by instruction 
4 to Item 103 of Regulation S-K (5 229.103 of 
this chapter). 

(b) The information required by Item 401 of 
Regulation S-K (f 229.401 of this chapter). 

(c) With respect to registrants other than 
investment companies registered under the 
investment Company Act of 1940 furnish the 
information required by Item 404 (a), (b). and 
(C) of Regulation S-K (| 229.404 of this 

chapter)' 

(d) With respect to investment companies 
registered under the Investment Company 
Act of 1940, indicate by an asterisk any 
nominee or director who is or would be an 


"‘interested pe*son“ within the meaning of 
section 2(u)(19) of the Investment Company 
Act of 1940 and briefly describe the 
relationships by reason of which such person 
is deemed an “interested person.** 

(e)(1) State whether or not the registrant 
hns standing audit, nominating and 
compensation committees of the Board of 
Directors, or committees performing similar 
functions. If the registrant has such 
committees, however designated, identify 
each committee member, state the number of 
committee meetings held by each such 
committee during the last fiscal year and 
describe briefly the functions performed by 
such committees In the case of investment 
companies registered under the Investment 
Company Act of 1940, indicate by an asterisk 
whether that member is an “interested 
person** ns defined in section 2(a}(19) of that 
Act Information concerning compensation 
committees is not required of registered 
investment companies whose management 
functions are performed by external 
managers. 

(2) If the registrant has a nominating or 
similar committee, state whether the 
committee will consider nominees 
recommended by security holders and. if so. 
describe the procedures to be followed by 
security holders in submitting such 
recommendations. 

(0 State the total number of meetings of the 
board of directors (including regularly 
scheduled and speciul meetings) which were 
held during the last full fiscal year. Nome 
each incumbent director who during the last 
full fiscal year attended fewer than 75 
percent of the aggregate of ft) the total 
number of meetings of the board of directors 
(held during the period for which he has been 
a director) and (2) the total number of 
meetings held by all committees of the board 
on which he served (during the periods that 
he served). 

(g) If a director has resigned or declined to 
stand for re-election to the board of directors 
since the date of the last annual meeting of 
security holders because of a disagreement 
with the registrant on any matter relating to 
the registrant’s operations, policies or 
practices, and if the director hat furnished 
the registrant with a letter describing such 
disagreement and requesting that the mutter 
bo disclosed, the registrant shall state the 
date of resignation or declination to stand for 
re-election and summarize the directors 
description of the disagreement. 

If the registrant believes that the description 
provided by the director is incorrect or 
incomplete, it may include a brief statement 
presenting its views of the disagreement. 

(h) With respect to those classes of voting 
stock which participated in the most recent 
election of directors: 

(1) State in an introductory paragraph the 
percentage of shares present at the meeting 
and voting or withholding authority to vote in 
the election of directors; and 

(2) Disclose in tabular format, following 
such introductory paragraph, the percentage 
of total shares cast for and withheld from the 
vote for or. where applicable, cast against, 
each nominee, which, respectively, were 
voted for and withheld from the vote for. or 
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voted against. such nominee. When groups of 
< lasses or senes of classes voted together in 
the election of * director or directors, they 
shall he treated us * single class fur the 
purpose of the preceding sentence. 

Instructiun j. J. Calculate the percentage nf 
shares voting or withholding authority to vote 
in the elrction of directors, referred to in 
paragraph (h)(1). by dividing the total shares 
cast for and withheld from the vote fur or. 
where applicable, voted ogaiost. the director 
111 respect of whom the highest aggregate 
number of shares was cast by the total 
number of shares outstanding which were 
eligible to vote as of the record date. 

2. The information required by paragraph 
(h) is to be provided for only those nominees 
with respect to whom 5 percent or more of 
the totul shares ns calculated above were 
withheld fmm the vote for or cast against 
such nominee 

3. Ifa registrant elects less than the entire 
board of directors annually, disclosure is 
required as to any individual director if 5V. or 
more of the total shares cast for and withheld 
from, the vote for. or. where applicable, cast 
against uny incumbent director were 
withheld from, or cast against the vote for 
such director In the election in which he was 
most recently elected. The disclosure is 
required only In connection with the first 
renomination of the director after such 
election. 

4. No information need be given in 
response lo Item 7(h| if the registrant has 
previously furnished to its security holders a 
report of the results of the most recent 
meeting of security holders or solicitation of 
consents in which directors were elected 
which includes: (1) A description of each 
mailer voted upon at the meeting and a 
statement of the percentage of the shares 
voting which wen* voted for and against each 
such matter and (2) the information which 
would be called for by this Item 7(h). If a 
registrant has previously furnished such 
results to its security holders, this fact should 
be set forth in the registrant's cover letter 
accompanying the filing of preliminary proxy 
materials with the Commission. 

item & Compensation of directors and 
executive officers. (See Note C at the 
beginning of Schedule 14A). 

Furnish the information required by Item 
402 ($ 229.402 of this chapter) of Regulation 
S-K if action is lo be taken with regard to (i) 
the election of directors, (ii) any bonus, profit 
sharing or other compensation plan, contract, 
or arrangement in which any director, 
nominee for election as a director, or 
executive officer of the registrant will 
participate, (iii) any pension or retirement 
plan in which any such person will 
participate or (iv) the granting or extension to 
any such person of any options, warrants or 
rights to purchase any securities, other than 
warrants or rights issued to security holders 
as such, on a pro rata basis. However, if the 
solicitation is made an behalf of persons 
other than the registrant the information 
required need be furnished only as to 
nominees of the persons making the 
solicitation and associates of such nominees. 

item 9. independent public accountants . If 
the solicitation is made on behalf of the 
registrant and relates to (1) the annual (or 


special in lieu of annual) meeting of security 
holders at which directors are to be elected, 
or n solicitation of consents or authorizations 
in lieu of such meeting. (2) the election, 
approval or ratification of the registrant's 
independent public accountant, or (3) an 
action requiring the furnishing of financial 
statements pursuant to Item 14 of this 
schedule, furnish the following information 
describing the registrant’s relationship with 
its independent public accountants: 

(a) The name of the principal accountant 
selected or being recommended to security 
holders for election, approval or ratification 
for the currant year. If no accountant has 
liern selected or recommended, so state and 
briefly describe the reasons therefor, 

(b) II the solicitation relates to (1) or (2) 
above, (i) a statement whether or not the 
principal accountant named In paragraph (a) 
of this section is a member in a professional 
organization which has both a peer review 
program and independent oversight function, 
both of which are subject to review by the 
Commission and (ii) if such a member, a 
statement whether or not the principal 
accountant hits hod such peer review, and if 
so the date of the most recent peer review 
report 

(c) The name of the principal accountant 
for the fiscal year most recently completed If 
different from the accountant selected or 
recommended for the current year or if no 
accountant has yet been selected or 
recommended for the current year. 

(d) If a charge or changes in accountants 
have taken place since the date of the proxy 
statement for the most recent annual meeting 
of security holders (or, if no such meeting has 
been held, within 12 months prior to. and any 
period subsequent to. the date of the most 
recent financial statements) and if in 
connection with such change(s) a 
disagreement between the accountant tind 
the registrant has occurred as described in 
hem 4(b| of Form S-K or Items 77K or 102| of 
Form N-SAR, then whether or not previously 
reported, the disagreement shall be 
described. Prior to filing the preliminary 
proxy materials with the Commission which 
contains or amends such description, the 
registrant shall furnish the description of the 
disagreement to any accountant with whom a 
disagreement has been or was required lo lie 
reported. If that accountant believes that the 
description of the disagreement is Incorrect 
or incomplete, hr may include a brief 
statement, ordinarily expected not to exceed 
2U0 words, in the proxy statement presenting 
his view of the disagreement. This statement 
shall be submitted to the registrant within ten 
business days of the date the accountant 
receives the registrant’s description. 

(e) The proxy statement shall indicate 
whether or not representatives of the 
principal accountants for the current year 
and for the most recently completed fiscal 
year are expected to be present at the 
security holders’ meeting with the 
opportunity to make a statement if they 
desire to do so and whether or not such 
representatives are expected to be available 
to respond to appropriate questions. 

(f) If any change in accountants has taken 
place since the date of the proxy statement 
for the most recent annual meeting of security 


holders, state whether such change was 
recommended or approved by: 

(1) An> audit or similar committee of the 
Board of Directors, if the registrant has such 
a committee: or 

(2) The Board of Directors, if the registrant 
has no such committee 

item W. Compensation Plans. If action is to 
be Taken with respect to any plan pursuant to 
which cash or noncash compensation may l>« 
paid, furnish the following information with 
respect to any such plan. 

(a) All Plans. 

(1) Describe brief!) the material features of 
the plan, identify each class of persons who 
will be eligible lo participate therein, indicate 
the approximate number of persons in each 
such class and state the boats of such 
participation. 

(2) Stair the benefits nr amounts which will 
be received by. or allocated to, each of the 
following under the plan, if such benefit* ot 
amounts are determinable: (i) rath person 
(stating name* arid position) specified m Item 
402(a)! 1 j(i) ot Regulation .VK 

(5 229 402(a}( J){i) of this chapter): (ii) all 
executive officers us a group: (iii) all directum 
who are not executive officers; (iv) all 
employees. If such benefits or amounts ore 
not determinable, state the benefits or 
amounts which would have bean received by 
or allocated to. each of the following for the 
lost fiscal year if the plan hod been in effect, 
if such benefits or amounts may be 
determined: (1) each person (stating name and 
position) specified in Item 4G2(u)(1](i) of 
Regulation S-K (f 229.402(a)(1)(i) of this 
chapter): (ii) all executive officers as a gmup; 
(iii) all directors who are not executive 
officers; (iv) all employees. 

(3) Furnish the information called for by 
Item 402(b) of Regulation S-K (| 229.402(b) of 
this chapter) with respect to all compensation 
plans now in effect or in effect during the 
lest three years except that information 
called for in subparagraphs (b)(1) (vi) and 
(vii) and (b)(4) of Item 402(b) of Regulation S- 
K (| 229.402(b) of this chapter) should be 
furnished with respect to the last three fiscal 
years for the following: (i) each person 
(stating name and position) specified in Item 
4Q2(a)( J jfi) of Regulation S-K (J 229.402(a) of 
this chapter): (ii) all executive officers as a 
group; (ill) all directors who are not executive 
officers, if such persons may participote in 
the plurc and fiv) all employees, if such 
persons may participate in the plan. Such 
information is in lieu of the information 
otherwise called for by Item 402(b) of 
Regulation S-K (§ 229.402(b) of this chapter) 
in connection with Item 0 of this schedule. 

(4) If the plan to be acted upon can be 
amended, otherwise than by a vote of 
security holders, to increase the cost thereof 
to the registrant or to alter the allocation of 
the benefits as between the groups specified 
in paragraph (a)(3). state the nature of the 
Amendments which can bn so made. 

(b) Specific Plans. 

(1) With respect to any pension or 
retirement plan submitted for security holder 
action, state: (i) the approximate total amoum 
necessary to fund the plan with respect to 
past services, the period over which such 
amount is to be paid and the estimated 
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«nnun! payments necessary to pay the total 
amount over such period; and (ifi) the 
intimated annual payment to be made with 
rr<pent to current services. In the case of a 
pension or retirement plan, information 
called for by subparagraph fa)(2) of this item 
nuy be furnished in the format specified by 
Item 402(b) (2) and (3) of Regulation S-K 
|| 229.402(b) (2) and (3) of this chapter). 

(2) With respect to options, warrants or 
rights submitted for security holder action, (i) 
(A) the title and amount of securities 
called for or to be called for by such options; 
warrants or rights; (b) the prices, expiration 
dates and other material conditions upon 
which the options, warrants or rights may be 
exercised; (C) the consideration received or 
to lie received by the registrant or subsidiary 
for the granting or extension of the options, 
warrants or rights; (D) the market value of the 
securities called for or to be called for by the 
options, warrants or rights as of the latest 
practicable date; and (E) in the case of 
options, the federal income tax consequences 
of the* issuance and exercise of such options 
to th* recipient and to the registrant: and (ii) 
stale separately the mount of options, 
warrants or rights received or to be received 
bv the following persons: (A) each person 
(stating name and position) specified in Item 
402f'i)(1)fi) of Regulation S-K 
[ft 229 402(u)(l)(i) Of this chapter); |B) all 
executive officers as u group; (CJ nil directors 
who are not executive officers; (D| each 
nominee for election as a director. (E) each 
associate of such directors, executive officers 
or nominees; (F) each other person who 
received or is to receive 5 percent of such 
options, warrants or rights, and (G| all 
employees. 

Instruction*. 

1 The term “plan” as used in this item 
means any plan as defined in Instruction 3 of 
Item 402(b) of Regulation S-K (ft 229.402(b) of 

this chapter). 

2 If action is to be taken with respect to a 
material amendment or modification of an 
existing plan, the item shall be answered 
with respect to the plan as proposed to be 
intended or modified and shall indicate any 
material differences from the existing plan 

3 If the plan to be acted upon is set forth in 
.* written document, three copies thereof shall 
be filed with the Commission at the time 
preliminary copies of the proxy statement 
and form of proxy are filed pursuant to 
paragraph (a) of Rule 14a~6 (ft 229.l4a-6 of 
this chapter). 

4 Paragraphs (u)(3) und (b)(2Hii) do not 
Apply to warrants or rights to be issued to 
security holders as such on a pro rata basis. 

The Commission should be informed, as 
t'lplemental information, when the proxy 
statement in preliminary form is filed, as to 
when the options, warrants or rights and the 
shares called for thereby will be registered 
under the Securities Act. or, if such 
registration is not contemplated, the section 
of the Act or rule of the Commission under 
whirh exemption from such registration is 
claimed and the facts relied upon to make the 
exemption available. 

Item t /. Authorization or issuance of 
*<•< unties otherwise than for exchange. If 

lion is to be taken with respect to the 
authorization or Issuance of any securities 


otherwise than for exchange for outstanding 
securities of the registrant, furnish the 
following information: 

(a) State the title and amount of securities 
to be authorized or issued. 

(b) (1) Furnish the information required by 
Item 202 of Regulation S-K (ft 229.202 of this 
chapter). If the terms of the securities cannot 
be stated or estimated with respect to any or 
ul! of the securities to be authorized, because 
no offering thereof is contemplated in the 
proximate future, and if no further 
authorization by security holders for the 
issuance thereof is to be obtained, it should 
be stated that the terms of the securities to be 
authorized, including dividend or interest 
rates, conversion prices, voting rights, 
redemption prices, maturity dates, and 
similar matters will be determined by the 
board of directors. If the securities are 
additional shares of common stock of a class 
outstanding, the description may be omitted 
except for a statement of the preemptive 
rights, if any. Where the statutory provisions 
with respect to preemptive rights are so 
indefinite or complex that they cannot be 
stated in summarized form, it will suffice lo 
make a statement in the form of an opinion of 
counsel as to the existence and extent of such 
rights (2) Where common equity securities 
are concerned, famished the information 
required by Item 201 of Regulation S-K 

(i 229.201 of this chapter), if the information 
required in Item 201 would be applicable to a 
class of securities materially affected by the 
corporate action to be taken. Item 201 
disclosure may be incorporated by reference 
in the manner and to the extent permitted for 
financial information by Item 14(a) of this 
schedule (for S-2 and S-3 companies) or Item 
14(b) of this schedules (for all companies). 

(c) Describe briefly the transaction in 
which the securities are to be issued 
including a statement as to (1| the nature and 
approximate amount of consideration 
received or to be received by the registrant 
and (2) the approximate amount devoted to 
each purpose so for as determinable for 
which the net proceeds have been or are to 
be used. If it is impracticable to describe the 
tranaction in which the securities are to be 
issued, state the reason, indicate the purpose 
of the authorization of the securities, and 
state whether further authorization for the 
issuance of the securities by a vote of 
security holders will be solicited prior to such 
Issuance. 

(d) If the securities are to be issued 
otherwise than in a genera] public offering for 
cash, state the reasons for the proposed 
authorization or issuance and the genera) 
effect thereof upon the rights of existing 
security holders. 

!tem IZ Modification or exchange of 
securities. If action is to be taken with 
respect to the modification of any class of 
securities of the registrant, or the issuance or 
authorization for issuance of securities of the 
registrant in exchange for outstanding 
securities of the registrant furnish the 
following information: 

(a) If outstanding securities are to be 
modified, state the title and amount thereof. 

If securities are to be issued in exchange for 
outstanding securities, state the title and 
amount of securities lo be so issued, the title 


and amount of outstanding securities to be 
exchanged theretor and the basis of the 
exchange. 

(b) Describe any materia) differences 
between the oustanding securities and the 
modified or new securities in respect of any 
of the matters concerning which information 
would be required in the description of the 
securities in Item 202 of Regulation S-K 

(ft 229.202 of this chapter). 

(c) State (he reasons for the proposed 
modification or exchange and the general 
effect thereof upon the rights of existing 
security holders. 

(d) Furnish a brief statement as to arrears 
in dividends or as to defaults in principal or 
interest in respect to the outstanding 
securities which are to be modified or 
exchanged and such other information as 
may be appropriate in the particular case to 
disclose adequately the nature and effect of 
the proposed action. 

(e) Outline briefly any other material 
features of the proposed modification or 
exchange. If the plan of proposed action is set 
forth in a written document, file copies 
thereof with the Commission in accordance 
with ft 240.14a-6. 

(f) Where common equity securities are 
concerned, furnish the information required 
by Item 201 of Regulation S-K (ft 229.201 of 
this chapter). If the information required in 
Item 201 would be applicable to a class of 
securities materially affected by the 
corporate action to be taken Item 201 
disclosure may be incorporated by reference 
in the manner and to the extent permitted for 
financial information by Item 14(a) of this 
schedule (for S-2 and S-3 companies or Item 
14(b) of this schedule (for all companies). 

Instruction . If the existing security is 
presently listed and registered on a national 
securities exchange, state whether the 
registrant intends to apply for listing and 
registration of the new or reclassified 
security on such exchange or any other 
exchange. U the registrant does not intend to 
make such application, slate the effect of the 
termination of such listing and registration. 

Item t3. Mergers, consolidations . 
acquisitions and simitar matters>. (See Notes 
A and D at the beginning of this section.) If 
action is lo be taken with respect to any plan 
for (I) the merger or consolidation of the 
registrant into or with any other person or of 
any other person into or with the registrant 
(ii) the acquisition by the registrant or any of 
its security holders of securities of another 
person, (iii) the acquisition by the registrant 
of any other going business or of the assets 
thereof, (iv) the sale or other transfer of all or 
any substantial pari of the assets of the 
registrant, or (v) the liquidation or dissolution 
of the registrant, furnish the following 
information: 

(a) Information about the transaction. 
Furnish the following information concerning 
the registrant and (unless otherwise 
indicated) each other person: which is to be 
merged into the registrant or into ot with 
which the registrant is to be merged or 
consolidated; the business or assets of which 
are to In? acquired; which is the issuer of 
securities to be acquired by the registrant in 
exchange for all or a substantial part of the 
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registrant's assets; or which U the issuer of 
securities to be acquired by the registrant or 
its security holders: 

(1) The name, complete mailing address 
(including the Zip Code), and telephone 
number (including the area code) of the 
principal executive offices. 

(2) A brief description of the general nature 
of the business conducted by the other 
person. 

(3) A summary of the material features of 
the proposed transaction. If the plan It set 
forth in a written document, file three copies 
thereof with the Commission at the time 
preliminary copies of the proxy statement 
and form of proxy are bled pursuant to Rule 
14a-G(a) (| 24ai4a-6(;i) of this chapter). The 
summary shall include, where applicable: 

(i) a brief summary of the terms of the 
transaction agreement; 

(ii) the reasons for engaging tn the 
transaction: 

(iii) An explanation of any material 
differences in the rights of security holders of 
the registrant as a result of this transaction; 

(iv) n brief statement as to the accounting 
treatment of the transaction: and 

(v) the federal income tax consequences of 
the transaction. 

(4) A brief statement as to dividends in 
arrears or defaults in principal or interest in 
respect of any securities of the registrant or 
of such other person, and as to the effect of 
the plan thereon and such other information 
as may be appropriate in the particular case 
to disclose adequately the nature and effect 
of the proposed action. 

(5) The information required by Item 301 of 
Regulation S-K {$ 229.301 of this chapter) 
(selected financial data) fur (i) the registrant: 

(ii) the other person; and (iii) if material, the 
registrant or the other person on a pro forma 
basis, giving effect to the transaction 

(6) In comparative columnar form, 
historical and pro forma per share data of the 
registrant and historical and equivalent pro 
forma per share data of the other person for 
the following items: 

(i) book value per share us of the date 
financial duta is presented pursuant to Item 
301 of Regulation S-K (§ 229.301 of this 
chapter) (selected financial data); 

(ii) cash dividends declared per share for 
the periods for which financial data is 
presented pursuant to Item 301 of Regulation 
S-K ($ 229-301 of this chapter) (selected 
financial data), and 

(iii) income (loss) per share from continuing 
operations for the periods fur which financial 
data is presented pursuant to Item 301 of 
Regulation S-K (S 229.301 of this chapter) 
(selected financial data). 

Instruction to paragraph (a}{6 /. For a 
business combination accounted for as a 
purchase, the pro forma and equivalent pro 
forma income (loss) from continuing 
operations per share and equivalent pro 
forma cash dividends declared per shore 
shall Ikj presented only for the most recent 
fiscal year and interim period Equivalent pro 
forma per share amounts shall be calculated 
by multiplying the pro forma income (loss) 
per shore before non*recurring charges or 
credits directly attributable to the 
transaction, pro forma book value per share, 
and the pro forma dividends per share of the 


Vol. 50. No. 139 / Friday, July 19. 1985 / Proposed Rules 


registrant by the exchange ratio so that the 
per share amounts arc equated to the 
respective values for one share of the other 
person. 

(7) Financial information required by 
Article 11 of Regulation S-X ($ 210.11-01 et 
seq. of this chapter) with respect to this 
transaction. 

Instructions to paragraph (a 1(7). 

1. Any other Article 11 information that is 
presented (rather than incorporated by 
reference) pursuant to other items of this 
schedule shall be presented together with the 
information provided pursuant to paragraph 
(a)(7), but the presentation shall clearly 
distinguish between this transaction and any 
other. 

2. If pro forma financial information with 
respect to all other transactions is 
incorporated by reference pursuant to (b)(2) 
of this Item, only the pro forma results need 
be presented as part of the pro forma 
financial information required by this Item. 

(8) A statement as to whether any federal 
or state regulatory requirements must be 
complied with or approval must be obtained 
in connection with the transaction, and if so. 
the status of such compliance or approval. 

(9) If a report, opinion or appraisal 
materially relating to the transaction has 
been received from an outside party, and 
such report opinion or appraisal is referred 
to in the proxy statement furnish the same 
information as would be required by Item 
9(b)(1) through (0) of Schedule 13E-3 

(5 240.13e-100 of this chapter). (10) A 
description of any past present or proposed 
material contacts, arrangements, 
understandings, relationships, negotiations or 
transactions during the periods for which 
financial statements are presented or 
incorporated by reference pursuant to Item 14 
of this schedule between the other person or 
its affiliates and the registrant or its affiliates 
such as those concerning a merger, 
consolidation or acquisition: a tender offer or 
other acquisition of securities; an election of 
directors; or a sale or other transfer of a 
material amount of assets. 

(11) As to eAch class of securities of the 
registrant or of the other person which is 
admitted to trading on a national securities 
exchange or with respect to which a market 
otherwise exists, and which will be 
materially affected by the plan, state the high 
and low sale prices (or. in the absence of 
trading in a particular period, the range of the 
bid and asked prices) as of the date 
preceding public announcement of the 
proposed transaction, or if no such public 
announcement was made, as of the day 
preceding the day the agreement or resolution 
with respect to the corporate action was 
made. 

fb| Information about the registrant and 
the other person. 

(1) Furnish the following information 
concerning the registrant and the other 
person referred to the paragraph (a) of this 
Item: 

(i) Information relating to industry 
segments, classes of similar products or 
services, foreign and domestic operations and 
export sales required by paragraphs (b). 
(c)(l)(tj and (d) of Item 101 of Regulation S-K 
(f 229.101 of this chapter). 


(ii) Information relating to properly 
required by Item 102 of Regulation S-K 

(f 229.102 of this chapter) shall be provided 
for any property involved in the transaction 
described pursuant to this Item, if such 
disclosure is material to the security holdern a 
understanding of the transaction. 

(iii) Information required by Item 201 of 
Regulation S-K ($ 229.201 of this chapter) 
unless otherwise provided pursuant to 
another Item of this schedule. 

(iv) In addition to the brief description 0 f 
the other person's business required to be in 
the proxy statement by paragraph (aM2) of 
this Item, a brief description of the business 
done by the registrant and the other person 
and their subsidiaries during the most recent 
fiscal year hs required by Rule 14a*3 

(5 24Q.14h- 3 of this chapter) to be included in 
an annual report to security holders. The 
description also shall take into account 
changes in the business that have occurred 
between the end of the latest fiscal year and 
the date the definitive proxy statement is 
filed. 

(2) The information required in paragraph 
(b)(1) above may be incorporated by 
reference in the manner and to the extent 
permitted in Item 14 of this schedule 
(f 240 14a 101 of this chapter), provided that 
the material so incorporated meets the 
requirements of this Item. 

Instructions to Item 13. 

V 1/ the registrant or any of ita securities or 
assets are to be acquired by the other person 
the information regarding the other person 
that is required by paragraphs (a)(4) through 
(a)(7). (a)(11) and (b) of this Item need only 
be provided to the extent that: (1) the 
registrant or its security holders who are 
entitled to vote or give an authorization or 
consent with regard to the action will become* 
or remain security holders of the other 
person: or (2) such information is otherwise 
material to an informed voting decision 
2. If the plan being voted on involves only 
the registrant and one or more of its totally 
held subsidiaries and does not involve a 
liquidation or spin-off, the information 
required by paragraphs (a)(5). (a)(6). (a)(7) 
and (b) of this Item may be omitted. 

Item 14. Financial information (Sec Notes 
0 and E at the beginning of this section). If 
action is to be taken with respect to any 
matter specified m Items 11,12 or 13. fumiih 
the information specified below for the 
registrant and for the other person designated 
in Item 13(a), if applicable (hereinafter all 
references to the registrant should be read to 
include u reference to such other person, 
unless the context otherwise indicates) 

(a) Information about the registrant. 

(1) Information with respect to S-J 
registrants. If the registrant is an S-3 
company (See Note E to this schedule) and 
elects to furnish information in accordance 
w ith the provisions of this paragraph, furnish 
information as required below: 

(i) The information required by Item 301 o( 
Regulation S-K (§ 229.301 of this chapter) 
(selected financial data). To the extent the 
information is required to be presented in thr 
proxy statement pursuant to Item 13. it need 
not be repeated pursuant to this Item: 
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(it) Describe any and ail material change* 
in (hi registrant's affair* that have occurred 
upce the end of the latest fiscal year for 
which audited financial statements were 
included in the latest annual report to 
«.«"• urity holders and that buve not been 
i^M.nbad in a report un Form 10.-Q 
|§ 249 306(a) of this chapter) or Form 6-K 
j$ 249.306 of this chapter) filed under the 
Exchange Act; 

(ill) Include in the prnxy statement if not 
ina^rporafed hy reference from the reports 
riled under the Exchange Act specified in 
pjnigrnph (a)(l J(iv) of this Item, a proxy or 
Inf 'rrnattcm statement filed pursuant to 
section 14 of the Exchange Act a prospectus 
previously filed pursuant to Rule 424 under 
the Securities Act (§ 230,424 of this chapter), 
or d Form MC filed during either of the two 
» oding fiscal years*. 

|A) Financial information required by Rule 
3-05 of this chapter) and Article 11 of 
Ki'Rulation S-X with respect to transactions 
other than that pursuant to which action is to 
bf* l iken as described in this proxy 
sJatiment; 

IB} Restated financial statements prepared 
in accordance with Regulation S-X (Port 210 
of this chapter), if there has been a change in 
accounting principles or a correction of an 
emir where such change ur correction 
requires a material retroactive restatement of 
financial statements; 

(C) Restated fimincia! statements prepared 
in iiLcordance with Regulation S-X where 
one or mure business combinations 
accounted for by the pooling of interest 
method of accounting have been 
consummated subsequent to the most recent 
fiscal year and the acquired businesses, 
considered in the aggregate, are significant 
pursuant to Rule 11-Olfb) of Regulation S-X 
If 2l0.ti-oi(b) of this chapter): or 
|D) Any financial infbrm.itron required 
because of a material disposition of assets 
outside the normal course of business. 

fiv) Incorporate by reference into the proxy 
statement, by means of a statement to that 
effect listing all documents so incorporated, 
th* documents listed in paragraphs (A) and 
(B) below. 

(A) Ihe registrant s latest annual report on 
Form tt)-K (f 24*310 of this chapter) filed 
pursuant to sections 13(a) or 13(d) of the 
Exchange Act which contains financial 
its lemon ts for the registrant’s latest fiscal 
year for which a Form 10-K was required to 
ta bled; 

IB) All other reports filed pursuant to 
*ect:un 13(a) or 13(d) of the Exchange Act 
since the end of the fiscal year covered by 
the annual report referred to in paragraph 
WDHivXAJofthis lt* m . 

|v) The proxy statement also shall state 
that all documents subsequently filed by the 
r^istrant pursuant to sections 13(a). 13(c). 14 
or 15<dJ the Exchange Act, prior to one of the 
folic wing dates, whichever is applicable. 

*h,dl be deemed to be incorporated by 
reference into the proxy statement* 

(A) The date on which the vote Is taken; 

IB) If a meeting of security holders is not to 
be held, the dote on which the consents or 
authorizations are used to effect the 
corporate action. 

12) Information with respect to S~2 or S-3 

i+Htstronts, 


(1) Information required to be furnished U 
the registrant is an S-2 or S-3 company (Siee 
Note E of this schedule) and elects to comply 
with this paragraph, furnish the information 
required by either paragraph (A) or (B) of this 
paragraph. However, the registrant shall not 
provide information in the manner allowed 
by paragraph (A) of this paragraph, if the 
financial statements in the registrant’s latest 
annua! report to security holders do not 
reflect, restated financial statements 
prepared in accordance with Regulation S-X 
if there has been a change in accounting 
principles or a correction of an error where 
such change or correction requires a material 
retroactive restatement of financial 
statements: restated financial statements 
prepared in accordance with Regulation S-X 
where one or more business combinations 
accounted for by the pooling of interest 
method of accounting have been 
consummated subsequent to the most recant 
fiscal year and the acquired businesses, 
considered in the aggregate, are significant 
pursuant to Rule 11-01(b) of Regulation S-X; 
or any financial information required because 
of a material disposition of assets outside of 
Ihe normal course of business. 

(A) If ihe registrant elects to furnish 
information pursuant to this paragruph 
(*H2WMA) and delivers this proxy statement 
together with its latest annua! report to 
security holders, which meets or at the time 
of original preparation met the requirements 
of either Rule 14a-3 (J 240.t4a-3 of this 
Chapter) or 14c-3 (5 240,l4c-3 of this chpaler), 
or a complete and legible facsimile of its 
latest annual report to security holders, the 
proxy statement should: 

(f) Indicate that the proxy statement is 
accompanied by the registrant’s latest annual 
report to security holders. 

( 2 ) Provide financial and other information 
with respect to the registrant in the form 
required by Part I of Form 10-Q as of the end 
of the most recent fiscal quarter which ended 
after the end of the latest fiscal year for 
which audited financial statements were 
included in the latest report to security 
holders and more than 45 days pnor to the 
date this proxy statement is filed In definitive 
form (or as of a more recent date) by one of 
the following means: 

if) Including such information in the proxy 
statement: 

pV) Providing without charge to each 
person to whom a proxy statement is 
delivered a copy of the registrant s latest 
Form 1B-Q: or 

(iji] Providing without charge to each 
person to whom a proxy statement is 
delivered a copy of the registrant’s latest 
quarterly report that was delivered to its 
security holders and that included the 
required financial information. 

(3) If not reflected in the registrant 1 s latest 
annual report to security holders, provide 
information required by Rule 3-03 and Article 
11 of Regulation S-X with respect la other 
transactions oiher than that pursuant to 
which action is to be taken os described in 
this proxy statement 

(4) Describe any and ail material changes 
in the registrants affairs that have occured 
since the end of the latest fiscal year for 
which audited financial statements were 


included in the latest annual report to 
security holders and that were not described 
in s Form 10-Q or quarterly report delivered 
with the proxy statement in accordance with 
paragraph (a)tf)PHAl 12} (/V) or p#i). 

(B) If the registrant does not elect to furnish 
information pursuant to paragraph 
(a|(2)(iHA). the proxy statement should: 

(1) Include financial statements and 
information as required by Rule 14a-3(b)(1) 

(S 240.14a-3(b)(l) of this chapter) to be 
included in an annual report to security 
holders. In addition, provide: 

(#) The interim financial information 
required by Rule 10-01 of Regulation S-X 
1$ 210.10-01 of this chapter) for a report oo 
Form 10-Q: 

f/i| Financial information required by Rule 
3-05 and Article 11 of Regulation S-X with 
respect to transactions other than that 
pursuant to which action is to be taken as 
described in this proxy statement: 

list) Resisted financial statements prepared 
in accordance with Regulation S-X if there 
has been a change in accounting principles or 
a correction of an error where such change or 
correction requires a material retroactive 
restatement of financial statements: 

[rv) Restated financial statements prepared 
in accordance with Regulation S-X where 
one or more business combinations 
accounted for by the pooling of interest 
method of accounting have been 
consummated subsequent to the most recent 
fiscal year and the acquired businesses, 
considered in the aggregate, are significant 
pursuant to Rule ll-Ol(b) of Regulation S-X; 
and 

(v) Any financial information required 
because of a material disposition of assets 
outside of the normal course of business. 

[2] Furnish the information required by the 
following; 

to Item 301 of Regulation S-K (9 229.301 of 
this chapter), selected financial data; 

(iil Item 302 of Regulation S-K (f 229.302 of 
this chapter), supplementary financial 
information; 

[Hi) Item 303 of Regulation S-K || 229.303 
of this chapter), management’s discussion 
and analysis of financial condition and 
results of operations; and 

(/V) Item 304 of Regulation S-K (5 229.304 of 
this chapter), changes in and disagreements 
with accountants on accounting and financial 
disclosure. 

(ii) Incorporation of certain information by 
reference. If the registrant meets the 
requirements of an S-2 or S-3 company and 
elects to furnish information in accordance 
with the provisions of paragraph (a)(2)(i) of 
this Hem: 

(A) Incorporate by reference into the proxy 
statement, by means of a statement to that 
effect in the proxy statement listing all 
documents so incorporated, the documents 
listed in paragraphs (2) and (2) of this Item 
and, if applicable, the portions of the 
documents listed in paragraphs (3) and (4) 
thereof. 

(i) The registrant’s lateal annual report on 
Form 10-K filed pursuant to section 13(a) or 
15(d) of the Exchange Act which contains 
audited financial statements for the 
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registrant s latest fiscal year for which a 
Form HKK was required to be filed. 

(2) All other reports filed pursuant to 
section 13(a) or 15(d) of the Exchange Act 
since the end of the fiscal year covered by 
the annual report referred to in paragraph 
(«H2)(i)(A)(/). 

(J) If the registrant elects to deliver its 
latest annual report to security holders 
pursuant to paragraph (a)(2)(i) (A) of this 
Item, the information furnished in accordance 
with the following: 

(;1 Item 301 of Regulation S-K. selected 
financial data: 

(//) Item 302 of Regulation S-K. 
supplementary financial information: 

(///) Item 303 of Regulation S-K. 
management's discussion and analysis of 
financial condition and results of operations; 
and 

(/V) Item 304 of Regulation S-K. changes in 
and disagreements with accountants on 
accounting and financial disclosure. 

(4) If the registrant elects, pursuant to 
paragraph (a)(2)(i)(A)(2)(//7) of this Item, to 
provide a copy of its latest quarterly report 
which was delivered to security holders, 
financial information equivalent to that 
required to be presented in Part I of Form 10- 

Q 

(B) The registrant also may state, if it so 
chooses, that specifically described portions 
of its annual or quarterly report to security 
holders, other than those portions required to 
be incorporated by reference pursuant to 
paragraphs (a)(2)(ii)(A)(3) and (4) of this Item, 
are not part of the proxy statement. In such 
case, the description of portions that are not 
incorporated by reference or that are 
excluded shall be made with clarity and in 
reasonable detail. 

(3) Information with respect to registrants 
other than S-J or 5-2 registrants, 

(i) If the registrant is not an S-2 or S-3 
company (See Note E of this schedule), or 
otherwise elects to comply with this 
paragraph (a)(3) in lieu of (a)(1) or (a)(2). the 
proxy statement should furnish the following 
information: 

(A) Financial statements meeting the 
requirements of Regulation S-X. os well as 
financial information required by Rule 3-05 
and Article 11 of Regulation S-X with respect 
to transactions other than that pursuant to 
which action is to be taken as described in 
this proxy statement. 

(B) Item 301 of Regulation S-K. selected 
financial data; 

(C) Item 302 of Regulation S-K. 
supplementary financial information: 

(D) Item 303 of Regulation S-K. 
management's discussion and analysis of 
financial condition and results of operations; 
and 

(E) Item 304 of Regulation S-K, changes In 
and disagreements with accountants on 
accounting and financial disclosure. 

(H) If the other person is not subject to the 
reporting requirements of either section 13(a) 
or 15(d) of the Exchange Act: or. because of 
section 12(i) of the Exchange Act. has not 
furnished an annual report to security holders 
pursuant to Rule 14a-3 f $ 240.14a-3 of this 
chapter) or Rule 14c-3 ($ 240.14c-3 of Ihjs 
chapter) for its latest fiscal year, furnish: 

(A) the financial statements that would 
have been required to be included in an 


annual report to security holders pursuant to 
Rules 14a-3 (b)(1) and (b)(2). had the 
company been required to furnish such a 
report; provided, however, that the balance 
sheet for the year preceding the latest full 
fiscal year and the income statements for the 
two years preceding the latest full fiscal year 
need not be audited if they have not 
previously been uudited. In any case, such 
financial statements need only be audited to 
the extent practicable. 

(B) the quarterly financial and other 
information that would have been required 
had the company been required to file Part I 
of Form 10-Q ($ 249.308a) for the most recent 
quarter for which such a report would have 
been on file at the time the proxy^totement is 
mailed or for a period ending as of a more 
recent date. 

(C) the information required by paragraph 

(a)(3)(i) (B), (C). (O). and (E) of this Item [See 
also Instruction 6.) 

(b) In addition to the incorporation by 
reference permitted In paragraph (a), the 
proxy statement may incorporate by 
reference any information required by this 
Item or any other item in this schedule 
permitted to be incorporated by reference, if 
it is contained in an annual report sent to 
security holders pursuant lo Rule 14a-3 
(5 240 14a-3 of this chapter) with respect to 
the same meeting or solicitation of consents 
or authorizations as that to which the proxy 
statement relates, provided such information 
substantially meets the requirements of the 
item or the appropriate portions of the item. • 

Instructions to Item 14. 

1. In order (o facilitate compliance with 
Rule 2-B2(a) of Regulation S-X. one copy of 
the definitive proxy statement filed with the 
Commission shall include a manually signed 
copy of the accountant's report; or. when the 
accountant's report is incorporated by 
reference: 

A. a statement shall be included in the 
proxy statement to the effect that the 
accountant is aware that its report will be 
made a part of the proxy soliciting material: 
and 

B. at least one copy of the definitive proxy 
statement shall contain a manually signed 
and dated copy of the statement concerning 
the accountant 

2. Notwithstanding the provisions of this 
Item, any or all of the required financial 
statements which are not material for the 
exercise of prudent judgment in regard to the 
matter to be acted upon may be omitted. In 
the usual case, financial statements are 
deemed material to the exercise of prudent 
ludgment where the matter to be acted upon 
is the authorization or issuance of a material 
amount of senior securities, but are not 
deemed material where the matter to be 
acted upon is the authorization or issuance of 
common stock otherwise than In an 
exchange, merger, consolidation, acquisition 
or similar transaction. 

3. If the registrant or sny of its securities or 
assets are to be acquired by the other person, 
the information regarding the other person 
that is required by this Item need only be 
provided to the extent that: (1) the registrant 
or its security holders who are entitled to 
vote or give an authorization or consent with 
regard to the action will become or remain 


security holders of the other person; or (2) 
such information is otherwise material to an 
informed voting decision. 

4 If the plan being voted on involves only 
the registrant and one or more of its totally 
held subsidiaries and does not involve a 
liquidation or spin-off. the information 
required by this item may be omitted 

5. Notwithstanding the provisions of 
Regulation S-X. no schedules other than 
those prepared In accordance with Rules 12- 
15.12-28 and 12-29 (or. for management 
investment companies. Rules 12-12 through 
12-14) of that regulation need be furnished in 
the proxy statement. 

6. Unless registered on a national securities 
exchange or otherwise required to furnish 
such information, registered investment 
companies need not furnish the information 
required by paragraph (a)(3)(i) (B). (C) or (D) 
of this Item. 

Item IS. Acquisition or disposition of 
property. If action is to be token with respect 
to the acquisition or disposition of any 
property, furnish the following information: 

(a) Describe briefly the general character 
and location of the property. 

(b) State the nature and amount of 
consideration to be paid or received by the 
issuer or any subsidiary. To the extent 
practicable, outline briefly the facts bearing 
upon the question of the fairness of the 
consideration. 

(c) Slate the name and address of the 
transferer or transferee, as the case may be, 
and the nature of any material relationship of 
auch person to the issuer or any affiliate of 
the issuer. 

(d) Outline briefly any other material 
features of the contract or transaction 

Item IS Restatement of accounts. If action 
is to be taken with respect to the restatement 
of any asset, capital, or surplus account of the 
issuer, furnish the following information: 

(a) Stale the nature aof the restatement and 
the date as of which it is to be effective. 

(b) Outline briefly the reasons for the 
restatement and for the selection ol the 
particular effective date. 

(c) Slate the name and amount of each 
account (including any reserve accounts| 
affected by the restatement and the effect of 
the restatement thereon. Tabular 
presentation of the amounts shall be made 
when appropriate, particularly in the case of 
recapitalizations. 

(dj To the extent practicable, state whether 
and the extent, if any, to which, the 
restatement will as of the date thereof, alter 
the amount available for distribution to the 
holders of equity securities. 

Item 17. Action with respect to reports If 
action is to be taken with respect to any 
report of the issuer or of its directors, officers 
or committees or any minutes of meeting of 
its stockholders, furnish the following 
information: 

04State whether or not such action is tu 
constitute approval or disapproval of any of 
the matters referred to in such reports or 
minutes. 

(b) Identify each of such matters which it is 
intended will be approved or disapproved, 
and furnish the information required by the 
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Appropriate item or Hems of this schedule 
with respect to each such matter. 

Item IS. Matters rwt required to br 
submitted. If action is to be taken with 
respect to any matter which is not required to 
be Hubmilttfd lo i vote of security holders. 
utHte the nature of such matter, the mesons 
lor submitting it lo a vote of security holders 
aik! whet action is intended to be taken by 
tbe issuer in the event of a negative vote on 
the matter by the security holders. 

Item 19, Amendment of charter, bylaws or 
other documents. 

If ictton Is to be taken with respect to any 
aci'- ndmont of the registrant's charter, 
bylaws or other documents as to which 
mformAtHKi is out required above, state 
briefly the reasons for snd the general effect 
of such amendment. 

Instructions. 1. Where the matter to be 
acted upon is the classification of directors, 
itate whether vacancies which occur during 
the year may be filled by the board of 
directors to serve only until the next annual 
meeting or may be so filled for the remainder 
of the full term. 

1 Attention is directed to the discussion of 
diiclosuns regarding anti-takeover and 
nmlUr proposals in Release No. 34-15230 
(October 1978). 

Item 20. Other proposed act tun. If action is 
to br taken with respect to any matter not 
specifically referred to above, describe 
briefly the substance of each such matter In 
Ruhifantially the same degree of detail as is 
required by Items 5 to 19. inclusive, above. 

Item 21. Vote required for approval. As to 
e4<.h matter which is to be submitted to a 
vote of security holders, other than elections 
to office or the selection or approval of 
auditors, state the vote required for its 
approval. 

24. Section 24a 14a-102 is amended 
by removing the words •Issuer*" or 
“issuers** and replacing them with the 
words “registrant** or "registrants** in 
Item 1. Item 2(c), Item 3(a). (b), (c). (e). 

(f) and (g) and Item 4(c)(1) and (2) and 
revising Item 2.(b)(l) to read as follows: 

§ 240.14a-102 Schedule 14B. Information 
to be included In statements filed by or on 
behalf of a participant (other than the 
issuer) pursuant to § 240.14a-11(c) (Rule 

14a-l 1(c)). 

• • • • • 

Itt-m 2. • * • 

(1*1 State the following: 

(1} Yout-busiht*»s. mailing or residence 

address. 

• * , • • • 

25. By amending 5 240.14C-1 by 
removing the word ’issuer** and 
replacing it with the word "registrant" in 
paragraph (a), by removing paragraph 
(c). by redesignating paragraph (d) as (c) 
and revising it. by redesignating 
paragraph |e) as (d) and by adding new 
paragraphs (e) and (f) to read os follows: 

$240.l4c-* Definitions. 

• • • • • 

(c.) Last fiscal year. The term "last 
fiscal year’* of the registrant means the 


last fiscal year of the registrant ending 
prior to the date of the meeting with 
respect lo which an information 
statement is required to be distributed, 
or if the information statement involves 
consents or authorizations in lieu of a 
meeting, the earliest date on which they 
may be used to effect corporate action. 

• • • • • 

(e) Record date. The term "record 
date" shall mean the date as of which 
the record holders of securities entitled 
to vote at a meeting or by written 
consent or authorization shall be 
determined. 

(0 Registrant. The term "registrant" 
means the issuer of a class of securities 
registered pursuant to section 12 of the 
Act. 

26. By revising $ 240.14c-2 as follows: 

§ 240.14c-2 Distribution of information 
statement 

(a) in connection with every annual or 
other meeting of the holders of a class of 
securities registered pursuant to section 
12 of the Act including the taking of 
corporate action with the written 
authorization or consent of the holders 
of a class of securities so registered, the 
registrant of 9uch securities shall 
transmit a written information statement 
containing the information specified in 
Schedule 14C (5 240.14C-101 of this 
chapter) or a written information 
statement included in a registration 
statement filed under the Securities Act 
of 1933 on Form S-4 or F-4 i 239.25 or 34 
of this chapter) and containing the 
information specified in such Form, to 
every security holder of the class that is 
entitled to vote or give an authorization 
or consent in regard to any matter to be 
acted upon and from whom a proxy, 
authorization or consent is not solicited 
on behalf of the registrant pursuant to 
section 14(a) of the Act: Provided 
however, that (1) in the case of a class of 
securities in unregistered or bearer form, 
such statements need be transmitted 
only to those security holders whose 
names are known to the registrant: and 
(2) no such statements need be 
transmitted to a security holder if a 
registrant would be excused from 
delivery of an annual report or a proxy 
statement under Rule 14a-3(e)(2) 

(S 240.14a-3(e)(2) of this chapter) if such 
section were applicable. 

(b) The information statement shall be 
sent or given at least 20 calendar days 
prior to the meeting date or. In the case 
of corporate action taken pursuant to 
the consents or authorizations of 
security holders, at least 20 calendar 
days prior to the earliest date on which 
the corporate action may be taken. 

27. in { 240.14c-3 by revising 
paragraph (a) introductory text, (a)(1) 


and (a)(2) to read as follows, removing 
(a)(3) through (a)(12) including the notes 
after a (a)(7) and (a)(10). and by 
removing the words "issuer," "issuers" 
and "shareholders" and replacing them 
with the words "registrant," 

"registrants" and "security holders’* 
respectively in paragraph (b) and the 
note following paragraph (b): 

§ 240 14c-3 Annual report to be furnished 
security holders. 

(a) If the information statement 
relates to an annual (or special in lieu of 
the annual) meeting, or written consent 
in lieu of such meeting, of security 
holders at which directors are to be 
elected, it shall be accompanied or 
preceded by an annual report lo such 
security holders (1) The annual report 
shall contain the information specified 
in paragraph (b)(1) through (b|(ll) of 
Rule 14a-3 (} 240.14a-3 of this chapter.) 

(2) Paragraphs (b)(5) through (b)(ll) of 
Rule 14a-3 shall not apply to an 
investment company registered under 
the Investment Company Act of 1940. 
Subject to the requirements of 
paragraphs (b)(1) through (b)(4) of Rule 
14a-3. the annual report to security 
holders of such investment company 
may be in any form deemed suitable by 
management. 


§ 240.14c-4 | Amended) 

28. By amending $ 240.14c-4 by 
removing the word "issuer** and 
replacing it with the word "registrant" 
and by removing the word "to" in the 
phrase "within the power to" and 
replacing it with the word "of" so that 
the phrase would read "within the 
power of in paragraph (b) and by 
placing a comma between the words 
"presentation" and "financial” in the 
first sentence of paragraph (c). 

29. By revising 5 240.14c-5 as follows: 

§ 240.14c-5 Filing requirement*. 

(a) Preliminary information 
statement Five preliminary copies of the 
information statement shall be filed with 
the Commission at least 10 calendar 
days prior to the date definitive copies 
of such statement are first sent or given 
to security holders, or such shorter 
period prior to that date as the 
Commission may authorize upon a 
showing of good cause therefor. In 
computing the 10-day period, the filing 
date of the preliminary copies is to be 
counted as the first day and the 11th day 
is the date on which definitive copies of 
the information statement may be 
mailed to security holders. At the time 
of filing the preliminary information 
statement, the issuer shall pay to the 
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Commission a fee of $125. no part of 
which shall be refunded. 

Note 1.—When revised material If filed it 
does not recommence the ten day time period 
unless the revised material contains such 
material revisions or material new 
proposal(s) that it constitutes a fundamental 
change in the information statement 

Note 2.—The officials responsible for the 
preparation of the information statement 
should make every effort to verify the 
accuracy and completeness of the 
information required by the applicable rules. 
The preliminary statement should be filed 
with the Commission at the earliest 
practicable date. It should be accompanied 
by a letter, over the signature of an officer of 
the company or its counsel, stating whether 
the current preliminary statement merely 
reflects an updating of the prior year's 
statement (e.g., changes in the board of 
directors or nominees for election to the 
board) or includes changes of a material 
nature. All changes from the previously filed 
statement should be identified in an 
accompanying marked copy of the 
preliminary statement. If a change Is 
material, the letter should include any 
explanatory comment which may be of 
assistance in the expeditious processing of 
the statement. 

(b) Definitive information statement 
Eight definitive copies of the information 
statement, in the form in which it is 
furnished to security holders, shall be 
filed with, or mailed for filing to, the 
Commission not later than the date it is 
first sent or given to any security 
holders. Three copies thereof shall at the 
same time be filed with, or mailed for 
filing to. each national securities 
exchange upon which any security of 
the registrant is listed and registered. 

(c) Release dates. Ail preliminary 
material filed pursuant to paragraph (a) 
of this section shall be accompanied by 
a statement of the date on which copies 
thereof filed pursuant to paragraph (b) 
of this section are intended to be 
released to security holders. All 
definitive material filed pursuant to 
paragraph (b) of this section shall be 
accompanied by a statement of the date 
on which copies of such material have 
been reteased to security holders or. if 
not released, the date on which copies 
thereof are intended to be released. 

(d) Public availability of information. 
All copies of material filed pursuant to 
paragraph (a) of this section shall be 
clearly marked “Preliminary Copies" 
and shall be for the information of the 
Commission only and shall not be 
deemed available for public inspection 
until definitive material has been filed 
with the Commission except that (1) 
such material may be disclosed to any 
department or agency of the United 
States Government and to the Congress 
and the Commission may make such 
inquiries or investigation in regard to the 


material as may be necessary for an 
adequate review thereof by the 
Commission, and (2) such material may 
be deemed available for public 
inspection when the staff determines 
that the registrant has released such 
material to security holders or has 
abandoned the intention of releasing the 
material. 

(e) Revised information statements . 
Where any information statement filed 
pursuant to this section is amended or 
revised, two of the copies of such 
amended or revised material filed 
pursuant to this section shall be marked 
to indicate clearly and precisely the 
changes effected therein. If the 
amendment or revision alters the text of 
the material the changes in such text 
shall be indicated by means of 
underscoring or in some other 
appropriate manner. 

(f) Merger material. Notwithstanding 
the foregoing provisions of this section, 
any information statement or other 
material included in a registration 
statement filed under the Securities Act 
of 1933 on Form S-14, S-4, or F-4 

(S 239.23. 25 or 34 of this chapter) shall 
be deemed Hied both for the purposes of 
that Act and for the purposes of this 
section, but separate copies of such 
material need not be furnished pursuant 
to this section, nor shall any fee be 
required under paragraph (a) of this 
section. However, any additional 
material used after the effective date of 
the registration statement on Form S-14. 
S-4 or F-4 shall be filed in accordance 
with this section, unless separate copies 
of such material are required to be filed 
as an amendment of such registration 
statement. 

(g) Fees. At the time of filing the 
preliminary information statement, the 
registrant shall pay to the Commission a 
fee of $125, no part of which shall be 
refunded, except, however, when filing a 
preliminary information statement 
regarding an acquisition, merger, spin¬ 
off. consolidation or proposed sale or 
other disposition of substantially all the 
assets of the company, the registrant 
shall pay the Commission a fee 
established in accordance with Rule 0- 
11, (S 240,9-11 of this chapter). 

30. Section 240.14c-7 is amended by 
revising the introductory text and 
paragraph (a) to read as follows: 

§ 240.14C-7 Providing copies of material 
for certain beneficial owners. 

If Ihe registrant knows that securities 
of any class entitled to vote at a 
meeting, or by written authorizations or 
consents if no meeting is held, are held 
of record by a broker, dealer, bank or 
voting trustee, or their nominees, the 
registrant shall: 


(a) By first class mail or other equally 
prompt means, inquire of such record 
holder whether other persons are the 
beneficial owners of such securities and. 
if so, the number of copies of the 
information statement necessary to 
supply such material to beneficial 
owners and. in the case of an annual (or 
special in lieu of the annual) meeting, or 
written consent in lieu of such meeting, 
at which directors are to be elected, the 
number of copies of the annual report to 
security holders, necessary to supply 
such materia) to such beneficial owners 
for whom proxy material has not been 
and is not to be made available if such 
reports are to be distributed by the 
brokers, dealer, bank, voting trustee or 
their nominees: and 

• i • • • 

31. By revising $ 240.14c-101 as 
follows: 

$ 240.14c-10l Schedule 14C. Information 
required In Information statement. 

Note.—Where any item, other than Item 4 
calls for information with respect to any 
matter to be acted upon at Ihe meeting or. it 
no meeting is being held, by written 
authorization or consent, such item need be 
answered only with respect to proposals to 
be made by the registrant. 

Item 7. Information required by items of 
Schedule 14A (17 CFR 240.14o-101J. Furnish 
the Information called for by all of the items 
of Schedule 14A of Regulation !4A (17 CFR 
240.14a-101) (other than Items 1(c). 2. 4 and 5 
thereof) which would be applicable to any 
matter to be acted upon at the meeting if 
proxies were to be solicited in connection 
with the meeting. Notes A C. D. and E to 
Schedule 14A are also applicable to Schedule 
14C 

Item Z Statement that proxies are not 
solicited 1 The following statement shall be 
set forth in the first page of the information 
statement in bold-face type: 

We Aro Not Asking You For A Proxy and 
You Are Requested Not To Send Us A Proxy 

Item 3. Interest of certain persons in or 
opposition to matters to be acted upon, (a) 
Describe briefly any substantial interest, 
direct or indirect, by security holdings or 
otherwise, of each of the following persons in 
any matter to be acted upon, other than 
elections to office. 

(1) Each person who has been a director or 
officer of the registrant at any time since the 
beginning of the last fiscal year. 

(2) Each nominee for election as a director 
of the registrant 

(3) Each associate of the foregoing persons 

(b) Give the name of any director of the 

registrant who has informed the registrant in 
writing that he intends to oppose any action 
to be taken by the registrant at the meeting 
and indicate the action which he intends to 
oppose. 

Item 4 . Proposals by security holders. If 
any security holder entitled to vote at the 
meeting or by written authorization or 
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consent hiis submitted to the registrant a 
reasonable time befoie the information 
statement is to lw» transmitted to security 
holders a proposal, other than elections to 
office, which is accompanied by notice of his 
intention to present the proposal for action at 
the meeting the registrant shall, if a meeting 
t» held make o statement to that effect, 
identify the proposal and indicate the 
disposition proposed to be made of the 
proposal by the registrant at the meeting. 

Instructions. 1. This item need not be 
,< swered as to any proposal submitted with 
respect to an annual meeting if such proposal 
is submitted less than 60 days in advance of a 
d ty corresponding to the date of mailing a 
proxy statement or information statement in 
connection with the last annual meeting of 
security holders. 

Z If the registrant intends to rule a 
proposal out of order, the Commission shall 
be so advised at the time preliminary copies 
of the information statement are filed with 
the Commission, together with a statement of 
the reasons why the proposal is not deemed 
In be a proper sub|ect for action by security 
holders. 

5 240.14M I Amended I 

32, By revising $ 240.14f-l by 
removing the phrase “Items 5 (h), (d), (e), 
und (f). 6 and 7 of Schedule 14A of 
Regulation 14A" and replacing il with 
the phrase “Items 6(a), (d) and (e). 7 and 
8 of Schedule 14A of Regulation I4A 
U 240.14a-101 of this chapter)." 

PART 270— RULES AND 
REGULATIONS, INVESTMENT 
COMPANY ACT OF 1940 

13. The authority citation for Part 270 
continues to read, in part, as follows: 

Authority: Secs. 3S. 40. 54 Slat 841. 842; 15 
U.S.C 80 h- 37. flOr.^89, * * • 

34. By revising paragraph (a) of 
$ 27.2Ga-3 to read as follows: 

§ 270.20a-3 Information as to certain 
transactions. 

(a) This section shall apply to a 
solicitation if (1) the information 
specified tn Item 8. Compensation of 
directors and executive officers, of 
Schedule 14A of Regulation 14A 
(5 240.f4a-101 of this chapter) is 
required to be furnished for an 
investment company, or (2) action is to 
bo taken with respect to an investment 
advisory contract. 

• • • • • 

By the Commission 
)ohn Wheeler. 

St'crttfafy, 

My 1. 

1KR Doc. 05-16579 Filed 7-18-85; 8:45 um| 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Social Security Administration 

20CFR Parts 404 and 416 

Federal Old-Age, Survivors and 
Disability Insurance; Supplemental 
Security Income for the Aged, Blind 
and Disabled; Cost-of-Llvlng 
Increases; Delayed Retirement 
Credits; and Maximum Family Benefits 

Correction 

In FR Doc. 85-16078 beginning on page 
27615 in the issue of Friday. July 5,1985, 
make the following corrections: 

1. On page 27615 in the third column, 
in the third complete paragraph, in 

the sixth line, “for" should read “from". 

2. On page 27616. In the first column. 

In the third complete paragraph, in the 
ninth line, “incresed" should read 
“increased". 

3. On page 27617, in the third column, 
in 5 404.272(c), In the third line, insert "is 
the ratio" between “ratio" and “of’; 
also. In the twenty-fourth, twenty-fifth, 
and twenty-sixth lines, remove the 
sentence "Estimated expenditures are 
amounts we expect of interfund loans." 

4. On page 27618. in the third column, 
in § 404.275(a). in the second line, “CPI 
of* should read “CPI for": also, in the 
eleventh line "measuring" should read 
“measuring". 

5. On page 27619, in the second 
column, in S 404.313(a)(1). in the 
eighteenth line, "beneifits" should read 
"benefits". 

6. On age 27619, in the third column, in 
§ 404.313(b)(3). in the fourth line "on- 
fourth" should read "one-fourth". 

7. On page 27619, in the third column, 
in § 404.313(b)(4), In the seventh line, 
"on" should read "in". 

8. On page 27620. in the first column, 
in § 404.313(d). in the thirteenth line, 
"benefit is based" should read "benefit 
based". 

KLUNG COOK 


DEPARTMENT OF THE TREASURY 
Internal Revenue Service 
26 CFR Part 1 
ILR- 245-84) 

Mortgage Credit Certificates; Public 
Hearing on Proposed Regulations 

agency: Internal Revenue Service, 
Treasury. 


action: Notice of public hearing on 
proposed regulations. 

summary: This document provides 
notice of a public hearing on proposed 
regulations relating to mortgage credit 
certificates. 

OATES: The public hearing will be held 
on Wednesday. August 14.1985, 
beginning at 10:00 a.m. Outlines of oral 
commenls must be delivered or mailed 
by Wednesday. July 31.1985. 

aooress: The public hearing will be 
held in the I.R.S. Auditorium. Seventh 
Floor, 7400 Corridor. Internal Revenue 
Building, 1111 Constitution Avenue NW„ 
Washington, D.C. The requests to speak 
and outlines or oral comments should be 
submitted to the Commissioner of 
Internal Revenue, Attn: CGLR.T (I-R- 
245-84), Washington. D.C 20224. 

FOR FURTHER INFORMATION CONTACT: 

B. Faye Easley of the Legislation and 
Regulations Division, Office of Chief 
Counsel, Internal Revenue Service, 1111 
Constitution Avenue NW.. Washington. 
D.C. 20224, telephone 202-566-3935 (not 
a toll-free call). 

SUPPLEMENTARY INFORMATION: The 

subject of the public hearing is proposed 
regulations under section 25 of the 
Internal Revenue Code of 1954. The 
proposed regulations appeared in the 
Federal Register for Wednesday. May 8. 
1985 (50 FR 19383), 

The rules of 5 601 601(a)(3) of the 
"Statement of Procedural Rules" (28 
CFR Part 601) shall apply with respect to 
the public hearing. Persons who have 
submitted comments within the time 
prescribed in the notice of proposed 
rulemaking and who also desire to 
present oral comments at the hearing on 
the proposed regulations should submit, 
not later than Wednesday. July 31,1985, 
an outline of the oral comments to be 
presented at the hearing and the time 
they wish to devote to each subject. 

Each speaker will be limited to 10 
minutes for an oral presentation 
exclusive of the time consumed by 
questions from the panel for the 
government and answers to these 
questions. 

Because of controlled access 
restrictions, attendees cannot be 
admitted beyond the lobby of the 
Internal Revenue Building until 9:45 a.m. 

An agenda showing the scheduling of 
the speakers will be made after outlines 
are received from the speakers. Copies 
of the agenda will be available free of 
charge at the hearing. 
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By direction of the Commissioner of 
Internal Revenue. 

Peter K. Scot*. 

Director. Logit lot ion and Regulation* 
Division. 

|KR Doc. 85-17270 Filed 7-18-85. 845 

BILLING COO€ 4A30-01-M 


26 CFR Part 1 
I EE-3-85] 

Effective Dates, Transitional Rules, 
Restrictions on Plan Distributions, and 
Other Issues Under the Retirement 
Equity Act of 1984; Proposed 
Rulemaking 

agency: Internal Revenue Service, 
Treasury. 

action: Notice of proposed rulemaking 
by cross-reference to temporary 
regulations. 

summary: In the Rules and Regulations 
portion of this issue of the Federal 
Register, the Interna! Revenue Service is 
issuing temporary regulations relating to 
effective dates, transitional rules, 
restrictions on distributions from 
employee plans and other issues arising 
under the Retirement Equity Act of 1984. 
The text of those temporary regulations 
also serves as the text for this Notice of 
Proposed Rulemaking. 

DATES: Written comments and requests 
for a public hearing must be delivered or 
mailed before September 17,1985. The 
amendments to the regulations generally 
would apply to plan years beginning 
after December 31.1984. except as 
otherwise specified in the Retirement 
Equity Act of 1984. and are proposed be 
effective on the date of their publication 
in the Federal Register as a Treasury 
decision. 

address: Send comments and requests 
for a public hearing to: Commissioner of 
Internal Revenue. Attention: CC:LR:T 
(EE-3-85), Washington. D.C. 20224. 

FOR FURTHER INFORMATION CONTACT: 
Charles M. Watkins of the Employee 
Pluns and Exempt Organizations 
Division. Office of the Chief Counsel, 
Internal Revenue Service. 1111 
Constitution Avenue NW., Washington, 
D.C. 20224. Attention: CC:LR:T (EE-3- 
85). 202-566-3903 (not a toll-free 
number). 

SUPPLEMENTARY INFORMATION: 

Background 

The temporary regulations in the 
Rules and Regulations portion of this 
issue of the Federal Register amend 28 
CFR by adding new sections under Part 
1 to provide guidance so taxpayers can 


comply with Titles II and Ill of the 
Retirement Equity Act of 1984. The final 
regulations which are proposed lo be 
based on the temporary regulations 
would amend Part 1 of Title 26 of the 
Code of Federal Regulations by adding 
similar sections to Part 1 (Income Tax; 
Taxable years beginning after December 
31.1953). The regulations are proposed 
to be issued under the authority 
contained in section 7805 of the Code 
(68A Stal. 917. 28 U.S.C. 7805). For the 
text of the temporary regulations, see FR 
Doc 85-17238 (T.D. 8038) published in 
the Rules and Regulations portion of this 
issue of the Federal Register. 

Special Analyses 

The Commissioner of internal 
Revenue has determined that this 
proposed rule is not a major rule as 
defined in Executive Order 12291 and 
that a Regulatory Impact Analysis is 
therefore not required. Although this 
document is a notice of proposed 
rulemaking which solicits public 
comment, the Internal Revenue Service 
has concluded that the regulations 
proposed herein are interpretative and 
that the notice and public procedure 
requirements of 5 U.S.C. 553 do not 
apply. Accordingly, these proposed 
regulations do not constitute regulations 
subject to the Regulatory Flexibility Act 
(5 U.S.C. chapter 6). 

Comments and Request for Public 
Hearing 

Before adopting these proposed 
regulations, consideration will be given 
to any written comments that are 
submitted (preferably 8 copies) to the 
Commissioner of Internal Revenue. All 
comments will be available for public 
inspection and copying. A public 
hearing will be held upon written 
request to the Commissioner by any 
person who submits written comments. 
If a public hearing is held, notice of the 
time and place will be published in the 
Federal Register. 

Drafting Information 

The principal authors of these 
proposed regulations are Charles M. 
Watkins and William D. Gibbs of the 
Employee Plans and Exempt 
Organizations Division of the Office of 
Chief Counsel, Internal Revenue 
Service. However, personnel from other 
offices of the Internal Revenue Service 
and Treasury Department participated 
in developing the regulations, both on 
matters of substance and style. 


List of Subject in 26 CFR 1.401-0— 
1.425-1 

Income taxes. Employee benefit plans 
Pensions. 

|amas t. Owens. 

Acting Commissioner of Internal Rsvwiwm 
(KR Doc. 85-17229 Filed 7-18-85: 8:45 urn) 

BILUNG COOt 49X-0t-«f 

26 CFR Parts I and 602 
IEE-35-85I 

Notice, Election, and Consent Rules 
Under the Retirement Equity Act of 
1984 

agency: Interna! Revenue Service. 

Treasury. 

action: Notice of proposed rulemaking 
by cross-reference to temporary 
regulations. 

summary: In the Rules and Regulations 
portion of this issue of the Federal 
Register, the Internal Revenue Service is 
issuing temporary regulations relating to 
notice, election, and consent rules undt-r 
the Retirement Equity Act of 1984. The 
text of those temporary regulations also 
serves as the text for this Notice of 
Proposed Rulemaking. 
oates: Written comments and requests 
for a public hearing must be delivered or 
mailed before September 17.1985. The 
amendments to the regulations generally 
would apply to plan years beginning 
after December 31, 1984, except as 
otherwise specified in the Retiremenl 
Equity Act of 1984. and are proposed to 
be effective on the date of their 
publication in the Federal Register as a 
Treasury decision. 

ADDRESS: Send comments and requests 
for a public hearing lo: Commissioner of 
Internal Revenue. Attention: CCJ-RiT 
(F.E-35-85). Washington. D C 20224. 

FOR FURTHER INFORMATION CONTACT: 

Charles M. Watkins of the Employee 
Plans and Exempt Organizations 
Division. Office of the Chief Counsel. 
Internal Revenue Service, till 
Constitution Avenue NW*.. Washington 
D.C. 20224, Attention: CC:LR:T (F.E-35- 
85). 202-566-3903 (not a toll-free 
number). 

supplementary information: 
Background 

The temporary regulations in the 
Rules and Regulations portion of this 
issue of the Federal Register amend 26 
CVH by amending 8l.401(a)-UT and by 
adding n new 5 1.4G2(fMT under Part 1 
to provide guidance so taxpayers can 
comply with Titles 11 and III of ihe 
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Retirement Equity Act of 1984. The final 
regulations which are proposed to be 
b«ised on the temporary regulations 
would amend Part 1 of Title 26 of the 
Code of Federal Regulations by adding 
similar sections to Part*! (Income Tax; 
Taxable years beginning after December 
31.1953). The regulations are proposed 
to be issued under the authority 
contained in section 7805 of the Code 
(W1A Stat. 917. 26 U.S.C. 7005). For the 
text of the temporary regulations, see FR 
Doc. 85-17237 (T.D. 8037) published in 
the Rules and Regulations portion of this 
is8ite of the Federal Register 

Special Analyses 

The Commissioner of Internal 
Revenue has determined that this 
proposed rule is not a major rule as 
defined in Executive Order 12291 and 
that a Regulatory Impact Analysis is 
therefore not required. Although this 
document is a notice of proposed 
rulemaking which solicits public 
comment the Internal Revenue Service 
has concluded that the regulations 
proposed herein are interpretative and 
that the notice and public procedure 
requirements of 5 U.S.C 553 do not 
apply. Accordingly, these proposed 
regulations do not constitute regulations 
subject to the Regulatory Flexibility Act 
(5 U.S.C. chapter 6). 

Comments and Request for Public 

Hearing 

Before adopting these proposed 
regulations, consideration will be given 
to any written comment* that ore 
submitted (preferably 8 copies) to the 
Commissioner of Internal Revenue. All 
comments will be available for public 
inspection and copying. A public 
hearing will be held upon written 
request to the Commissioner by any 
person who has submitted written 
comments. If a public hearing is held, 
notice of the time and place will be 
published in the Federal Register. The 
collection of information requirements 
»ontained herein have been submitted to 
the Office of Management and Budget 
(OMB) for review under section 3504(h) 
of the Paperwork Reduction Act. 
Comments on the requirements should 
be sent to the Office of Information and 
Regulatory Affairs of OMB. Attention: 
Uesk Officer for the Internal Revenue 
Service, New Executive Office Building. 
Washington D C. 20503. The Internal 
Revenue Service requests persons 
submitting comments to OMB also to 
>end copies of the comments to the 
service. 

Drafting Information 

'Die principal authors of these 
► ropoacd regulations are Charles M. 


Watkins and William D. Gibbs of the 
Employee Plans and Exempt 
Organizations Division of the Office of 
Chief Counsel. Internal Revenue 
Service. However, personnel from other 
offices of the Internal Revenue Service 
and Treasury Department participated 
in developing the regulations, both on 
matters of substance and style. 

List of subjects 

26 CFR 1.401-0-1.425-1 

Income taxes. Employee benefit plans. 
Pensions. 

20 CFR Part 602 

OMB ContrQl numbers. Paperwork 
Reduction Act, Reporting and 
recordkeeping requirements. 

|amea 1. Owens, 

Acting Commissioner of internal Revenue. 

[FR Doc. 85-17228 Filed 7-18-85: 8:45 am| 

BIUI*G COOC 4*J0~0t-U 


DEPARTMENT OF LABOR 

Mine Safety and Health Administration 

30 CFR Part 57 

Safety Standards for Gassy Metal and 
Nonmetal Mines; Extension of 
Comment Period 

agency: Mine Safety and Health 
Administration, Labor. 
action: Notice to extend period for 
public comment on proposed rule. 

summary: Due to requests from the 
public, the Mine Safety and Health 
Administration (MSHA) is extending the 
period for public comment regarding its 
proposed rule for gassy metal and 
nonmetal mines. 
date: Written comments on the 
proposed rule must be received on or 
before September 5,1985. 
address: All comments should be sent 
to; Mine Safety and Health 
Administration, Office of Standards. 
Regulations and Variances. Room 631, 
4015 Wilson Boulevard. Arlington, 
Virginia 22203. 

FOR FURTHER INFORMATION CONTACT: 

Patricia W. Silvey, Director, Office of 
Standards, Regulations and Variances, 
MSHA. phone: (703) 235-1910. 
supplementary information: On June 

4.1985. MSHA published a proposed 
rule (50 FR 23612) revising the gassy 
mine standards for the metal and 
nonmetal mining industry. The comment 
period was scheduled to end on August 

5.1985. 

Due to requests from the public, 

MSHA is extending the time for 


commenting on this proposed rule. The 
comment period is extended to 
September 5.1985. All interested 
members of the mining community are 
encouraged to submit comments prior to 
that date. 

Dfltcd: July 15.1985. 

David A. Zcgwr, 

Assistant Secretary for Mine Safety and 
Health. 

|FR Doc. 85-17225 Filed 7-18-85; 8:45 am| 

MLUNO COOC 4510-4J-M 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30 CFR Part 935 

Notice of Withdrawal of a Proposed 
Rulemaking Concerning an 
Amendment to the Ohio Permanent 
Regulatory Program 

agency: Office of Surface Mining 
Reclamation and Enforcement (OSM). 
Interior. 

action: Withdrawal of a proposed rule. 

summary: OSM is announcing the 
withdrawal of a proposed rulemaking 
concerning a proposed program 
amendment submitted by Ohio as an 
amendment to its permanent regulatory 
program. The proposed amendment 
pertaining to the disposal of excess spoil 
was withdrawn by the State in a letter 
to OSM dated June 13.1985. 
date: This withdrawal is effective July 

19.1985. 

FOR FURTHER INFORMATION CONTACT: 

Ms. Nina Rose Hatfield. Director. 
Columbus Field Office. Office of Surface 
Mining. Room 202. 2242 South Hamilton 
Road. Columbus. Ohio 43227; Telephone: 
(614) 866-0578. 

SUPPLEMENTARY INFORMATION: By letter 
dated November 20,1984. Ohio 
submitted a proposed program 
amendment to OSM concerning disposal 
of excess spoil. OSM announced receipt 
of the amendment and initiated a public 
comment period in the Federal Register 
on December 31,1984 (49 FR 50741). The 
comment period ended on fanuary 30, 
1985. On April 2.1985, OSM notified the 
State of concerns it had regarding the 
proposed amendment. OSM identified 
the handling and disposal of excess 
spoil and the construction of excess 
spoil fills as concerns. By letter dated 
June 13,1985, the State withdrew this 
proposed amendment. At the same time, 
Ohio informed OSM that it was 
preparing another State program 
amendment on excess spoil and would 
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submit it to OSM at a later date. When 
received by OSM the proposed 
amendment will be announced in the 
Federal Register to include a 30 day 
public comment period and an 
opportunity to request a public hearing. 

Dated: July 16.1985 
Carl C. Close, 

Acting Assistant Director, Program 
Operations and Inspection. 

|FR Doc. 86-17241 Filed 7-18-85: 845 *m| 

BILLING COOC 4310-05-M 

30 CFR Part 935 

Ohio Permanent Regulatory Program; 
Reopening and Extension of Comment 
Period 

agency: Office of Surface Mining 
Reclamation and Enforcement (OSM), 
Interior. 

action: Reopening of public comment 
period. 

summary: Dy letter dated November 6. 
1984, Ohio submitted to OSM a program 
amendment concerning civil penalties. 
OSM published a notice in the Federal 
Register on December 12. 1984. 
announcing receipt of the amendment 
and inviting public comment on the 
adequacy of the amendment (49 FR 
48324). 

OSMs review of Ohio's proposed 
amendment identified the 
implementation of alternate 
enforcement measures as a concern. 
OSM notified the Stale about its concern 
on March 11.1985. On June 21,1985. the 
State responded by submitting a policy 
statement addressing the 
implementation of alternate 
enforcement measures. 

Accordingly, OSM is reopening and 
extending the comment period on Ohio's 
November 8.1984 proposed amendment 
as modified on |une 21. 1985 l This action 
is being taken to provide the public ari 
opportunity to consider the adequacy of 
the proposed amendment in light of the 
State's clarification. 

dates: Written comments, data or other 
relevant information relating to this 
rulemaking not received on or before 
4:30 p.m. August 5. 1985. will not 
necessarily be considered in the 
Director’s decision. 

adoresses: Written comments should 
be mailed or hand delivered to Ms. Nina 
Rose Hatfield. Director, Columbus Field 
Office. Office of Surface Mining. Room 
202. 2242 South Hamilton Road. 
Columbus. Ohio 43227; Telephone: (814) 
866-0578. 

Copies of the Ohio program, the 
proposed modification to the program, 
and all written comments received in 


response to this notice will be available 
for public review at the OSM Field 
Office listed above and at the OSM 
Headquarters office and the office of the 
State regulatory authority listed below, 
during normal business hours. Monday 
through Friday, excluding holidays. Each 
requestor may receive, free of charge, 
one single copy of the proposed 
amendment by contacting OSM s 
Columbus Field Office. 

Office of Surface Mining, Room 5124. 

1100 L Street. NW* Washington. D.C. 

20240 

Ohio Division of Reclamation. Fountain 

Square—Building B-3, Columbus, 

Ohio 43224 

• 

FOR FURTHER INFORMATION CONTACT: 

Ms. Nina Rose Hatfield. Director. 
Columbus Field Office. Office of Surface 
Mining. Room 202. 2242 South Hamilton 
Road. Columbus. Ohio 43227; Telephone: 
(614) 866-0578. 

SUPPLEMENTARY INFORMATION: 

I. Background 

The Ohio program was approved 
effective August 16.1982. Information 
pertinent to the general background, 
revisions, modifications and 
amendments to the Ohio prognim 
submission, as well as the Secretary’s 
findings, the disposition of comments 
and a detailed explanation of the 
conditions of approval of the Ohio 
program can be found in the August 10. 
1982 Federal Register (47 FR 34688). 

II. Proposed Amendment 

By letter dated November 6.1984. 

Ohio submitted a proposed program 
amendment consisting of a revision to 
rule 1501:13-14-03 concerning civil 
penalties, setting a 30-day cap on 
failure-to-abate cessation order 
assessments and establishing 
assessment conference procedures. The 
proposed amendment also provides for 
alternative enforcement actions to be 
taken if a violation has not been abated 
within 30 days. 

OSM announced receipt of the 
amendments and initiated a public 
comment period on December 12,1984 
(49 FR 48324). The comment period 
closed on January 11.1985. 

During review of the amendment. 

OSM identified one concern. The 
proposed amendment does not specify 
how alternative enforcement measures 
will be implemented at the end of the 30- 
day abatement period to ensure that 
violations will be corrected. OSM 
notified Ohio about this concern by 
letter dated March 11,1985. On June 21, 
1985. Ohio responded by providing a 
policy statement on the implementation 
of alternative enforcement measures. 


The full text of the proposed 
amendment and of the subsequent 
material is available for review at the 
locations listed above under 
ADDRESSES ’. OSM is now seeking 
public comment on the adequacy of 
Ohio’s November 8.1984 amendment In 
light of the )une 21,1965 modification If 
the Director determines that the 
proposed amendment is no less stringer,! 
than SMCRA and no less effective than 
the Federal regulations, the amendment 
will be approved and become part of the 
approved permanent program. 

List of Subjects in 30 CFR Part 935 

Coal mining; Intergovernmental 
relations: Surface mining; Underground 
mining. 

Aatbortty: Pub. L 95-87. Surface Minin# 
Control and Reclamation Act of 1977 (30 
U.S.C. 12W e/ $eq.\. 

Dated: July 18.1986. 

Carl C. Clooe. 

Acting Assistant Direct* rr. Program 
Operations and inspection. 

|FK Doc 85-17239 Filed 7-18^85: 8:45 am) 
BILLING COOC 


30 CFR Part 950 

Public Comment Period and 
Opportunity for Public Hearing on an 
Amendment to the Wyoming 
Regulatory Program 

agency: Office of Surface Mining 
Reclamation and Enforcement (OSM). 
Interior. 

action: Proposed rule. 

summary: OSM is announcing 
procedures for a public comment period 
and for a public hearing on an 
amendment submitted by the State of 
Wyoming to amend its permanent 
regulatory program which was 
conditionally approved by the Secretary 
of the Interior under the Surface Mining 
Control and Reclamation Act of 1977 
(SMCRA). The proposed amendment 
consists of revisions to the water quality 
provisions of the approved program 
which arc administered by the Wyoming 
Water Quality Division. 

This notice sets forth the times and 
locations that the proposed amendment 
is available for public inspection, the 
comment period during which interested 
persons may submit written comments 
on the proposed program amendment 
and information pertinent to the public 
hearing, 

dates: Written comments not received 
on or before 4:00 p.m. on August 19. 

1985. will not necessarily be considered 
A public hearing on the proposal will be 
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held, if requested on August 13.1385. At 
the address listed below under 

1 AODRESSES.” 

Any person interested in making an 
oral or written presentation at the 
hearing should contact Mr. William 
Thomas at the OSM Casper Field Office, 
whose address appears below, by 4:00 
p.m. on August 8.1985. If no one has 
contacted Mr. Thomas to express on 
interest in participating in the hearing 
by that date, the hearing will not be 
held. If only one person has so 
contacted Mr. Thomas, a public meeting, 
rather than a hearing may be held und 
the results of the meeting included in the 
Administrative Record. 

ADDRESSES: The public hearing will be 
held at the llerschler Office Building, 

122 W. 25th Street. Cheyenne, Wyoming 
82002. 

Written comments should be mailed 
or hand-delivered to Mr. William R. 
I'homas. Office of Surfnce Mining 
Reclamation and Enforcement. P.O. Box 
142a Freden Building, 905 Pendell 
Boulevard, Mills. Wyoming 82844. 

See “SUPPLEMENTARY INFORMATION” for 

nddress where copies of the Wyoming 
program amendment and administrative 
record on the Wyoming program are 
available. Each requestor may receive, 
free of charge, one single copy of the 
proposed program amendment by 
contacting the OSM Casper Field Office 
listed above. 

FOR FURTHER INFORMATION CONTACT: 

Mr William Thomas. Director, Casper 
Kidd Office. Office of Surface Mining 
Reclamation and Enforcement. Freden 
Building. 935 Pendell Boulevard. Mills. 
Wyoming 82644. Telephone: (307) 281- 
5824. 

supplementary information: Copies 
of the Wyoming program amendment, 
the Wyoming program and the 
administrative record on the Wyoming 
program are available for public review 
and copying at the OSM offices and the 
office of State regulatory authority listed 
below, Monday through Friday. 9:00 a.m 
to 4:00 p.m., excluding holidays: 

Office of Surface Mining Reclamation 
and Enforcement. Administrative 
Record Room 5124.1100 "L M Street. 
N.W.. Washington. D.C. 20240 
Office of Surface Mining Reclamation 
and Enforcement. Freden Building, 935 
Pendell Boulevard, Mills, Wyoming 
82644 

Wyoming Department of Environmental 
Quality. Land Quality Division, 
Merschler Office Building. 122 W. 25th 
Street. Cheyenne, Wyoming 82002 
Background 

ihe general background on the 
permanent program, the general 


background on the State program 
approval process, the general 
background on the Wyoming program, 
and the conditional approval can be 
found in the Secretary's Findings and 
conditional approval published in the 
November 26.1980 Federal Register (45 
FR 78637-78884). 

On January 22.1985, Ihe State of 
Wyoming submitted to OSM a proposed 
regulation package which addressed 
water quality standards and related 
provisions that were administered by 
the Wyoming Water Quality Division. 
OSM announced receipt of the material 
and a public comment period in the 
March It, 1985 Federal Register (50 FR 
9080). Subsequent to the close of OSM s 
comment period, the State of Wyoming 
conducted a public hearing on the draft 
water quality regulation package. As a 
result of comments received at the State 
hearing. Wyoming made revisions to the 
draft water quality package. OSM 
stopped processing the material upon 
notification of pending revisions bv the 
State. 

Proposed Amendment 

On June 19,1985. the Stute of 
Wyoming submitted to OSM on 
amendment to its approved permanent 
regulatory’ program. The amendment 
• addresses water quality standards and 
related provisions that are administered 
by the Wyoming Water Quality 
Division. Specifically, the amendment 
consists of proposed regulations 
addressing definitions relating to water 
quality, effluent limitations for coal 
mining operations, water testing 
procedures, discharge points, 
application requirements for 
construction of sedimentation control 
facilities, minimum design standards fur 
sedimentation control facilities and 
enforcement of the water quality 
provisions. 

OSM is seeking comment on whether 
the Wyoming proposed modifications 
are consistent with the requirements of 
the Federal provisions and satisfy the 
criteria for approval of State progrum 
amendments at 30 CFR 732.15 and 
732.17. 

The full text of the program 
modification submitted by Wyoming for 
OSNTa consideration is available for 
public review at the addresses listed 
under' addresses.” 

Additional Determinations 

1. Compliance with the National 
Environmental Policy Act: The 
Secretary has determined that, pursuant 
to section 702(d) of SMCRA. 30 U.S.C. 
1292(d). no environmental impact 
statement need be prepared on this 
rulemaking. 


2. Executive Order No. 12291 and the 
Regulatory* Flexibility Act: On August 
28,1981. the Office of Management and 
Budget (OMB) granted OSM an 
exemption from sections 3. 4, 7. and 8 of 
Executive Order 12291 for actions 
directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, this action is 
exempt from preparation of a Regulatory 
Impact Analysis and regulatory review 
by OMB. 

The Department of the Interior has 
determined that this rule would not have 
a significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 et seq.). This rule would not 
impose any new requirements: rather, it 
would ensure that existing requirements 
established by SMCRA and the Federal 
rules would be met by the State. 

3. Paperwork Reduction Act: This rule 
doe6 not contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C. 3507. 

last of Subjects in 30 CFR Part 950 

Coal mining, Intergovernmental 
relations. Surface mining. Underground 
mining. 

Dated: July 15.1985. 

Jed I). Chmfftnscn. 

Director. Office of Surface Mining 
|FR Doc 85-17240 Filed 7-18-85; 8:45 am| 

BILLING COOS OfO-eS-M 

ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 

IA-9 FRL 2867-3) 

County of Ventura; A k Pollution 
Control Regulations, State of 
California 

agency: Environmental Protection 
Agency (EPA). 

action: Extension of comment period. 

summary: On May 3a 1985 (50 FR 
23032), EPA invited comment on the 
proposed approval of the Ventura 
County Air Pollution Control District's 
NSR/PSD rule. Due to the complexity of 
the regulations and in light of a request 
for an extension of the comment period 
by Ihe Ventura County APCD, EPA is 
extending the comment period to August 
1.1985. 

DATE: Comments are due on or Iwfore 
August 1. 1985. 

FOR FURTHER INFORMATION CONTACT: 

David llowekamp at (415) 974-8201. 
address: Comments may be sent to: 
Regional Administrator. Attn: Air 
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Management Division (A-3-1). 
Environmental Protection Agency, 
Region 9. 215 Fremont Street, San 
Francisco, CA 94105. 

Dated: July 3.1985. 

John Wise, 

Acting Regional Administrator. 

|FR Doc. 85-17203 Filed 7-18-85; 845 «m| 

BILLING COOC SSW-iO-y 


DEPARTMENT OF TRANSPORTATION 
Maritime Administration 
46 CFR Part 355 

Requirements for Establishing U.S. 
Citizenship 

agency: Maritime Administration, DOT. 
action: Withdrawal of notice of 
proposed rulemaking. 

summary: The Maritime Administration 
(MARAD) is withdrawing a notice of 
proposed rulemaking (NPRM) published 
in 1979. This NPRM proposed 
amendments to 46 CFR Part 355. 
principally concerning the types of proof 
that MARAD would require from a 
corporation in order to determine that 
corporation is a United States citizen, as 
defined in the Shipping Act. 1916, thus, 
making it eligible to participate in 
various benefit programs administered 
by MARAD. 

FOR FURTHER INFORMATION CONTACT: 

Doris Lansberry, Office of Chief Counsel 
Maritime Administration. 400 Seventh 
Street. SW., Room 723a Washington. 
D.C. 2059a Telephone (202) 428-5711. 
SUPPLEMENTARY INFORMATION: On 
October 12,1979, MARAD published a 
NPRM (44 FR 58928) that proposed 
amendments to its requirements for 
establishing United States citizenship 
(46 CFR Part 355). The proposed 
amendments would have been 
applicable to certain participants in the 
various benefit programs administered 
by MARAD under the Merchant Marine 
Act, 1936, as amended (46 U.S.C. 1101 et 
seq). 

Those receiving or requesting benefits 
include individuals, corporations and 
other entities deemed to have a legal or 
beneficial interest in vessels built with 
or operated with MARAD financial 
assistance under its programs. 

Corporate applicants for construction- 
differential subsidy (CDS), operating- 
differential subsidy (ODS). vessel 
obligation guarantees (Title XI 
guarantees) and Capital Construction 
Fund (CCF), as well as other interested 
parties, are required to establish their 
United States citizenship for eligibility 


to participate in each of these programs. 
(46 CFR 355.1). 

The NPRM 

The first proposed provision would 
have liberalized the so-called "fair 
inference” rule (46 CFR 355.2). That rule 
allows the inference that a publicly-held 
corporation owning and operating 
vessels in the United States coastwise 
trade has at least 75 percent of its stock 
owned by citizens of the United States. 

If 95 percent of the stock is held by 
persons having registered United States 
addresses. The proposed amendment 
would have required a showing of at 
least 90 percent of the stock held by 
persons having registered United States 
addresses. 

Another proposed provision would 
have required that a majority of any 
committee authorized under the bylaws 
of a corporation to act on behalf of its 
board of directors be United States 
citizens. This proposal responded to a 
trend toward delegation of significant 
decision-making authority by corporate 
boards of directors to committees, often 
referred to as Executive Committees or 
Mangement Committees. 

The NPRM also proposed formalizing 
MAR AD s existing policy of exercising 
discretion in acceptance of other 
methods of proof of U.S. citizenship as 
alternatives to: (1) Direct proof of 
citizenship for privately-owned 
corporations; and (2) proof through the 
•'fair inference” rule for publicly-held 
corporations. The NPRM included a 
proposed provision informing the public 
of MARAD’s acceptance of alternate 
methods of proof of U.S. citizenship, 
such as dual stock certificates. 

The fourth provision proposed to 
inform the public that the affidavits and 
other documents filed in support of 
establishing U.S. citizenship would 
become subject to automatic release, 
pursuant to a Freedom of Information 
Act (FOIA) request, unless the 
documents were marked "confidential” 
and the submitting party stated the 
basis of the claim for exemption at the 
time of filing the information with 
MARAD. 

The proposed revisions wore intended 
principally to establish official agency 
practice and policy for demonstrating 
corporate citizenship, and to advise the 
participants submitting citizenship data 
of the FOIA requirements. 

However, in view of the time that has 
elapsed since the proposed rule was 
published. MARAD has decided to 
withdraw this proposed rulemaking 
action and review these issues further 
before determining any further action. 

Authority: 46 U.S.C. 1114(b); 49 CFR 1.88 


By Order nf Ihe Maritime Administrator. 
Dated: )u)y 18 1985. 

Georgia P. Stamas 

Secwtury, Maritime Administration . 

|FR Doc. 85-17219 Filed 7-18-85: 8:45 am| 

BILLING COOC *110-41-01 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Chapter I 

ICC Docket No 81-893; FCC 85-3451 

Procedures for Implementing the 
Detarlffing of Customer Premises 
Equipment and Enhanced Service 
(Second Computer Inquiry) 

agency: Federal Communications 
Commission. 

action: Notice of proposed rulemaking 

summary: The Notice proposes and 
seeks comment on a structure for the 
detariffing of embedded customer 
premises equipment (CPE) that is (i) 
owned by Independent telephone 
companies (Independents); (ii) tariffed 
at Ihe federal or state level, and (ifi) 
used by the Federal government for 
national security and emergency 
preparedness functions. This Notice also 
seeks comment on the procedures for 
the deregulation of any remaining new 
or embedded CPE that is still subject In 
tariff and that has not been, or Is not 
being addressed in other notices and 
orders, including: (1J Detariffing 
procedures for federally tariffed 
embedded mobile CPE that has already 
been deregulated; (2) leaving ihe 
decision of whether or not to detariff 
Independent-owned 911 emergency 
equipment to the states rather than 
requiring deregulation by December 31. 
1987; and (3) deregulating any new or 
embedded CPE used in conjunction with 
Part 81 licensed maritime common 
carrier services. 

oates: Comments are due by August 9. 
1985 and replies by August 27.1985. 
address: Federal Communications 
Commission. Washington. D.C. 2R554 

FOR FURTHER INFORMATION CONTACT: 

Rose M. Crellin at (202) 632-9342. 

Third Further Notice of Proposed 
Rulemaking 

In the matter of Procedures for 
Implementing the Detariffing of Customer 
Premises Equipment and Enhanced Service 
(Second Computer Inquiry), CC Docket No 
81-893. 

Adopted: |uly 5.1U85. 

Released: |uly 12,1985. 

By the Commission: 
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!. Introduction 

1. This Notice proposes, and seeks 
comment on. a structure for the 
dctariffing of embedded customer 
premises equipment (CPE) 1 that is fi] 
owned by Independent telephone 
companies (ITCs or “Independents**).* * 
(ti) tariffed at the federal or state tevcl, 
and (iii) used by the Federal government 
for national security and emergency 
preparedness (NSEP) funcUons.’The 
proposed plan seeks to accomplish 
derariffing of this ITC-owned NSEP CPE 
in a manner that is consistent with the 
principles and goals wc have 
established In the Second Computer 
Inquiry .*This Notice also seeks 


in the Sts ami Cvuipntnr inquiry pi tier oiling, ef 
«l»fin*d “CPfr to include el! equipment provided by 
r. mm on atrriwi in the fihy states. the District of 
i nlambte. Puerto Rica, and the Virgin bland* end 
located on customer premises. except over voltage 
prutectloa equipment inside wiring i join-operated 
<* P«y bfephooei. end multiplexing equipment to 
deliver multiple channels to the cuitomrr 
Amendment of 04 702 of the Comimsawms Rules 

*nd Regulations {Second Computer Incpwry I. 

*-t -v «>r jrutum Opinion and Order on Further 
K, cc.rukderulion. ts FCC 2d 512. pen. 1*1 {i«U) 

1 hereinafter Further Recursuhratkm OnJnr] We 
also defined "embedded" CPB at “that equipment 
or inventory. which ts tariffed or otherwise sobfect 
to the jurisdictional separations process at of the 
bifurcation date Herniary L1983). * and -new" CPE 
"|a|ny other CPE which is acquired by a earner 
"* ^nufactured by an affiliated entity after (the 
bifurcation date)." hi. at para. 45 Mobile customer 
prrmiaes equipment w«i defined in Procedure* for 
Implementing the Delarifflng of Customer Premnwx 
Fqoiproeal (Second Computer Inquiry). Second 
Rrpon and Order. AS FCC 2d §14. pare. 1 n. 1 ( 19 B 4 | 
Ihi rcnafterSecam/OnArrlL (This equipment bed 
briMi excluded from the ortginal Second O nnfntUrr 
ln+dl]f derrgul alary daemon* on CPE. See tnfrv 
note 40.) Furthermore, there may etili be same 
"rnpmcnl subject to tariff \h*t don not fall withm 
riiher the Second Lampeter inquiry or Che Second 
Order definitions of CPE. but lhcndd be considered 
"cudnmar premises equipment * and ahnuki be 
tariffed. See. eg. wfno note 51. A* explained 
more fully iofre we Invite comment on the 
t mffingof each equipment 


'For purpoeee of thi* proceeding, Cincinnati Bet! 
Telephone Company (CUT) end Southern New 
Friend Telephone Company (SVFT) »re included 
*mong the Independent telephone companies. 

'Section 1 of the Communications Act uf 1934 as 
'•mwuled. 47 U5.C. 15111*62]. provid*. th.l two uf 
'w gouti the FCC thoutd pur toe in exercising its 
'•-gutatory mandate over interstate and foreign 
pmiuunuailione are to assist in the nutwmol 
> Wunse end to pruoiute the safety of life and 
J 'liperty. ScdExec. Order No. 12,472.40 FR 1 X 471 
1!<*>«) and 47 CFR 20X0-2152 (IMf. 

• Amendment of |04TO2 of the Cowraimuim * 

K««Miat*on»(Second Computer inquiryJ. 

77 & *** (hereinafter h'umi Daemon! modified 

e ^**dmttMtK S4 FCC 2d SO (198UJ (hrmnafter 
hronsideratjop Order! modified op farther 
r' WtsidentiOH « FCC 2d 512 11061 j (herLtaafter 
fndher Recans,aemuon Order] afTd ,ah oopl 

^ Communications industry Ass n r. FCC. 

SL 1 ° n furthmr *********** 

< “Ti 90 V**"* M *V «• (hereinafter 

r> 1 **Further Reconsideration Onirr\. 


comment on the procedures for the 
deregulation of any remaining new or 
embedded CPE that is still subject to 
tariff and that has not been, or is not 
being, addressed in other notices or 
orders. 4 Specifically, we seek comment 
on: (1) Detariffing procedures for 
federally tariffed embedded mobile CPE 
that has already been deregulated: (2| 
leaving the decision of whether or not to 
detariff ITC-owned <T11 equipment to the 
states rather than requiring deregulation 
by December 31.1987; and (3) 
deregulating any new or embedded CPE 
used in conjunction with Part 81 
licensed maritime common carrier 
services. 

it. General Background 

2. In the Second Computer Inquiry , we 
concluded that “CPE is a severable 
commodity from the provision of 
transmission services and that 
regulation of CPE under Title 11 (of the 
Communication Act of 1934) is not 
required and is no longer warranted.”* 
We concluded in subsequent 
proceedings in the Second Computer 
Inquiry that continued provision of CPE 
by common carriers under regulation 
impedes the evolution of a truly 
competitive CPE market.** 7 With regard 


% (>n* pxcrpfitm to the broad scope of ihta 
proposed <fe tariffing of all remaining CPE subject lo 
lunff is the embedded CPE owned by the Belt 
Operating Companies (BOCx| that was not 
Innsfemd to ATST at divniilure Tin* category of 
CPE w»0 bo addressed in a subsequent rulemaking. 
It include* *11 Public Safely Answering foal CPE 
concentrator-identifier systems uiocuird with 
telephone answering seme* systems. network 
channel termmattng equipment (such aa terminating 
aela, tubacriber pair gam equipment, and repeater*). 
101 FSS twHcto* uted ta providing Centrex-ClJ 
•ervice. Centrex CO attendant position equipment 
f tndudtng Centrex convotet and contofe cafaneH), 
f.PE located at Public Service Antwertng Pnrnta 
U9«d in connection wtth PI t emergency service, and 
SO type caniofe control cabinet* and mini 
enrnputer* aaeociated with ESS-ACO (Automatic 
Call Dittributer) service. Nee ATAT Ran of 
ReorgnUzartion at 82-S6 United State* v. ATAT 
(filed Dec. 18 1982). Coin or pay telephone* are 
•pea(realty excluded from the definition of CPF. 
Recant idem!ton Order, 84 FCC 2d at 81 a 10 We 
recently reaf!trmed that public and Mon-public 
telephone* atay ramaui Urifled. See Petilion for 
Declaratory Ruling of Tonka Tooia. Inc. and 
Southern Mcrduuuiiaa Carp. Regarding Arrwnam 
Telephone end of 

Cointei* Pay Telepoone*. Memorandum. Opinion 
and Order. FCC A5-280. (refeaied May 22.1985) In a 
previous deuwon. howevvr. we determined that 
"extensions'' to *cmi-public telephone* are CPK. See 
Modification* to the L'inform System of Acuounl*. 

48 FR 5UA34 (1983). An extension i* equipment 
attached to public, pay telephone* typkaUy located 
on private prtuaiiaa or in a private etfeMixhment 
and uted by the owner or employee* of the private 
establishment. Tht* Notice cover* other new or 
embedded CPE if any. bald by the BC)Ca thnl ta *till 
subject to tori ft 
• Final decision at para. S 
T Recnmidtrottan Order ml para 40 (citing Final 
Decision at paras 144-59). 


to detariffing CPE. *he Commission 
decided to deregulate new and 
embedded CPE separately. 1 New CPE 
was detariffed on January 1.1983, while 
the detariffing of embedded CPE begftn 
after the completion of a separate 
’‘implementation proceeding’’, which 
addressed “issues of capital recovery 
and asset valuation, alternative 
mechanisms by which transition to an 
unregulated CPE environment may be 
achieved, and the appropriate time 
period for removal of embedded CPE 
investment from separations and a 
carrier s rate bnse “* We indicated that 
special treatment of embedded CPE was 
necessary in order to avoid the 
significant dislocations that could result 
from immediate detariffing. 10 

3. Several Commission Orders in this 
docket have implemented the Second 
Computer Inquiry r decisions requiring 
detariffing of embedded CPE. 1 ' In the 
First Order, we required the transfer of 
embedded CPE owned by AT&T at net 
book value plus transaction costs to an 
unregulated subsidiary. AT&T-IS. 
effective Jnnaury 1,1984. w and required 


• Reconaiderattan Order at para. 4» 

m Id. ml para. 55 (footnote omitted). 

"Thi* ducket wax initiated through the rrlenae of 
a Notice of Inquiry on Apnl 13.1982. Procedure* for 
Implementing tha Detariffing of Customer Premium 
Equipment (Second Computer Inquiry). Notice uf 
Inquiry. 00 FCC 2d 604 11982) [hcrvirwficr Muue of 
Inquiry! On |une 21.1983. we released a Notice of 
Proposed Rulemaking. W FCC 2d (1983) 
(Hereinafter Voi ce). The Report and Order 
detariffing ATATt embedded CPE w«* rriraned on 
December 15. t«8X 95 FCC 2d 1276 (1983) 
(hereinafter First OnferJ, modified an 
reconsideration. SO FR 9m8 (1985) (heretmrffer First 
Order Ncraasniemtinp). On fune 2R im. we 
reletAed the Sea rod Order, supra not* 1. which 
detariffed embedded CPE used in mobile telephone 
service A Second Further Notice of Proposed 
Rulemaking, released on June 20. 1984. 98 FCC 2d 
381 11984) (hereinafter Second Further Notice], 
sought comment on a framework to ullow federal 
agencies to obtain NSEP equipment from ATAT and 
it* subsidiaries and the Bell Operating Companies 
and the Sixth Rrporf and Order in thin docket. 50 FR 
1525 (1985) (hereinafter Sixth Order], established 
•uch a framework. The Third Report and Order, 
released on October 38. 1984, 99 FCC 2d 354 (19B4) 
(hereinafter Third Order 1, afTd on rrrnnxrdcratnm. 
FCC 85-110 (released March 27.1985), provides a 
framework for states to deregulate emtiedded CPE 
owned by the fTCs and tariffed at the state leveL 
The Fourth Report and Order in this docket. 49 FR 
47 2 bS (1904). released November 4. 1984. dr tariffed 
CPE provided by Western Union and the 
international record earner*. The Fifth Report and 
Order, released November 2a 1984 49 FR 48.378 
11984) (hereinafter Fifth Order, renwstderaifan 
pending, addressed accounting matter* involved m 
detariffing CPE 

"The principal rule* regarding the treatment of 
snv gams or losses m connection with the removal 
of utility esaels from regulated service are set out In 
Democratic Cent Comm. r. Washington Metro, 
hrea Transit Comm'n. 4B6 F 2d 788 (DC. Or. 1?n). 
cert, denied. 415 U.E 935 (1974) (hereinafter, 
together with companion case*, referred to a* 
Democratic Central Committee) For a list of 
companion cases, see Ffnrf Order nt pora 58 n 40. 
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that AT&T-IS provide a sale option to 
its embedded CPE customers. National 
sales prices are set for single-line 
equipment for a two-year price 
predictability period. For multiline 
equipment the sales prices are not to 
exceed net book value plus transaction 
costs in the aggregate. Increases in lease 
prices are also controlled by the first 
Order for the two-year period ending 
December 31,1985. ,s 

4. In the Third Order, we established 
a framework for states to follow in 
deregulating ITC-owned embedded CPE 
tariffed at the state level. Subject to a 
minimum set of federal requirements, 
states are given the flexibility to develop 
an approach to detariffing that best 
meets the needs of customers and ITCs 
in their jurisdictions. We did not set a 
valuation standard for the transfer price, 
but rather allowed the states to 
determine the valuation mechanism. 11 
States are required to certify to the 
Commission by September 1,1985. that 
they have developed plans to deregulate 
embedded CPE by December 31.1987. in 
a manner consistent with the Third 
Order . w 

5. While we have deregulated, or hove 
established a framework for 
deregulation of. a substantial amount of 
embedded CPE, there arc still certain 
categories of embedded CPE yet to be 
detariffed. In this proceeding we seek 
comment on our proposals to deregulate 
embedded CPE for which we did not 
receive substantial comment in prior 
proceedings, i.e., NSEP equipment 
owned by Independents and tariffed at 
the state or federal level. We also 
propose to establish detariffing 
mechanisms for mobile CPE tariffed at 
the federal level. In order to complete in 
an orderly and timely fashion the 
deregulation of all CPE. we also seek 


” In the first Order. we decided to dctariff 
embedded CPE owned by AT&T quickly because of 
the then-imminent Bell System divestiture, but 
determined that, since divestiture did not upply to 
ITCs. we could deckle on the del* *rl (Ting of ITC* 
owned CPF in it future rulemaking. First Order* t 
p ntA. I74~*fi 

M States are subject to compliance with the 
principles of Democratic central Commit It'D. La.. 

"the right to capital gains on utility assets is tied to 
the risk of capital losses" and “he who bears the 
financial burden of particular utility activity should 
also reap the benefit resulting therefrom.** 
Democratic Central Committee. 485 F 2d at 808. 
Therefore, gains or losses on transfer or sale of 
assets must go to the entity—carriers, investors, or 
ratepayers—that bore the risk of foss of capital 
value over the regulated life ol the assels. For 
further discussion of this cose, see Third OnJvr at 
para. 39 n. 28. 

*' In the Second Order: we detanffed state and 
federally tariffed mobile CPE owned by ITCs- States 
were allowed to establish the detariffing 
mechanisms, including establishing valuation. We 
propose detariffing mechanisms for federally 
tariffed ITC-owned mobile CPF. herein. 


comments in this Notice on the 
detariffing of any remaining CPE, new or 
embedded, for which we have not 
previously requested comments. Parties 
should provide information on the type 
of any such CPE, the entity responsible 
for the equipment, and a preferred 
valuation technique and deregulation 
date. 14 We seek to complete the 
deregulatory process with respect to all 
CPE as expeditiously as possible. 

III. NSEP Equipment Owned by 
Independent Telephone Companies 

A Background 

6. Previous rulemakings in this docket 
have not specifically addressed the 
deregulation of embedded NSEP 
equipment owned by ITCs. The Notice 
did not discuss the deregulation of NSEP 
equipment. The Third Order, which 
provided a framework for states to 
deregulate embedded CPE owned by 
Independents and tariffed at the state 
level, specifically excluded NSEP 
equipment 17 in order to provide for a 
consistent deregulatory process for all 
NSEP owned by ITCs, whether tariffed 
at the state or federal level. 

7. In the Second Further Notice, we 
suggested several options for a 
framework under which certain federal 
agencies might obtain CPE needed for 
NSEP function. 14 The options presented, 
and the majority of the responses 
received, however, focused only on 
AT&T’s role in the provision of NSEP 
equipment. Accordingly the Sixth Order 
established a framework, involving a 
permanent waiver of the Second 
Computer Inquiry separate subsidiary 
requirements, 19 under which AT&T 


'•In response to the Sexxmd Further Notice In this 
docket, we received comment* on the deregulation 
of federally tariffed CPE provided by the ITC*. The 
deregulation of thi* equipment (excluding federally 
tariffed. fTC owned NSEP CPE), and CPE that 
remained with the BOCa at divestiture. described 

*upm note 5. will be implemented in subsequent 
proceeding*. 

11 Third Order at para. 27 

'•Second Farther Notice at para*. SM t 

'• In the Second Computer Inquiry we permitted 
AT&T to engage In the provision of CPE and 
enhanced service* only through a teparate 
iubiudiiiry. We adopted thi* requirement to lessen 
the likelihood that AT&T** provision of CPE and 
enhanced service* would result in harm to 
competition In these markets or cause ratepayer* to 
fund CPE and enhanced service operation* through 
the improper allocation of eo*t» properly a*aociated 
with these unregulated activities lo AT&T* 
regulated service*. See Final Decision at para 208 
We have recently issued a Notice of Proposed 
Rulemaking inviting comments on our proposal to 
relieve AT&T from structural separation 
requirements for the provision of CPE. See 
Furnishing of Customer Premises Equipment and 
Enhanced Services by American Telephone and 
Telegraph Company. Memorandum Opinion and 
Order and Nonce of Proposed Rulemaking. 80FR 
808011086). 


Communications (AT&T-COM) and the 
BOCs amid continue to act as a single 
point of contact for federal agencies to 
facilitate the operation, maintenance 
and servicing of 21 NSEP systems. 7 * This 
waiver applies to both new and 
embedded NSEP CPE. The Sixth Order 
provided for the deregulation of 
embedded NSEP CPE owned by AT&T 
in a manner similar to that required by 
the First Order with respect to single 
and multiline CPE, i.e., the equipment 
was transferred out of regulation at net 
book value plus transaction costs with a 
sales plan and two-year price 
predictability period. After careful 
review by the Commission of the impact 
of NSEP CPE deregulation on national 
security communications, deregulation 
of AT&T-owned NSEP became effective 
retroactive to january 1.1984.* 1 
Although the Sixth Order did not 
address the provision of NSEP 
equipment by ITCs. we pointed out that 
ITCs could continue to act as a single 
point of contact for NSEP 
communications needs and that a 
specific waiver similar to that obtained 
by AT&T-COM and the BOCs would nut 
be necessary since ITCs, unlike AT&T- 
COM and the BOCs, are not restricted 
by the Commission-imposed separate 
subsidiary requirements.” 


"•The permanent waiver permits ATST-C and tb* 
regulated BOC entitle* to maintain end-lo-imd 
responsibility for NSEP communications In case* nf 
president tally declared and other emergencies and 
on a continuous liases for the designated NSEP 
system*. See Sixth Otter at para. 28, *72 The 
Federal Executive Agencies (FKA) listed 2t NSEP 
system* and circuit* as being covered by Us requ^i 
that CPE anodsted with NSEP functions not be 
detanffed and transferred to AT&T-4S. The 
Department of Defense systems were: Automata 
Secure Voice Communications Network 
(AUTOSEVOCOM); Joint Chief* of Staff Systems 
(ICS Alerting Network end Minute man); Strategic 
Air Command System* ISAC Primary Alerting 
System. SAC Operations Conference System, and 
SAC Command Post Command and Control 
Console*); Northern American Air Defense 
Command (NORAD) Alerting System. Tactical All 
Command System* (TAC Command and Control 
Alerting Command and T AC Force Control 
Management System); Military Airlift Command 
(MAC) Operational Phone System, Air Force Digit it 
Graphics System (AFDICSJ: Air Force Command 
Post Alerting Network (COPAN); and Air Force 
Command Poat Record Capability (CQPREC) Also 
included was tha VS. National Airspace Sy*b*iti in 
the Federal Aviation Administration- The Federal 
Emergency Management Agency Systems were; A 
classified FEMA system provided under AT&T Tariff 
FCC No. 280: Emergency Broadcast System; FEMA 
National Voice System, and FEMA National 
Warning System. The NRC Emergency Notification 
System in the Nuclear Regulatory Conu»i**itai war 
also listed. The following White House 
Communications Agency lystems snd equipment 
were included; Traniportable electric consoles: and 
Echo Fox Radio 8y*tem. See First Order at para. 171 
n 148. and Sixth Order. App. A. 

u Sixth Ortter at para. 54. 

99 td at para. 1 n.4. 
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0. Discussion 

8. Our goal in formulating this 
proposal for the deregulation of ITC- 
owned NSEP CPE is to efTectuute the 
detarfffing of this equipment in a timely 
manner, while also protecting the 
national security and the interests of 
ratepayers, in-place customers, and 
investors. Although we are convinced 
that the deregulatory policies of the 
Second Computer Inquiry can proceed 
without adversely affecting national 
security and emergency preparedness, 
we would like to provide interested 
parties with an opportunity for more 
detailed comment on the ITCs NSEP 
CPE before we proceed to establish 
rules for deregulation. 

1 STATE-TAR! FFED NSEP 

9. In response to the Notice , the 
Federal Executive Agencies (FEAs) 
opposed state-by-state sale of 
embedded CPE. In the Third Order, we 
determined that the benefits of allowing 
states flexibility in the detariffing of 
embedded CPE outweighed any 
inconvenience to some large users in 
having to deal with several 9 tate 
commissions." We are convinced, 
however, that there is merit to the FEAs' 
objections with respect to NSEP CPE 
due to the unique concerns implicated in 
national security and emergency 
preparedness. Thus, we propose that 
ITC-owned NSEP CPE tariffed at the 
state level be detariffed along with 
federally tariffed, ITC-owned NSEP CPE, 
as proposed herein. 

10. Additionally, in the£eco/?</ 
Computer Inquiry, we required that 
AT&T provide embedded and new CPE 
through a separate subsidiary in order to 
eliminate the risk of cross-subsidization 
or other anticompetitive conduct. 14 
While we chose not to place these 
requirements on ITC 9 ." we did not 
preclude states from requiring that an 
ITC establish a separate subsidiary for 
the provision of CPE. 16 However, when a 


” Third Order si p«r«. 27. A* wc indicated in the 
Third Order. our findings that states may implement 
federal policy in deregulating ITC-owned CPE 
tariffed at the state level doe* not prejudice our 
ileoiakin in other areaa where implementation at the 
national level la required See Third Order at pare. 
21 n,14. 

H Se* tupna notv 19. 

“In the Reconsideration Order, we found that 
separate subaidiary requirements would not be 
necessary tor Independents First, we indicated that 
opportunities Cor Independents to ctoss-subaidizc 
were less than those for ATftT. Second the costa of 
reparation would be greater for Independents and 
might foreclose their entry into the enhanced 
service or CPE markets. See Recatnitferal ion On far 
at pani. 70 

* 1° Second Computer Inquiry, we held that 
if a state regulatory authority, focusing on the local 
activities of a carrier not subject to structural 
si-psratton under our rules, perceived that the 


stale has imposed such a requirement on 
an ITC. problems similar to those 
addressed in the Sixth Order, regarding 
AT&T8 ability to provide end-to-end 
service for NSEP requirements, may 
exist. 

2. Federally Tariffed NSFE 

11. In th e Second Further Notice. we 
proposed a framework for deregulating 
federally tariffed embedded CPE owned 
by ITCs. 17 Since we did not require that 
ITC-owned CPE be handled through a 
separate subsidiary, as was required for 
AT&T, we are not aware of any special 
provisions that are needed in the 
deregulation of this federally tariffed 
NSEP equipment. As with other 
federally tariffed CPE owned by ITCs, 
the ITCs that provide NSEP CPE to the 
Federal Government vary in size." We 
are aware of the need to assess the 
impact of our deregulatory policies on 
smaller ITCs. We seek comment on any 
special requirements in deregulating 
embedded NSEP CPE faced by the 
specified federal agencies. ITCs. and 
other interested parties in order to 
provide for the smooth deregulation of 
this equipment. 

3. Definition of NSEP CPE 

12. We also seek comment on the type 
of CPE that should be included as NSEP 
subject to the detariffing provisions of 
this Notice. We propose to include any 
embedded CPE that is used in 
conjunction with a service or circuit that 
has been assigned a National 
Communications System (NCS) 1 * 


carrier's unregulated activities could lead to cross- 
subsidies or other anticompetitive conduct 
detrimental to basic oervtce ratepayer* the »tate 
could apply itructural separation conditions on that 
corner.*' Second Further Reconsideration Order si 
para. 2. 

n See Second Further Notice at paras, 20-4. A* 
discussed supra note 1ft. the deregulation of 
federally (united. ITC-owned. non-NSEP embedded 
CPE will be addressed in a subsequent order. 

"Central Telephone Co. indicated in it» reply 
comments to the Second Further Notice that It 
provides in excess of $14 million of CPE to three Air 
Force bates, an Army facility, and an FAA air 
traffic control facility. Filing* in Tanff 277 indicate 
smaller companies that provide CPE include 
Iroquois Telephone Gx. Shenandoah Telephone Co., 
and Hardy Telephone Ca 

"The NCS Includes the telecommunication assets 
of. and representatives from, "those Federal 
departments, agencies or entities, designated by the 
President, which tease or own telecommunications 
facilities or services of significance to national 
security or emergency preparedness, and to the 
extend permitted by law. other Executive entities 
which bear policy, regulatory or enforcement 
responsibilities of importance to national security or 
emergency preparedness telecommunications 
capabilities," Exec, Order So. 12.472. 49 FR 13471 
(1954). 


Federal Communications Commission 
approved restoration priority (RP) 1-4 ™ 
and is under contract to specified 
federal agencies. 31 This definition, 
although relatively broad. 32 ensures that 
NSEP communications are not hampered 
by the varied state detariffing 
procedures. 13 It also provides an 
opportunity for any further comment on 
any special requirements, should they 
be necessary, in order to provide a 
smooth transition to deregulation. 34 W f e 
seek comment on whether this definition 
should be limited to CPE in a specified 
set of NSEP systems. 

3. NSEP Cre Detariffing Requirements 

13. We propose to deregulate ITC- 
owned NSEP CPE, tariffed at the state 
and federal level, in a manner similar to 
that proposed for all federally tariffed 
CPE in the Second Further Notice. W r e 
propose to: (1) Deregulate ITC-owned 
NSEP CPE on January 1,1988: (2) require 
that net book value ** plus transaction 


*See 47 CFR Part 64. App. A. pp 003-97 The 
Communications Act grants the FCC authority over 
the assignment of priorities for restoration of 
common carrier provided service, until such time as 
the applicable PCC rules ate superseded by the 
President's emergency power fit at 693 A 
restoration priority system is "intended to restore 
only the most essential private line communications 
circuits In order to increase their reliability during 
emergencies " Id All communications common 
earners are directed by Appendix A of Pari 64 of 
the Commission s Rules to honor and apply the 
restoration priority system, 

•‘The federal agencies involved are the 
Department of Defense (DODJ the Department of 
Energy, the Department of the Intenor, the 
Department of Transportation (including the Federal 
Aviation Administration and the Coast Guard), the 
General Services Administration, the Central 
Intelligence Agency, the Federal Emergency 
Management Agency, the National Aeronautics and 
Space Administration, the United States 
Information Agency, and the Nuclear Regulatory 
Commission. These agencies are hereinafter 
referred to as the "specified federal agencies " 

M Dod originally argued that the ATftT waiver 
from the separate subsidiary requirements for the 
provision of NSEP CPE should include all RP 
systems. CPC Waiver Order at para. 11. In the 
Bureau Waiver Order the waiver was limited to 12 
systems due to the possible impact on competition. 
Procedures for Implementing the Deiarlffmg of 
Customer Premises Equipment and Enhanced 
Services (Second Computer Inquiry). Order in CC 
Docket No. 81-093, Mimeo No. 1705 (released |an 
10,1964) (hereinafter Bureau Waiver Order). The 
Sixth Order affirmed the 21-system 

M The use of this definition of NSEP is limited to 
this Notice and any orders issued in response to it 
"This definition does not adversely impact 
competition since these provisions a poly to 
embedded NSEP CPE. New CPE provided to 
restoration priority systems and circuits is not 
regulated and is therefore open to competition 
Embedded ITC-owned CPE not subject to the 
proposed detariffing provisions of this Notice (non 
NSEP CPE] and tariffed at the state level would be 
deregulated by states according to the provisions of 
the Third Order. 

"Adjustments to net book value would be made 
In accordance with the principles and rules adopted 

Coolbmed 
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cost be used as the valuation standard 
for the transfer of the equipment to 
unregulated books; (3) provide that 
customers have an opportunity to 
purchase the in-place equipment at any 
time during a two-year price 
predictability period following 
detariffing, at Mies prices that in the 
aggregate do not exceed the net book 
value of the equipment: and (4) mandate 
that accounting requirements currently 
applicable to the offering of new CPE by 
companies that do not establish 
separate subsidiaries for 9uch offerings 
would also apply to this detariffed CPE. 
We seek comment on whether we 
should establish a price predictability 
program, based on the requirements 
established for ATAT-IS in the First 
Order, under which month-to-month 
lease rates charged by the ITCs would 
be subject to established ceilings. 
Existing fixed-term leases applicable to 
this detariffed equipment would remain 
in effect according to their terms and 
would be enforceable by the ITC and 
customer involved. 5 *The ITC would 
have to establish accounting 
mechanisms for the detariffed 
equipment that comply with the 
accounting and tax requirements we 
established in the Third Order for state- 
tariffed embedded CPE owned by the 
Independents and the Fifth Order.* 1 

14. In the Second Further Notice, we 
indicated that, although the amount of 
federally tariffed embedded CPE 
provided by Independents may be small 
in comparison with the total amount of 
ITC-owned CPE, a significant portion of 
embedded CPE owned by a particular 
ITC may be subject to federal tariff. We 
are concerned about this possibility as it 
impacts NSEP CPE and. therefore, 
propose to allow for a waiver of the 
detariffing date to no later than (anuary 
1.1989. in certain limited circumstances 
for those ITCs with a substantial 
amount of embedded NSEP equipment. 
The purpose of such waivers would be 
to ensure that our detariffing plan does 


with wpfri to ATAT embedded CPE In the Ftrtt 
Order. For AT AT. we found that "using net book 
value as a proxy for economic value (has the 
advantage of extreme simplicity, and it may be the 
most prudent approach in some rases given the 
practical difficulties of implementing other 
alternative* r First Order • t para 51 (quoting 
Notice of Inquin al pars 12). Wc further concluded 
regarding detanffing of CPE owned by ATAT that a 
sale plan of embedded CPU. coupled with a plan for 
transferring (he remaining CPE to unregulated 
service, was consistent with the equitable printcpics 
of Democratic Central Committer since it properly 
accommodates the interests of both ratepayers and 
investors. See Notice at para XL 

■See Memorandum Opinion and Order in CC 
Docket No B1-6B3, FCCS.V-Z20 (released May IS. 
1065 ). 

9t S*r Third Order at pams 4.1-4 V we also Fifth 
Ortfrr 


not unduly disadvantage the ratepayers 
or investors of those ITCs, while at the 
same time adequately balancing the 
interests of CPE users. The waiver 
request must demonstrate that the ITC 
in question will not recover its 
investment in NSEP CPE if the CPE is 
detariffed on January 1.1986, and that a 
substantial portion of the investment 
has not already been recovered through 
depreciation. Wc propose to limit this 
waiver to ITCs that are providing more 
than 20 percent of their embedded CPE 
base (in terms of net book value) to 
support the NSEP communications 
needs of the specified federal agencies. 

15. We invite interested parties to 
comment on our proposal to deregulate 
NSEP CPE owned by ITCs. and to 
present and discuss other alternatives 
for the detariffing of this embedded 
NSEP equipment. We also invite 
interested parties to propose and 
discuss additional terms and conditions 
that may be necessary to ensure that the 
arrangements we propose herein 
accommodate ITCs and NSEP 
requirements in a manner consistent 
with the Second Computer Inquiry and a 
competitive CPE market. 

4. Slate Separate Subsidiary 
Requirements 

16. In those states where ITCs have 
been required to provide CPE through a 
separate subsidiary, we believe that any 
state-imposed limitations may need to 
be preempted for the effective provision 
of CPE for national security and 
emergency purposes, 5 * including those 
situations under which priority 
restoration and similar requirements 
would necessitate participation by ITCs 
in ensuring the telecommunications 
requirements of NSEP. 5 * As was the 
case with AT&T in the Sixth Order, we 
are concerned here that these state 
separate subsidiary requirements would 
preclude ITCs from responding on an 
“end-to-end" basis in providing new and 
embedded NSEP CPE. 40 


■Theae emergency situations Include a 
presidentfally oedared disaster or emergency as 
defined in the Disaster Relief Act (42 U.5.C. 5122) or 
other emergency as defined in OCA Circular 310- 
130-1. Chapter II. para 2 (Feb. 1962) For the 
relevant text from the OCA Circular, see ATAT 
Petition for Waiver of | M.702 of lha Commission's 
Rules and Regulations with Respect to the 
Department of Defense and Specified Government 
Agencies. Memorandum Opinion and Order. 93 FCC 
2d 632. para. ? n. 011083) |berruiaftrr CPE Waiver 
Order). 

"See supra para 10 

■See Bureau Wanmr Order at para. 12 n 16 
regarding the DODs comments on the need for a 
•ingle point of contact for emergency 
communications needs. 


17. W r here it is necessary to preempt 
any state-imposed limitations due to 
separate subsidiary or other 
requirements for the provision of NSEP 
CPE. we propose to include: (a) The RP 
system discussed above, 41 (b) new or 
embedded CPE equipment that is 
utilized for any service or circuit 
required in support of emergency 
situations. 45 and (c) any new or 
embedded CPE required with respect to 
NSEP military exercise or special 
purpose services or circuits. 0 

18. Thus, we seek comment on the 
need for the Commission to preempt 
state subsidiary requirements 44 that do 
not allow ITCs to provide embedded, 
new. or replacement NSEP CPE °as 
part of an end-to-end service. We also 
seek comment on any limitations that 
should apply to ITCs in this case. 40 

IV. Other Embedded CPE 

A. Background 

19. As previously noted, the 
Commission in several Orders has 
proceeded to deregulate embedded CPE 
in a manner consistent with the 
requirements of the Second Computer 
Inquiry." We seek in this Notice 
comment regarding the deregulatory 
framework for any new or embedded 
CPE that has not been addressed in a 
prior notice in this docket or has not 
been commented on. 4 * 

1. Mobile Telephone Equipment 

20. In the Second Order in this 
proceeding, we detariffed all embedded 
CPE used in mobile telephone services 
that was provided by ATAT. ITCs, and 
radio common carriers (RCCs). 4 *For 


u See supra note 30. 

"Sc* supra note 38 

■Special purpose services/circuits Include 
services/circuits used to support the President Vice 
President, or activities conducted pursuant to Ihr 
Foreign Intelligence Surveillance Acl. 50 U.S.C- 
1601-11. 

■Only CPE associated with NSEP situations «• 
described supra para 17. would be covered by the 
proposed preemption 

■The new or replacement CPE would not be 
tariffed and would not be added to the regulatory 
revenue requirements Expenses tortured by ITCs In 
connection with making such arrangements would 
be recorded at ’‘below-the-linc” expenses. 

■ For example, in the Sixth Order, wa placed 
restrictions on ATAT-COM and the BOCa in 
providing NSEP CPE to the Federal Government 
See also CPE Waiver Order at paras. 15-17. 

•'See topraoo\* 11. 

■As noted above, this Notice excludes 
consideration of CPE owned by the BOCs that was 
not transferred to ATAT at divestiture, and non 
NSEP federally tartfred CPE provided by the ITCs 
5ee supra notes 5 and 16. 

*• Mobile telephone equipment was excluded from 
the decision to deregulate CPF. in the Second 
Computer tnrniin because the stuSs of this 

GaaSsniad 
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AT&T* we decided lo require the 
removal of embedded mobile CPK from 
regulated service in accordance with the 
conditions and requirements established 
in the First Order , As with other 
embedded CPE. the valuation of AT&T’s 
embedded mobile CPE was set at 
adjusted net book value, and a sale and 
price predictability program was 
established. This detariffing plan was 
made effective retroactive to January 1, 
1984. With regard to embedded mobile 
CPK owned by the ITCs and the RCCs. 
we determined that the position of these 
companies in this competitive market 
did not require any extended transition 
period before removing embedded 
mobile CPE from regulated service, and 
therefore, we required deturiffing of this 
equipment as of January 1.1985. We 
decided to extend to the state 
commissions the flexibility to establish 
valuation standards and detariffing 
mechanisms, such as sales plans, to be 
applied at the time these assets owned 
by ITCs and RCCs were removed from 
regulated service. 

21. Although we detariffed federally 
tariffed embedded mobile ITC*owned 
CPE in the Second Order, we did not 
specify the detariffing mechanisms or 
valuation methodology to be used. It is 
our understanding that this represents a 
small amount of CPE. In this Notice we 
seek comment on our proposal to utilize 
net book value plus transaction costs as 
the valuation mechanism for the 
detariffing of this equipment in a 
manner similar to that described herein 
for NSEP equipment, excluding the 
waiver provision. 


equipment was being evaminrU in a separate 
cfliuliar mobile radio proceeding See Final Ocasio, 

**t p«n. 161 nS7; Reconsideration Order* l pern. 59 
In 'he cellular proceeding, we ordered that mobile 
telephone equipment provided In conjunction with 
cHlular systems be deregulated- Cellular 
Communications Systems. Report and Order. 86 
FCC 2d ififl (1961). modified on reconsideration. 89 
FCC 2 d SB 11982). modified on farther 
recOMkkmliwL 90 FCC 2d 571 (1962). appeal 
dismissed sub nom. US* v. FC C . No 82-1526 (1) C 
Cif January 17,1983). Subsquently. a Notice of 
Fropowd Rulemaking in CC Docket So 83-372 
•Hdressed the deregulation of mobile CPF used in 
conventional common carrier mobile radio service* 
Deregulation of Mobile Customer Premises 
Equipment Notice of Proposed Rulemaking. 48 FR 
j**®2 (1963)1 hereinafter Mobile Notice). In the 
Order adopted pursuant to this notice, the 
f .ommistioo. consistent with the procedures 
t-if,i Wished in the Second Computer Inquiry . 
deregulated and detariffed mobile telephone 
equipment on a bifurcated basis. Deregulation of 
Mobile Customer Premises Equipment. Report and 
Order. 46 FR M619 (1963) (hereinafter Mobile 
modified on reconsideration. 49 FR 882 
19KJ> In a Further Notice of Proposed Rulemaking 
m this docket. 46 FR 54668 (1963). we proposed 
procedure, for deregulating embedded mobile CPE. 
the Second Order was adopted pursuant lo thal 


2. Other CPE 

22. In order to ensure that when we 
terminate this proceeding all new or 
embedded CPE has been detariffed. 5 ® we 
are seeking comment on the 
deregulation of any remaining CPE we 
have not addressed in this or any 
previous notice and order. 51 We propose 
to deregulate any other embedeed CPE 
in a manner similiar to NSEP CPE, 
excluding the waiver provision for 
extending the period for deregulation. 52 


•“In the Third Order, the Commission indicated 
that states must detariff embedded CPF. no later 
than December 31.1987. The Commission, however, 
excluded from this requirement CPK that serves the 
disabled. States were given the option of deciding 
whether or nol to detariff the specialized terminal 
equipment needed by persons whose hearing, 
speech, vision or mobility Is impaired See id., para. 
45 n 35 We propose herein to provide the tame 
type of option with respect to 911 emergency CPE 
owned by ITCs and tariffed at the slate level. The 
Common Carrier Bureau has previously concluded 
that the provision of9t! emergency service directly 
promotes the statutory objectives embodied in 
Section 1 of the Communications Act, 47 US.C 151. 
of 'promoting safety of life and property through the 
use of wire and radio communications/ See Letter 
from the Chief. Common Carrier Bureau, to Alfred 
A. Green. AT&T (Dec. 30.1982) See also generally 
Southwestern Brit Telephone Company. File No 
ENF 84-44. Mimeo No. 1709 (released |anuary 8. 
1985). Because of the extraordinary requirements for 
service continuity, reliability and maintenance 
associated with 911 emergency calls, we propose to 
defer to the states the decision of whether and how 
to detariff new or embedded 911 emergency service. 
State action should not. however, unnecessarily 
restrain competition in the provision of 911 
equipment. See fttmerally id. at paras 15-19, Our 
proposal governs the CPK located at 911 attendants* 
pot it ions, including associated switches and 
processing database equipment used to implement 
centralized 911 dispatch services. It does not govern 
coventionat telephone CPE that might be used to 
place or receivr a 911 call. 

•'For example, in a recent letter lo the Common 
Carrier Bureau. Waterway Communications 
Systems, Inc. once again requested that the 
Commission deregulate new CPE to be utilized in a 
maritime common earner tervtce licensed under 
Part 61 of the Commission s Rules, 47 CFR 61 913-15 
Letter from Martin W. Bercovici to Chief. Common 
Carrier Bureau (March 1.1985J. In comments filed in 
response to the Mobile Notice, Waterway bed 
argued that the proceeding in CC Docket No. 83-372 
should include customer equipment used in 
conjunction with Part 81 licensed services, but the 
Commission refected this position, noting that the 
Mobile Notice was “finely focused upon the sole 
issue of deregulating mobile telephone CPE [used in 
all services licensed under Part 22 of the 
Commission's Rules) and did not Include 
deregulation of any other type of CPE." Mobile 
Order* t para. II.Therefore, we seek comments in 
the Notice regarding the deregulation of customer 
equipment used in conjunction with Part 81 licensed 
maritime common earner services We propose to 
deregulate any such new equipment as soon as 
possible, and embedded equipment, if any. would 
be detariffed pursuant to the schedule proposed 
herein. See also svprv notes 5 and 16 

“See supra para. 13 


Comments should address Ihe type of 
CPE. Ihe entity responsible for the CPE, 
valuation standard, transfer, date of 
deregulation and other significant issues 
involved in the proposed detariffing 
plan. 

V. Initial Analysis and Certification 
Under the Regulatory Flexibility Act 

23. This Notice proposes rules and 
policies for the detariffing of CPE owned 
by ITCs, tariffed at the federal or state 
level, and used by the Federal 
Government for NSEP functions. The 
objective of this proceeding is to 
establish a workable and durable 
framework for Ihe provision of this CPE 
in a manner that accommodates 
national defense and emergency 
preparedness goals as well as the 
policies of the Second Computer inquiry. 
This Notice also proposes a framework 
for the deregulation of any remaining 
new or embedded CPE that is still being 
offered subject to tariffs. The authority 
for this proposed rulemaking proceeding 
is contained in sections 4(i), 4(j), 201- 
205, 213, 218, 220. and 403 of the 
Communications Act of 1934, 47 U.S.C. 
154(i), 154(j). 201-205. 213, 218, 220, 403. 
We state our legal authority for taking 
action in this proceeding, and note that 
the policy objectives of the Regulatory 
Flexibility Act are also encompassed in 
sections 2(b) and 203(a) of the 
Communications Act of 1934. the 
provisions of which are intended to 
relieve many small telephone companies 
from various reporting requirements 
established in the Communications Act. 

24. We tentatively conclude that small 
business entities, as defined for 
purposes of the Regulatory Flexibility 
Act 5 U.S.C. 602-12. would be favorably 
affected by this proposed rulemaking. 
The proposals made in this Notice for 
NSEP and mobile CPE could affect some 
ITCs and RCCs. Our request for 
comment on other CPE may also affect 
AT&T-IS and the BOCs. 

25. We hereby certify pursuant to 5 
U.S.C. 605(b) that the Regulatory 
Flexibility Act is not applicable to ITCs 
because they are monopolies in their 
own service areas. 55 The Act 
incorporates the definition of a "small 
business" in section 3 of the Small 
Business Act as the definition of a 
"small entity." The latter definition 
excludes any business that is dominant 
in its field of operation. ITCs. even small 
ones, enjoy a dominant monopoly 
position in their local service area. This 
is the case regarding the ITCs because 
each of them is the dominant provider of 
telephone service within its service 


"See Notice at para 88 
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area. Moreover, the actions we are 
taking in this proceeding with respect to 
NSEP CPE is designed such that the 
interests of small telephone companies 
are protected. We note that, even though 
the Regulatory Flexibility Act does not 
apply to ITCs, our proposal regarding 
the detariffing or CPE owned by those 
companies and tariffed at the federal or 
state level complies with the spirit of 
that statute because it will have the 
effect of reducing administrative 
burdens faced by small ITCs. 

26. We tentatively conclude that our 
proposals will have a favorable impact 
on small RCCs directly affected by our 
actions. It is our view that any 9mall 
business under the terms of the 
Regulatory Flexibility’ Act wdl be 
favorably affected because the removal 
of tariffs and other regulatory 
restrictions will enable those companies 
to contend with market forces, to meet 
the needs of their customers, to take 
advantage of technological 
developments affecting CPE, and to 
control and direct the operation and 
expansion of their CPE businesses in a 
more efficient manner. Moreover, as we 
noted in the CPE Detariffing Order, the 
Regulatory Flexibility Act was designed 
for the protection of small businesses 
that are directly subject to 
administrative rules rather than 
businesses indirectly affected by the 
results that any rules will produce.* 

27. With respect to any detariffing of 
CPE proposed for equipment owned by 
AT&T-IS or the BOCs, we conclude, as 
we found in the CPE Detariffing Order, 
that these companies are not small 
businesses for the purposes of the 
Regulatory Flexibility Act. We also 
conclude that there are no federal rules 
which would overlap, duplicate, or 
conflict with the action proposed in this 
Notice. 

VI. Comment Filings; Ordering Clauses 

28. For purposes of this non-restricted 
notice and comment rulemaking 
proceeding, members of the public are 
advised that ex parte contacts are 
permitted from the time the Commission 
adopts a notice of proposed rulemaking 
until the time a public notice is issued 
stating that a substantial disposition of 
the mutter is to be considered in a 
forthcoming meeting or until a final 
order disposing of the matter is adopted 
by the Commission, whichever occurs 
earlier. In general, an ex parte 
presentation is any written or oral 
communication (other than formal oral 
arguments) between a person outside 
the Commission and a Commissioner or 




a member of the Commission's staff 
which addresses the merits of the 
proceeding. 

29. Any person who submits a written 
ex parte presentation must serve a copy 
of that presentation on the 
Commission's Secretary for inclusion in 
the public file. Any person who makes 
an oral ex parte presentation addressing 
matters not fully covered in any 
previously-filed written comments for 
the proceeding must prepare a written 
summary of that presentation, and that 
written summary must be served on the 
Commission’s Secretary for inclusion in 
the public file, with a copy to the 
Commission official receiving the oral 
presentation. Each ex parte presentation 
described above must state on its face 
that the Secretary has been served, and 
must also state by docket number the 
proceeding to which it relates. See 
generally § 1.1231 of the Commission’s 
Rules. 47 CFR 1.1231. 

30. Accordingly, it is hereby ordered, 
that pursuant to sections 4(i], 4(j). 201- 
205. 213, 218, 220. and 403 of the 
Communications Act of 1934.47 U.S.C 
15-4{iJ. 154(j), 201-205, 213, 218, 220, 403, 
and pursuant to Section 553 of Title 5, 
United States Code, notice is hereby 
given of the proposed adoption of new 
or modified rules, in accordance with 
the discussion and delineation of issues 
in this Notice apd on the basis of 
previous notices and filings in this 
proceeding. 

31. It is further Ordered, that all 
interested persons may file comments 
on the issues and proposals discussed in 
this Notice not later than August 9,1985, 
and that replies may be filed not later 
then August 27,1985. In accordance with 
the provisions of S 1419 of the 
Commission’s Rules, 47 CFR 1.419. an 
original and five copies of all 
statements, briefs, comments, or replies 
shall be filed with the Federal 
Communications Commission, 
Washington, D.C 20554. and all such 
filings will be available for public 
inspection in the Docket Reference 
Room at the Commission’s Washington, 
D.C, offices. In reaching its decision, the 
Commission may consider information 
and ideas not contained in filings, 
provided that such information is 
reduced to writing and placed in the 
public file, and provided that the fact of 
the Commission’s reliance on any such 
information or ideas is noted in the 
Order. 

32. It is further Ordered, that the 
Secretary shall cause this Notice of 
Proposed. Rulemaking to be published tn 
the Federal Register. 

33. It is further Ordered, that the 
Secretary shall cause a copy of this 


Notice of Proposed Rulemaking to be 
mailed to the Chief Counsel for 
Advocacy of the Small Business 
Administration. 

34. It is further Ordered, that ihe 
Secretary shall cause a copy of this 
Notice of Proposed Rulemaking to be 
provided to each state regulatory 
commission. 

Federal Communications Commission 
William |. Tricarico, 

Secretary. 

|FR Doc. 65-17158 Filed 7-18-65; 8:45 ami 

SILLING COOC #712-01-41 


47 CFR Part 73 

I MM Docket No. 85-213; RM-49071 

FM Broadcast Station in Hanover, NH 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: This action proposes the 
allotment of Channel 277A at Hanover. 
New Hampshire, in response to a 
petition filed by Sound Citizen Corp., 

Inc. The allotment could provide for a 
second FM service for Hanover. 
date: Comments must be filed on or 
before September 3.1965. and reply 
comments on or before September 18, 
1985, 

adoress: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT*. 

Kathleen Scheuerle, Mass Media 
Bureau. (202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects In 47 CFR Pari 73 

Radio broadcosting. 

The authority citation for Part 73 
continues to read: 

Authority. Secs. 4. 303,48 Slat-, us amended 
1066.1082; 47 U.SC 154. 303. 

Notice of Proposed Rulemaking 

In the matter of amendments of $ 73. 

202tb). Table of Allotments, FM Broadcast 
Stations (Hanover. New Hampshire); MM 
Docket No. 85-213. Rm-4907 
Adopted: June 28.1985. 

Released: July 11.1985. 

By the Chief. Policy and Rules Division. 

1. Before the Commission for 
consideration is a petition for rule 
making filed by Sound Citizen 
Communications Corp.. Inc. (‘ Sound ). 
requesting the substitution of FM 
Channel 263A for Channel 221A at 
Hanover. New Hampshire, and the 
substitution of FM Channel 230A for 
vacant Channel 263A at Lebanon. New 










Hampshire. Sound, an applicant for 
Channel 221 A, also requests that we 
permit its application to be amended to 
specify FM Channel 263A and to retain 
cut-off protection. 

2. Channel 221A was assigned to 
i I.mover. New Hampshire, in 1961 
I Docket 80-278). Currently, three 
implications ore pending at the 
Commission for Channel 22lA.‘Tbe 
applicants state that they have been 
hampered by the lack of site 
availability. Five sites have been 
proposed by the applicants, all of which 
have been opposed on environmental 
grounds by local citizens group. The 
(Kititioner relates that the three 
applicants have signed a settlement 
agreement which could provide 
additional FM service to Hanover with a 
minimum of delay, provided the 
substitution and modification of Sound’s 
application is granted. Valley Radio 
Corporation and North Star 
Communications Corp., Inc. have agreed 
to dismiss their applications, and Sound 
will reimburse them Tor the expenses 
incurred in the preparation of their 
applications. The agreement is 
contingent upon the Commission taking 
the following action: substitute Channel 
2i»aA. with no site restriction, for 
Channel 221A at Hanover, permit Sound 
to amend its application to specify the 
new channel with cut-off protection: and 
grant a construction permit to Sound on 
the new channel. 

3 On May 15.1965. the petitioner filed 
an amendment to his petition requesting 
Channel 277A be substituted for 
Channel 221A at Hanover, instead of 
Channel 283A. A staff study indicates 
that Channel 277A can be allotted to 
Hanover in compliance with the 
Commission's mileage separation 
requirements «nd would not require a 
substitution of channels at Lebanon. 

Now Hampshire. Since Hanover is 
located within 320 kilometers (200 miles) 
of the common U.S.-Canadian border. 
Canadian concurrence is required. 

*■ In accordance with Commission 
policy we would retain Sound’s cut-off 
protection when it amends to specify 
> .runnel 277A. since the channels are 
equivalent. See. PhiBipsburg. Kansas 
(Uocket 82-145). 48 FR 10844. published 
March 15.1983. 5 

5. In view of the foregoing, the 
Commission proposes to amend the FM 
ruble of Allotments. J 73.202(b) of the 
Commission’s Rules, as follows- 


Cltlnm Communl nation* Carp.. Inc (Flip 

£ SSfSSJ™” 16 V *“e> Corporation (Fill 
No. and. North Simt 

1 " l,,m unicalloni. toe (HU? N 0 . Iini-HUOjftAfl 
S«*. aI*o. Bountiful Utah, Afl R R, 2d U22 ( l»M 


Cny 


CtaMl No 


22* A. 257A 


257*. 2 77 A 


6. The Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. 

Not®. A showing of continuing interest to 
required by pnragraph 2 of the Appendix 
before a channel will be assigned 

7. Interested parties may file 
comments on or before September 3. 
1985, and reply comments on or before 
September 18.1985, and are advised to 
read the Appendix for the proper 
procedures. Additionally, a copy of such 
comments should be serve on the 
petitioner, as follows: J. Dominic 
Monahan. Nod C.R. Gunther, Dow. 
Lohnes & Albertson, 1255—23rd Street, 
NW.. Washington. D C 20037 (Counsel 
for the petitioner). 

8. The Commission hus determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Allotments. 

§ 73.202(b) of the Commission's Rules. 
See, Certification that Sections 603 and 
fy04 of the Regulatory Flexibility Act Do 
Not Apply to Rule Making to Amend 
§§ 73.202(b). 73.504 and 73.606(b) of the 
Commission’s Rules. 46 FR 11549. 
published February 9,1981. 

9. For further information concerning 
this proceeding, contact Kathleen 
Scheuerle, Mass Media Bureau. (202) 
634-6530, However, members of the 
public should note that from the time a 
Notice of Proposed Rulemaking to 
issued until the matter to no longer 
subject to Commission consideration or 
court review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one, which involve channel 
assignments. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making 
other than comments officially filed at 
the Commission or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner constitutes an ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
person(s) who filed the comment to 
which the reply is directed constitutes 
ex parte presentation and shall not be 
considered in the proceeding. 


Federal Cormnun teat ions Commission. 
^Charles Schott. 

Chief. Policy and Rules Diva ton. Mas* Met/io 
Bureau 

Appendix 

1. Pursuant to authority found in 
sections 4(i). 5(d)(1), 303 (g) and (r). and 
307(b) of the Communications Act of 
1934. as amended, and $ $ 0.61.0.204(b) 
and 0.283 of the Commission's Rules, it 
is proposed to amend the FM Table of 
Allotments, § 73.202(b) of the 
Commission’s Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix to 
attached. 

2. Showings Required. Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix to attached. 
Proponent(s) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed allotment is also expected to 
file comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is allotted and. if 
authorised, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures. The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
if advanced in reply comments. (See 

5 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
proposai(s) in this Notice, they will lie 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they am 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection w r ith the decision in this 
docket. 

The filing of a counterproposal may 
lead the Commission to allot a different 
channel than wus requested for any of 
the communities involved. 

4. Comments and Reply Comments; 
Service. Pursuant to applicable 
procedures set out in 5 1.415 and 1.420 of 
the Commission's Rules and 
Regulations, interested parties may File 
comments and reply comments on or 
before the dates set forth in the Notice 

o f Proposed Rule Making to which this 
Apppendix is attached. All submissions 














29448 


Federal Register / Vol. 50. No. 139 / Friday. July 19. 1985 / Proposed Rules 


by parties to this proceeding or persons 
acting on behalf of such parties must be, 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the pprson filing the 
comments. Reply comments shall be 
served on the person(s) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accomplished by a certificate of 
service. (See 5 1.420(a), (b) and (c) of the 
Commission’s Rules.) 

5. Number of Copies. In accordance 
with the provisions of Section 1.420 of 
the Commission’s Rules and 
Regulations, an original and four copies 
of all comments, reply comments, 
pleadings, briefs, or other documents 
shall be furnished the Commission. 

6. Public Inspection of Filings. All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission’s Public Reference 
Room at its headquarters. 1919 M Street, 
N.W.. Washington, D.C. 

|FR Doc. 85-17153 Filed 7-18-85; 8;45 Mm) 

BtLLtMG COOE 


47 CFR Part 73 

I MM Docket No. 85-210*, RM-4969J 

FM Broadcast Station In Coming, NY 

agency: Federal Communications 

Commission. 

action: Proposed rule, 

summary: Action taken herein proposes 
the allocation of Channel 254A to 
Coming, New York, as that community's 
second local FM service, at the request 
of WCBA Radio, Inc. 
dates: Comments must be filed on or 
before September 3.1985, and reply 
comments on or before September 18, 
1985. 

address: Federal Communications 
Commission. Washington. D C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Leslie K. Shapiro. Mass Media Bureau. 
(202) 634-8530. 

supplementary information: 

List of Subjects in 47 CFR Part 73 

Radio broadcasting. 

The authority citation for Part 73 
continues to read: 

Authority: Sees. 4. 303. 48 Slat, as 
amended. 1066,1082; 47 U.S.C. 154. 303. 

Notice of Proposed Rule Making 

In the matter of amendment of | 73.202(b). 
Table of Allotments. FM Broadcast Stations, 
(Corning. New York); MM Docket No. 85-210. 
RM-4909. 


Adapted: June 25,1985. 

Released: |uly 11.1985. 

By the Chief. Policy and Rules Division. 

1. The Commission has before it a 
petition for rule making filed by WCBA 
Radio, Inc. (“petitioner”) requesting the 
allocation of Channel 254A to Coming. 
New York, as that community’s second 
local FM service. Petitioner states that it 
will apply for the frequency, if allocated. 

2. Coming is located within 320 
kilometers (200 miles) of the U.S.- 
Canadian border. Therefore. Canadian 
concurrence must be obtained before 
the channel will be allotted. 

3. We believe the public interest 
would be served by proposing to allot 
Channel 254A to Coming, as requested. 
Accordingly, we seek comments on the 
amendment of the FM Table of 
Allotments, for the community listed 
below, to read as follows: 


CMy 

OwralNo 

***** 

Propeww) 

Corrang Now V oA 


2S4A. »1 


4. The Commission’s authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. 

Note. A showing of continuing interest is 
required by paragraph 2 of the Appendix 
before ii channel will be assigned. 

5. Interested parties may file 
comments on or before September 3. 
1985. and reply comments on or before 
September 1& 1985. and are advised to 
read the Appendix for the proper 
procedures. Additionally, a copy of such 
comments should be served on the 
petitioners, or their counsel or 
consultant, as follows: Mark E. Fields. 
Esq. Miller & Fields. P.C.. P.O. Box 
33003, Washington. D.C 20033 (Counsel 
to petitioner). 

8. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Allotments, 

$ 73.202 (b) of the Commission’s Rules. 
See, Certification that Sections 603 and 
604 of the Regulatory Flexibility Act Do 
Not Apply to Rule Making to Amend 
§§73.202(b). 73.504 and 73G06(bl of the 
Commission's Rules. 46 FR 11549, 
published February 9,1981. 

7. For further information concerning 
this proceeding, contact Leslie K. 
Shapiro. Mass Media Bureau. (202) 834- 
6530. However, members of the public 
should note that from the time a Notice 
of Proposed Rule Making is issued until 
the matter is no longer subject to 


Commission consideration or court 
review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one. which involve channel 
assignments. An ex parte contact is a 
massage (spoken or written) concerning 
the merits of a pending rule making 
other than comments officially filed at 
the Commission or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner consititutes an ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
person(8) who filed the comment, to 
which the reply Is directed, constitutes 
an ex parte presentation and shall not 
be considered in the proceeding. 

Federal Communication* Commission. 

Charles Schott. 

Chief. Policy and Roles Division. Mass Media 
Bureau . 

Appendix 

1. Pursuant to authority found in 
sections 4(1). 5(d)(1). 303 (g) and (r). and 
307(b) of the Communications Act of 
1934, as amended, and §§ 0.61.0.204(b) 
and 0.283 of the Commission’s Rules, it 
is proposed to amend the FM Table of 
Allotments. $ 73.202(b) of the 
Commission’s Rules and Regulations, ns 
set forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2. Showing Required. Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
Proponent(8) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed allotment Is also expected to 
file comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is allotted and, if 
authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures. The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered. If 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
If advanced In reply comments. (See 
Section 1.420(d) of the Commission’s 
Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
proposal(s) in this Notice, they will be 
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considered as comments in the 
proceeding, and Public Notice lo this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the decision in this 
docket. 

(c) The filing of a counterproposal 
may lead the Commission to allot a 
different channel than was requested for 
•my of the communities involved. 

4. Comments and Reply Comments ; 
Service. Pursuant to applicable 
procedures set out in 55 1.415 and 1 420 
of the Commission's Rules and 
Regulations, interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
ac ting on behalf of such parties must be 
made In written comments, reply 
comments, or other appropriate 

ple adings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the personfsj who Hied 
comments to which the reply is directed. 
Such comments and reply comments 
shaft be accompanied by a certificate of 
service. (See § 1.420 (a), (b) and (c) of 
the Commission's Rules.) 

5. Number of Copies . In accordance 
with the provisions of Section 1.420 of 
the Commission's Rules and 
Regulations, an original and four copies 
uf all comments, reply comments, 
pleadings, briefs, or other documents 
shall fie furnished the Commission. 

6 Public inspection of Filings. All 
findings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
ihe Commission's Public Reference 
Room at its headquarters. 1919 M Street. 

N W.. Washington. D.C. 

|t*R Doc. 86-17150 Hied 7-15-85; 8:45 «m| 
biuj*o cooe «7i2muy 


47 CFR Part 73 

I MM Docket No. 85-20* RM-49231 

FM Broadcast Station in Naguabo. PR 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: Action taken herein proposes 
the allocation of channel 268A to 
Naguabo. Puerto Rico, as that 
community’s first local FM service, at 
the request of Reyes Ruiz Rivera. 
dates: Comments must be filed on or 
l,,?fore (September 3.1955. and reply 


comments on or before September 1& 

1955. 

address: Federal Communications 
Commission, Washington. D.C. 20554 

FOR FURTHER INFORMATION CONTACT! 

Leslie K. Shapiro. Mass Media Bureau, 
(202) 634-6530. 

SUPPLEMENTARY INFORMATION:. 

List of Subjects in 47 CFR Part 73 

Radio broadcasting. 

The authority citation for Part 73 
continues to read: 

Authority: Secs. 4. 303. 48 slat., as 
amended 10456, 1082: 47 U.S.C. 154.303 

Notice of Proposed Rulemaking 

In the matter of amendment of § 73J02(b), 
Table of Allotments. FM Broadcast Stations. 
(Naguabo. Puerto Rico): MM Docket No. 85- 
209. RM-4923 
Adopted: fane 16. 1885 
Released: July 11.1985. 

By the chief. Policy and Rules Division. 

L The Commission has before it for 
consideration the petition for rule 
making filed by Reyes Ruiz Rivera 
( "petitioner") requesting the allocation 
of Channel 268A to Naguabo, Puerto 
Rico, as that community's first local FM 
service. Petitioner states that he will 
apply for the channel, If allocated. The 
channel can be allocated to Naguabo in 
compliance with the Commission's 
mileage separation requirements, If the 
transmitter site is restricted to an area 
12.5 kilometers (7.8 miles) east of the 
community, to avoid a short-spacing to 
the construction permit of Station 
WKSA-FM, Isabella. Puerto Rico. 1 

2. In view of the fact that this 
allotment could provide a first local FM 
service to Naguabo. we believe it is 
appropriate to invite comments on the 
proposal to amend the FM Table of 
Allotments. 5 73.202(b) of the 
Commission's Rules, with respect to the 
community listed below, to read as 
follows: 


Oty 

CTwno* No 



N*gu*oo. fWto Rico 






3. The Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements are contained in 


fh* stag ha* cuoducied an vrtgmrenng Mudy 
and confirmed potttiocior'* fthuwtng that * 
transmitter for Channel 268 can be located at Iroal 
78 mile* eaat of Naguabo amt provide the entire 
r.omntunity with the required cny grade coverage 
Thu*. ¥*t believe it la not rrecesiutry for the 
petitioner to provide ua with any Lmher signal 
covrr.jg** thuwring* 


the attached Appendix and art? 
incorporated by reference herein.) 

Note.—A showing of continuing interest is 
inquired by paragraph 2 of the Appendix 
before u channel will be allocated 

4. Interested parties may file 
comments on or before September 3, 
1985. and reply commends oo or before 
September 15.1985. and are advised to 
read the Appendix for the proper 
procedures. Additionally, a copy of such 
comments should be served on the 
petitioner, as follows: Vincent J. Curtis. 
|r.. Esq. Kathleen Quinn Abernathy. 

F.sq., Fletcher. Heald 5 Hildreth. 1225 
Connecticut Avenue. NW., Suite 400 
Washington. D.C. 20038 (Counsel to 
petitioner). 

5. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Allotments. 

§ 73.202(b) of the Commission's Rules. 
See. Certification that Sections 003 and 
604 of the Regulatory Flexibility Act Do 
Not Apply to Rule Making to Amend 
§§ 73302(b), 73.50i and 73.608(b) of the 
Commission's Rules. 48 FR 11549. 
published February 9.1981. 

6. For further information concerning 
this proceeding, contact Leslie K. 
Shapiro. Mass Media Bureau. (202) 634- 
8530. However, members of the public 
should note that from the time a Notice 
of Proposed Rule Making is issued until 
the matter is no longer subject to 
Commission consideration or court 
review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one, which involve channel 
allocations. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making, 
other than comments officially filed at 
the Commission, or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner constitutes an ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
person(s) who filed the comment, to 
which the reply is directed, constitutes 
an ex parte presentation and shall not 
be considered in the proceeding. 

Federal Communications Commission. 

Charles Schott. 

Chief Policy and Rules Division. Moss Media 
Bureau. 

Appendix 

1. Pursuant to authority found in 
sections 4(i). 5(d)(1). 303 (g) and (r). and 
307(b) of the Communications Act of 
1934. as amended, and 55 0.61. 0.204(b) 
and 0.283 of the Commission's Rules, it 
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is proposed to amend the FM Table of 
Allotments, § 73.202(b) of the 
Commission's Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2. Showings Required. Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
Proponent(s) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed allotment is also expected to 
file comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should ulso restate its 
present intention to apply for the 
channel if it is allotted and, if 
authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures . The following 
procedures will govern the 
consideration of Tilings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
if advanced in reply comments. (See 

§ 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
proposal(s) in this Notice , they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the decision in this 
docket. 

(c) The filing of a counterproposal 
may lead the Commission to allot a 
different channel than was requested for 
any of the communities involved. 

4. Comments and Reply Comments; 
Service. Pursuant to applicable 
procedures set out in 58 1-415 and 1.420 
of the Commission's Rules and 
Regulations, interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the person(s) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certificate of 


service. (See 8 1.420(a), (b) and (c) of the 
Commission's Rules.) 

5. Number of Copies. In accordance 
with the provisions of Section 1.420 of 
the Commission's Rules and 
Regulations, an original and four copies 
of all comments, reply comments, 
pleadings, briefs, or other documents 
shall be furnished the Commission. 

8. Public Inspection of Filings. All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission's Public Reference 
Room at its headquarters, 1919 M Street, 
N.W., Washington, D.C. 

|FR Doc. 85-17149 Filed 7-18-85 &45 am) 

BILLING COOC *712-01-* 


47 CFR Part 73 

| MM Docket No. 85-211; RM-47401 

FM Broadcast Stations in Santa Isabel, 
PR and Christiansted, VI 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

SUMMARY: Action taken herein proposes 
the allotment of Class B FM Channel 258 
to Santa Isabel, Puerto Rico, as that 
community's first local service, and the 
substitution of Class B FM Channel 268 
for Channel 258 at Christiansted. Virgin 
Islands, at the request of Pablo 
Rodriquez. 

dates: Comments must be filed on or 
before September 3,1985. and reply 
comments on or before September 18. 
1985. 

address: Federal Communications 
Commission. Washington. D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Leslie K. Shapiro. Ma98 Media Bureau. 
(202) 634-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 

Radio broadcasting. 

The authority citation for Part 73 
continues to readr 

Authority: Sees. 4. 303, 48 stal., as 
umended. 1066, 1082; 47 U S.C. 154. 303 

Notice of Proposed Rule Making and 
Order to Show Cause 

In the matter of amendment of 5 73 202(b). 
Table of Allotments, FM Broadcast Stations 
(Santa Isabel. Puerto Rico, and Chrlstiansted. 
Virgin Islands): MM Docket No. 85-211. RM- 
4740. 

Adopled: June 25. 1985 
Released: July 11, 1985. 

By the Chief. Policy and Rules Division. 


1. The Commission has before it for 
consideration the petition for rule 
making filed by Pablo Rodriquez 
(“petitioner") requesting the allocation 
of Channel 256 to Santa Isabel. Puerto 
Rico, as that community's first local FM 
service. Petitioner states that he will 
apply for channel, if allocated. 

2. Channel 256 can be allocated to 
Santa Isabel, in compliance with the 
Commission's minimum distance 
separation requirements, if Channel 268 
is substituted for Channel 258 at 
Christiansted, Virgin Islands. Chann*?l 
258 is currently licensed to Station 
WIV1-FM. 1 Petitioner states that he will 
reimburse Station WIV1-FM for the 
reasonable expenses incurred in 
changing its channel of operation. We 
are issuing an Order to Shaw Cause to 
Station W1V1-FM as it has not indicated 
its consent to the channel change. We 
also note that Station WIOB, Channel 
260, San Juan. Puerto Rico, has an 
application pending before the 
Commission to move its transmitter to a 
site that would be shortspaced to a 
Channel 258 allotment at Santa Isabel 
(BPI1-83111GAK). Therefore. In 
accordance with Commission policy, 
this application will be held in abeyant e 
pending the outcome of this proceeding 
See Andalusia . Alabama , 49 Fed. Reg 
32201. published August 13. 1964. and 
cases cited therein. 

3. We believe the public interest 
would be served by seeking comment* 
on the proposed allotment at Santa 
Isabel, as it could provide the 
community with its first local service. 
Accordingly, we propose to amend the 
FM Table of Allotments, § 73.202(b) of 
the Rules, with respect to the 
communities listed below, to read as 
follows: 


City 

Owvwt No 


P»opo*ed 

SanM kMtx* 

Pueio H«co 
Carttlia'ivled. Wpn 
feUnda 

332A.236. 258, 
2*2 291 

258 

232A20C 2*2 
2*8 291 


4, It is ordered, that pursuant to 
section 316(a) of the Communications 
Act of 1934, as amended. CDI 
Communications (“CDI '), licensee of 
Station WIVI-FM, Christiansted. Virgin 
Islands, shall show cause why its 
license should not be modified to 


‘The new Allocation rule* adopled in DC Doc** 1 
BO-90 inrreaaed the mileage aeparittion for aecond 
,ulj.»rrnt Clai» B channel* to 74 kilometer* 

Howetrt mi lhi« petition was filed piror to the 
effective ditto of theie rule*, the previously required 
64 kilometer spacing remains in effect. Report and 
Ofrier. M F CC 2d 152 (1983). 
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specify operation on Channel 268 in lieu 
of Channel 258 as proposed herein. 

5. Pursuant to 5 1.87 of the 
Commission's Rules. CDI may. not later 
than September 3.1985, request that a 
hearing be held on the proposed 
modification. Pursuant to 5 1.87(f), if the 
right to request a hearing is waived, CDI 
may. not later than September 3,1985, 
file a written statement showing with 
particularity why its license should not 
be modified as proposed in the Order to 
Sfum r Cause. In this case, the 
Commission may call on CDI to furnish 
additional information, designate the 
mutter for hearing, or issue, without 
further proceedings, an Order modifying 
the license as provided in the Order to 
Show Cause . If the right to request a 
hearing is waived and no written 
statement is filed by the date referred to 
above. CDI will be deemed to have 
consented to the modification as 
proposed in the Order to Show Cause 
and a final Order will be issued by the 
Commission if the above-mentioned 
channel modification is ultimately found 
lo be in the public interest. 

fi It is further ordered, that the 
Secretary shall send a copy of this 
Notice of Proposed Rule Making and 
Order to Show Cause by certified mail, 
return receipt requested, to CDI 
Communications. Bankers Building. 

Suite 942.105 W. Adams Street, 

Chicago. Illinois, and to Estereotempo, 

Inc. licensee of Station WIOB-FM. P.O, 
fk>\ 43. Mayaguez, Puerto Rico 00708. 

7 The Commission's authority to 
institute rule making proceedings, 
showing* required, cut off procedures, 
imd filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. 

Nolo.— A showing of continuing interest is 
required by paragraph 2 of the Appendix 
bef<r* a channel will be allocated 

8 Interested parties may file 
comments on or before September 3. 

1985. and reply comments on or before 
September 18, 1985. and are advised to 
read the Appendix for the proper 
procedures. Additionally, a copy of such 
comments should be served on the 
petitioner, as follows: Pablo Rodriquez. 

P O Box AR, Juana Diaz. Puerto Rico 
00685 (Petitioner). 

9 The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Allotments. 

J 73.202(b) of the Commission s Rules, 
bee. Certification that sections 603 and 
°f the Regulatory Flexibility Act Do 
c Apply Rule Making to Amend 
9 ?r?n?(b), 73.504 and 73.606(b) of the 


Commission’s Rules . 46 F.R. 11549, 
published February 9.1981. 

10. For further information concerning 
this proceeding, contact Leslie K. 
Shapiro. Mass Media Bureau, (202) 634- 
6530. However, members of the public 
should note that from the time a Notice 
of Proposed Rule Making is issued until 
the matter is no longer subject to 
Commission consideration or court 
review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one. which involve channel 
allocutions. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making, 
other than comments officially filed at 
the Commission, or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner constitutes an ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
person(s) who filed the comment, to 
which the reply is directed, constitutes 
an ex parte presentation and shall not 
be considered in the proceeding. 

Federal Communication Commission. 

Charles Schott, 

Chief Policy and Ruios Division , Mass Media 
Bureau . 

Appendix 

1. Pursuant to authority found in 
sections 4(i), 5(d)(1), 303(g) and (r). and 
307(b) of the Communications Act of 
1934. as amended, and 5 5 0.61.0.204(b) 
and 0.283 of the Commission's Rules, it 
is proposed to amend the FM Table of 
Allotments. 5 73.202(b) of the 
Commission's Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix i 9 
attached. 

2. Showings Required. Comments are 
invited on the proposals) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
Proponent(s) will be expected to answer 
whatever questions ore presented in 
initial comments. The proponent of a 
proposed allotment is also expected to 
file comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is allotted and. if 
authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures . The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if # 
advanced in initial comments, so that 


parties may comment on them in reply 
comments. They will not be considered 
if advanced in reply comments. (See 
5 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflicts with the 
proposal(s) in this Notice, they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will be considered in 
connection with the decision in this 
docket. 

(c) The filing of a counterproposal 
may lead the Commission to allot a 
different channel than was requested for 
any of the communities involved. 

4. Comments and Reply Comments: 
Service. Pursuant to applicable 
procedures set out in 55 1*415 and 1.420 
of the Commission's Rules and 
Regulations, interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made In written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the person(s) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See 5 1.420(a), (b) and (c) of the 
Commission's Rules.) 

5. Number of Copies. In accordance 
with the provisions of 5 1 420 of the 
Commission's Rules and Regulations, an 
original and four copies of all comments, 
reply comments, pleadings, briefs, or 
other documents shall be furnished the 
Commission. 

8. Public Inspection of Filings. All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission's Public Reference 
Room at its headquarters, 1919 M Street. 
NW., Washington. D.C. 

|FR Doc. 85-17151 Filed 7-18-85; 8:45 am) 

BTU.IHO COOC §712-01-* 


47 CFR Part 73 

(MM Docket No. 8&-214; RM-4921) 

FM Broadcast Station In Wartburg, TN 

agency: Federal Communications 

Commission. 

action: Proposed rule. 
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summary: Action taken herein, at the 
request of Sandra Lavender, proposes 
the allotment of Channel 255A to 
Wartburg. Tennessee, as that 
community’s first FM service. 

OATES: Comments must be filed on or 
before September 3.1965. and reply 
comments on or before September 18. 
1985. 

aooress: Federal Communications 
Commission. Washington, D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Patricia Rawlings. Mass Media Bureau. 
(202) 834-6530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 

Radio broadcasting. 

The authority citation for Part 73 
continues to read: 

Authority: Secs. 4. 303, 48 Slat., us. 
amended. 1066.1082: 47 U.S.C. 154. 303. 

Notice of Proposed Rule Making 

In the matter of Amendment of 5 73.2021b), 
Table of Allotments. FM Broadcast Stations. 
(Wartburg, Tennessee); MM Docket No. 85- 
214. RM—1921. 

Adopted: June 28,1985 
Released: |uly 11.1985. 

By the Chief. Policy and Rules Division. 

1. The Commission has before it for 
consideration a petition for rule making 
filed by Sandra Lavender ("petitioner”), 
seeking the allocation of Channel 255A 
to Wartburg. Tennessee, as that 
community's first FM allotment. 
Petitioner has expressed an intention to 
apply for the channel, if assigned. The 
channel can be alloted in compliance 
with the Commission's minimum 
distance separation requirements. 

2. In view of the fact that the proposed 
allotment could provide a first FM 
service to Wartburg. Tennessee, the 
Commission proposes to amend the FM 
Table of Allotments. § 73.202(b) of the 
Commission's Rules, for the following 
community: 


CnamiNo 

Oty _ _ 

Aarto* 9 TfiOf MW 255A 


3. The Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. NOTE: 
A showing of continuing interest is 
required by paragraph 2 of the Appendix 
before a channel will be assigned. 

4. Interested parties may file 
comments on or before September 3. 
1985. and reply comments on or before 
September 18.1985, and are advised to 


read the Appendix for the proper 
procedures. Additionally, a copy of such 
comments should be served on the 
petitioners, or their counsel or 
consultant as follows: Timothy K. Brady. 
1116 Weisgarber Road, P.O. Box 10566, 
Knoxville, Tennessee 37939-0566, 
(Counsel to petitioner). 

5. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Allotments, 

S 73.202(b) of the Commission's Rules. 
See, Certification that Sections 603 and 
604 of the Regulatory Flexibility Act Do 
Not Apply to Rule Making to Amend 
§§ 73.202(b). 73.504 ond 73.606(b) of the 
Commission's Rules. 46 FR 11549, 
published February 9.1981. 

6. For further information concerning 
this proceeding, contact Patricia 
Rawlings, Mass Media Bureau. (202) 
634-6530. However, members of the 
public should note that from the time a 
Notice of Proposed Rule Making is 
issued until the matter is no longer 
subject to Commission consideration or 
court review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one. which involve channel 
allotments. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making 
other than comments officially filed at 
the Commission or oral presentation 
required by ihe Commission. Any 
comment which has not been served on 
the petitioner constitutes an ex parte 
presentation and shall not be considered 
in the proceeding. Any reply comment 
which has not been served on the 
person(s) who filed the comment, to 
which the reply is directed, constitutes 
an ex parte presentation and shall not 
be considered in the proceeding. 

Federal Communications Commission. 

Charles Scholl, 

Chief. Policy ond Rales Division . Mass Media 
Bureau. 

Appendix 

1. Pursuant to authority found in 
sections 4(i), 5(d)(1). 303(g) and (r). ond 
307(b) of the Communications Act of 
1934, as amended, and 5 5 0.61.0.204(b) 
and 0.283 of the Commission's Rules, IT 
IS PROPOSED TO AMEND the AM 
Table of Allotments, § 73.202(b) of the 
Commission's Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

Z Showings Required. Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
Proponent(s) will be expected to answer 


whatever questions are presented in 
initial comments. The proponent of a 
proposed allotment is also expected to 
file comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is allotted and. if 
authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures . The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in Initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
if advanced in reply comments. (See 

5 1.420(d) of the Commission’s Rules) 

(b) With respect to petitions for rule 
making which conflict with the 
proposal(s) in this Notice, they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered :n 
connection with the decision in this 
docket. 

(c) The filing of a counterproposal 
may lead the Commission to allot a 
different channel than was requested for 
any of the communities involved. 

4. Comments and Reply Comments; 
Service . Pursuant to applicable 
procedures set out in 55 1415 and 1.420 
of the Commission's Rules and 
Regulations, interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the person(s) who filed 
comments to which the reply is directed 
Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See 5 1.420(a). (b) and (c) of the 
Commission's Rules.) 

5. Number of Copies. In accordance 
with the provisions of Section 1.420 of 
the Commission's Rules and 
Regulations, an original and four copies 
of all comments, reply comments, 
pleadings, briefs, or other documents 
shall be furnished the Commission. 

6. Public Inspection of Filings. All 
filings made in this proceeding will be 
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available for examination by interested 
parties during regular business hours in 
the Commission's Public Reference 
Hoorn at its headquarters. 1919 M Street. 
N.W., Washington. DC. 

|F R Doc. 85-17152 Filed 7-18-85; 8:45 am] 

0II.UNO COOC *717-01 M 


47 CFR Part 73 

I MM Docket No. 8S-212; RM-4925J 

FM Broadcast Station In Paris, TX 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: Action taken herein proposes 
the allotment of Channel 230C2 to Paris. 
Texas, as that community's third FM 
service, at the request of The Cene 
Sudduth Co.. Inc. 

dates: Comments must be filed on or 
before September 3.1985, and reply 
comments on or before September 18. 

1985. 

FOR FURTHER INFORMATION CONTACT: 

Patricia Rawlings. Mass Media Bureau. 

(202)634-8530. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 73 

Radio broadcasting. 

The authority citation for Part 73 
continues to read: 

Authority: Secs. 4. 303. 48 atat.. a* 
amended. 1066.1082:47 U.S.C. 154. 303 

Notice of Proposed Rule Making 

In the matter of amendment of $ 73.202(b). 
Table of Allotments. FM Broadcast Stations. 
(Pans. Texas); MM Docket No. 85-212. RM- 

4M25. 

Adopted: |une 26.1985 
Mealed: July 11.1985 
By the Chief. Policy and Rules Division. 

1 The Commission has before it for 
consideration a petition for rule making 
filed by The Cene Sudduth Co., Inc., 

I petitioner*') requesting the allocation 
of Channel 230C2 to Paris, Texas, as 
that community's third FM service. 
Petitioner has expressed an intention to 
apply for the channel. 

2. The channel can be allotted 
consistent with the Commission's 
minimum distance separation 
requirements provided a site restriction 
nf 17.2 kilometers (10.7 miles) north of 
Paris is imposed to avoid short spacings 
to Station KMBQ-FM. Channel 229. at 
Shreveport, Louisiana and Station 
KKSS-FM. Channel 231 at Fort Worth. 
Texas. 

3. In view of the fact that the proposed 
allotment could provide a third FM 
service to Pans, Texas, the Commission 


proposes to amend the FM Table of 
Allotments. § 73.202(b) of the 
Commission's Rules, for the following 
community: 


c** 

PfltVU’l 

No* 

ProooMd 


257A 7S0A 

230C2. 2S7K and ?80A 


4. T he Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. 

Note.—A showing of continuing interest is 
required by paragraph 2 of the Appendix 
before a channel will be allotted 

5. Interested parties may file 
comments on or before September 3, 
.1985, and reply comments on or before 
September 18.1985 and are advised to 
read the Appendix for the proper 
procedures. Additionally, a copy of such 
comments should be served on the 
counsel to the petitioner, as follows: 
'Thomas J. Keller, Vemer. Liipfert. 
Bernhard, McPherson and Hand, 1660 L 
Street NW.. Suite 1000. Washington. 

D.C. 20036. 

6. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Allotments, 

8 73.202(b) of the Commission's Rules. 
See, Certification that Sections 603 and 
604 of the Regulatory Flexibility Act Do 
Mot Apply to Rule Making to Amend 
§§ 73.202(b). 73.504 and 73.606(b) of the 
Commission's Rules . 48 FR 11549. 
published February 9.1981. 

7. For further information concerning 
this proceeding, contact Patricia 
Rawlings, Mass Media Bureau, (202) 
634-6530. However, members of the 
public should note that from the time a 
Notice of Proposed Rule Making is 
issued until the matter is no longer 
subject to Commission consideration or 
court review, all ex parte contacts are 
prohibited in Commission proceedings 
such as this one, which involve channel 
allotments. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making 
other than comments officially Filed at 
the Commission or oral presentation 
required by the Commission. Any 
comment which has not been served on 
the petitioner constitutes as ex parte 
presentation and shall not be considered 
.n the proceeding. Any reply comment 
which has not been served on the 
person(s) who Tiled the comment, to 
which the reply is directed, constitutes 


an ex parte presentation and shall not 
be considered in the proceeding. 

Federal Communications Commission. 

Charles Schott. 

Chief Policy and Rules Division Moss Media 
Bureau 

Appendix 

1. Pursuant to authority found in 
sections 4(i). 5(d)(1). 303(g) and (r), and 
307(b) of the Communications Act of 
1934. as amended, and 55 0.61. 0.204(b) 
and 0.283 of the Commission's Rules, it 
is proposed to amend the FM Table of 
Allotments, 5 73.202(b) of the 
Commission's Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2. Showings Required Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Rule Making to 
which this Appendix is attached. 
Proponent(s) will be expected to answer 
whatever questions are presented in 
initial comments The proponent of a 
proposed allotment is also expected to 
File comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is alloted and, if authorized, 
to build a station promptly. Failure to 
file may lead to denial of the request. 

3. Cut-off Procedures . The following 
procedures will govern the 
consideration of Filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
if advanced in reply comments. (See 

5 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
proposal(s) in this Notice . they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
Filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the decision in this 
docket. 

(c) The filing of a counterproposal 
ma^ lead the Commission to allot a 
different channel than was requested for 
any of the communities involved. 

(4) Comments and Reply Comments: 
Senice . Pursuant to applicable 
procedures set out in § 1.415 and 1.420 of 
the Commission's Rules and 
Regulations, interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
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of Proposed Rule Making to which this 
Appendix is attached. Ail submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
srved on the person(s) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See § 1.420(a), (b) and (c) of the 
Commission's Rules.) 

5. Number of Copies. In accordance 
with the provisions of Section 1.420 of 
the Commission's Rules and 
Regulations, an original and four copies 
of all comments, reply comments, 
pleadings, briefs, or other documents 
shall be furnished the Commission. 

0. Public Inspection of Filings. All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission’s Public Reference 
Room at its headquarters, 1919 M Street, 
N.W., Washington. D.C. 

(FR Doc. 85-17154 Filed 7-18-85; 8:45 am) 

BU LINO COOC 


47 CFR Part 97 

(PR Docket No. 85-215; RM-4885; FCC 85- 
341) 

Proposed Amendment of the Amateur 
Radio Service Rules To Allow Auxiliary 
Operation on All Amateur Frequencies, 
Except 431-433 MHz and 435-433 MHz 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: This document proposes to 
amend the Amateur Radio Service Rules 
to allow auxiliary operation on all 
amateur frequencies, except 431-433 
MHz and 435-438 MHz. The proposed 
rule is necessary so that amateur radio 
operators will have more flexibility in 
operating their stations. The effect of the 
proposed rule is simplification in the 
operation of amateur repeaters and 
remote controlled stations. 

OATES: Comments are due by September 
24.1985 and replies by October 25,1985. 

address: Federal Communications 
Commission, Washington, D.C. 20554. 

FOR FURTHER INFORMATION CONTACT: 

Maurice |. DePont. Private Radio 
Bureau. Washington. D.C. 20554. (202) 
632-4964. 


SUPPLEMENTARY INFORMATION: 

List of Subjects in 47 CFR Part 97 

Amateur radio. Radio, Repeaters. 
Notice of Proposed Rule Making 

In the ntatter of amendment of the amateur 
radio service rules to allow auxiliary 
operation on all amateur frequencies, except 
431-433 MHz and 435-438 MH*. PR Docket 
No. 85-215, RM-4885. 

Adopted: July 5.1985. 

Released: July 10,1985. 

By the Commission. 

1. Notice of Proposed Rule Making in 
the above-captioned matter is hereby 
given. 

2. On December 28, 1984. the Quarter 
Century Wireless Association (QCWA) 
filed a petition (RM-4885) requesting 
that the Amateur Rules be amended to 
permit auxiliary links to be used by 
amateur operators on ail amateur 
frequencies. The present rules permit 
amateur operators to engage in auxiliary 
operation only on frequencies above 
220.5 MHz (except 431-433 MHz and 
435-438 MHz). Auxiliary operation is 
defined in Section 97.3(1) of the Amateur 
Rules as radio communication for 
remotely controlling other amateur radio 
stations, for automatically relaying the 
radio signals of other amateur radio 
stations in a system of stations, or for 
intercommunicating with other amateur 
radio stations in a system of amateur 
radio stations. No comments concerning 
the petition were Filed. 

3. In support of its petition, the QCWA 
states that the technological state of the 
art has made restrictions on auxiliary 
operation unnecessary. According to 
petitioner, allowing auxiliary links to be 
used on all amateur frequencies would 
provide the Amateur Radio Service with 
a variety of options such as in-band 
control including the use of tertiary 
offsets; cross polarization of antennas: 
new cross-band modes of operation; and 
independent sideband for simultaneous 
control and repeater operation 
referenced to the same suppressed 
carrier frequency). Petitioner believes 
that the general use of auxiliary links 
would provide more flexibility for 
amateurs operating remotely-controlled 
stations and greatly simplify the 
operation of repeaters and remotely- 
controlled stations. 

4. The rationale for expanding the use 
of auxiliary links in the Amateur Radio 
Service is consistent with our proposal 
in PR Docket 85-105 to broaden the uses 
of automatic control. In that proceeding 1 
we said: 

1 So<* Notice of Proposed Rule Making in PR 
Docket No 85-105. adopted April 5.1985: FCC 85- 
168: SO FR 151S6. April 17.1885 


... we believe that now may be the 
appropriate time to expand automatic control 
to all amateur operations, prohibiting its uw 
only in those situations where there is a 
justifiable reason why automatic control 
should not be allowed. 

It appears that this approach is as valid 
for “auxiliary links” as it is for 
“automatic control". For these reasons, 
we propose to permit auxiliary links on 
all amateur frequencies, except on 
frequencies between 431-433 MHz and 
435-438 MHz where we would continue 
to protect such activities as weak-signal 
communications, moonbounce 
experimentation and satellite 
transmissions. As in Docket 85-105, we 
invite amateur radio operators in 
general, and amateurs experienced in 
auxiliary operation in particular, to 
submit comments calling to our 
attention any problems that may arise 
by expanding the use of auxiliary links. 

5. For purposes of this non-restricted 
notice and comment rule making 
proceeding, members of the public are 
advised that ex parte contacts are 
permitted from the time the Commission 
adopts a Notice of Proposed Rule 
Making until the time a public notice is 
issued stating that a substantive 
disposition of the matter is to be 
considered at a forthcoming meeting. In 
general, an ex parte presentation is any 
written or oral communication (other 
than formal written comments/ 
pleadings and formal oral arguments) 
between a person outside the 
Commission and a Commissioner or a 
member of the Commission's staff which 
addresses the merits of the proceeding 
Any person who submits a written ex 
parte presentation must serve a copy of 
that presentation on the Commission's 
Secretary for inclusion In the public file. 
Any person who makes an oral ex parte 
presentation, addressing matters not 
fully covered in any previously-filed 
comments in the proceeding, must 
prepare a written summary of that 
presentation; on the day of the oral 
presentation, that written summary' must 
be served on the Commission's 
Secretary for inclusion in the public Hie. 
with a copy to the Commission official 
receiving the oral presentation. Each ex 
parte presentation must also state by 
docket number the proceeding to which 
it relates. See generally. Section 1.1231 
of the Commission’s Rules. 47 CFR 
1.1231. A summary of the Commission’s 
procedures governing ex parte contacts 
in informal rule makings is available 
from the Commission’s Consumer 
Assistance Office, FCC, Washington. 

D C. 20554. (202) 632-7000. 

6. Authority for issuance of this Notice 
is contained in sections 4(i) and 303 [g) 
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ind (r) of the Communications Act of 
1934, as amended, 47 U.S.C. 154(i) and 
303 (g) and (r). Pursuant to applicable 
procedures set forth in ( 1.415.47 CFR 
1.415, of the Commission's Rules, 
interested persons may file comments 
on or before September 24,1985, and 
reply comments on or before October 25, 
19B5 All relevant and timely comments 
will be considered by the Commission 
before final action is taken in this 
proceeding. In reaching its decision, the 
Commission may take into 
consideration information and ideas not 
contained in the comments, provided 
I that such information or a writing 
I indicating the nature and source of such 
information is placed in the public Hie. 
and provided further that the fact of the 
Commission's reliance on such 
information is noted in the Report and 
Order. 

7. In accordance with $ 1.419 of the 
Commission’s Rules. 47 CFR 1.419. 
formal participants must file an original 
and five copies of their comments and 
other materials. Participants who wish 
each Commissioner to have a personal 
copy of their comments should file an 
original and eleven copies. Members of 
the general public who wish to express 
their interest by participating informally 
may do so by submitting one copy. AH 
comments are given the same 
consideration, regardless of the number 
of copies submitted. Each set of 
comments must state on its face the 


proceeding to which it relates (PR 
Docket Number) and should be 
submitted to: The Secretary. Federal 
Communications Commission, 
Washington, D.C. 20554. All documents 
will be available for public inspection 
during regular business hours in the 
Commission's Public Reference Room at 
its headquarters in Washington. D.C. 

8. In accordance with section 60S of 
the Regulatory Flexibility Act of 1980 (5 
U.S.C. 605). the Commission certifies 
that these rules would not. if 
promulgated, have a significant 
economic impact on a substantial 
number of small entities because these 
entities may not use the Amateur Radio 
Service for commercial 
radiocommunication (see 47 CFR 
97.3(b)). In addition, the proposed rules 
allowing auxiliary operation on 
additional amateur frequencies would 
not significantly impact manufacturers 
of amateur radio equipment since 
auxiliary operation on the additional 
frequencies proposed herein would be 
optional rather than mandatory. 

9. In view of the foregoing, rule 
making petition RM-4885 filed by the 
QCWA is granted insofar as we propose 
to allow auxiliary operation on 
additional amateur frequencies and IS 
DENIED insofar as the restrictions 
prohibiting auxiliary operation on 
frequencies between 431-433 MHz and 
435-438 MHz are retained. 


10. It is ordered. That the Secretary 
shall cause a copy of this Notice to he 
served upon the Chief Counsel for 
Advocacy of the Small Business 
Administration and the Secretary shall 
also cause a copy of this Notice to be 
published in the Federal Register. 

11. For information concerning this 
proceeding, contact Maurice J. DePont. 
Federal Communications Commission. 
Private Radio Bureau, Washington, D.C. 
20554, (202) 632-4964. 

Federal Communications Commission. 
William J. Tricarico. 

Secretary. 

Appendix 

Part 97 of Chapter 1 of Title 47 of the 
Code of Federal Regulations would be 
amended, as follows: 

1. The authority citation for Part 97 
would continue to read as follows: 

Authority: 48 Stat. 1086.1082, as amended: 
47 US.C 154. 303. 

2. Section 97.86(d) would be amended 
to read: 

{ 97.86 Auxiliary operation. 

• • • • • 

(d) All amateur frequency bands, 
except 431-433 MHz and 435-438 MHz. 
are available for auxiliary operation. 

|FR Doc. 85-17157 Filed 7-16-85; 8:45 ami 

BI LUNG COOC •713-0V4I 
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Notices 


Federal Register 

VoL 50 No. 139 
Friday. July 19. 1985 


This section ol the FEDERAL REGISTER 
contains documents other than rules or 
proposed rules that a/e applicable to the 
public. Notices of hearings and 
investigations, committee meetings, agency 
decisions and rulings, delegations of 
authority, filing of petitions and 
applications and agency statements of 
organization and functions are examples 
of documents appearing in this section. 


COMMISSION ON CIVIL RIGHTS 

Maine Advisory Committee; Agenda 
and Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the Maine Advisory 
Committee to the Commission will 
convene at 7:00 p.m. and adjourn at 9:00 
p.m. on August 13,1985. at the Hubbard 
Hall, Government Department 
Conference Room, Bowdoin College, 
Brunswick, Maine. The purpose of the 
meeting is to provide an orientation for 
new members of the recently 
rechartered Committee. 

Persons desiring additional 
information, or planning a presentation 
to the Committee, should contact 
Committee Chairperson, Richard 
Morgan of Jacob Schlitt. Director of the 
New England Regional Office at (617) 
223-4671. 

The meeting will be conducted 
pursuant to the provisions of the rules 
and regulations of the Commission. 

Dated at Washington. DC. July 16.1985. 

Bert Silver. 

Assistant Staff Director for Regional 
Programs. 

|FR Doc. 85-17196 Filed 7-18-85. 845 am| 

SILLING COOC S3SS-01 -M 


Vermont Advisory Committee; Agenda 
for Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a planning meeting of the Vermont 
Advisory Committee to the Commission 
will convene at 7:00 p.m. and adjourn at 
9:00 p.m. on August 12,1985, at the 
University of Vermont, Williams 
Science Hall, Room 511, Burlington. 
Vermont. The purpose of the meeting is 
to provide an orientation for new 


members of the recently rechartered 
Committee. 

Persons desiring additional 
information, or planning a presentation 
to the Committee, should contact 
Committee Chairperson. Kenneth 
Holland or Jacob Schlitt. Director of the 
New England Regional Office at (617 
223-4671, 

The meeting will be conducted 
pursuant to the provisions of the Rules 
and Regulations of the Commission. 

Dated at Washington. DC. July 18 1985. 

Bari Silver. 

Assistant Staff Director for Regional 
Programs, 

(FR Doc. 85-17197 Filed 7-18-85; 8:45 am| 

BILLING COOC •* 

Wyoming Advisory Committee; 

Agenda for Public Meeting 

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the Wyoming Advisory 
Committee to the Commission will 
convene at 11:00 a.m. and adjourn at 
1:00 p.m. on August 3.1985, at the 
Downtowner Motel. 1-25 and Center 
Street, the Champagne Room. Casper. 
Wyoming. The purpose of the meeting is 
to plan future projects. 

Persons desiring additional 
information, or planning a presentation 
to the Committee, should contact 
Committee Chairperson. Donald Tolin or 
William Muldrow. director of the Rocky 
Mountain Regional Office at (303) 844- 
2211 . 

The meeting will be conducted 
pursuant to the provisions of the rules 
and regulations of the Commission. 

Dated at Washington. DC. July 12.1985. 

Bert Silver, 

Assistant Staff Director for Regional 
Programs . 

(FR Doc. 85-17198 Filed 7-18-85; 8:45 am| 

BILUNG COOC U35-01-N 


DEPARTMENT OF COMMERCE 

International Trade Administration 

Automated Manufacturing Equipment 
Technical Advisory Committee; 
Partially Closed Meeting 

A meeting of the Automated 


Manufacturing Equipment Technical 
Advisory Committee will be held August 
7,1985. at 9:30 a.m.. Herbert C. Hoover 
Building. Room 4630.14th Street and 
Constitution Avenue NW., Washington. 
DC. 

The Committee advises the Office of 
Export Administration with respect to 
technical questions which affect the 
level of export control applicable to 
automated manufacturing equipment or 
technology. 

Agenda 

1. Introduction of members and guests, 

2. Opening remarks by the Chairman 

3. Presentation of papers or comments 
by the public. 

4. Programmable Controllers. 

5. Robotics. 

6. Automatically Controlled Industrial 
Systems. 

7. Sensory Controls. 

8. Technology notes to CCL. 

9. Foreign Availability. 

10.1985 annual report 

Executive Session 

11. Discussions of matters properly 
classified under Executive Order 12356. 
dealing with the U.S. and COCOM 
control program and strategic criteria 
related thereto. 

The General Session will be open to 
the public and a limited number of seals 
will be available. To the extent time 
permits, members of the public may 
present oral statements to the 
Committee. Written statements may be 
submitted at any time before or after the 
meeting. 

The Assistant Secretary for 
Administration, with the concurrence of 
the delegate of the General Counsel, 
formally determined on February' 6. 
1984, pursuant to section 10(d) of the 
Federal Advisory Committee Act. as 
amended by section 5(c) of Ihc 
Government In The Sunshine Act. Pub. 
L 94-409, that the matters to be 
discussed in the Executive Session 
should be exempt from the provisions of 
the Federal Advisory Committee Act 
relating to open meetings and public 
participation therein, because the 
Executive Session will be concerned 
with matters listed in 5 U.S.C. 552b(c)(l) 
and are properly classified under 
Executive Order 12356. 
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A copy of the Notice of Determination 
to close meetings or portions thereof is 
as liable for public inspection and 
copying in the Central Reference and 
Records Inspection Facility. Room 6628, 
U S. Department of Commerce, 
telephone: (202) 377-4217. For further 
information or copies of the minutes 
contact Jess M. Button. (202) 377-2583. 

Dated: July 18.198S. 

Milton M. Balia*. 

Director of Technical Programs, Office of 
Export Administration. 

|FR Doc. 85-17210 Filed 7-18-85; 8:45 am[ 

6UUNQ COOt WtO-OT-M 


Consolidated Decision on Applications 
for Duty-Free Entry of Electron 
Microscopes; University of Illinois et al. 

This is a decision consolidated 
pursuant to section 0(c) of the 
Educational Scientific, and Cultural 
Materials Importation Act of 1966 (Pub. 

L H 9-651* 80 Stat. 897; 15 CFR Part 301). 
Related records can be viewed between 
8 30 a.m. and 5:00 p.m. in Room 1523. 

U S. Department of Commerce. 14th and 
Constitution Avenue. NW„ Washington. 
DC. 

Docket No. 85-100. Applicant: 
University of Illinois. Urbana* 

Champaign Campus. Urbana. 1L 61801. 
Instrument: Electron Microscope. Model 
[FM-4000EX with Accessories. 
Manufacturer JEOL, Japan. Intended 
use See notice 50 FR 9478. Application 
received by Commissioner of Customs: 
February 13. 1985. 

Docket No. 85-102. Applicant: Atlanta 
University. Atlanta. CA 30314. 

Instrument: Electron Microscope. Model 
H-600-2 with Accessories. 

Manufacturer Hitachi Scientific 
Instruments. Japan. Intended use: Sec 
notice 50 FR 11233. Instrument Ordered: 
August 23. 1964. 

Docket No. 85-105. Applicant: DHHS/ 
PI IS/CDC/NIOSH, Cincinnati. OH 
*13228. Instrument: Electron Microscope. 
Model EM 420 and Accessories. 
Manufacturer: N.V. Philips. The 
Netherlands. Intended use: See notice at 
50 FR 11233. Instrument ordered: 

January 29,1985. 

Docket No. 65-107. Applicant: Texas 
AAM University. College Station, TX 
77843. Instrument: Electron Microscope. 
Mode! EM 10CA with Accessories. 
Manufacturer Carl Zeiss. West 
Germany' Intended use: See notice at 50 
FR 11748. Instrument ordered: January 
11. 1985. 

Docket No. 85-1 ia Applicant: Tulane 
University School of Medicine. New 
Orleans, LA 70112. Instrument: Electron 
Microscope, Model JEM-100CXU with 


Accessories. Manufacturer. JEOL, Co.. 
Ltd.. Japan. Intended use: See notice at 
50 FR 13059. Instrument ordered: 
Decembers. 1964. 

Docket No. 85-111. Applicant: 
University of Maryland, Baltimore. MD 
21201. Instrument: Electron Microscope, 
Model JEM-1200EX with Accessories. 
Manufacturer JEOL. Ltd* Japan. 
Intended use: See notice at 50 FR 13059. 
Instrument ordered: October 2.1964. 

Docket No. 85-113. Applicant: Rutgers 
Medical School. Piscataway. NJ 06854. 
Instrument: Electron Microscope, Model 
EM 420T with Accessories. 
Manufacturer Philips 
Gloeilampenfabriekcn. The Netherlands. 
Intended use: Sec notice at 50 FR 13059. 
Application Received by Commissioner 
of Customs: March 11,1985. 

Docket No. 65-121. Applicant: 
University of Nebraska Medical Center. 
Omaha. NE 68105. Instrument: Electron 
Microscope. Model EM 410LS with 
Accessories. Manufacturer Philips. The 
Netherlands. Intended use: See notice at 
50 FR 13844. Application received by 
Commissioner of Customs: March 14, 
1985. 

Docket No. 65-122. Applicant: David 
Taylor Naval Ship Research and 
Development Center. Annapolis. MD 
21402-1198. Instrument: Electron 
Microscope. Model EM 420. 
Manufacturer N.V. Philips. The 
Netherlands. Intended use: See notice at 
50 FR 15596. Instrument ordered: 

January 25,1985. 

Comments: None received. 

Decision: Approved. No instrument of 
equivalent scientific value to the foreign 
instrument, for such purposes as these 
instruments arc intended to be used, 
was being manufactured in the United 
States at the time the instruments were 
ordered. 

Reasons: Each foreign instrument is a 
conventional transmission electron 
microscope (CTEM) and is intended for 
research or scientific educational uses 
requiring a CTEM. We know of no 
CTEM, or of any other instrument suited 
to these purposes, which was being 
manufactured in the United States either 
at the time of order of each instrument 
or at the time of receipt of application 
by the U.S. Customs Service. 

(Catalog of Federal Domestic Assistance 
Program No. 11.105, Importation of Duty-Free 
Educational and Scientific Materials) 

Frank W. Creel. 

Director. Statutory Import Programs Staff. 

|FR Doc. 85-17211 Filed 7-18-65: 8:45 aral 
MJJMQ CODE 3610-05-M 


IC-433-5021 

Extension of the Deadline for Final 
Countervailing Duty Determination; Oil 
Country Tubular Goods (OCTG) From 
Austria 

aoency: Import Administration. 
International Trade Administration. 
Commerce. 
action: Notice. 


summary: Based upon the request of the 
United States Steel Corporation, the 
Department of Commerce is extending 
the deadline for its final determination 
in the countervailing duty investigation 
of oil country tubular goods (OCTG) 
from Austria to correspond to the date 
of the final determination in the 
antidumping investigation of the same 
product pursuant to section 705(a)(1) of 
the Tariff Act of 1930. as amended by 
section 606 of the Trade and Tariff Act 
of 1984 (Pub.L 98-573). 

EFFECTIVE DATE: July 19, 1985. 

FOR FURTHER INFORMATION CONTACT: 

Loc Nguyen or Mary Martin, Office of 
Investigations, Import Administration. 
International Trade Administration. U.S. 
Department of Commerce. 14th Street 
and Constitution Avenue, NW., 
Washington, D.C. 20230: telephone (202) 
377-0167 or 377-3464. 

SUPPLEMENTARY INFORMATION: 

Case Histories 

On February 28,1985, we received 
antidumping and countervailing duty 
petitions filed by the United States Steel 
Corporation against oil country tubular 
goods from Austria. 

In compliance with the filing 
requirements of $ 353.36 of our 
regulations (19 CFR 353.38), the 
antidumping petition alleged that 
imports of oil country tubular goods 
from Austria are being, or are likely to 
be, sold in the United States at less than 
fair value within the meaning of section 
731 of the Tariff Act of 1930, as amended 
(the Act), and that these imports 
materially injure, or threaten material 
injury to. a U.S. industry. 

In compliance with the filing 
requirements of S 355.26 of our 
regulations (19 CFR 355.26). the 
countervailing duty petition alleged that 
manufacturers, producers, or exporters 
in Austria of oil country tubular goods 
directly or indirectly receive benefits 
which constitute subsidies within the 
meaning of section 701 of the Act. and 
that these imports materially injuro. or 
threaten material injury to, a U.S. 
industry. 

We found that the petitions contained 
sufficient grounds on which to initiate 
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antidumping and countervailing duty 
investigations, and on Murch 20.1905. 
we initiated such investigations (50 FR 
12069, 50 FR 12065). On May 24.1985. we 
issued an affirmative preliminary 
determination in the countervailing duty 
investigation (50 FR 23334). The 
preliminary determination in the 
antidumping investigation will be made 
on or before August 7,1985. 

On June 17.1985. the United States 
Steel Corporation filed a request for 
extension of the deadline date for the 
final determination in the countervailing 
duty investigation to correspond with 
the date of the final determination in the 
antidumping investigation. 

Section 705(a)(1) of the Tariff Act of 
1930. as amended by section 606 of the 
Trade and Tariff Act of 1984, provides 
that when a countervailing duty 
investigation is "initiated 
simultaneously with an (antidumping] 
investigation . . . which involves 
imports of the same class or kind of 
merchandise from the same or other 
countries, the administering authority, if 
requested by the petitioner, shall extend 
the date of the final determination (in 
the countervailing duty investigation) to 
the date of the final determination" in 
the antidumping investigation (19 U.S.C. 
1671d(a)(l)). Pursuant to this provision, 
the Department is granting an extension 
of the deadline for the final 
determination in the countervaiing duty 
investigation of oil country tubular 
goods from Austria to October 21.1985, 
the current deadline for the final 
determination in the antidumping 
investigation. 

Dated: July 2.1985 
Alan F. liolmcr. 

Deputy Assistant Secretary for Import 
Administration, 

(FR Doc. 85-17258 Filed 7-18-85; 8 45 am) 

BILLING coot 3S10-DS-M 


IA-588-503) 

64K Dynamic Random Access Memory 
Components (64K DRAMS) From 
Japan; Initiation of Antidumping Duty 
Investigation 

agency: International Trade 
Administration. Import Administration. 
Commerce. 

action: Notice. __ 

summary: On the basis of a petition 
filed in proper form with the United 
States Department of Commerce, we are 
initiating an antidumping duty 
investigation to determine whether 64K 
dynamic random access memory 
components (64K (DRAMs) from Japan 
are being, or are likely to be, sold in the 


United States at less than fair value. We 
are notifying the United States 
International Trade Commission (ITC) 
of this action so that it may determine 
whether imports of this product are 
causing material injury, or threaten 
material injury, to a United States 
industry. If this investigation proceeds 
normally, the ITC will make its 
preliminary determination on or before 
August 8,15)85, and we will make ours 
on or before December 2,1985. 

EFFECTIVE DATE: July 19. 1985. 

FOR FURTHER INFORMATION CONTACT. 

Patrick J. O’Mara: Office of 
Investigations. Import Administration 
International Trade Administration. U.S. 
Department of Commerce, 14th Street 
and Constitution Avenue, NW„ 
Washington. D.C. 20230; telephone: (202) 
377-1779. 

SUPPLEMENTARY INFORMATION: . 

The Petition 

On June 24,1985, we received a 
petition in proper form filed by Micron 
Technology. Inc. (Micron). In compliance 
wth the filling requirements of 8 353.36 
of the Commerce Regulations (19 CFR 
353.36), the petition alleged that imports 
of the subject merchandise from Japan 
are being, or are likely to be, sold in the 
United States at less than fair value 
within the meaning of section 731 of the 
Tariff Act of 1930, as amended (the Act), 
and that these imports are causing 
material injury, or threaten material 
injury, to a United States industry . 

The petitioner based the United States 
price upon bid and price quotations 
made to an independent third party by 
authorized U.S. distributors and 
authorized manufacturer representatives 
of Japanese companies. 

Petitioner based foreign market value 
upon local distributor prices, reports 
appearing in the Japanese press, and 
local market reports translated and 
forwarded by the office of Micron 
Technology. Inc. in Japan. Petitioner also 
alleged that these home market sales of 
64K DRAMs were made at prices below 
the cost of production. 

Petitioner constructed a value for 
Japanese B4K DRAMs based on both a 
1902-83 Integrated Circuit Engineering 
Corporation ("ICE") report, as adjusted 
to take into account progress in the 
industry, and petitioner's actual costs 
since the ICE report and a 1983 report by 
the Semiconductor Industry Association 
which concluded that Japanese costs of 
production do not vary significantly 
form those of U.S. manufacturers. 
Adjustments were made as necessary to 
account for general expenses, interest 
expense, and the statutory minimum for 
profits. 


Based on the comparison of United 
States price and foreign market value, 
petitioner alleges an average dumping 
margin of 94 percent. 

Initiation of Investigation 

Under section 732(c) of the Act. we 
must determine, within 20 days after a 
petition is filed, whether it sets forth the 
allegations necessary for the initiation 
of an antidumping duty investigation 
and further, whether it contains 
information reasonably available to the 
petitioner supporting the allegations. 

We examined the petition on 64K 
DRAMs from Japan and have found that 
it meets the requirements of section 
732(b) of the Act. Therefore, in 
accordance with section 732 of the Act. 
we are initiating an antidumping duty 
investigation to determine whether 64K 
DRAMs from Japan are being, or are 
likely to be. sold in the United States at 
less than fair value. We are also 
investigating the allegation of sales 
below the cost of production. If our 
investigation proceeds normally, we will 
make our preliminary determination by 
December 2.1985. 

Scope of Investigation 

The merchandise covered by this 
investigation are all 85,536 bit dynamic 
random access memory components of 
the N-channel metal oxide 
semiconductor type (64K DRAMs) from 
Japan. This merchandise is currently 
provided for in item 887.7441 of the 
Tariff Schedules of the United States. 
Annotated. 

Notification of ITC 

Section 732(d) of the Act requires us 
to notify the ITC of this action and to 
provide it with the information we used 
to arrive at this determination. We will 
notify the ITC and make available to it 
all nonprivileged and nonconfidential 
information. We will also allow the ITC 
access to all privileged and confidential 
information in our files, provided it 
confirms that it will not disclose such 
information either publicly or under an 
administrative protective order without 
the consent of the Deputy Assistant 
Secretary for Import Administration. 

Preliminary Determination by ITC 

The ITC will determine by August 8. 
1985, whether there is a reasonable 
indication that imports of 84K DRAMs 
from Japan are causing material injury 
or threaten material injury, to a United 
States industry. If its determination is 
negative, the investigation will 
terminate; otherwise, it will proceed 
according to the statutory procedures. 
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Dated: July 15.1965. 

Gilbert B. Kaplan. 

Acting Deputy Assistant Secretary for Import 
Administration. 

I PR Doc 65-17256 Filed 7-16-65. 645 sm| 

BILLING COOC 3510-OS-W 


IA-351-502) 

Fuel Ethanol From Brazil; 
Postponement of Preliminary 
Antidumping Duty Determination 

agency: International Trade 
Administration. Import Administration. 
Commerce. 

action: Notice. 


summary: The preliminary antidumping 
duty determination involving fuel 
ethanol from Brazil is being postponed 
until not later than September 4.1985. 

EFFECTIVE DATE: July 19, 1985 

FOR FURTHER INFORMATION CONTACT: 

Ken Shimabukuro or David Johnston 
Office of Investigations. Import 
Administration, U.S. Department of 
Commerce. 14th Street and Constitution 
Avenue. NW.. Washington. D.C. 20230, 
telephone (202) 377-5332 or 377-2239. 

SUPPLEMENTARY INFORMATION: On 

March 18,1985, we announced the 
initiation of an antidumping duty 
investigation to determine whether fuel 
ethanol from Brazil is being, or is likely 
to be, sold in the United States at less' 
than fair value (50 FR 11748). The notice 
stated that we would issue a 
preliminary determination bv August 5. 
1985. 

As detailed in that notice, the petition 
alleged that imports from Brazil of fuel 
ethanol are being, or arc likely to be, 
sold in the United States nt less than fair 
value. 

On July 3.1985. counsel for 
petitioners, the Ad Hoc Committee of 
Domestic Fuel Ethanol Producers and 
the Oil Chemical and Atomic Workers 
International Union, requested that the 
Department extend the period for the 
preliminary determination until 
September 4.1985. Accordingly, the 
period for determination in the case is 
hereby extended. We intend to issue a 
preliminary determination not later than 
September 4,1985. 

This notice is published pursuant to 
section 733(c)(2) of the Act. 

Dated: July 12.1965. 

Gilbert B. Kaplan, 

Acting Deputy Assistant Secretary for Import 
Administration. 

[FR Doc. 85-17261 Filed 7-18-85; 8:45 am| 

BILLING CODE J5WVOS-4H 


IA-485-006) 

Termination of Antidumping Duty 
Investigation; Carbon Steel Plate From 
Romania 

agency: International Trade 
Administration. Import Administration, 
Commerce. 
action: Notice. 

summary: In letters dated June 19 and 
25. 1985, petitioners withdrew their 
antidumping petitions, filed on January 
11.1982. on carbon steel plate from 
Romania. Based on the withdrawals, we 
arc terminating the investigation. 
EFFECTIVE DATE: July 19. 1985. 

FOR FURTHER INFORMATION CONTACT: 
Raymond Busen, Office of 
Investigations. Import Administration, 
International Trade Administration, U.S. 
Department of Commerce, 14fh Street 
and Constitution Avenue. NW., 
Washington. D C 20230. telephone: (202) 
377-2830. 

SUPPLEMENTARY INFORMATION: 

Case History 

On January 11,1982. we received 
petitions from United States Steel 
Corporation, and from Republic Steel 
Corporation, Inland Steel Company. 
Jones & Laughlin Steel Inc,. National 
Steel Corporation, and Cyclops 
Corporation (the “Five”), on behalf of 
the U.S. industry producing certain steel 
products. 

After reviewing the petitions, we 
determined that tney contained 
sufficient grounds upon which to initiate 
an antidumping duty investigation. We 
notified the International Trade 
Commission (ITC) of our action and 
initiated the investigation on February 1, 
1982 (47 FR 5752). On February 25. 1982, 
the ITC found that there was a 
reasonable indication that imports of 
carbon steel plate from Romania 
materially injure, or threaten material 
injury to, a United States industry. On 
August 18,1982, we made a preliminary 
determination that carbon steel plate 
from Romania was being, or was likely 
to be, sold in the United States at less 
than fair value (47 FR 35846). 

On December 28, 1982. on the basis of 
an agreement with the Romanian 
exporter to revise its prices to eliminate 
sales of the merchandise to the U.S. at 
less than fair value. Ihe Department 
suspended the antidumping duty 
investigation (48 FR 317). On March 6. 
1985, the Department cancelled the 
suspension agreement and resumed the 
antidumping duty investigation because 
the Department concluded that the 
suspension agreement was no longer in 
the public interest and no longer met the 


requirements of section 734(d)(1)(A) of 
the Tariff Act of 1930, os amc nded. 19 
U.S.C. 1073<:(d)( 1)(A) (50 FR 9812). 

Scope of Investigation 

The product under investigation is 
hot-rolled carbon steel plate, currently 
classifiable under items 607.6620, 
607.6625, 607.9400, 608.0710, and 608.1100 
of the Tariff Schedules of the United 
States Annotated (TSUSA). 

Withdrawal of Petitions 

In letters dated June 19,1985 and June 
25.1985 from United States Steel 
Corporation and the Five, respectively, 
petitioners notified us that they were 
withdrawing their January 11,1982 
petitions, and requested that the 
investigation be terminated. Under 
section 734(a) of the Tariff Act of 1930. 
as amended by section 604 of the Trade 
and Tariff Act of 1984 (the Act), upon 
withdrawal of a petition, the 
administering authority may terminate 
an investigation after giving notice to all 
parties to the investigation and after 
assessing the public interest as required 
by statute. These withdrawals are based 
on a bilateral arrangement with the 
Government of Romania to limit the 
volume of imports of this product. We 
have taken into account the public 
interest factors set out in section 734(a) 
of the Act and consulted with 
potentially affected producers, workers, 
consuming industries, and with ihe ITC 
On the basis of our assessment of the 
public interest factors and our 
consultations, we have determined that 
termination would be in ihe public 
interest. 

We have notified all parties to the 
investigation and the ITC of petitioners’ 
withdrawals and our intention to 
terminate." 

For these reasons, we are terminating 
our investigation. 

Dated: July 15.1985. 

Gilbert B. Kaplan. 

Acting Deputy Assistant Secretary for Import 
Administration. 

[FR Doc- 85-17260 Filed 7-18-85; 8:45 um| 

Bailing COOC )SiO-OS-« 


IA-465-4011 

Termination of Antidumping Duty 
Investigations; Certain Carbon Steel 
Products From Romania 

agency: International Trade 
Administration. Import Administration. 
Commerce. 

action: Notice. 
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summary: On June 20. 1985. the United 
States Steel Corporation withdrew its 
antidumping duty petition, filed on 
December 19.1984. on certain carbon 
steel products from Romania. Based on 
the withdrawal, we are terminating the 
investigations. 

EFFECTIVE oate: July 19.1985. 

FOR FURTHER INFORMATION CONTACT: 

David Johnston. Office of Investigations. 
Import Administration. International 
Trade Administration. U.S. Department 
of Commerce. 14th Street and 
Constitution Avenue. NW.. Washington. 
D.C. 20230; telephone: (202) 377-2239 

SUPPLEMENTARY INFORMATION: 

Cose History 

On December 19,1984. we received a 
petition from the United States Steel 
Corporation filed on behalf of the U.S. 
industry producing certain carbon steel 
products. 

After reviewing the petition, we 
determined that it contained sufficient 
grounds upon which to initiate 
antidumping duty investigations. We 
notified the International Trade 
Commission (1TC) of our action and 
initiated the investigations on January 8. 
1985 (50 FR 1918). On February 4,1985, 
the ITC found that there was o 
reasonable indication that imports from 
Romania materially injure, or threaten 
material injury to. a United States 
industry. On May 28.1985. we made a 
preliminary determination that certain 
carbon steel products from Romania 
were being, or were likely to be. sold at 
less than fair value {50 FR 23342). On 
June 20,1985. the United States Sled 
Corporation withdrew its antidumping 
duty petition. 

Scope of the Investigations 

The products under investigation are 
cold-rolled carbon steel flat-rolled 
products and hot-rolled carbon steel 
flat-rolled products. 

The term "cold-rolled carbon steel 
flat-rolled products'* covers cold-rolled 
carbon steel flat-rolled products, 
whether or not corrugated or crimped; 
whether or not painted or varnished and 
whether or not pickled; not cut, not 
pressed, and not stamped to non- 
rectangular shape; not coated or plated 
with metal and not clad; over 12 inches 
in width, and 0.1875 inch or more in 
thickness; os currently provided for in 
item 607.8320 of the Tariff Schedules of 
the United States Annotated (TSUSA); 
or over 12 inches in width and under 
0.1875 inch in thickness, whether or not 
in coils; as currently provided for in 
items 607.8350. 607.8355 or 607.8360 of 
the TSUSA . 


The term "hot-rolled carbon steel flat- 
rolled products" covers hot-rolled 
carbon steel flat-rolled products, 
whether or not corrugated or crimped; 
not cold-rolled: not cut. not pressed, and 
not stamped to non-rectangular shape; 
not coated or plated with metal and not 
clad: 0.1875 inch or more in thickness 
and over 8 inches in width; pickled as 
currently provided for in item 607.8320 
of the 7 SUSA; or under 0.1875 inch in 
thickness and over 12 inches in width, 
whether or not pickled, whether or not 
in coils; as currently provided for in 
items 607.7610. 607.6720 or 607.673a 
607.674a or 6073*342 of the TSUSA. 

Withdrawal of Petition 

By letter dated on June 20,1985, 
petitioner notified us that it was 
withdraw ing its petition, and requested 
that the investigations be terminated. 
Under section 734(a) of the Tariff Act of 
1930 (the Act), as amended by section 
604 of the Trade and Tariff Act of 1904 
(19 U.S.C. 1673(c). upon withdrawal of a 
petition, the administering authority 
may terminate an investigation after 
giving notice to all parties to the 
investigation and after assessing the 
public interest as required by the Act. 
This withdrawal is based on bilateral 
arrangements with the Government of 
Romania to limit the volume of imports 
of these products. We have assessed the 
public interest factors set out in section 
7^4(a)(2) of the Act. and consulted with 
potentially affected producers, workers, 
and consuming industries and with the 
ITC On the basis of our assessment of 
the public interest factors and our 
consultations, we have determined that 
termination would be in the public 
interest. 

We have notified all parties to die 
investigations and the ITC of petitioner's 
withdrawal and our intention to 
terminate. 

For these reasons, we are terminating 
our investigations. 

Dated: July 15.1966. 

Gibed B. Kaplan. 

Acting Deputy Assistant Secretary for import 
Administration, 

|FR Doc. 85-17259 Filed 7-18-85: 8:45 am] 

(ttLLIMQ COOf *510-05-08 


IA-307-402) 

Termination of Antidumping Duty 
Investigations; Certain Carbon Steel 
Products From Venezuela 

AGENCY: International Trade 
Administration* Import Administration. 
Commerce. 

ACTION: Notice. 


SUMMARY: On June 26.1985. United 
States Steel Corporation withdrew its 
antidumping petition, filed on December 
19.1984. on certain carbon steel 
products from Venezuela. Based on the 
withdrawal, we are terminating these 
investigations. 

EFFECTIVE DATE: July 19. 1985. 

FOR FURTHER INFORMATION CONTACT 

Michael Ready, Office of Investigations 
Import Administration, International 
Trade Administration. U.S. Department 
of Commerce, 14lh Street and 
Constitution Avenue. NW.. Washington. 
D.C 2023ft telephone: (202) 377-2813. 
SUPPLEMENTARY INFORMATION: 

Case History 

On December 19.1984. we received a 
petition from the United States Steel 
Corporation on behalf of the U.S. 
industries producing hot-rolled carbon 
steel flat-rolled products (hoi-rolled 
sheet), cold-rolled carbon steel flat- 
rolled products (cold-rolled sheet), 
carbon steel plate, and galvanized 
carbon steel sheet. 

After reviewing the petition, we 
determined that it contained sufficient 
grounds upon which to initiate 
antidumping duty investigations. We 
notified the International Trade 
Commission (ITC) of our action and 
initiated these investigations on |anuury 
8,1985 (50 FR 1915). On February 4. 

1985. the ITC found that there was a 
reasonable indication that imports of 
hot-rolled sheet, cold-rolled sheet, and 
carbon steel plate (hereafter refen-ed to 
as certain carbon steel products) 
materially injure, or threaten material 
injury to. a U-S. ihduslry. The ITC also 
determined that there is no reasonable 
indication that imports of galvanized 
carbon steel sheet materially injure or 
threaten material injury to. a U.S. 
industry. Consequently, we terminated 
our investigation with respect to 
galvanized carbon steel sheet. 

On May 28,1985. we made 
preliminary determinations that certain 
carbon steel products from Venezuela 
were being, or were likely to be. sold in 
the United States at less than fair value 
(50 FR 23345). 

Scope of Investigations 

The products under investigation are 
certain carbon steel products, which are 
fully described below: 

1. The term "hot-rolled carbon steel 
flat-rolled products" covers hot-rolled 
carbon steel products, whether or not 
corrugated or crimped; not cold-rolled; 
not cut. not pressed, and not stamped lo 
non-rectangular shape; not coated or 
plated with metal and not clad; 0.1875 
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inch or more in thickness and over 8 
inches in width; pickled and as currently 
provided for in item 607.8320 of the 
TSUSA: and not pickled and in coils; as 
currently provided in items 607.6610 or 
under 0.1875 inch in thickness and over 
12 inches in width, whether or not 
pickled. whether or not in coils, as 
currently provided for in items 607.6710. 
607.6720. 607.6730, 607 6740. or 607.8342 
of the IS USA. 

2. The term "cold-rolled carbon sloe! 
(hit-rol^dproducts " coven cold-rolled 
carbon steel products, whether or not 
corrugated or crimped; whether or not 
painted or varnished and whether or not 
pickled: not cut, not pressed, and not 
stamped to non-rectangular shape; not 
coated or plated with metal and not 
clad; over 12 inches in width, and 0.1875 
or more in thickness; as currently 
provided for in item 607.8320 of the 

7 SUSA: or over 12 inches in w idth and 
under 0,1875 inch in thickness, whether 
or not in coils; as currently provided for 
in items 607.8350, 807.8355. 607.8360 of 

tsusa. 

3. The term “carbon steel plate" 
covers hot-rolled carbon steel products, 
whether or not corrugated or crimped; 
nnt pickled: not cold-rolled; not in coils; 
not cut. not pressed, and not stamped to 
non rectangular shape: not coated or 
plated with metal and not clad; 0.1875 
inch or more in thickness and over 8 
inches in width; as currently provided 
for in items 607.6820, and 607.6625 of the 
Tariff Schedules of the United States 
Annotated (TSUSA). Semifinished 
products of solid rectangular cross 
section with width at least four times 
the thickness and processed only 
through primary mill hot-rolling are not 
included. 

Withdrawal of Petition 

On June 26.1985. petitioner notified us 
that it is withdrawing its petition, and 
requested that the investigations be 
terminated. This withdrawal is based on 
an arrangement with the Government of 
Venezuela to limit the volume of imports 
of these products. Under section 734(a) 
of the Tariff Act of 1930, as amended by 
section 604 of the Trade and Tariff Act 
ol 1984 (the Act), upon withdrawal of a 
petition, the administering authority 
may terminate an investigation after 
giving notice to all parties to the 
investigation. We have assessed the 
public interest factors set out in section 
?34{a) of the Act and consulted with 
potentially affected producers, workers, 
and consuming interests and with the 
ITC. On the basis of our assessment of 
the public interest factors and our 
consultations with affected parties, we 
have determined thut termination would 
he in the public interest. 


We have notified all parties to the 
investigations and the ITC of petitioner's 
withdrawal and our intention to 
terminate. 

For these reasons, we are terminating 
our investigations. 

Dated: July 12, 1985- 
Gilbert B. Kaplan. 

Acting Deputy Assis tant Secretory for Import 
A dministration . 

|FR Doc. 85-17257 Filed 7-18-85; 8:45 am) 

Bit UNO COD€ 35 TO-OS-II 


(Docket No C580-5041 

Preliminary Affirmative Countervailing 
Duty Determination; Offshore Platform 
Jackets and Piles From Korea 

agency: Import Administration. 
International Trade Administration. 
Commerce. 
action: Notice. 

summary: We preliminarily determine 
that certain benefits which constitute 
subsidies within the meaning of the 
countervailing duty law are being 
provided to manufacturers, producers, 
or exporters in Korea of offshore 
platform jackets and piles. The 
estimated net subsidy is 9.58 percent ad 
valorem for Daewoo Shipbuilding and 
Heavy Machinery. Ltd./Daewoo 
Corporation and 4.14 percent ad 
valorem for Hyundai Heavy Industries 
Co., Ltd/Hyundai Corporation. 

We have notified the U.S. 
International Trade Commission (ITC) 
of our determination. We are directing 
the U.S. Customs Service to suspend 
liquidation of all entries of offshore 
platform jackets and piles from Korea 
that are entered, or withdrawn from 
warehouse, for consumption on or after 
the date of publication of this notice, 
and to require a cash deposit or bond on 
entries of these products in the amount 
equal to the estimated net subsidy. 

If this investigation proceeds 
normally, we will make our final 
determination by September 30.1985, 
EFFECTIVE DATE: July 19.1985. 

FOR FURTHER INFORMATION CONTACT: 
Mary Martin or Rick Herring. Office of 
Investigations. Import Administration, 
International Trade Administration. U.S. 
Department of Commerce, 14th Street 
and Constitution Avenue. NW„ 
Washington, D.C. 20230; telephone: (202) 
377-3464 or 377-0187. 

SUPPLEMENTARY INFORMATION: 

Preliminary Determination 

Based upon our investigation, we 
preliminary determine that there is 
reason to believe or suspect that certain 


benefits which constitute subsidies 
within the meaning of section 701 of the 
Tariff Act of 1930, as amended *the Act), 
are being provided to manufacturers, 
producers, or exporters in Korea of 
offshore platform jackets and piles. For 
purposes of this investigation, the 
following programs are found to confer 
subsidies: 

• Export Credit Financing from the 
Korea Export-Import Bank: 

• Accelerated Depreciation under 
Article 25 of the "Act Concerning the 
Regulation of Tax Reduction and 
Exemption"; and 

• Tax Incentives for Exporters under 
Articles 22, 23. and 24 of the "Act 
Concerning the Regulation of Tax 
Reduction and Exemption." 

We determine the estimated net 
subsidy to be 9,58 percent ad valorem 
for Daewoo Shipbuilding and Heavy 
Machinery Ltd./Daewoo Corporation 
and 4.14 percent ad valorem for 
Hyundai Heavy Industries Co., Ltd./ 
Hyundai Corporation. 

Case History 

On April 19.1985, we received a 
petition in proper form from the Kaiser 
Steel Corporation and the International 
Brotherhood of Boilermakers. Ironship 
Builders. Blacksmiths. Forgers and 
Helpers, filed on behalf of the U.S. 
industry producing offshore platform 
jackets and piles. In compliance with the 
filing requirements of section 355 28 of 
the Commerce Regulations (19 CFR 
355.26), the petition alleged that 
manufacturers, producers, or exporters 
in Korea of offshore platform jackets 
and piles directly or indirectly receive 
benefits which constitute subsidies 
within the meaning of section 701 of the 
Act, and that these imports materially 
injure, or threaten material injury to. a 
U.S. industry. 

We found that the petition contained 
sufficient grounds upon which to initiate 
a countervailing duty investigation, and 
on May 9.1985. we initiated this 
investigation (50 FR 20253). We stated 
that we expected to issue a preliminary 
determination by July 15.1985. 

Since Korea is a "country under the 
Agreement" within the meaning of 
section 701(b) of the Act. an injury 
determination is required for this 
investigation. Therefore, we notified the 
ITC of our initiation. On June 3,1985. the 
ITC determined that there is a 
reasonable indication that these imports 
materially injure, or threaten material 
injury to. a U.S. industry. 

W r e presented a questionnaire 
concerning the allegations to the 
government of Korea in Washington, 
D.C. on May 20.1985. 
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On June 24, 1985. we received 
responses to our questionnaire from the 
government of Korea. Daewoo 
Shipbuilding and Heavy Machinery Ltd. 
and Daewoo Corporation (the 
manufacturer and exporter of Platform 
Harvest), and Hyundai Heavy Industries 
Co. Ltd., and Hyundai Corporation (the 
manufacturer and exporter of Platform 
Julius). 

The Department has received letters 
and comments from several U.S. 
importers of platform jackets and piles 
from Korea claiming that the petition 
was not filed on behalf of the li.S. 
industry producing platform jackets and 
piles. However, we have not received 
any opposition from any members of the 
domestic industry. 

Scope of Investigation 

The products covered by this 
investigation are steel jackets 
(templates) and piles for offshore 
platforms, subassemblies (hereof that do 
not require removal from a 
transportation vessel and further U.S. 
onshore assembly, and appurtenances 
attached to the jackets and piles. These 
platforms are also known as 
conventional fixed platforms and are 
permanently affixed by the piles to the 
seabed. The platforms are not mobile. 
These jackets and piles are currently 
provided for in item 65237 of the 1985 
Tariff Schetiules of the United States 
(TSUS). 

Analysis of Programs 

Throughout this notice, we refer to 
certain general principles applied to the 
facts of the current investigation. These 
principles are described In the 
' Subsidies Appendix" attached to the 
notice of "Cold-Rolled Carbon Steel 
Flat-Rolled Products from Argentina; 
Final Affirmative Countervailing Duty 
Determination and Countervailing Duty 
Order." which was published in the 
April 26.1984, issue of the Federal 
Register (49 FR 18006). 

Consistent with our practice in 
preliminary determinations, where a 
response to an allegation denies the 
existence of a program, receipt of 
benefits under a program, or eligibility 
of a company or industry under a 
program, and the Department has no 
persuasive evidence showing that the 
response is incorrect, we accept the 
response for purposes of the preliminary 
determination. All such responses are 
subject to verification. If the response 
cannot be supported at verification, and 
the program is otherwise 
countervailble, the program will be 
considered a subsidy in the final 
determination. 


During the period 1983 through the 
first quarter of 1985, two Korean firms 
were awarded contracts for construction 
of platform jackets and piles for the 
United States. Daewoo Shipbuilding and 
Heavy Industries and Hyundai Heavy 
Industries. The two platforms are 
Platform Harvest and Platform Julius. 
Y'ery recently we have learned that a 
third contract was awarded to Daewoo 
in April. 1985 for Platform Esther. 

For purposes of this preliminary 
determination, we investigated only the 
manufacturers of these platforms and 
we calculated the subsidy conferred 
upon the two platforms. Harvest and 
Julius. This is a departure from our 
normal practice, where we choose for 
purposes of the investigation an 
historical period and calculate subsidies 
bestowed on the total output or exports 
during that period. 

In this case, the normal practice does 
not apply. Once a contract for a 
platform is awarded, it can take 
fourteen months to construct and then, 
after it is entered into the United States, 
payment terms are extended for up to 
ten years. Also, as noted above, there 
have been only three contracts awarded 
to Korean firms in over two years. • 
Therefore, were we to choose 1984. for 
example, as the period for which we are 
measuring subsidization, there would be 
no exports of the subject merchandise. 

Because of the luck of a period which 
is representative of total subsidies 
bestowed on total exports of the subject 
merchandise and because of the small 
number of contracts and their dollar 
value, we have calculated the subsidy 
conferred on each of the two platforms. 
Harvest and Julius. We have chosen 
these particular sales because they 
constitute entries of the merchandise 
that are potentially liable for 
countervaliable duties. Wc would have 
included Platform Esther, but 
information on this contract was 
received too late. 

Based upon our analysis of the 
petition, information submitted by 
petitioners, and the responses to our 
questionnaires submitted by the 
government of Korea. Daewoo 
Shipbuilding and Heavy Machinery, 
Daewoo Corporation, Hyundai Heavy 
Industries, and Hyundai Corporation, 
we preliminarily determine the 
following: 

1. Programs Determined To Confer 
Subsidies 

YVe preliminarily determine that 
subsidies are being provided to 
manufacturers, producers, or exporters 
in Korea of offshore platform jackets 
and piles under the following programs: 


A. Export Credit Financing from the 
Export-import Bank of Korea. 

Petitioners allege that the U.S, 
purchasers of the subject merchandise 
receive preferential huyer's credit from 
the Export-Import Bank of Korea. 

The Export-Import Bank of Korea 
(KXMBJ was inaugurated on July 1.1978. 
under the authority of the Export-Import 
Bank of Korea Act (Law No. 2122; July 
28. 1969). The purpose of this Act is to 
promote the sound development of the 
national economy and economic# 
cooperation with foreign countries by 
extending financing for export and 
import transactions, overseas 
investments and development of natural 
resources abroad. 

The KXMB has provided two types of 
export credit: (1) a pre-delivery loan to 
cover the period of construction of the 
project, and (2) a deferred export credit 
in the form of a post-delivery loan for 
t£n years including a two-year grace 
period. To be eligible for deferred cxpori 
credit, the following criteria must be met 
by the exporter (1) The contract on the 
sale must require a minimum 15 percent 
cash payment by the foreign purchaser: 
(2) the requested financing cannot 
exceed a 10-year period for loans 
greater than U.S. $1,000,000; and (3) the 
requested financing cannot be at 
interest rates betow the KXMB*s lending 
rates. 

For pre-delivery financing, interest is 
prepaid quarterly beginning at the lime 
each principal installment is drawn 
down and extending throughout the life 
of the loan. Interest on the post-delivery 
loan is puid semi-annually on a 
retroactive basis. The principal of the 
pre-delivery loan is repaid in one lump 
sum at the time of acceptance of 
delivery. Post-delivery financing is 
repaid semi-annually over an eight-year 
period beginning two years after 
disbursement of the loan. The KXMB 
requires that the borrower obtain 
Medium- and Long-Term Credit Risk 
Insurance for post-delivery financing. 
Fur our determination on the Export 
Credit Insurance program, see the 
section “Program Determination Not to 
Confer a Subsidy." 

Daewoo Corporation and Hyundai 
Corporation have both received pre- anci 
post-delivery financing for Platform 
Julius and Platform Harvest, 
respectively, from the KXMB. The 
financing is in the form of seller's 
credits, rather than buyer's credits as 
alleged by petitioners; i.e.. the lending is 
direct to the manufacturer/exporter. 
Daewoo received all of its financing at a 
fixed interest rate of 9 percent, while 
Hyyundai received its pre-delivery loan 
at a fixed interest rate of 9 percent and 
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its post-delivery loan at a fixed interest 
rale of 10 percent. These are dollar- 
denominated loans. 

In order to determine if the KXMB 
financing is preferential, we sought the 
cost to Daewoo and Hyundai of 
comparable alternative fixed-interest 
dollar-dcnominated commercial 
financing. Since these are long-term 
loans, we first reviewed the credit 
histories of both of the companies. We 
found that both have received 
commercial long-term dollar* 
denominuted loans, but all were at 
variable interest rates. We also learned 
that there are no commercial fixed-rale 
dollar loans available in Korea. 

However, we discovered that there is a 
sell-established international market 
available to companies that wish to 
Map variable-rate dollar obligations for 
fixed-rate dollar obligations, and that 
Daewoo has participated in this market. 
Based on the fact that one of the 
! producers under investigation has used 
I ihe swap market on a number of 
I occasions, and on a careful review of 
nfurmation we obtained regarding all 
alternative sources of long-term fixed- 
interest dollar-denominated commercial 
financing, we preliminarily determine 
that, absent the availability of the 
I KXMB financing, both Daewoo and 
I Hyundai would have most likely 
obtained long-term fixed-interest dollar- 
denominated commercial financing for 
the projects under investigation in the 
iwap market. Furthermore, based on 
company-specific information regarding 
the terms Hyundai received on 
I commercial long-term variable-rate 
I dollar loans actually used in the 
financing of Platform Julius, and 
technical analysis of the structure of 
I wap arrangements during the relevant 
time periods, we were able to determine 
the fixed-interest financing costs which 
[each company would have had to bear 
[after a swap. A comparison of these 
rates with those of the companies' 

KXMB loans indicates that, in the case 
I of both loans to both companies, the 
KXMB export financing rates are less. 
Because this financing is contingent 
trpon export and the rates of interest 
charged are less than that on 
comparable commercial financing, we 
| preliminarily determine that this 

B am confers a countervailable 
fit. 

Lnder our normal methodology for 
allocating the benefits of long-term 
louns. benefits arc deemed to begin 
accruing at the time of the first cashflow 
effect and continue through the life of 
the loan. Therefore, if we were 
measuring subsidization in calendar 
year 1984, for example, and the first 


interest payment would not be made 
until 1985. then we would find no 
benefits conferred upon exports of the 
subject merchandise in 1984. Instead, 
the benefits of the loan would be 
allocated to exports in 1985 and each 
year thereafter for os long as the loan 
was outstanding. 

The use of our standard long term 
loan methodology is not appropriate in 
this case because of the nature of the 
platform jackets and piles market. In the 
first place, the loans in question can be 
unquestionably tied to specific plaforms. 
Secondly, allocating the benefits over 
the life of the loan would mean we might 
not capture, and countervail, all the 
benefits conferred upon these exports. 
This is because Platform Harvest and 
Platform Julius would be imported into 
the United States and their entries 
liquidated by U.S. Customs ten years 
before the last interest payments would 
be made on the Export-Import Bank 
loans: i.e.. ten years before the last 
countervailable benefits would be 
conferred upon the products. 

In order to capture the full benefit 
conferred by each of the KXMB loans, 
we measured the difference in the 
present value of the repayment stream 
on the KXMB loans and the repayment 
stream on swap market financing. This 
amount was divided by the contract 
value of the respective platform. Using 
this methodology, we calculated an 
export subsidy of 9.4 percent ad valorem 
for Daewoo Shipbuilding and Heavy 
Machinery, Ltd./Daewoo Corporation 
and 3.91 percent ad valorem for 
Hyundai Heavy Industries Co., Ltd./ 
Hyundai Corporation. 

B. Accelerated Depreciation Under 
Article 25 of the 'Act Concerning the 
Regulation of Tax Reduction and 
Exemption ." Article 25 of the "Act 
Concerning the Regulation of Tax 
Reduction and Exemption" permits a 
firm earning more than 50 percent of its 
total proceeds in a business year from 
foreign exchange to increase its normal 
depreciation by 30 percent. If the 
corporation has received less than 50 
percent of its total proceeds from foreign 
exchange, it can still claim some 
accelerated depredation, determined by 
a formula based on the firm's foreign 
exchange earnings and total business 
earnings. Of the firms manufacturing or 
exporting the products under 
investigation, only Hyundai Heavy 
Industries, the manufacturer of Platform 
Julius, used accelerated depredation 
under this program. Because the use of 
accelerated depreciation is contingent 
upon export performance, we determine 
that this program confers benefits which 
constitute export subsidies. 


Under our normal methodology for 
determining the benefits from export- 
related accelerated depreciation, we 
would calculate the subsidy based on 
the tax savings received during the 
period of review and attribute it to 
export sales during the same period. For 
the same reasons described supra 
regarding KXMB financing, however, the 
use of our standard methodology is not 
appropriate in this case. Hyundai Heavy 
Industries will record no export sales 
income from Platform |ulius until it files 
its taxes in 1980 and 1987. The most 
recent year in which taxes have been 
filed is 1984. Therefore, none of the tax 
savings in 1984 derive from, or are 
attributable to. sales of the subject 
merchandise to the United States. 

In order to capture and countervail all 
of the tax benefits attributable to 
Platform Julius, we should calculate the 
present value of the benefits that will 
accrue in 1980 and 1987. Obviously, it is 
impossible to make this calculation in 
1985 because we do not know how much 
or whether accelerated depreciation will 
be claimed. Therefore, believing it to be 
the only reasonable alternative 
methodology available to us. we have 
instead calculated the benefit that 
would have accrued in 1984 (the most 
recent year for which we have all the 
necessary data) had the entire sales 
income earned from Platform Julius been 
reported in that year. Using this 
methodology, we found a subsidy of 0.15 
percent ad valorem for Hyundai Heavy 
Industries. 

C. Tax Incentives for Exporters Under 
Articles 22. 23 and 24 of the "Act 
Concerning the Regulation of Tax 
Reduction and Exemption**. Articles 22, 
23 and 24 of the "Act Concerning the 
Regulation of Tax Reduction and 
Exemption" provide for the deduction 
from taxable income of a number of 
different reserves relating to export 
activities. These reserves cover export 
losses, overseas market development 
and price fluctuation losses. Under 
Article 22, a corporation may establish a 
reserve amounting to one percent of the 
foreign exchange earnings or 50 percent 
of net income in the applicable period, 
whichever is smaller. If certain export 
losses occur, they are offset from the 
reserve fund. If there are no offsets for 
export losses, the reserve is returned to 
the income account and taxed, after a 
one-year grace period, over a three-year 
period. 

Under Article 23, governing overseas 
market development, a corporation may 
establish a reserve fund amounting to 
one percent of its foreign exchange 
earnings in the export business for the 
respective business year. Expenses 
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incurred in developing overseas markets 
are offset from the reserve fund. Like the 
export loss reserve fund, if there are no 
offsets for expenses, the reserve is 
returned to the income account and 
taxed, after a one-year grace period, 
over a three-year period. 

A price fluctuation reserve fund may 
be established under Article 24. Under 
this article, a corporation may establish 
reserves equivalent to Five percent of the 
book value of the products and works in 
progress which will be exported by the 
close of the business year. This reserve 
may be used to offset losses incurred 
from the fluctuation of prices for export 
goods. These losses may be offset by 
returning an amount equivalent to the 
losses to the income account. If not so 
utilized, the reserve is returned to the 
income account the following business 
year. 

The balance in all three reserve funds 
is not subject to corporate tax. although 
all moneys in the reserve funds are 
eventually reported as income and 
subject to corporate tax either when 
they offset export losses, are used to 
develop overseas markets, or when the 
grace period expires. Daewoo 
Corporation claimed reserves under 
Articles 22 and 23 and Hyundai Heavy 
Industries claimed reserves under 
Article 22. We determine that these 
export reserve programs confer benefits 
which constitute export-subsidies 
because they provide a deferral of direct 
taxes specifically related to export 
performance, 

As with the previous programs, our 
normal methodology for calculating the 
benefit arising from these tax deferrals 
does not apply in this case. This is 
because the deferrals currently being 
enjoyed are not derived from sales of 
the subject merchandise to the United 
States. Nor can we anticipate that there 
will be imports in each of the years that 
deferrals attributable to these sales are 
in effect. Therefore, to calculate the 
benefits received under this program 
applicable to the products under 
investigation, we first took one percent 
of the value of the platform contract and 
treated it as if it were placed into the 
respective reserve fund based on when 
the company would enter the contract 
value a 9 sales revenue in its accounting 
records. For Daewoo Corporation the 
entire one percent was treated as it it 
were put into each of the tax-free 
reserves on the dote of shipment of the 
platform. Hyundai Heavy Industries 
recognizes income progressively during 
the period of construction rather than in 
one lump-sum on a single date, and thus, 
the one percent of the contract was 
divided into two reserves. 


Because these export reserve funds 
constitute a deferral of tax liabilities, we 
treat the tax savings on these funds as 
short-term interest-free loans. Thus, we 
took the tax savings on one percent of 
the contract value (or that portion of the 
contract treated as sales revenue) for • 
the platform in the year In which it 
would be treated as sales revenue and 
treated it as a zero-interest loan, rolled 
over in each year that taxes would be 
deferred. We compared the zero-interest 
that would be paid in each year to the 
interest that would be paid had the 
money been borrowed from commercial 
sources. We used as our benchmark the 
average interest rate on commercial 
short-term loans in Korea which we 
preliminarily determine to be 10.75 
percent. The source of our benchmark 
determination is the Bank of Korea’s 
Monthly Statistical Bulletin. We 
necessarily assumed that this 
benchmark interest rate w'ould extend 
into the future periods. We then 
calculated the present value of the 
benefits in each of the years in which 
there would be a tax savings accruing to 
the respective reserve funds. We then 
took the total benefit for each of the 
reserve funds and allocated it over the 
contract value of the respective 
platform. Using this methodology, we 
calculated a subsidy of 0.16 percent ad 
valorem for Daewoo Shipbuilding and 
Heavy Machinery, Ltd./Daewoo 
Corporation and 0.08 percent ad 
valorem for Hyundai Heavy Industries 
Co.. Ltd./Hyundai Corporation. 

11. Program Preliminarily Determined 
Not To Confer a Subsidy 

A. Export Credit Insurance by the 
Export-Import Bank of Korea. 

Petitioners allege that the Korean 
government makes substantial 
contributions to the export credit 
insurance program of the Export-Import 
Bank of Korea and that this program is 
not self-supporting, thus providing 
countervailable benefits to producers of 
the subject merchandise. 

The Korean Import Bank operates an 
export insurance program which 
provides commercial, political and 
managerial risk insurance. A separate 
budget for this program is maintained by 
the Export-Import Bank. Hyundai 
Corporation and Daewoo Corporation 
have both applied for commercial risk 
insurance. Purchase of this insurance is 
compulsory on all loans provided by the 
Export-Import Bank of Korea. 

To be a subsidy, a government- 
operated insurance program has to 
charge premiums which are inadequate 
to cover the long-term operating costs 
and losses of the program. The 
government of Korea states that the 


insurance program ha9 been not only 
self-sustaining, but also very profitable 
since its inception. They further state 
that the government has never 
contributed funds to cover losses and 
that the level of premiums charged far 
exceeds the costs associated with 
claims against the insurance policies. 

We reviewed the financial statements 
for the lost five years for the export 
Insurance fund, and have preliminarily 
determined that the premiums charged 
to exporters allow the Export-Import 
Bank of Korea to cover its losses and its 
long-term operating expenses. 

Therefore, we preliminarily determine 
that this program does not constitute a 
subsidy. 

III. Programs Preliminarily Determined 
Not to be Used 

We have preliminarily determined 
that manufacturers, producers, or 
exporters in Korea of off shore platform 
jackets and piles do not use the 
following programs: 

A. Short-term Export Financing. 
Petitioners allege that the manufacturers 
and exporters receive preferential 
export financing under the Export 
Financing Regulations. According to the 
government of Korea, this program was 
not used by manufacturers and 
exporters of the subject merchandise 
because projects receiving deferred 
export financing from the Export-Import 
Bank of Korea are not eligible for short¬ 
term loans under the Export Financing 
Regulations. 

B. Special Depreciation Under Article 
It of the V Act Concerning the 
Regulation of the Tax Reduction and 
Exemption ". Petitioners allege that 
certain designated industries receive 
preferential depreciation benefits under 
Article 11. According to the government 
of Korea, assets used to construct 
jackets and piles are not eligible for 
accelerated depreciation under Article 
11 . 

C. Export Guarantees From Export- 
Import Bank of Korea. Petitioners allege 
that producers of the subject 
merchandise receive advance payment 
export guarantees and performance 
export guarantees from the Export- 
Import Bank of Korea. According to the 
government of Korea, the platform 
jackets and piles covered by this 
investigation have not received such 
guarantees from the Export-Import Bank 
of Korea. 

IV. Program Determined Not to be an 
Independent Program 

We preliminary determine that the 
following is not an individual export 
loan program: 
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A. Deferred Export Loans through the 
National Investment Fund Petitioners 
allege that National Investment Fund 
loans provided through the Export- 
Import Bank of Korea are used to 
finance exports of the subject 
merchandise on a deferred payment 
basis and at below-market interest 
rates. 

According to the government of 
Korea, the National Investment Fund 
(NIF) is a specific type of financing and 
not a particular loan program. The only 
deferred export financing authorized 
under the NIP is wholly administered by 
the Export-Import Bank. There is no 
separate facility tinder the NIF to grant 
such financing, lire NIF*s only 
participation in the export credit 
financing program is as a source of 
funding in the Export-Import Bank's 
budget. The NIF is not involved in any 
way with the individual loan decisions 
made by the Export-Import Bank and the 
interest rales charged to exporters by 
the Bank are the same regardless of the 
source of financing. Therefore, we 
preliminarily determine that the NIF is 
not a specific export loan program but a 
source of funding within the Export- 
Import Bank's Export Credit Financing 
program which is discussed in the 
section ‘‘Programs Determined to Confer 
Subsidies’'. 

Verification 

In accordance with section 776(a) of 
the Act. we will verify the data used in 
making our final determination. 

Suspension of Liquidation 

In accordance with section 703(d) of 
the Act. we are directing the U.S. 

Customs Service to suspend liquidation 
of all entries of offshore platform jacket 
and piles which are entered or 
withdrawn from warehouse, for 
consumption, on or after the date of 
publication of this notice in the Federal 
Register, and to require a cash deposit 
or bond in the amount of 9.58 percent ad 
valorem for Daewoo Shipbuilding and 
1 leavy Machinery. Ud./Dacwoo 
Corporation and 4.14 percent ad 
valorem for Hyundai Heavy Industries 
Co„ Ltd./Hyundai Corporation. The 
cash deposit or bonding rate for imports 
of the subject merchandise from all 
other companies is 7.22 percent ad 
v ulorem. This suspension will remain in 
effect until further notice. 

ITC Notification 

In accordance with section 703(f) of 
the Act. we will notify the ITC of our 
determination. In addition, we are 
making available to the ITC all 
nonprivileged and nonconfidential 
information relating to this 


investigation. We will allow the ITC 
access to all privileged and confidential 
information in our fde. provided the ITC 
confirms that it will not disclose such 
information, either publicly or under an 
administrative protective order, without 
the written consent of the Deputy 
Assistant Secretary for Import 
Administration. If our final 
determination is affirmative, the ITC 
will make its determination of whether 
these imports materially injure, or 
threaten material injury to, a U.S. 
industry within 45 days after our final 
determination. 

Public Comment 

In accordance with § 355.35 of tile 
Commerce Department Regulations, if 
requested, we will hold a public hearing 
to afford interested parties an 
opportunity to comment on this 
preliminary determination at 10.00 a.m. 
on September 4.1985, at the U.S. 
Department of Commerce. Room 1414. 
14th Street and Constitution Avenue. 
NW„ Washington, D.C. 2023Q. 
Individuals who wish to participate in 
the hearing must submit a request to the 
Deputy Assistant Secretary for Import 
Administration. Room B099. at the 
above address within 10 days of this 
notice's publication. Requests should 
contain: (1) The party's name, address, 
and telephone number. (2) the number of 
participants; (3) the reason for attending; 
and (4) a list of the issues to be 
discussed. In addition, prehearing briefs 
in at least 10 copies must be submitted 
to the Deputy Assistant Secretary by 
August 28.1985. Oral presentations will 
be limited to issues raised in the briefs. 

In accordance with 19 CFR 355.33(d) 
and 19 CFR 355.34, written views will be 
considered If received not less than 30 
days before the final determination or if 
a hearing is held, within 10 days after 
the hearing transcript is available. 

This notice is published pursuant to 
section 703(f) of the Act (19 U.S.C. 

1671 b(f)). 

Dated: July 15,1985. 

Gilbert B. Kaplan. 

Acting Deputy Assistant Secretary far Import 
Administration. 

JFR Doc. 85-17271 Filed 7-18-85; 0;45 am) 
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[C-307-4031 

Termination of Countervailing Duty 
Investigations: Certain Carbon Steel 
Products From Venezuela 

agency: Import Administration, 
International Trade Administration. 
Commerce. 


action: Notice. 


summary: On June 26,1985. United 
States Steel Corporation withdrew its 
countervailing duty petition, filed on 
December 19.1984. on certain carbon 
steel products from Venezuela. Based on 
the withdrawal, we are terminating 
these investigations. 

EFFECTIVE DATE: July 19. 1985. 

FOR FURTHER INFORMATION CONTACT: 

Ms Terry Link or Ms. Barbara Tillman of 
the Office of Investigations, Import 
Administration. International Trade 
Administration. U.S. Department of 
Commerce, 14th Street and Constitution 
Avenue, NW., Washington. D.C. 20230: 
telephone: (202) 377-0189 or 377-2438. 

SUPPLEMENTARY INFORMATION: . 

Case History 

On December 19.1984. we received a 
petition from the United States Steel 
Corporation filed on behalf of the U.S. 
industries producing hot-rolled carbon 
steel flat-rolled products (hot-rolled 
sheet), cold-rolled carbon steel flat- 
rolled products (cold-rolled sheet), 
carbon steel plate, and galvanized 
carbon steel sheet. 

After reviewing the petition, we 
determined that it contained sufficient 
grounds upon which to initiate 
countervailing duty investigations. We 
notified the International Trade 
Commission (ITC) of our action and 
initiated these investigations on January 
8.1985 (50 FR 1905). On February 4. 

1985. the ITC found that there was 
reasonable indication that imports of 
hot-rolled sheet, cold-rolled sheet, and 
carbon steel plate (hereinafter referred 
to as certain carbon steel products) 
materially injure, or threaten material 
injury to. a U.S. industry. The ITC also 
determined that there is no reasonable 
indication that imports of galvanized 
carbon steel sheet materially injure, or 
threaten material injury to, a ui>. 
industry. Consequently, we terminated 
our investigation with respect to 
galvanized carbon steel sheet. 

On March 14.1985, we made 
preliminary determinations that certain 
benefits which constitute subsidies 
within the meaning of the countervailing 
duty law are being provided to 
manufacturers, producers, or exporters 
in Venezuela of certain carbon steel 
products (50 FR 11227). 

Scope of Investigations 

The products covered by these 
investigations are certain carbon 9 teel 
products, which are fully described 
below*: 
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1. The term "hot-rolled carbon steel 
flat-rolled products" covers hot-rolled 
carbon steel products, whether or not 
corregated. or crimped; not cold-rolled; 
not cut. not pressed, and not stamped to 
non-rectangular shape; not coated or 
plated with metal and not clad; 0.1875 
inch or more in thickness and over 8 
inches in width; pickled, as currently 
provided for in item 607.8320 of the 
TSUSA: and not pickled and in coils; as 
currently provided in Item 607.8610, or 
under 0.1875 inch in thickness and over 
12 inches in width, whether or not 
pickled, whether or not in coils, as 
currently provided for in items 607.6710, 
607.6720, 607.6730. 607.6740, or 607.8342 
of the TSUSA. 

2. The term “ cold-rolled carbon steel 
flat-rolled products" covers cold-rolled 
carbon steel products, whether or not 
corrugated or crimped; whether or not 
painted or varnished and whether or not 
pickled; not cut, not pressed, and not 
stamped to non-rectangular shape; not 
coated or plated with metal and not 
clad; over 12 inches in width and 0.1875 
inch or more in thickness, os currently 
provided for in item 607.8320 of the 
TSUSA ; or over 12 inches in width and 
under 0.1875 inch in thickness, whether 
or not in coils; as currently provided for 
in items 607.8350, 607.8355', or 607.8360 of 
the TSUSA. 

3. The term "carbon steel plate" 
covers hot-rolled carbon steel products, 
whether or not corrugated, or crimped; 
not pickled; not cold-rolled: not in coils, 
not cut, not pressed, and not stamped to 
non-rectangular shape: not coated or 
plated with metal and not clad: 0.1875 
inch or more in thickness and over 8 
inches in width; as currently provided 
for in item 607.6620. and 607.6625 of the 
TSUSA. Semi-finished products of solid 
rectangular cross-section with a width 
at least four times the thickness and 
processed only through primary mill hot- 
rolling are not included. 

Withdrawal of Petition 

On June 26.1985. petitioner notified us 
that it is withdrawing its petition, and 
requested that the investigations be 
terminated. This withdrawal is based on 
an arrangement with the govenment of 
Venezuela to limit the volume of imports 
of these products. Under section 704(a) 
of the Tariff Act of 1930 (“the Act”), as 
amended by section 604 of the Trade 
and Tariff Act of 1984, upon withdrawal 
of a petition, the administering authority 
may terminate an investigation after 
giving notice to all parties to the 
investigation. We have assessed the 
public interest factors set out in section 
704(a)(2) of the Act and consulted with 
potentially affected producers, workers, 
consuming interests, and with the fTC 


On the basis of our assesment of the 
public interest factors and our 
consultations with affected parties, we 
huve determined that termination would 
be in the public interest. 

We have notified all parties to the 
investigations and the ITC of petitioner's 
withdrawal and our intention to 
terminate. 

For these reasons, we are terminating 
our investigations. 

Dated: July 12.1965. 

Gilbert B. Kaplan. 

Acting Deputy Assistant Secretary for Import 
A dministration. 

|FR Doc. 85-17262 Filed 7-18-85; 8:45 am] 
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I A-588-404) 

Antidumping Duty Order Fabric 
Expanded Neoprene Laminate From 
Japan 

agency: International Trade 
Administration, Import Administration, 
Department of Commerce. 

action: Notice. 

summary: The United States 
Department of Commerce (the 
Department) and the United States 
International Trade Commission (the 
ITC) have determined that fabric 
expanded neoprene laminate from Japan 
is being sold at less than fair value and 
that sales of this product are materially 
injuring a United States industry. 
Therefore, based on these findings, all 
unliquidated entries, or warehouse 
withdrawals, for consumption of this 
product made on or after March 15.1985, 
the date on which the Department 
published its preliminary determination 
of sales at less than fair value in the 
Federal Register, will be liable for the 
possible assessment of antidumping 
duties. Further, a cash deposit of 
estimated antidumping duties must be 
made on all such entries, and 
withdrawals from warehouse, for 
consumption made after the date of 
publication of this antidumping duty 
order in the Federal Register. 

SUPPLEMENT ARY INFORMATION: The 

merchandise covered by this 
investigation is fabric expanded 
neoprene, currently provided for in item 
numbers 355.81. 355.82, 359.50 and 359.60 
of the Tariff Schedules of the United 
States (Annotated). 

In accordance with section 733 of the 
Tariff Act of 1930, as amended (the Act) 
(19 U.S.C. 1673b), on March 15,1985. the 
Department published its preliminary 
determination that there was reason to 


believe or suspect the fabric expanded 
neoprene laminate from Japan was 
being sold in the United States at less 
than fair value. On June 4 . 1985. the 
Department published its final 
determination that these imports were 
being sold at less than fair value. 

On July 12,1985, in accordance with 
section 735(d) of the Act (19 U.S.C. 
1673d(d)), the ITC notified the 
Department that imports of fabric 
expanded neoprene laminate are 
materially injuring a United States 
industry. 

Therefore, in accordance with 
sections 736 and 751 of the Act (19 
U.S.C. 1673e and 1675), the Department 
directs United States Customs officers to 
assess, upon further advice by the 
administering authority pursuant to 
section 736(a)(1) of the Act (19 U.S.C. 
1673e(a)(l)), antidumping duties equal to 
the amount by which the foreign market 
value of the merchandise exceeds the 
United States price for all entries of 
fabric expanded neoprene laminate from 
Japan, with the exception of that 
produced by Asahi Rubber Co., Ltd., 
Sedo Chemicals Co., Ltd. and Daiwa 
Rubber and Chemicals Co., Ltd. who 
have been excluded from this 
investigation. 

These antidumping duties will be 
assessed on all unliquidated entries of 
such merchandise entered, or 
withdrawn from warehouse, for 
consumption on or after March 15.1985, 
the date on which the Department 
published its “Preliminary 
Determination of Sales at Less Than 
Fair Value" notice in the Federal 
Register. 

On and after the date of publication of 
this notice. United States Customs 
officers must require, at the same time 
as importers would normally deposit 
estimated customs duties on this 
merchandise, a cash deposit equal to the 
estimated weighted-average 
antidumping duty margins as noted 
below*: 


U*M*tli#er*'Prodwcer»/ 

Eaportor? 

IdsnSScalon 

NO 

miapf 

rrwyi 

(percent) 

Yemerooto Corporator 

A-5SS-404-OI 

SO® 

A* Otnart («»c«pl Amtm. Smto 



v* DaMo) 

A-SSS-404-02 

SO® 


This determination constitutes an 
antidumping duty order with respect to 
fabric expanded neoprene laminate from 
Japan pursuant to section 736 of the Act 
(19 U.S.C. 1673e) and section 353.48 of 
the Commerce Regulations (19 CFR 
353.48). We have deleted from the 
Commerce Regulations. Annex 1 of 19 
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CFR Pari 353, which listed antidumping 
fndlngs and orders currently in effect 
Instead, interested parties may contact 
the Office of Information Services. 

Import Administration, for copies of the 
updated list of orders currently in effect. 

1 his notice is published in accordance 
with section 736 of the Act (19 U.S.C. 
1673e) and $ 353.40 of the Commerce 
Regulations (19 CFR 353.40). 

Gilbert B. Kaplan, 

Acting Deputy Assistant Sec notary’ for Import 
Administration. 

|u!y 10.1985. 

(KR Doc. 85-17335 Filial 7-18-05; *45 am| 
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National Oceanic and Atmospheric 
Administration 

University of California; Marine 
Mammal Permit Application 

Notice is hereby given that pursuant 
to the provisions of { 216.33(d) and (e) of 
the Regulations Governing the Taking 
and Importing of Marine Mammals (50 
CFR 216), Scientific Research Permit No. 
397 issued to Ms. Susan H. Shane. 
Biology-Applied Sciences Bldg.. 
University of California. Santa Cruz. 
California 95064, on December 16.1982 
[47 FR 57063). is modified as follow s: 

Section B-5 is modified by 
substituting the following: 

5. "This Permit is valid with respect to 
the authorized taking until December 31. 
1906." 

This modification became effective 
luiy 15, 1985. 

The Permit as modified and 
documentation pertaining to the 
modification are available for review in 
the following offices: 

Assistant Administrator for Fisheries. 
National Marine Fisheries Service. 3300 
Whitehaven Street, NW.. Washington. 
D.C.; and 

Regional Director. Southwest Region, 
National Marine Fisheries Service, 300 
South Ferry Street, Terminal Island. 
California 90731. 

Dated: July 15,1965. 

Richard B Roe, 

Director ; Office of Protected Spa, fee and 
Habitat Conservation, Motional Marine 
Fisheries Service . 

(FR Doc. 85-17255 Filed 7-10-85. 8:45 urn| 
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Western Pacific Fishery Management 
Council; Public Meetings 

agency: National Marine Fisheries 
Service, NOAA, Commerce. 

The Western Pacific Fishery 
Managment Council and its advisory 


bodies will convene public meetings as 
follows: 

Bottom fish Plan Development Team 

The Council's Bottomfish Plan 
Development Team will meet July 18. 
1985, at 9 a.m., at the Council's Office. 
1164 Bishop Slreel, Room 1405. 

Honolulu, HI. to review a redraft of the 
Bottomfish Framework Fishery 
Management Plan (FMP), and to discuss 
progress on the limited entry concept for 
the Northwestern Hawaiian Islands 
(NWHI). 

Crustaceans Development Team 

The Council's Crustaceans 
Development Team will meet also on 
July 18. at 1:30 p.m., at the same location 
as above, to review Amendment *5 to 
the Spiny Lobster FMP that would 
change the legal size measurement basis 
from carapace length to tail width and 
abolish the 15 percent of total catch 
tolerance provision for undersized 
lobsters. 

Council 

The Western Pacific Fishery 
Management Council will meet August 
7-0,1905, at the King Kamehameha 
Hotel. 75-5600 Palani Road, Kailua- 
Kona. HI. to: (1) Review the redraft of 
the Bottomfish Framework FMP with 
management measures for the NWHI, 
and to further discuss limited entry 
concepts for the NWHI; (2) approve 
amendment to the Spiny Lobster FMP 
that changes the legal size measurement 
basis from carapace length to tail width 
and abolishes the 15 percent total catch 
tolerance provision; (3) review public 
and agency comments on the Pelagics 
FMP; (4) discuss reauthorization of 
amendments to the Magunuson Fishery 
Conservation and Management Act. and 
(5) approve the FY86 administrative 
budget. 

Scientific and Statistical Committee 
(SSC) and Advisory Panel (AP) 

The Council's SSC will meet August 
5-6,1965, and its AP will meet August 6. 
1985, both at the same location as the 
Council to discuss the same subjects as 
the Council. Detailed agendas for the 
Council, SSC and AP meetings are 
available. 

For futher information, contact Kitty 
Simonds, Executive Director. Western 
Pacific Fishery Management Council, 
1164 Bishop Street, Room 1405. 

Honolulu, HI 96013; telephone: (808) 523- 
1360. 


Dated: July 18,1985. 

Kit hard 0. Roe, Director. 

Office of Protected Species and Habitat 
Conservation. Motional Marine Fisheries 
Service, 

|FR Doc. 85-17101 Filed 7-18-85; 8:45 am) 
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COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Requesting Public Comment on 
Bilateral TextHe Consultations With the 
Government of tho Socialist Federal 
Republic of Yugoslavia on Categories 
340 and 448 

July 18.1985. 

On June 20. 1985 the United States 
Government, under Article 3 of the 
Arrangement Regarding International 
Trade in Textiles, requested the 
Government of the Socialist Federal 
Republic of Yugoslavia to enter into 
consultations concerning exports to the 
United States of men’s and boys* woven 
cotton shirts in Category 340 and 
women's, girls' and infants' wool 
trousers, slacks and shorts in Category 
448, produced or manufactured in 
Yugoslavia. 

The purpose of this notice is to advise 
that, if no solution is agreed upon in 
consultations with the Government of 
the Socialist Federal Republic of 
Yugoslavia, the Committee for the 
Implementation of Textile Agreements 
may later establish limits for the entry 
and withdrawal from warehoue for 
consumption of textile products in 
Categories 340 and 448. produced or 
manufactured in Yugoslavia and 
exported to the United States during the 
twelve-month period which began on 
June 28.1985 and extends through |une 
27,1906, to respective levels of 147.570 
dozen and 22.933 dozen. 

Summary market statements 
concerning these categories follow this 
notice. 

A description of the textile categories 
in terms of T.S.U.S.A. numbers was 
published in the Federal Register on 
December 13.1902 (47 FR 55709), as 
amended on April 7.1983 (48 FR 15175). 
May 3,1983 (48 FR 19924). December 14. 
1983 (48 FR 55007), December 30,1983 
(48 FR 57584), April 4,1984 (49 FR 
13397), June 28.1984 (49 FR 28622), July 
16.1984 (49 FR 28754). November 9.1904 
(49 FR 44782), and in Statistical 
Headnote 5. Schedule 3 of the Tariff 
Schedules of the United States 
Annotated (1985). 

Anyone wishing to comment or 
provide data or information regarding 
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the treatment of these categories is 
invited to submit such comments or 
information in ten copies to Mr. Walter 
C. Lenahan, Chairman. Committee for 
the Implementation of Textile 
Agreements. International Trade 
Administration. U.S. Department of 
Commerce, Washington. D.C. 20230. 
Because the exact timing of the 
consultation is not yet certain, 
comments should be submitted 
promptly. Comments or information 
submitted in response to this notice will 
be available for public inspection in the 
Office of Textiles and Apparel. Room 
3100. U S. Department of Commerce. 

14th and Constitution Avenue NW., 
Washington. D.C., and may be obtained 
upon written request. 

Further comment may be invited 
regarding particular comments or 
information received from the public 
which the Committee for the 
Implementation of Textile Agreements 
considers appropriate for further 
consideration. 

The solicitation of comments 
regarding any aspect of the agreement 
or the implementation thereof is not a 
waiver in any respect of the exemption 
contained in 5 U.S.C. 553(a)(1) relating 
to matters which constitute *'a foreign 
affairs function of the United States.” 
Walter C. Lenahan. 

Chairman. Committee for the Implementation 
of Textile Agreements. 

Yugoslavia-—Market Statement 

Category 340—Men '$ and fays' Woven 
Cotton Shirts 

June 1965. 

Summary’ and Conclusion 

United States imports of Category 340 from 
Yugoslavia were 171.000 dozens for the year 
ending April 1965. This is an annualized level 
of 249.000 dozens. Imports were 4jOOO dozens 
for the same period one year earlier. Imports 
from Yugoslavia of this category were 300 
dozens in 1963 and less than 100 dozens in 
1962. 

Import growth from Yugoslavia of Category' 
340 has been sharp and substantial, adding to 
the existing market disruption in this 
category. 

General Imports 

Imports of Category 340 from all sources 
increased 29 percent between 1983 and 1964. 
In the first four months of 1985 imports of this 
category increased 27 percent from the same 
period in 1984. The overall growth rale from 
1980 to 1984 was 45 percent, seventy-two 
percent of this growth occurred fn 1984 alone. 

VS. Production and Market Share 

U.S. production of this category has 
declined over 50 percent since 1973. Between 
1980 and 1983 production declined from 
5.520.000 dozens to 4.735.000 dozens, a drop 
of 14 percent. Production in 1984 is estimated 
to be flat, or just slightly below the 1983 level. 


Cuttings of all men s and boys' shirts 
declined 5 percent in the first three months of 
1985. ' 

Imports have not only captured nil of the 
growth but have also displaced domestically 
produced MB cotton woven shirts in the 
market. The U.S. Category 340 market 
increased by 2 million dozens during 1980— 
1984. Imports increased by about 2.8 million 
dozens while domestic production was 
reduced by 800.000 dozens. The U.S. 
producers 4 market share for Category 340 was 
46.7 percent In 19RO and only an estimated 
34.0 percent in 1984. 

Import Penetration 

The import-to-production ratio for this 
category has increased sharply over the last 5 
years. In 1980 the ratio topped 100 percent for 
the first time, reaching 114 percent. By 1983 
the ratio had climbed 36 percentage points to 
150 percent. The huge increase in imports in 
1984 helped boost the ratio an additional 44 
percentage points, nearing 194 percent 

Employment 

Employment in the men s and boys 4 shirt 
industry was 99.200 workers in 1984 . 1 This is 
approximately the same level as in 1980. In 
the first four months of 1985 employment was 
down 3.3 percent from the same period one 
year earlier. 

Import Value vs Domestic Producer's Price 

Ninety-eight percent uf Category 340 
imports from Yugoslavia imported in the first 
four months of 1985 entered under two 
TSUSA numbers. These wen? 379.5520—other 
men’s cotton dress shirts, and 379.5550— 
other men’s cotton sport shirts. These items 
entered at duty-paid values below the U S 
producer's price for comparable garments. 

Yugoslavia—Market Statement 

Category 443 — Women s. Girls * and In fonts' 
Wool Trousers. Slacks and Shorts (WCI 
Trousers) 

Summary and Conclusion 

Category 448—WCI wool trouser imports 
from Yugoslavia reached 24.823 dozens 
during the yeor-erfding April 198S. compared 
with 19.257 dozens imported in 1984 and 634 
dozens in 1983. In 1982. Yugoslavia was the 
14th largest foreign supplier of WCI wool 
trousers to the United Stales. In the lsl four 
months of 1985. however, when Category* 448 
imports from Yugoslavia reached 6.560 
dozens. Yugoslavia became the third major 
supplier. 

This is a sharp and substantial increase in 
trade which has created a real risk of market 
disruption. 

U.S, Market and Domestic Producers* Share 

The market for domestically produced and 
Imported WCI wool trousers has leveled at 
about 1.000.000 dozens since 1982. However, 
the U.S. producers* share of this market has 
continued to decline. From 1982-1984. 
domestic production declined 10 percent 
while imports more than doubled. As a result 
the U.S. share of this market fell from 87 


1 SIC 2321. Men s sod buys* shirt and nightwear 
industry. 


percent in 1982 to an estimated 75 perc ent in 
1984 

15. Production 

U.S. production has been declining in 
recent years, with 1984 Category 448 
production an estimated 65.000 dozens Mow 
1982 levels Cuttings data indicates further 
declines In domestic production In 1985. 
Cuttings of woman's trousers, slacks and 
shorts were down by 6 percent during 
Junuury-April 1985 

Imports 

Imports in 1984. at 283.000 dozens, were 
134.000 dozens above 1982 levels and three 
times greater than the 81.000 dozens imported 
in 1980. Imports during January-April 1985 
increased 40 percent to 49.021 dozens. 
Yugoslavia contributed 39 percent of the 1985 
Category* 448 import growth from all sources 

Import Unit Values and Domestic Producers 
Price 

Virtually all of the Category 448 imports 
from Yugoslavia entered under TSUSA No. 
383.7556—women's und girls* not ornamented 
woven slacks. These garments entered at 
landed, duty-paid values below the domestir 
producers 4 price for comparable garments. 

|FR Doc 85-17212 Filed 7-18-85; 8:45 am| 
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COMMITTEE FOR PURCHASE FROM 
THE BUNO AND OTHER SEVERELY 
HANDICAPPED 

Procurement List 1985; Addition 

agency: Committee for Purchase from 
the Blind and Other Severely 
Handicapped. 

action: Addition to Procurement List 

summary: This action adds to 
Procurement List 1985 a service to be 
provided by workshops for other 
severely handicapped. 

EFFECTIVE DATE: July 19. 1985. 
address: Committee for Purchase from 
the Blind and Other Severely 
Handicapped. Crystal Square 5. Suite 
1107.1755 Jefferson Davis Highway. 
Arlington. Virginia 22202-3509. 
for further information contact: 
C.W. Fletcher, (703) 557-1145. 
supplementary information: A Notice 
of Proposed Addition to the 
Procurement List of the service listed 
below was published in the Federal 
Register on January 4.1985 (50 FR 522). 
One comment was received in response 
to this notice. The commenter. the 
current contractor, indicated that it had 
lost other business as the result of the 
Committee’s program and suggested that 
employment of severely handicapped 
should be accomplished by other means 
The Committee considered the comment 
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received as well as other pertinent 
information and determined that the 
addition of this service to the 
Procurement List will not result in 
severe impact on the current contractor. 

Addition 

After consideration of the relevant 
matter presented, the Committep has 
determined that the service listed below 
is suitable for procurement by the 
Federal Government under 41 U.S,C. 48- 
48c 85 Stat. 77 and 41 CFR 51-2.6. 

I certify that the following action will 
not have a significant impact on a 
substantial number of small entities. The 
major factors considered were: 

a The action will not result in any 
additional reporting, recordkeeping or 
other compliance requirements. 

b. The action will not have a serious 
economic impact on any contractors for 
the service listed. 

c The action will result in authorizing 
nmull entities to provide the service 
procured by the Government. 

Accordingly, the following service is 
hereby added to Procurement List 1985: 

Jan.inh.il/CuJitodiiil. Naval Communications 
Unit (Cheltenham). Washington, D.C 
C.W Fletcher. 

Executive Director* 

(KR Doc 85-17215 Piled 7-18-85: 8 45 am| 
tiiL'NG cooc 

Procurement List 1985; Additions 

agency: Committee for Purchase from 
the Blind and Other Severely 

Handicapped. 

action: Additions to Procurement List. 

summary: This action adds to 
Procurement List 1985 commodities and 
serv ices to be provided by workshops 
for the blind and other severely 

handicapped. 

effective date: fuly 18. 1985. 

address: Committee for Purchase from 
the Blind and Other Severely 
Handicapped, Crystal Square 5. Suite 
1197.1755 Jefferson Davis Highway, 
Arlington, Virginia 22202-3509. 

eor further information contact: 

C VV. Fletcher. (703) 357-1145. 
SUPPLEMENTARY INFORMATION: On 
January 4. February 15, March 15. March 
29. April 12. April 18, 1985. the 
Committee for Purchase from the Blind 
and Other severely Handicapped 
published notices (50 FR 522. 50 FR 6378. 
50 FR 10529. 50 FR 12605. 50 FR 14412 
and 50 FR 15474) of proposed additions 
to Procurement List 1985, October 19 , 

1984 (49 FR 41195). 


Additions 

After consideration of the rfrlevant 
matter presented, the Committee has 
determined that the commodities and 
services listed below are suitable for 
procurement by the Federal Government 
under 41 U.S.C. 48-!8c. 85 Stat. 77 and 
41 CFR 51-2.6. 

I certify that the following actions will 
not have a significant impact on a 
substantial number of small entities. The 
major factors considered were: 

a. The actions will not result in any 
additional reporting, recordkeeping or 
other compliance requirements. 

b. The actions will not have a serious 
economic impact on any contractors for 
the commodities and services listed. 

c. The actions will result in 
authorizing small entities to produce the 
commodities and provide the services 
procured by the Government. 

Accordingly, the following 
commodities and services are hereby 
added to Procurement List 1985: 

Commodities 

Cushion. Seat Back, Vehicular 2540-00-880- 
3925 

Microfiche. Subject Headings and Name 
Authorities (Requirements of Library of 
Congress only): 7670-00-NS) 1-0001 

Strvkts 

Administrative Services. FA A Regional 
Office, East Point. Field Facilities and 
Accounting Office, llapevtllc. Georgia 
Commissary Shelf Stocking and Custodial, 
Shaw Air Force Base. South Carolina 
Janitorial/Custodial. Federal Building and 
U.S Courthouse. 121 W Spring Street. New 
Albany Indiana 
C.W. Fletcher, 

Executive Director. 

|FR Doc- 85-17216 Filed 7-18-85: 8:45 am) 
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Procurement List 1985; Proposed 
Additions and Deletions 

agency: Committee for Purchase from 
the Blind and Other Severely 
Handicapped. 

action: Proposed Additions and 
Deletions to Procurement List. 

summary: The Committee has received 
proposals to add to delete from 
Procurement List 1985 commodities to be 
produced by and services to be provided 
by workshops for the blind and other 
severely handicapped. 
oate: Comments must be received on or 
before: August 21, 1985. 
address: Committee for Purchase from 
the Blind and Other Severely 
Handicapped, Crystal Square 5, Suite 
1107,1755 Jefferson Davis Highway. 
Arlington. Virginia 22202-3509. 


FOR FURTHER INFORMATION CONTACT 

C.W. Fletcher, (703) 557-1145. 

supplementary information: This 
notice is published pursuant to 41 U.S.C. 
47(a)(2). 85 Stat. 77 and 41 CFR 51-2.6. 
Its purpose is to provide interested 
persons an opportunity to submit 
comments on the possible impact of the 
proposed actions. 

Additions 

If the Committee approves the 
proposed additions, all entities of the 
Federal Government will be required to 
procure the commodity and services 
listed below from workshops for the 
blind or other severely handicapped. 

It is proposed to add the following 
commodity and services to Procurement 
List 1985. October 19.1984 (49 FR 41195): 

Commodities 

Doth, Abrasive: 5350-00-187-6275. 5350-00- 
187-6272, 5350-00-187-6270, 5350-00-187- 
6289. 5350-00-187-6268 5350-00-187-8280, 
5350-00-187-6285, 5350-00-187-6284. 5350- 
00-187-6283, 5350-00-187-6281, 5350-00- 
187-8280. 5350-00-187-6297. 5350-00-229- 
3088. 5350-00-229-3065. 5350-00-187-6295, 
5350-00-187-6294, 5350-00-187-6293, 5350- 
00-187-6292. 5350-00-187-6291, 5350-00- 
174-8209, 5350-00-187-6290. 5350-00-187- 
6289. 5350-00-187-7986. 5350-00-229-3097. 
5350 00-229-3094. 5350-00-229-3095. 5350- 
00-229-3080, 5350-00-229-3061. 53.9MFV 
229-3092, 5350-00-192-9325. 

Pallet Assembly. 8140-01-050-9789 

Services 

Commissary Shelf Slocking. 

1. Branch Commissary Store. Little Creek. 
Naval Amphibious Base. Building 3324. 
Norfolk. Virginia. 

Z Branch Commissary Store, Building 350. 
Norfolk Naval Shipyard. Portsmouth. 
Virginia. 

Commissary Shelf stocking and Custodial. 

Fort Irwin. California. 

Commissary Shelf Stocking and Custodial. 

Tobyhanna Army Depot. Pennsylvania. 

Drill Sharpening (Requirements of Hill Air 
Force Base. Ogden. Utah only) 
lanilonal/Custodial, U S. Courthouse. 312 
North Spring Street. Los Angeles. 
California. 

Deletions 

It is proposed to delete the following 
commodities from Procurement List 
1985, October 19.1984 (49 FR 41195): 

Pillow. Foam Latex: 7210-00-619-8262 
Paper Set, Manifold and Carbon: 7530-00- 
880-9154.7530-00-205-0511. * 

GW. Fletcher, 

Executive Director. 

|FR Doc. 85-17217 Filed 7-18-85; 0:45 am| 
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DEPARTMENT OF DEFENSE 

Defense Acquisition Regulatory 
Council; Meeting 

action: Notice of public meeting 

summary: The Defense Acquisition 
Regulatory Council will hold a meeting 
with the public from 2:00 p.m. until 3:30 
p.m. on Friday, July 26.1985 in Room 
5A1070. The Pentagon. The Council will 
discuss its operating reforms, its Case 
Action Management (CAM) System, and 
receive questions and comments. 
Attendees not in possession of a DoD 
Building Pass will be conducted to Room 
5A1070 from th'e Information Desk on 
the Pentagon Concourse at 1:45 p.m. on 
the date of the meeting. 

FOR FURTHER INFORMATION CONTACT: 
Charles W. Lloyd. Executive Secretary. 
DAR Council. (202) 697-7267. 

Charles W. Lloyd. 

Executive Secretary. DAR Council. 

(FR Doc. 85-17318 Filed 7-18-85: 8:45 ant| 

BILLING COOC WtO-Ot-N 


Department of the Air Force 

Winnersville Weapons Range; Public 
Hearing 

To All Interested Government 
Agencies. Public Groups and Concerned 
Citizens: The United States Air Force 
will hold a public hearing on Thursday. 
August 15.1985. to receive public and 
agency comments on the Winnersville 
Weapons Range. Lanier and Lowndes 
Counties. Georgia Draft Environmental 
Impact Statement (EIS). The 
Winnersville Weapons Range Draft EIS 
addresses the proposed action to take 
advantage of an opportunity to construct 
an air to surface weapons range in the 
immediate geographical area of Moody 
AFB and the no action alternative. 

The public hearing will be held 
August 15.1985. at 7:00 P.M. in the 
Lanier County courthouse located in 
Lakeland, Georgia. Both written and oral 
comments will be accepted and a 
transcript of the hearing will be made. 
Lengthy or technically complex 
statements should be summarized for 
the oral presentation. If possible, copies 
of the statements should be presented 
prior to the oral presentation. Oral 
statements will be limited to 5 minutes 
for individuals and 10 minutes for group 
spokespersons. 

Additional written comments may be 
submitted until September 3.1985 (the 
end of the public comment for the draft 
EIS). 


Written comments should be 
forwarded to: Mr. Alton Chavis. HQ 
TAC/DEEV. Langley AFB. Virginia 
23665. (804) 764-4430. 

Copies of the Winnersv ille Weapons 
Range Draft EIS will be available for 
review at the following locations: 

Lanier County Public Library, 300 
Church Street. Lakeland. Georgia 
31635 

Lowndes County Public Library. 
Valdosta, Georgia 31603. 

Aditional copies of the draft EIS are 
available from Mr. Chavis at the 
address noted ahove. 

Non I a C. Koritko. 

Air Force FedoraI Roymier Unison Officer. 
|FR Doc. 85-17221 Filed 7-18-85: 8:45 am) 

BtlUNG COOC 3t I0-01-4B 


Department of the Army 

Military Traffic Management 
Command; Directorate of Personal 
Property; Freight Carriers 

agency: Military Traffic Management 
Command (MTMC). DOD. 
action: Invitation to comment on a 
procedural change relative to nonuse 
and disqualification action taken against 
freight carriers. 

summary: As a result of the 
memorandum of understanding between 
the military service claims office and the 
carrier industry, it was necessary to 
develop procedures to coincide with the 
new DD Forms 1840 and 1840R. After 
discussion with the military services, 
military service claims offices, and the 
carrier industry, the following proposed 
procedures are offered for comment. 

1. Carrier shall: 

a. Complete Section A of the DD Form 
1840 and make all (5) copies available 
upon delivery. 

b. In conjunction with member, 
annotate all loss and/or damage in 
Section B on all (5) copies of the DD 
Form 1840. 

c. Provide the member with (3) copies 
of the completed DD Form 1840 signed 
by both the carrier and the member. 

d. Trace all missing items annotated 
on DD Form 1840 and/or DD Form 1B40R 
immediately and respond to the 
destination ITO/TMO in writing within 
30 days of notification of loss. 

e. Provide the destination ITO/TMO a 
copy of DD Form 1840 within 30 days of 
delivery or be subject to action taken by 
the ITO/TMO for a Tender of Service 
violation for failure to return documents. 


• f. Discontinue using Consignee’** 
Statement of Delivery and Loss or 
Damage Portion of DD Form 619-1. 

2. Member shall: 

a. In conjunction with the carrier, 
complete Section B and sign the DD 
Form 1840 at time of delivery. 

b. Retain (3) signed and completed 
copies of the DD Form 1840. 

c. Annotate additional loss or damage 
found after delivery on DD Form 1840R 
(reverse DD Form 1840). 

d. Within 70 days from date of 
delivery submit all (3) copies of the 
completed DD Forms 1840 and DD 1840K 
to the appropriate claims office. The 
claims office will return one copy 
acknowledging receipt for use in filing 
claim and provide one copy to the 
carrier for notice of additional loss and/ 
or damage. 

e. Contact the ITO/TMO for any 
assistance required at time of delivery 
and for any supporting documents 
required in processing a claim. 

f. File a claim with appropriate claims 
office. 

3 ITO/TMO shall: 

a. Retain the carrier provided copy of 
the DD Form 1840. 

b. Conduct inspection for loss or 
damage upon request by service 
member or military service claims office 
within 10 workdays of request when 
possible and prepare the DD 1841 
(Government inspection Report). 

c. Upon request provide a copy of the 
PPGBL and any other shipment 
documents to assist member in filing a 
claim. 

d. Take appropriate action against 
carrier for Tender of Service violation 
for failure to return documents if DD 
Form 1840 is not returned by carrier 
within 30 days of delivery. 

date: Submit written comments by 
August 16, 1985. 

HQ Military Traffic Management 
Command. 5611 Columbia Pike. 
ATTN: MT-PPM. File: DD 1840. Falls 
Church. Virginia 22041-5050. 

FOR FURTHER INFORMATION CONTACT; 

Mr. John W. Gaige, HQ Military Traffic 
Management Command, ATTN: MT- 
PPM (Room No. 410), 5611 Columbia 
Pike. Falls Church. Virginia 22041-5050 

Fetor J. Ladzinski. 

Alternate Department of the Army Liaison 
with the Federal Register. 

(FR Doc. 85-17227 Filed 7-18-85. 8:45 ami 

BILLING COOC J7te-0S-« 
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DEPARTMENT OF EDUCATION 

Endowment Grant Program, Extension 
of Closing Date Deadline for Matching 
Fiscal Year (FY) 1985, Federal 
Endowment Grant Funds 

The Secretary extends the closing 
iliite for raising matching funds to 
August 15,1985 for those institutions 
selected in FY 1985 for funding under the 
Endowment Grant Program. The 
previous closing date of July 15.1985 
was published in the Federal Register of 
November 8.1984 |FR 44320). 

The Endowment Grant Program is 
authorized by section 333 of Title III of 
the Higher Education Act of 1985, as 
amended (20 U.S.C, 10654*). 

Under the Endowment Grant Program, 
the Secretary is authorized to make 
grants to eligible institutions of higher 
education for the purpose of establishing 
or increasing endowment funds at those 
institutions. The Federal grant funds 
must be matched dollar-for-dollar by the 
institution selected to receive a grant 

The Sccretury determines annually 
the fund-raising period. The Secretary is 
extending the closing date to allow 
institutions as much time as possible 
before the end of the Fiscal Year to raise 
their matching funds. 

Subject to other limitations in the 
statute, the maximum endowment grant 
an institution may receive is the amount 
of the matching funds it raises by 
August 15.1985. 

Further Information: For further 
information, contact Dr. Caroline Gillin. 
Director, Division of Institutional 
Development, U.S. Department of 
Education. Room 3042, Regional Office 
Building 3, 400 Maryland Avenue, S.W., 
Washington. D C. 20202. Telephone 
(202) 428-8960. 

(3)U.8Cl0B4-1080c) 

(Catalog of Federal Domestic Aftsistancc 
Number 84.031—Institutional Aid Programs) 

Dated: July 17.19R5 
William | Bennett, 

Secretary of Education. 

|KR Doc. 84-17338 Filed 7-18-85: 845 *m| 

SiLLrwG COOC 4000-01-41 


DEPARTMENT OF ENERGY 

Office of Energy Research 

Health and Environmental Research 
Advisory Committee; Open Meeting 

Pursuant to the provision of the 
Federal Advisory Committee Act (Pub, 
L 92-463, 86 Slat. 770). notice is hereby 
Rivcrn of the following meeting: 


Name: Health and Environmental Research 
Advisory Committee (I1ERAC). 

Date and Time: August 5,1985—900 am.- 
500 p.m.; August 8 1985—8:30 u.m.-Noon. 

Place. Conference Room 190. Building 1505. 
Oak Ridge National Laboratory. Oak Ridge. 
Tennessee. 

Contact: David A. Smith. Department of 
Energy. Office of Health and Environmental 
Research (ER-72). Office of Energy Research, 
Washington. D C 30545 Telephone. 301/353- 
25187. 

Purpose of the Committee: To provide 
adder on o continuing basis to the Secretary 
of the Department of Energy (DOE), through 
the Director of Energy Research, on the many 
complex scientific and technical issues that 
arise in the development and implementation 
of the Health and Environmental Research 
(HER) program. 

Tentative Agenda: Briefings and 
discussions of: 

Monday. August 5, 1985 

• Presentations by Ouk Ridge National 
Laboratory Staff 

• Public, comment (10 minute rule) 

Tuesday. Auguste, 1905 

• Report from HF.RAC Subcommittee on Risk 
Analysis 

• Report from HER AC Subcommittee on 
Ecology 

• Report from l IERAC Subcommittee 
Radiation Biology 

• Discussion of New Business 

• Public comment (10 minute rule) 

Public Participation: The meeting is open to 
the public. Written statements may be filed 
with the Committee cither before or after the 
meeting. Members of the public who wish to 
make oral statements pertaining to agenda 
items should contact David A. Smith at thr 
address or telephone number listed above. 
Requests must be received 5 days prior to thr 
meeting and reasonable provision will be 
made to include the presentation on the 
agenda. The Chairperson of the Committee is 
empowered to conduct the meeting in a 
fashion that will facilitate the orderly 
conduct of business. 

Transcripts: The transcript of the meeting 
will lie Available for public review and 
copying at the Freedom of Information Public 
Reading Room. IE-190. Forrests! Building. 
1009 Independence Avenue SW.. 

Washington. D.C. between MO a m. and 4.-00 
p.m . Monday through Friday, except Federal 
holidays. 

Issued at Washington. DC. on |u!y 15. 

1985. 

K. Dean Helms. 

Advisory CommitUn * Management Officer. 

[FR Doc. 85-17188 Filed 7-18-85: 8:45 am) 

lULUNG COOC 4450-01-H 


Federal Energy Regulatory 
Coin mission 

I Docket Nos. ER85-600-000 et al l 

Commonwealth Edison Co. et aL; 
Electric Rate and Corporate 
Regulation Filings 

|uly 11.1985 

Tuke notice that the following filings 
have been made with the Commission: 

1. Commonwealth Edison Company 

(Docket No. ER85-600-000| 

Take notice that Commonwealth 
Edison Company (Edison) on July 1. 

1985. tendered for filing a Facilities 
Connection Agreement (Agreement) 
dated June 10.1985. between Edisiun. 
lowa-IJIinois Gas and Electric Company 
(Iowa) and Interstate Power Company 
(Interstate), proposed effective upon 
acceptance for filing. 

The Agreement effects coordinated 
construction of certain 345 kV electric 
transmission facilities of Iowa and 
Interstate from Quad-Cities Station, in 
Cordova Township. Illinois, extending to 
a defined point of departure in Clinton 
County. Iowa, utilizing transmission 
support structures suitable for double 
circuit construction, ultimately achieving 
economics and minimization of 
environmental impact in respect of a 
Mississippi river crossing, and 
enhancing reliability of the systems of 
all parties upon the completion by 
Interstate of its circuit thereon and 
extension by Interstate of its facilities to 
its Rock Creek Substation in Clinton 
County. Iowa, and. upon Iowa's exercise 
of an option to purchase an interest in 
the support structures, construction of 
its facilities to Substation 91 in Scott 
County, Iowa. 

It is stated no fixed charges for 
facilities of one party for the use by 
another is involved, and that, as 
Interchanges of power and energy occur 
under other rale schedules between 
various of the parties, no rates of 
charges in respect thereto are effected. 
Rather, it is contemplated Edison would 
act as constructor of line terminals at 
Quad-Cities Station, in which Iowa, 
contributing to Interstate the 
incremental cost of double-circuit 
construction, would hold an option to 
purchase an interest therein, ultimately 
to purchase such interest and construct 
its own circuit. Various future filings 
under Parts 33 und 35 of the 
Commission s Regulations are 
contemplated, it is stated. 

Edison states a complete copy of the 
filing has been mailed to Iowa and 
Interstate, the Illinois Commerce 
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Commission, the Iowa State Commerce 
Commission and the Minnesota Public 
Utilities Commission. 

Comment date: July 23.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

2. Commonwealth Edison Company 

(Docket No. ERA5~601-000| 

Take notice that on June 28.1985, 
Commonwealth Edison Company (the 
Company) tendered for Tiling newly 
executed sheets of the revised form of 
an Electric Service Contract between 
the Company and the City of Batavia. 
Illinois. This filing complies with the 
Settlement Agreement between the 
Company and the Cities of Batavia. 
Geneva, Naperville. Rock Falls and St. 
Charles approved by the Commission by 
letter dated October 2,1984. This filing 
also complies with Item 2, Page 3 of the 
Company’s letter to the Commission 
dated October 31. 1984. which submitted 
for Tiling revised contracts between the 
Company and the Cities. 

The new sheets essentially reflect the 
same information as the original filing 
for this revision which was previously 
approved except for modifications 
required to comply with the Settlement 
Agreement Tiling also approved by the 
Federal Energy Regulatory Commission. 
The new sheets also provide the actual 
effective date of the applicable Electric 
Service Contract. 

Comment dote: July 23.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

3. Duke Power Company 

(Docket No. ER85-802-0001 

Take notice that on July 1.1985. Duke 
Power Company (the Company) 
tendered for Tiling a Notice of 
Cancellation of service under the 
Company’s Electric Power Contract for 
Resale Service and Resale Schedule for 
the following customers: 



To the extent that this notice to the 
Commission does not comply with the 
Commission’s notice requirements, the 
Company requests waiver of the notice 
period requirements. 


Comment date: July 23.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

4. Gulf States Utilities Company 

(Docket No. RR85-593-000| 

Take notice that Culf States Utilities 
Company (Gulf States), on June 27,1985. 
tendered for Tiling an Amendment, 
executed as of May 10,1985, to the 
Power Supply agreement dated June 6. 
1980. by and between Gulf States. Sam 
Rayburn Dam Electric Cooperative. Inc. 
(SRDE). Sam Rayburn Municipal Agency 
(SRMA), and Sam Rayburn C&T. Inc. 
(SRG&T). The Amendment does not 
provide for a rate increase. 

A brief description of the Amendment 
is that, while it is in effect, a portion of 
the load of SRDE, SRG&T, and SRMA 
(the Sam Rayburn Load) that would 
otherwise be supplied under the Power 
Supply Agreement by purchases of 
wholesale electric service from Gulf 
States pursuant to Article V.A. of that 
agreement, shall instead be served by 
power purchased from others and 
delivered to SRDE. SRG&T and SRMA 
by transmission service provided by 
Gulf States. The Amendment would 
remain in effect for ten years unless 
terminated earlier pursuant to rights of 
termination reserved by the parties in 
the Amendment. While the Amendment 
is in effect, the percentage of the Sam 
Rayburn Load that would otherwise 
have been served by Gulf States and 
which shotl instead be supplied 
pursuant to the Amendment is 10 
percent in 1985. It then increases each 
calendar year thereafter to a Tinal level 
of 45 percent in 1990. and continues at 
that level for the remaining calendar 
years. 

The Amendment provides that the 
power SRDE. SRG&T. and SRMA will 
purchase from other electric utilities to 
supply the agreed to portion of Sam 
Rayburn Load will be power Gulf States 
has contracted for and will contract for 
from other electric utilities end will 
share, by assignment, with SRDE, 
SRG&T. and SRMA will be billed for the 
purchased power at Gulf States’ cost as 
defined in the Amendment. To deliver 
the purchased power. Gulf States will 
provide transmission service pursuant to 
Service Schedule SRSTS of the Power 
Interconnection Agreement already in 
existence between the parties. The 
Power Interconnection Agreement has 
been designated Rate Schedule FKRC 
No. 131 in a prior Tiling and is not being 
amended in this submission. Gulf States 
has offered or is discussing with many 
of its other wholesale electric service 
customers similar purchased power and 
transmission service arrangements. 


The reasons for the Amendment are to 
accommodate the desire of SRDE, 
SRG&T. and SRMA to purchase electric 
power from other electric utilities, and 
the desire of all the parties for Gulf 
States to continue to provide reliable 
wholesale electric service to a 
significant portion of the Sam Rayburn 
Load, and the desire of all parties to 
reduce the administrative and 
engineering complexities, as well as 
other problems associated with SRDE, 
SRG&T. and SRMA receiving electric 
power from multiple sources within and 
beyond the Gulf States service area. 

Culf States requests that any 
necessary waivers be granted so that 
the Amendment can become effective as 
of the Tirst day of June 1985. 

Copies of the Tiling have been served 
upon SRDE. SRMA, SRG&T. and upon 
the Louisiana Public Service 
Commission and the Public Utility 
Commission of Texas. 

Comment date: July 23,1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

5. New England Power Company 
(Docket No. KK85-596-000) 

Take notice that New England Power 
Company (NEP) on June 28,1985 
tendered for Tiling as an initial rate 
schedule an Agreement for 
Transmission of Firm Power between 
NEP and the Massachusetts Municipal 
Wholesale Electric Company, on behalf 
of various Massachusetts municipal 
utilities. 

NEP submits that the Agreement is for 
the required transmission across its 
system of capacity and energy that 
municipal systems have agreed to 
purchase from the New York Power 
Authority for the period July 1.1985 
through June 30.1995. 

The proposed effective date is July 1, 
1985 collateral with the commencement 
of the NYPA power flow. In connection 
therewith. NEP requests waiver of the 
Commission’s Regulations as to the prior 
notice period. 

Comment dote: July 23.1985. In 
accordance with Standard Paragraph E 
at the end of this notice. 

6. Orange and Rockland Utilities. Inc. 
(Docket No. ER85-598-000| 

Take notice that on July 1.1985 
Orange and Rockland Utilities, inc. 
(O&R) submitted for Tiling as an initial 
rate schedule, a contract dated as of 
|une 27.1985 between O&R and the 
county of Rockland. New York through 
its agent The Rockland County 
Municipal Distribution Agency 
(”MDA*). 
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Comment date: July 23.1985, in 
riccordance with Standard Paragraph E 
n! the end of this notice. 

7. Pennsylvania Power & Light Company 

(i>ocket No. ER85-597-0OO| 

Take notice that Pennsylvania Power 
h Light Company (PPftL) tendered for 
filing on June 28,1985 executed 
Supplements to certain Power Supply 
A^eements, as supplemented, presently 
on Tile with the Commission as Rate 
Sc hedule FERC NOs. 50. 51. 58. 63 and 
68 PP&L had previously submitted 
unexecuted supplements which were 
accepted by the Commission by letter 
order dated June 25,1985 in Docket No. 
FT,55-479-000. The instant filing is 
untended solely to substitute executed 
supplements for the unexecuted 
5 upplements on file with the 
Commission. 

Comment date: July 23.1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

8 Public Service Company of New 

Mexico 

(Docket No. ERa5-592-000| 

Take notice that on June 25,1985. 
Public Service Company of New Mexico 
(PN'M) tendered for filing information 
regarding the date on which the 
Interconnection Agreement and Serv ice 
Schedules A through 1 ("Agreement”) 
between ("PNM”) and the Incorporated 
County of Los Alamos County. New 
Mexico (the “County”) would 
commence. PNM said that service under 
the agreement would commence on July 
1.1985. 

In addition. PNM submitted a letter 
agreement between PNM and the 
County dated June 7,1985. entitled 
"Implementation of the Interconnection 
Agreement” (”Lotter Agreement") which 
is intended to provide for a smoother 
transition period in connection with the 
implementation of the agreement. 

Comment date: July 23.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

9. Southern California Edison Company 
[Docket No ER85-599-000) 

Take notice that on July 1.1985, 
Southern California Faison Company 
tendered for filing a Notice of 
Cancellation of Rate Schedule FERC No. 
180. Such cancellation will become 
effective midnight June 30.1985. 

Notice of the proposed cancellation 
has been served upon the State of 
California Department of Water 
Resources. 

Comment date: July 23.1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 


10. South Carolina Generating Company 

(Docket No. ER85-603-000) 

Take notice that on June 27.1985, 

South Carolina Generating Company 
(GENCO), tendered for filing revisions 
in its Unit Sales Agreement between 
South Carolina Electric and Gas 
Company and GENCO, filed with the 
Commission on December 26,1984. 

Comment date: July 23.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

11. Vermont Electric Power Company, 
Inc. 

(Docket No. ER85-59S-000J 

Take notice that Vermont Electric 
Power Company. Inc. (‘VELCO") on 
June 28.1985, made six filings regarding 
transmission service rendered by 
VELCO to the State of Vermont (“the 
State”). The filings are as follows: 

(1) VELCO filed a notice of 
cancellation of service under the Power 
Transmission Contract dated June 13. 
1957 (hereinafter referred to as “the 1957 
contract") for transmission of power 
purchased by the State from the New 
York Power Authority’s (”NYPA“) St. 
Lawrence project under purchase 
contract designated the S-2 contract 
dated January 25.1956. The State’s 
purchase of St. Lawrence S-2 power 
expires on June 30,1985. and VELCO 
requests that its notice of cancellation of 
transmission service for that purchase 
be permitted to become effective as of 
the end of that day. 

(2) VELCO filed a notice of 
cancellation of service under the 1957 
contract, as supplemented by a March 
12,1980 letter contract, for transmission 
of power purchased by the State from 
NYPA’s Niagara project under purchase 
contract dated February 7, 198a The 
State’s 1980 purchase of Niagara power 
expires on June 30. 1985. and VELCO 
requests that its notice of cancellation of 
transmission service for that purchase 
be permitted to become effective as of 
the end of that day. 

(3) VELCO filed a notice of 
cancellation of service under the 1957 
contract, as supplemented by a 
September 24.1980 letter contract, for 
transmission of power purchased by the 
State from Hydro Quebec under 
purchase contract date June 26.1979. 

The State's purchase of Hydro Quebec 
power expires September 30,1985. and 
VELCO requests that its notice of 
cancellation of transmission service for 
that purchase be permitted to become 
effective as of the end of that day. 

(4) VELCO Hied a commitment to 
provide service for transmission of 
power newly purchased by the State 
from NYPA commencing July 1.1985. 


Such transmission service is to be 
rendered temporarily, while VELCO and 
Vermont discuss terms of a long-term 
contract, under the terms and conditions 
of the 1957 contract, treating the newly 
purchased power as taking the place of 
the firm St. Lawrence S-2 power 
referred to in paragraph 3.3 thereof. The 
commitment may be terminated by 
VELCO by giving 00 days written notice 
to Vermont and filing a superseding rate 
schedule. VELCO requests that the 
commitment be permitted to become 
effective as a supplement to the 1957 
contract on July 1.1985. 

(5) VELCO filed the First Amendment 
dated September 23,1969 to the 1957 
contract. The amendment extended the 

% 1957 contract from June 30,1985 through 
June 30. 2000, with an option in the State 
to extend the contract an additional 10 
years. It also effected certain changes in 
billing provisions. By oversight, the 
amendment was not filed when it was 
executed. VELCO requests that the 
amendment be permitted to become 
effective as of December 1.1969, the 
first month in which it was implementefl 
for billing purposes. 

(6) VELCO filed a notice of 
cancellation of service under the 1957 
contract, as supplemented by an August 
4,1961 letter contract, for transmission 
of power purchased by the State from 
NYPA’s Niagara project under purchase 
contract dated June 20.1961. The State's 
1961 purchase of Niagara Power expired 
on December 31,1979. By oversight, no 
notice of cancellation of transmission 
service for that purchase was filed. 
VELCO requests that the cancellation be 
allowed to become effective as of the 
day that service was terminated. 

VELCO requests waiver of the 
Commission's notice provisions to 
permit the filings designated (1) and (2) 
above to become effective as of end-of- 
day June 30,1985 and the filing 
designated (4) above to become 
effective on July 1,1985. If such waiver 
is not granted, VELCO requests that 
those filings be permitted to become 
effective on August 27.1985, which is 90 
days from the dale of the filing.VELCO 
states that it has served copies of the 
filing on the Vermont Department of 
Public Service and the Vermont Public 
Service Board. 

Comment dote: July 23.1965, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Standard Paragraphs 

E. Any person desiring to be heard or 
to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street NE., Washington, 
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D.C. 20426. in accordance with Rules 211 
unu 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211 
and 385.214). All such motions or 
protests should be filed on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parlies to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

|FR Doc. 85-17178 Filed 7-18-85; 8:45 am| 

BILLING COO€ S717-01-M 


I Project No. 4700-0031 

Montana Department of Natural 
Resources and Conservation; 
Surrender of Exemption From 
Licensing of a Small Hydroelectric 
Project of Five Megawatts or Less 

|uly 15.1985. 

Take notice that the Montana 
Department of Natural Resources and 
Conservation. Exemptee for the Cooney 
Dam I lydroclectric ftojcct No. 4700. has 
requested that its exemption be 
terminated- The exemption from 
licensing was issued on April 5.1984. 
The project would have been located on 
Red Lodge Creek in Carbon County, 
Montana. The Exemptee has stated that 
project construction has not 
commenced. 

The Exemptee filed tin? request on 
June 17.1985. The exemption from 
licensing of Project No. 4700 shall 
remain in effect through the thirtieth day 
after issuance of this notice unless that 
day is a Saturday, Sunday or holiday as 
described in 18 CFR 385.2007. in which 
case the exemption shall remain in 
effect through the first business day 
following that day. Now applications 
involving this project site, to the extent 
provided for under 18 CFR Part 4. may 
be filed on Ihc next business day. 

Kenneth F. Plumb, 

Secretary . 

|FR Doc. 85-17180 Filed 7-18-85; 8:45 am) 

BILLING COOC 6717-01* 


| Docket No. RP72-132-001I 

Natural Gas Pipeline Co. of America; 
Filing of Refund Report and Request 
for Waiver 

July 12,1985. 

Take notice that Natural Gas Pipeline 
Company of America (Natural), on July 


8.1985. tendered for filing a refund 
report regarding refunds attributable to 
the resolution of certain storage tax 
issues in the captioned dockets. Natural 
also seeks waivers of the Commission 
regulations and of certain settlement 
provisions to permit it to flow through 
the refunds in its PGA deferred account. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or a protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street. NE.. Washington. 
DC 20426, in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211, 
385.214). All such motions or protests 
should be filed on or before July 22, 

1985. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb. 

Secretary. 

|FR Doc. 85-17181 Filed 7-18-85; 845 am| 

BILLING COOC 6717-Ol-M 


I Docket No. RP83-122-0011 

Northern Natural Gas Co., Division of 
InterNorth, Inc.; Tariff Filing 

July 12.1985. 

Take notice that on July 9. 1985, 
Northern Natural Gas Company. 

Division of InterNorth. Inc. (Northern), 
tendered for filing to become a part of 
Northern Natural Gas Company's 
(Northern) F.E.R.C. Gas Tariff. Third 
Revised Volume No. U 

Second Revised Sheet No. 49b. 

First Revised Sheet No. 50. 

These sheets reflect o change in term of 
Northern's EUT-1 Rate Schedule and the 
cancellation of Northern’s AIC-1 Rate 
Schedule. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or a protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE.. Washington. 
DC 20426, in accordance with the 
Commission s Rules of Practice 8 
Procedure (18 CFR 385.211. 385.214). All 
such motions or protests should be filed 
on or before July 22,15185. Protests will 
be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. 


Copies of this filing are on file with 
the Commission and are available for 
public inspection. 

Kenneth F. Ptumb. 

Samtary. 

|FR Doc 85-17182 Filed 7-18-85; 8:45 am| 

BILLING COOC 6717-01*1 


I Docket Nos. RP80-136-006 et at.) 

Southern Natural Gas Co.; Refund 
Report 

| uly 12.1985. 

Take notice that on April 29.1985. 
Southern Natural Gas Company 
(Southern) filed a refund report detailing 
the flowthrough to its Jurisdictional 
customers of a refund Southern received 
from Southern Energy Company. 
Additionally. Southern requests 
approval to credit the refunds due two 
pipeline producers. Florida Gas 
Transmission Company and Texas 
Eastern Transmission Company, against 
those pipelines' proportionate share of 
Southern s retroactive Order No. 94 
amounts. Pending such approval. 
Southern has retained the refunds due 
these pipelines. 

Southern's refund report was 
previously noticed on May 9.1985 in 
Docket Nos. RP82-125-014, et ui It is 
being renoticed at this time to give clear 
public notice of Southern's proposal to 
retain and credit certain refund amounts 
against Order No. 94 amounts. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or a protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NE.. Washington. 
DC. 20428, in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Ihoccdurc (18 CFR 385.211. 
385.214). All such motions or protests 
should be filed on or before July 19, 

1985. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
Tor public inspection 

Kenneth F. Plumb, 

Secretary. 

|FR Doc. 85-17183 Filed 7-18-85; 8:45 am) 

BILLING COOC §717-01-* 












Federal Register / Vol. 50. No. 139 / Friday. July 19. 1985 / Notices 29475 


I Docket Nos. TA85-2-41-000 and TA85-2- 
41-0011 

Southwest Gas Corp.; Change In 
Purchased Gas Adjustment Clause 
Provisions and In Rates Pursuant to 
Purchased Gas Adjustment Clause 
Provisions, as Modified 

|uly 12.1905. 

Take notice that Southwest Gas 
Corporation (Southwest) on July 9.1985 
tendered for filing Twenty-fifth Revised 
Sheet No. 10. Twenty-sixth Revised 
Sheet No. 10. Third Revised Sheet No. 28 
and Original Sheet Nos. 30A and 30B 
pursuant to Section 9. Purchased Gas 
Adjustment Clause (PGAC). as modified 
by said filing, of the General Terms and 
Conditions contained in its FERC Gas 
Tariff, Original Volume No. 1. The 
purpose of said filing is to reflect a two- 
part demand/commodity rate structure 
to be consistent with that of Southwest's 
northern Nevada sole supplier of gas, 
Northwest Pipeline Corporation, 
effective November 1,1984. This filing 
also reflects two rate decreases 
occasioned by a decrease from 
Northwest effective May 1,1985 and one 
proposed to be effective July 1,1985. 
Southwest requests that its rates 
become effective concurrently with 
Northwest’s rates. 

Southwest's states that a copy of this 
filing has been mailed to the Nevada 
Public Service Commission, the 
California Public Utilities Commission, 
Sierra Pacific Power Company and CP 
National. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or a protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street, NE., Washington, 
DC 20426. in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211, 
385.214). All such motions or protests 
should be filed on or before July 19, 

1985. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
be come a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

|ER Doc. 85-17184 Filed 7-18-85; 845 urn) 
NUJNG COOC •717-01-* 


I Docket No. RP85-170-000] 

Texas Eastern Transmission Corp.; 
Petition for Direct Billing Proposal 
Approval 

July 12.1985. 

Take notice that on July 3,1985, Texas 
Eastern Transmission Corporation 
(Texas Eastern) filed a petition 
requesting the Commission to approve a 
direct billing proposal for production- 
related cost allowances authorized by 
18 CFR 271.1104 of the Commission’s 
regulations as promulgated under the 
Commission’s Order No. 94 series. 

Under the proposed plan. Texas Eastern 
will bill each customer directly for its 
share of the Order No. 94 payments 
made by Texas Eastern for periods from 
July 25.1980 to April 30.1985. Texas 
Eastern will calculate each customer’s 
share of Order No. 94 payments by 
month based on the ratio of that 
customer’s purchases from Texas 
Eastern for such month during the 
retroactive period to the total of all 
purchases from Texas Eastern for such 
respective month during the retroactive 
period. The sums will be directly billed 
including interest. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or a protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE.. Washington. 
DC 20428, in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211. 
385.214). All such motions or protests 
should be filed on or before July 22, 

1985. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Kenneth F. Plumb, 

Secretary. 

(FR Doc. 85-17185 Filed 7-18-85; 8:45 am) 

BILLING COOC <717-01-11 


(Docket No. CP84-429-001 et at.) 

Texas Eastern Transmission Corp. et 
al.; Availability of the DCQ Pipeline 
Project Environmental Assessment 

July 16.1985. 

Notice is hereby given that the staff of 
the Federal Energy Regulatory 
Commission (FERC) has prepared an 
environmental assessment (EA) an the 
above-referenced dockets. The staff has 
determined that construction and 


operation of the proposed facilities 
would not constitute a major Federal 
action significantly affecting the quality 
of the human environment. The DCQ 
Pipeline Project facilities include 130.26 
miles of 10- through 36-inch-diameter 
pipeline loop, one new 7,660-horsepower 
compressor station, a 4.000-horsepower 
addition at one compressor station, a 
6,000-horsepower addition at one 
compressor station, one new meter and 
regulator station, and appurtenances. 
The facilities examined in the EA are 
located In Pennsylvania. New Jersey, 
New York, Connecticut, Rhode Island. 
Massachusetts, and Georgia. A detailed 
listing of the counties effected in each 
state was published in the Federal 
Register on March 15.1985 (50 FR 
10535). Alternatives are also evaluated. 

The EA will be used in the regulatory 
decisionmaking process at the 
Commission and may be presented as 
evidentiary matter in formal hearings. 
Notices of the applications under Docket 
Nos. CP84-429-001, CP84-654-001, and 
CP85-294-000 were published in the 
Federal Register on January 18,1985 (50 
FR 2714), February 19,1985 (50 FR 6965), 
and March 13,1985 (50 FR 10099), 
respectively. The period of time for filing 
motions to intervene or notices of 
intervention expired on February 1. 

1985; February 22.1985; and March 28, 
1985; respectively. Motions to intervene 
out of time can be filed with the 
Commission in accordance with the 
requirements of Rule 214(d) of the 
Commission's Rules of Practice and 
Procedures, 18 CFR 385.214(d). Anyone 
desiring to file a protest should do so in 
accordance with 18 CFR 385.211. 

The EA has been placed in the public 
files of the Commission and is available 
for public inspection in the FERC 
Division of Public Information, Room 
1000, 825 North Capitol Street NE., 
Washington, DC 20426. Copies have 
been sent to the public, all parties to the 
proceeding, and Federal, state, and local 
officials, and are available in limited 
quantities from the FERC Division of 
Public Information. 

Anyone wishing to do so may file 
comments on the EA no later than 
August Z 1965. Comments should be 
sent to the Office of the Secretary. 
Federal Energy Regulatory Commission, 
825 North Capitol Street NE.. 
Washington, DC 20426. Additional 
information about the project is 
available from Mr. Kenneth D. Frye, 
Project Manager. Environmental 
Evaluation Branch. Office of Pipeline 
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and Producer Regulation, telephone 
(202) 357-9039. 

Kenneth F. Plumb. 

Secretary. 

|FR Doc. 85-17179 Piled 7-18-65; 845 um| 

WLLIMO COOC 6717-01-41 


ENVIRONMENTAL PROTECTION 
AGENCY 

IOPTS-59723; FRL-2866-41 

Certain Chemicals Premanufacture 
Notices 

AGENCY: Environment.!! Protection 
agency (EPA). 
action: Notice. 

summary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufacture notice (PMN) 
to EPA at least 90 days before 
manufacture or import commences. 
Statutory requirements for section 
5(a)(1) premanufacture notices are 
discussed in EPA statements of the final 
rule published in the Federal Register of 
May 13.1983 (48 FR 21722). In the 
Federal Register of November 11.1984. 
(49 FR 46008) (40 CFR 723.250). EPA 
published a rule which granted a limited 
exemption from certain PMN 
requirements for certain types of 
polymers. PMNs for such polymers are 
reviewed by EPA within 21 days of 
receipt. This notice announces receipt of 
two such PMNs and provides a 
summary of each. 
date: Close of Review Period: 

Y 85-107 and 85-108—July 28. 1985 
FOR FURTHER INFORMATION CONTACT! 
Wendy Cleland-Hamnett, Chemical 
Control Division (TS-794). Office of 
Toxic Substances. Environmental 
Protection Agency. Room E-011. 401 M 
Street SW.. Washington. DC 20480. (202- 
382-2725). 

SUPPLEMENTARY INFORMATION: The 

following notice contains information 
extracted from the non-confidcntial 
version of the submission by the 
manufacturer on the exemptions 
received by EPA. The complete non* 
confidential document is available in the 
Public Reading Room E-107 at the above 
address between 8:00 a.m. and 4:00 p.m.. 
Monday through Friday, excluding legal 
holidays. 

Y 85-107 

Manufacturer H.B. Fuller Company. 
Chemical 1 (G) Ethylene, vinyl acetate, 
methacrylic acid, hydroxy substituted 
hydrocarbon copolymer. 


Use/Production. (G) Industrial 
adhesive and coating. Prod, range: 
20.000-1.000.000 kg/yr. 

Toxicity Data. No data submitted. 
Exposure . Manufacture and use: 
Dermal, a total of 80 workers, up to 2 
hrs/da. up to 25 da/yr. 

Environmental Release/Disposal. 15 
kg/da to 50 kg/batch released to land. 
Disposal by licensed landfill. 

Y 85-108 

Manufacturer. Confidential. 
Chemcial. (G) Polysiloxane block 
copolymer. 

Use/Production. (G) Additive for 
magnetic media. Prod, range: 
Confidential. 

Toxicity Data. Hemolysis test: No 
hemolytic: Agar Overlay Test: Non* 
cytotoxic. 

Exposure. Confidential. 
Environmental Release /Disposal. 
Confidential. 

Dated July 12.1985 
V. Paul Fuscbini. 

Acting Director. In format ton Management 
Division . 

|FR Doc. 85-17083 Filed 7-18-85; 8:45 am| 

BILLING COOC 6S40-S0-4I 


IOPTS-51580; FRL-2868-51 

Certain Chemicals Premanufacture 
Notices 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufacture notice (PMN) 
to EPA at least 90 days before 
manufacture or import commences. 
Statutory' requirements for section 
5(a)(1) premanufacture notices are 
discussed in EPA statements of the final 
rule published in the Federal Register of 
May 13.1983 (48 FR 21722). This notice 
announces receipt of fifteen PMNs and 
provides a summary of each. 

OATES: Close of Review Period: 

P 85-1172 and 85-1173—October 2.1985. 
P 85-1174—October 5.1985. 

P 85-1175, 85-1176. 85-1177. 85-1178, 85- 
1179, 85-1180. 85-1181 and 85-1182— 
October 0.1985. 

P 85-1183—October 7. 1985. 

P 85-1184. 85-1185, and 85-1186— 
October 8, 1985. 

Written comments by: 

P 85-1172 and 85-1173—September 2. 
1985. 

P 85-1174—September 5.1985, 


P 85-1175. 85-1176. 85-1177, 85-1178. 85- 
1179. 85-1180. 85-1181 and 85-1182— 
September 6.198x5. 

P 8,5-1183—September 7.1985. 

P 85-1184. 85-1185 and 85-1186— 
September 8.1985. 

address: Written comments, identified 
by the document control number 
M |OPTS-5158or and the specific PMN 
number should be sent to: Document 
Control Officer (TS-793). Chemical 
Information Branch. Information 
Management Division. Office of Toxic 
Substances. Environmental Protection 
Agency, Room E-201. 401 M Street SW., 
Washington. DC 20480 (202-382-3532). 
FOR FURTHER INFORMATION CONTACT! 

Wendy Cleiand-Hamnett. 
Premanufacture Notice Management 
Branch. Chemical Control Division (TS- 
794). Office of Toxic Substances, 
Environmental Protection Agency, Room 
E-811. 401 M Street SW., Washington. 
DC 20460 (202-382-3725). 
SUPPLEMENTARY INFORMATION! The 
following notice contains information 
extracted from the non-confidential 
version of the submission provided by 
the manufacturer on the PMNs received 
by EPA. The complete non*confidential 
document is available in the Public 
Reading Room E-107 at the above 
address. 

P 85-1172 

Manufacturer. Confidential. 

Chemical. (G) Phosphorotrithioic acid 
aliphatic ester. 

Use/Production. (G) Plastics additive. 
Prod, range: Confidential. 

Toxicity Data. No data submitted. 
Exposure. Manufacture: dermal. 
Environmental Release/Disposal. No 
release. 

P 85-1173 

Manufacturer. Confidential. 

Chemical. (G) Silica supported 
transitional metal complex. 

Use/Production. (G) Site-limited 
intermediate in a contained use. Prod, 
range: Confidential. 

Toxicity Data. Irritation: Skin—Non 
irritant. Eye—Slight: Ames Test: 
Mutagenic. 

Exposure. Confidential. 
Environmental Release/Disposal. 
Confidential. 

P85-1174 

Manufacturer. Confidential. 

Chemical. (G) Further clarification 
needed before information can be 
released to the public file. 

Use/Production. (G) Paint polymer 
product. Prod, range: 200,000-500.000 kg/ 
yr. 
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Toxicity Data. No data submitted. 

Exposure. Manufacture and 
processing: Dermal, a total of 36 
workers, up to 8 hrs/da. up to 184 da/yr. 

Environmental Release /Disposal. 3 to 
150 kg/batch released to land. Disposal 
by incineration and landfill. 

P85-1175 

Manufacturer. Confidential. 

Chemical. (C) Amide of naturally 
occuring organic acids and fatty amines. 

Use/Production. (G) Open, non- 
dispersive use. Prod, range: 113.400- 
158.800 kg/yr. 

Toxicity Data. No data submitted. 

Exposure. Manufacture: Inhalation, a 
total of 2 workers, up to 2 hrs/da. up to 
200 da/yr. 

Environmental Release/Disposal. 
l ess than 5.0 kg/da released to air with 
.02 kg/da to land Disposal by 
incineration and approved landfill. 

P85-1176 

Manufacturer. Confidential. 

Chemical. (SJ Polymer of trimethylol 
propane triacrylate, jeffamine M600. 
(polyoxypropylene mono primary 
amine), maleic anhydride. 

Use/Production. (G) The substance 
will be used as one component of a 
blend and in a closed system. Prod, 
rnnge: 2.200-8,800 kg/yr. 

Toxicity Data. No data submitted. 

Exposure. Manufacture: Dermal, a 
total of 10 workers, up to 8 hrs/da, up to 
4 da/yr. 

Environmental Release/Disposal. 
Minimal release to air. Disposal by 
licensed landfill and biological 
treatment lagoons. 

P85-1177 

Manufacturer. Confidential. 

Chemical (G) Cyclooctoamylose. 

Use/Import. (G) Inclusion 
complexating agent. Import range: 
Confidential. 

Toxicity Data. P.O. administration 
(mice): 16.000 mg/kg: I.V. administration 
(mice): 4.000 mg/kg: P.O. administration: 
(rat): 8,000 mg/kg: I.V. administration 
(rat): 2.400 mg/kg. 

Exposure. Confidential. 

En vironmcntal Release/Disposal 
Confidential Disposal by biological 
treatment 

P 85-1178 

Importer. Confidential. 

Chemical (G) Enzymatically derived 
starch based syrup. 

Use/import. (G) Inclusion 
complexating agent. Import range: 
Confidential. 

Toxicity Data. P.O. administration 
(mice): 16,000 mg/kg: I.V. administation 
(mice): 4.000 mg/kg; P.O. administration: 


(rat): 8.000 mg/kg; I.V. administration 
(rat): 2.400 mg/kg. 

Exposure. Confidential. 
Environmental Release /Disposal 
Confidential. Disposal by biological 
treatment 

P 85-1179 

Manufacturer. Confidential. 

Chemical (G) Polya cry late. 
Use/Production. (G) Polyacrylate for 
use in adhesive emulsions. Prod, range: 
Confidential. 

Toxicity Data. No data submitted 
Exposure. Confidential. 

En vironmcntal Release /Disposal 
Confidential. Disposal by publicly 
owned treatment works (POTW). 

P 85-1180 

Manufacturer. Confidential. 

Chemical (G) Tert-amyl peroxy 
alkylene ester. 

Use/Production. (S) Curing agent/ 
catalyst for polymerizing unsaturated 
polyester resins and initiator for 
polymerizing other vinyl monomers, i.e. 
ethylene, styrene, etc. Prod, range: 
Confidential. 

Toxicity Data. No data submitted. 
Exposure. Confidential. 
Environmental Release/Disposal 
Confidential. 

P 85-1181 

Manufacturer. First Chemical 
Corporation. 

Chemical (S) Dinitroethylbenzene. 
Use/Production. (S) Industrial 
intermediate for manufacturing 
diaminoethylbenzene. Prod, runge: 
227.000-1.364.000 kg/yr. 

Toxicity Data. Acute oral: 810.27 mg/ 
kg: Acute dermal: >2.0 g/kg: Irritation: 
Skin—Non-irritant. Eye—Non-irritant 
Ames Test: Negative. 

Exposure. Manufacture: Dermal, a 
total of 16 workers, up to 8 hrs/da. up to 
15 da/yr. 

Environmental Release/Disposal 0.05 
kg/da released to air. Disposal by fume 
scubber. 

P 85-1182 

Manufacturer. First Chemical 
Corporation. 

Chemical (S) Diaminoethylbenzene. 
Use/Production. (S) industrial 
intermediate for curing epoxy resins and 
isocyanates. Prod, range: 227.000- 
1,364,000 kg/yr. 

Toxicity Data. Acute oral: 292.69 mg/ 
kg; Acute dermal: >2.0 g/kg; Irritation: 
Skin—Non-irritant. Eye—Irritant Ames 
test: Negative: DNA repair test: Not 
genetically active. 

Exposure. Manufacture: Dermal, a 
total of 20 workers, up to 8 hrs/da. up to 
15 da/yr. 


Environmental Release /Disposal. No 
release. 

P 85-1183 

Manufacturer. Alkaril Chemicals. Inc. 
Chemical (G) N.N bis(substitutcd 
imidazolinium chloride) alkyl steramide. 

Use /Product ion. (G) Textile fabric 
softner. Prod, range: Confidential. 
Toxicity Data. No data submitted. 
Exposure. Confidential. 

Environmental Release/Disposal. 
Confidential. Disposal by POTW. 

P 85-1184 

Manufacturer. The DOW Chemical 
Company. 

Chemical (G) Substituted pyridine. 
Use/Production. (S) Site-limited 
reaction intermediate. Prod, range: 
Confidential. 

Toxicity Data. Acute oral: Between 
506-1,000 mg/kg; Irritation: Skin—No 
Irritation. Eye—Slight. 

Exposure. Manufacture and use: 
Dermal. 

En vironmcntal Release/Disposal. 
Release to air and water. Disposal by 
incineration, on-site industrial waste 
treatment plant and navigable 
waterway after treatment. 

P 85-1185 

Importer. Naarden International. 
Chemical (S) l-Naphtalenol. 5,6.7,8 
tetrahydro-. 

Usc/lmpori. (S) Industrial fragrance 
ingredient. Import range: Confidential. 

Toxicity Data. Acute oral: 1,195 mg/ 
kg: Irritation: Skin—Severe, Eye— 
Severe: Ames Test: Non-mutagenic; Skin 
sensitization: Weak/mild sensitizer. 

Exposure. Use: dermal, a total of 5 
workers, up to 8 hrs/da. up to 6 da/yr. 

Environmental Release/Disposal 10 
to 20 parts per million (ppm) released to 
air. Disposal by venting. 

P 85-1186 

Manufacturer. E. I. du Pont de 
Nemours and Company, Inc. 

Chemical (C) 

Monosubstitutedcarbamic acid, methyl 
ester, salt. 

Use/Production. (S) Site-limited and 
commercial intermediate. Prod, range: 
Confidential. 

Toxicity Data. Acute oral: 11.000 mg/ 
kg; Irritation: Mild to minimal. 

Exposure. Confidential. 
Environmental Release/Disposal 
Confidential. Disposal by waste 
treatment plant. 
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Dated: July 12.1965. 

V. Paul Fu echini. 

Acting Director, Information Management 
Division « 

|FR Doc. 85-17062 Filed 7-18-65; *45 am) 

BHJJMQ COOC 


(FRL-2864-2J 

Financial Assistance Awards Made 
Under the Asbestos School Hazard 
Abatement Act of 1984 (ASHAA) 

agency. Environmental Protection 
Agency 

ACTION: Listing of ASHAA Awards. 

summary The Environmental Protection 
Agency [EPA] has announced awards 
totaling $45 million in grants and loans 
to the nation's most needy schools to 
help abate asbestos hazards. Under the 
Asbestos School Hazard Abatement Act 
of 1984 (ASHAA). EPA makes loans and 
grants to help public and private schools 
remove or contain friable abestos- 
containinfl materials. The law also 
provides for Federal scientific and 
technical assistance to state and local 
governments to help them identify and 
assess school abestos hazards. 

The following is a listing of the 198 
awards made under ASHAA: 


Awards Listings by State 


Appaeant name 

C ft 

Stem 

Kodak (aland Scro .. 

Kodiaa 

AK 

City Board of Education of 


AL 

Bham, 



Montgomery County Board of 

Mortoorrary^— 

AL 

Education 



Sttma Pubic Schoola _ 

Sato*_ 

AL 

Alabama irtfrtuie tor Deal 

Tafledega 

Al 

and Bind. 



Arkadaipfaa Schott Oat No t„ 

Arkadttph* 

AR 

Special Sch Dm of Fort Snath 

Fort Sfflfh. - — 

AR 

Pan* Schott 0*inct No 7_ 


AR 

Watnm Rdga Pubic SchooN 

WMnut Rtoge 

AR 

Sunny*de Untied Schott 

Tucaoo- 

AZ 

Get No IE 



B'«>a*Oknda Unrhad Schott 

Broa 

CA 

Otartct 



Cuporkno Unton Schott ON- 

Cupereno-~- 

CA 

•net 



Elk Grova Unit 60_ 

Fit Grova 

CA 

Central Uni*d Schott Oiatnct 

Freano 

CA 

Bataan Unrhad Schott 0**ct. 

La Puonto- 

CA 

FUm of iha World Urvfcod 

Lake 

CA 

School D*t 

Arrowhead 


Oakdato Union EYvn Schott 

Ga* data 

CA 

Owtnct 



Adarr*. Arapahoe Jttnt Schott 

Aurora. ..._... 

CO 

OwtMJ 



i I ■ it4 i ■!# CKAt C -AvvaI* 

ntuTiOfu ►XJDmc bCnOCHI. 

Hanford 

CT 

Newicrwn Board of Education 

Newtown _ 

ct 

D»tnct of Cotomo* Pubic 

Waahmpton 

DC 

Schoola 
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FOR FURTHER INFORMATION CONTACT: 

Ellen O'Boyle, Office of Administration 
and Resources Management. Grants 
Information and Analysis Branch (PM- 
216FJ. 401 M Street SW.. Washington, 

0 C 20400. (202) 475-8270 

Dated: June 28.1985. 

Thomas Hadd. 

Chkf, C.nanisJr, formation and Analyst* 

Branch. 

(FR Doc 85-16730 Filed 7-18-85; 845 jm| 
eiuiNO coot 6v*-so-y 


10W-6-FRL-2867-4) 

Proposed Determination To Prohibit, 
Deny, or Restrict the Specification, or 
the Use for Specification, of an Area 
as a Disposal Site; Extension of Time 

Background 

On May 17,1985, EPA published a 
notice in the Federal Register of a 
proposed determination to invoke the 
provisions of section 404(c) of the Clean 


Water Act (CWA) with regard to an 
area known as the Bayou aux Carpos 
swamp. The approximately 3,000 acre 
site is located south of New Orleans. 
Louisiana, and adjoins the Barataria 
Unit of the Jean Lafitte National 
Historical Park. The previous Federal 
Register notice also announced the 
public hearing, which was held on June 
18.1985. in Gretna, Louisiana. The 
notice stipulated that the hearing record 
would remain open for the submittal of 
written comments until the close of 
business on July 3,1985, or possibly a 
later date as announced at the hearing.. 
Due to the substantial public interest in 
this issue and the requests by affected 
landowners for an extension of time in 
which to provide comments, an 
extension to August 2,1985. was 
announced at the hearing. In a related 
matter, additional time was afforded 
KPA by Judge Lansing L Mitchell, 
Eastern District Court of Louisiana, for 
the completion of the Section 404(c) 
process. This situation made it possible 
for EPA to allow more time for the 
submission of public comments. 
Therefore, this notice servos to 
announce a further extension of the 
comment period until August 19.1985. 

Extension of Time 

Representatives of numerous 
landowners, whose property interests 
will be affected if the provisions of 
section 404(c) CWA are invoked, 
requested additional time in which to 
review and comment on the technical 
reports and other documents which will 
be considered in making the 
recommended determination. Since the 
request constitutes good cause, within 
the meaning of 40 CFR 231.8, the period 
of time available for the public to 
comment on the proposed determination 
has been extended through August 19. 
1985. Documents post marked on or 
before this date will be considered in 
making the recommended 
determination. 

Submission of Comments 

Comments should be sent to the 
Environmental Protection Agency. 
Federal Activities Branch. InterFirs! 

Two Building. 1201 Elm Street. Dallas. 
Texas 75270. All comments should 
directly address whether the proposed 
determination should become the 
recommended determination, according 
to the criteria set forth in 40 CFR Part 
231. These comments will be considered 
in reaching a decison to either withdraw 
the proposed determination or prepare a 
recommended determination to prohibit 
or deny the specification of the area as a 
disposal site. If a recommended 
determination is made, it and the 


administrative record will be forwarded 
to the Administrator of EPA in 
Washington, D.C., for review and the 
final determination. The procedures to 
be used by the Administrator in making 
the final determination are specified in 
40 CFR 2316. 

Copies of all comments submitted in 
response to the proposed determination 
will be available for public inspection 
from 8:00 a.m. to 4:00 p.m. weekdays at 
the EPA address below. 

Additional information 

Technical reports and other 
information regarding this matter are 
also available for review at the Earl K. 
Ixmg Libranr, Louisiana Collection, 
located at the University of New 
Orleans. lokefront Drive. New Orleans. 
Louisiana. 

For further information, contact 
Clinton Spotts. Federal Activities 
Branch. 1201 Elm Street. Dallas, Texas 
75270. (214) 767-2716. 

Dated: July & 1985 
Frances E. Phillips, 

Acting Regional Administrator. 

|FR Doc. 85-17202 Hied 7-18-65. &45 am| 

BU.UNG COOC SS40-40-M 


IER-FRL- 2866 - 1 J 

Environmental impact Statements; 
Availability 

Responsible Agency: Office of Federal 
Activities. General Information (202) 
382-5073 or (202) 382-5075. Availability 
of Environmental Impact Statements 
filed July a 1985 through July 12. 1985 
Pursuant to 40 CFR 1506.9. 

E1S No. 850286. Draft. CDB. CA. 
Chinatown Redevelopment Project. 
Construction. Grants. Alameda 
County. Due: September 3,1985. 
Contact: Ann Raud (415) 273-3941. 

FJS No 850287. Draft. FI IW. TN. TN-366 
extension. 1-65 to Hendersonville 
Bypass. Construction and Righbof- 
Way Acquisition. Davidson and 
Sumner Counties, Due September 3, 
1985. Contact: Thomas Ptak (615) 251- 
5394. 

EIS No. 85028a FinuL COE, NJ. Lower 
Saddle River and Sprout Brook, Flood 
Control Plan. Bergen County. Due: 
August 19.1985. Contact: Robert Kurtz 
(212) 264-3609. 

EIS No. 850289. DSuppl. NOA. RJ. FRO. 
Rhode Island Coastal Resources. 
Management Program. 1985 Program 
Changes Amendment. Approval. Due: 
September 3.1985. Contact: Kathryn 
Cousins (202) 634-4126. 

EIS No. 850290. Draft. COE. AL 
Huntsville Spring Branch and Indian 
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Creek System. DDT Contamination 
Isolation. Olin s Remedial Action 
Plan, Permits, Due: September 3.1985. 
Contact Ray Hedrick (615) 251-5026. 

EIS No. 854)291. Draft, AFS. TX. Fast 
Texas National Forests and Caddo 
and LB| National grasslands. Land 
and Resource Management Plan, Due: 
October 17, 1985. Contact: Cordan 
Steele (409) 639-8501. 

FJS No. 850292, Draft, COE. FL, Upper 
St. Johns River Basin Flood Damage 
Reduction Plan, Due: September 3, 
1985, Contact: Dr. Gerald Atmar (904) 
791-2615. 

EIS No. 850293. Draft. COE, LA. Aloha- 
Rigoleitc Area Agricultural Flood 
Control Plan, Due: September 14,1985, 
Contact: Dr. Steve Muthies (504) 838- 
2525. 

F.IS No. 850294, Revised. AFS. MT, ID. 
Kootenai National Forest. Lind and 
Resource Management Plan. Due: 
October 15,1985. Contact: Ed Hies! 
(406) 329-3011. 

EIS No. 850295. Draft. UAF. CA, 
Winnersville Air-to-Surface Weapons 
Range. Construction and Operation, 
347 Tactical Fighter Wing. Linier and 
Lowndes Counties, Due: September 3. 
1985, Contact: Alton Chavis (84)4) 764- 
4430. 

FJS No. 850296, Final, NOA. PR. VI. 
Shallow-Water Reeffish Fishery 
Management Plan, Implementation 
and Adoption, Due: August 19.1985. 
Contact: William Gordan (202) 634- 
7283. 

EIS No. 850297. Draft, COE, VA. James 
City County Dam and Water Supply 
Reservoir, Construction and 
Development. 404 Permit, Ware Creek. 
James City County, Due: September 3. 
1985. Contact: Bob Hume (804) 441- 
3657. 

EIS No. 850298, Final. BIA, NM, Norton 
toTesuquc 115kV Overhead 
Transmission Line and Substation 
Construction, Right-of-Wny Grant and 
Approval. Santa Fe County. Due: 
August 19, 1985, Contact: Bruce 
Blunchard (202) 343*3891. 

EIS No. 850299, Final. AFS, OK. TX. NM. 
Cibola National Forest and Kiowa. 

Rtia Blanca. Black Kettle and 
McClellan Creek National Grasslands, 
Land and Resource Management Plan, 
Due: August 19. 1985. Contact: C. Phil 
Smith (505) 768-2185. 

FJS No. 850300, Draft. CDB, MA. Tent 
City Development. Part ells 11A and 
11B. South End Urban renewal Area, 
UDAG, Suffolk County. Due: 
September 3,1985, Contact: Richard 
Mertens (817) 722-4300. 

Amended Notices 

EIS No. 731616. Draft. COE. FL Upper 
St. Johns River Basin Flood Damage 


Reduction Plan—Officially 
withdrawn. 

EIS No. 850114. Draft, AFS. MT. ID. 
Bitterroot National Forest. Land and 
Resource Management Plan. Missoula 
and Ravalli Cos.. MT and Idaho Co., 
ID, Due: August 15,1985. Published FR 
4-19-85—Review extended. 

EIS No. 850115. Draft. AFS. MT. Gallatin 
National Forest. Land and Resource 
Management Plan, Due: August 15, 
1985. Published FR 4-19-85—Review 
extended. 

FJS No. 850258. Draft. F11W. AR. US 85 
Bypass Construction. US 65/US 270 
Interchange and Bryant Street 
Intersection to US 05/ltS 65B. Pine 
Bluff, Jefferson County. Due: August 
18.1985. Published FR 6-28-85— 
Review extended. 

Dated: July 18,1985. 

Allan llinw:h, 

Director* Office of Federal Activities. 

|FR Doc. 85-17283 Filed 7-18-85; 8:45 «m| 

BILLING COO€ M40-50-M 


(ER-FRL-2866-2) 

Environmental Impact Statements and 
Regulations; Availability of EPA 
Comments 

Availability of EPA comments 
prepared July 1.1985 through July 5, 1985 
pursuant to the Environmental Review 
Process (ERP). under secitn 309 of the 
Clean Air Act and section 102(2)(c) of 
the National Environmental Policy Act 
as amended. Requests for copies of EPA 
comments can be directed to the Office 
of Federal Activities at (202) 382-5075/ 
76. An explanation of the ratings 
assigned to draft environmental impact 
statements (EISs) was published In FR 
dated October 19. 1984 (49 FR 41108). 

Draft EISs 

ERP No. D-AFS-F65013-WL Rating 
LO. Chequamegon Natl Forest, Land 
and Resource Mgmt. Plan. WL 
SUMMARY: EPAs review of the DFJS 
did not identify any significant 
environmental impacts requiring 
changes to the proposed project. 

ERP No. DS-AFS-K81061-CA. Rating 
LO. Peppermint Mtn. Resort 
Development, Permit. Slate? Mtn., 

Sequoia Nat’ 1 Forest. Calif. Condor 
Survival. CA. SUMMARY: EPA 
continues to have environmental 
reservations regarding potential air and 
water quality impacts, as were 
expressed in its comment letter on the 
DFJS. 

ERP No. D-AFS-K65092-CA. Rating 
EC2, Cleveland Nat'l Forest Land and 
Resource Mgmt. Plan, CA, SUMMARY: 
EPAs review raised concerns with 
potential water quality impacts from 


non-point sources. EPA recommended 
that proposals to increase range, 
recreation, and development of riparian 
areas be included and consider specific 
mitigation measures to protect water 
quality. 

ERP No. D-AFS-L85O03-ID. Rating 
E02. Nezperce Nat’l Forest. Land and 
Resource Mgmt, Plan, ID. SUMMARY: 
EPA was concerned about the water 
quality implications of the Forest Plan, 
particularly in light of the unresolved 
issue of the definition of ’serious injury 
in the State of Idaho water quality 
standards. EPA also felt that impacts to 
fish and fish habitat were understated 
and suggested new information 
regarding combined and cumulative 
impacts of planned activities on the 
forests' various resources. Conflicts with 
the resource management plans and 
policies of other agencies were also of 
concern. Overall, EPA believes that 
modified alternatives may have to be 
presented in the FE1S so that more 
emphasis is placed on managing for 
water quality. 

ERP No. DS-COE-F32023-00. Rating 
EC2. Mississippi and Illinois Rivers. 
Pools 24. 25. and 26. Operation and 
Maintenance Permits. Shoreline Mgmt. 
Plan for Fleeting on Pool 26, MO and IL 
SUMMARY: EPA believes that 
additional information needs to be 
provided on three topics: mussel beds, 
characteristics of side channel and 
channel border sediments, and the 
fleeting area located near Lock and Dam 
No. 20R (which currently is under 
construction). Additional substantiation 
of the claim that no significant mussle 
beds occur in the project area needs to 
be included in the FSE1S. Analysis of 
grain size of the sediments in the areas 
identified as acceptable for fleeting 
would aid in determining the need for 
pollutant analysis before a permit 
application is submitted. EPA believ4?s 
that the environmental analysis in the 
FSEIS should include the left shore area 
of the pool that would be formed by the 
closure of Lock and Dam No. 28R. This 
area could be U9ed as a mitigation site 
for some of the more sensitive areas 
proposed in the current REM Plan. 

ERP No. DS-COE-F38075-WL Rating 
1,0, State Rd. and Edner Coulees Flood 
Control Project. Modifications, Wl. 
SUMMARY: EPA s review of the DEIS 
did not identify any significant 
environmental impacts requiring 
changes to the proposed project. 

ERP No. D-FRC-L05193-WA, Rating 
EC2. Hamma Hamma Hydroelectric 
Project, Construction and Operation. 
Licenses. WA. SUMMARY: EPA 
expressed primary concerns about the 
project’s impacts on water quality. EPA 
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Agreed with the DEIS that improperly 
designed or implemented erosion control 
measures could result In significant 
adverse impacts and that an aggressive 
mitigation program is needed. The 
expected temperature increase from the 
reservoir will exceed water quality 
st indards and should be re-evaluated 
and mitigated if needed. EPA also asked 
that entrainment of resident fish through 
the turbines be mitigated. 

KRP No. D-CSA-K81017-CA. Hating 
EC2, Los Angeles Federal Center 
Development Construction. 

Metropolitan Detention Ctr.. VA 
0.it patient Clinic, and Federal Bldg. 
Courthouse, CA. SUMMARY: EPA 
expressed concerns with the project's 
contribution to existing poor air quality 
and the EIS’s failure to fully analyze 
project alternatives. 

KRP No. D-JUS-A82113-00. Rating LO, 
Cannabis Eradication on Non-Federal 
and Indian Lands in the Contiguous US 
nnd HI. SUMMARY: EPA has no 
objections to the proposed eradication 
program, provided that all appropriate 
mitigation measures are fully 
implemented and site-specific analyses 
are undertaken prior to initiation of 
individual projects. 

Final EISs 

KRP No. F-FIIW-F40152-ML Logan SL 
and Dewitt Rd. Reconstruction. 
Kalamazoo St. to 1-60. Improvements. 

ML SUMMARY: EPA't review of the 
EELS did not identify any significant 
environmental impacts requiring 
changes to the proposed project. 

KRP No. F-FHW-F40287-OH, OH-79 
Improvement. OH-79 to OH-16 
Expressway. Construction. OH. 

SI MMARY: EPA's review of the FEES 
did not identify any significant 
environmental impacts requiring 
changes to the proposed project. 

Dated; July 16.1965. 

Allan Minch, 

Director. Office of Federal Activities. 

|KR Doc 85-17264 Filed 7-16-85. 6:45 ami 
fiiuma coor 9***-*o~m 


FEDERAL COMMUNICATIONS 
COMMISSION 

Information Collection Requirements 
Approved by OMB 

My n. 1985. 

The following information collection 
requirements have been approved by 
the Office of Management and Budget 
For further information contact Doris 
Peacock, FCC, (202) 632-7513. 

OMB No.: 3060-0141 


Title: Renewal Notice and Certification 
in the Private Operational Fixed 
Microwave Radio Service 
Form No.: FCC 40Z-R 
The approval of FCC 402-R has been 
extended through 7/31/88, The January 
1983 edition with an OMB expiration 
date of 7/31/B5 will remain In use until 
the forms are updated. 

OMB No.: 3060-0127 

Title: Assignment of Authorization 

Form No.: FCC 1046 

The approval on FCC 1046 has been 
extended through 7/31/8a The August 
1982 edition with an OMB expiration 
date of 8/31/85 will remain in use until 
updated forms are available. 

Wilttam |. Tricarico, 

Secretary. Federal Communications 
Commission. 

|FR Doc 65-17147 Filed 7-16-85: 6:45 urn] 
BIUJNG COOC §712-01-8 


Public Information Collection 
Requirement Submitted to Office of 
Management and Budget for Review 

July n. 1965. 

The Federal Communications 
Commission has submitted the following 
information collection requirement to 
OMB for review and clearance under 
the Paperw ork Reduction Act of 1980, 
Pub. L 96-511. 

Copies of the submission are 
available from Jerry Cowden. Federal 
Communications Commission. (202) 632- 
7513. Persons wishing to comment on 
this information collection should 
contact David Reed. Office of 
Management and Budget Room 3235 
NEOB. Washington. D.C. 20503. (202) 
395-7231. 

OMB Number: 3060-0254 
Title: Section 74.433. Temporary 
Authorizations 
Action: Extension 
Respondents: Licensees of remote 
pickup broadcast stations 
Estimated Annual Burden: 600 
Responses: 2,400 Hours 
William |. Tricarico. 

Secretary. Federal Communications 
Commission . 

|FR Doc, 85-17146 Filed 7-16-85; 8:45 am) 

BILLING COCC §712-01-8 


FEDERAL MARITIME COMMISSION 
Agreement(s) Filed 

The Federal Maritime Commission 
hereby gives notice of the filing of the 
following agreement!*) pursuant to 
section 5 of the Shipping Act of 1984. 

Interested parties may inspect and 
obtain a copy of each agreement at the 


Washington. D C. Office of the Federal 
Maritime Commission. 1100 I. Street 
NW.. Room 10325. Interested parties 
may submit comments on each 
agreement to the Secretary. Federal 
Maritime Commission. Washington. D C. 
20573. within 10 days after the date of 
the Federal Register in which this notice 
appears. The requirements for 
comments arc found in 5 572.603 of Title 
40 of the Code of Federal Regulations. 
Interested persons should consult this 
section before communicating with the 
Commission regarding a pending 
agreement. 

Agreement No. 202-002744-056. 

Title: Atlantic and Culf/West Coast of 
South America Conference. 

Parties: 

Compania Chilena de Navigacion 
Interoceania. S.A. 

Cumpanta Sud Americana de 
Vapores. S.A. 

Lvkcs Bros. Steamship Co- Inc. 

Compania Peruana de Vapores 

Lineas Navieras Bolivianas. S-A.M. 

United States Lines (5LA.), Inc. 

Synopsis: The proposed amendment 
would reduce the required security 
deposit from $50,000 to S2S.000 and 
would substitute United States Lines. 
(S.A.) Inc. for United States Lines. Inc. 
as a party to the Agreement. The parties 
have requested a shortened review 
period. 

Agreement No. 207-009973-012. 

Title: Johnson ScanStar Service 
Agreement. 

Parties: 

Blue Star line Limited 

The East Asiatic Company Ltd. A/S 

Johnson Line Aktiebolag 

Synopsis: The proposed amendment 
would restate the agreement to conform 
with the Commission's format, 
organization und content requirements 
and would make certain nonsubstantive 
changes to the language of the 
agreement. 

Agreement No. 213-010719-002. 

Title: The EAC Lines Transpacific 
Service. Ltd. and Mitsui O.S.K. Lines. 

Ltd. Space Charier and Sailing 
Agreement. 

Parties: 

EAC Lines Transpacific Service, Ltd. 

Mitsui O.S.K. Lines, Ltd. 

Synopsis: The proposed amendment 
would midify the agreement to allow the 
parties to share operational expenses 
w ith respect to vessel calls of a party 
made at ports where there is no 
corresponding vessel call by the other 
party due to the implementation of 
changes in vessel rotation. It would 
delete the East Asiatic Company, Ltd. 
(EAC). as a party to the agreement and 
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substitute EAC Lines Transpacific 
Service. Ltd. it would also delete 
provisions allowing EAC to assign its 
rights and obligations to an affiliated 
company as provided in Agreement No. 
203-010752. The parties have requested 
a shortened review period. 

Dated: July 18. 1965 
By Order of the Federal Maritime 
Commission. 

Bruce A. Dombrowski. 

Acting Secretary. 

|KR Doc. 85-17193 Filed 7-16-65. 8:45 am| 

OIL UNQ COOt; *730-01-M 


FEDERAL RESERVE SYSTEM 

Citadel Bankshares, Inc., et al. # 
Formations of; Acquisitions by; and 
Mergers of Bank Holding Companies 

The companies listed in this notice 
have applied for the Board’s approval 
under section 3 of the Bank Holding 
Company Act (12 U.S.C. 1842) and 
8 225.14 of the Board’s Regulation Y (12 
CFR 225.14) to become a bank holding 
company or to acquire a bank or bank 
holding company. The factors that are 
considered in acting on the applications 
are set forth in section 3(c| of the Act (12 
U.S.C. 1842(c)). 

Each application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted For 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing to the 
Reserve Bank or to the offices of the 
Board of Governors. Any comment on 
an application that requests a hearing 
must include a statement of why a 
written presentation would not suffice in 
lieu of a hearing, identifying specifically 
any questions of fact that are in dispute 
and summarizing the evidence that 
would be presented at a hearing. 

Unless otherwise noted, comments 
regarding each of these applications 
must be received not later than August 
9. 1985. 

A. Federal Reserve Bank of Kansas 
City (Thomas M. Hoe nig. Vice President) 
925 Grand Avenue. Kansas City, 

Missouri 64198: 

1 . Citadel Bankshares, Inc., Wichita. 
Kansas; to acquire 86.7 percent of the 
voting shares of Augusta Bank and 
Trust. Augusta. Kansas and 99.8 percent 
of the voting shares of Montgomery 
County Financial Corporation. 
Independence. Kansas, thereby 


indirectly acquiring Independence State 
Bank. Independence. Kansas. 

B. Federal Reserve Bank of Dallas 

(Anthony J. Montelaro. Vice President) 
400 South Akard Street. Dallas. Texas 
75222: 

1 . First Atlanta Bancs ha res, lnc. t 
Atlanta. Texas; to become a bank 
holding company by acquiring 80 
percent of the voting shares of The First 
National Bank of Atlanta. 

C. Federal Reserve Bank of San 
Francisco (Harry W. Green. Vice 
President) 101 Market Street, San 
Francisco. California 94105: 

1 . Alaska Northern Banc Carp., 
Fairbanks. Alaska; to become a bank 
holding company by acquiring 100 
percent of the voting shares of Alaska 
National Bank of the North. Fairbanks. 
Alaska. 

Board of Governors of the Federal Reserve 
System. July 15.1965. 

James McAfee. 

Associate Secretary of the Board. 

(FR Doc. 85-17172 Filed 7-18-85; 645 am) 

011UMO COOC *2 10-01-M 


FEDERAL TRADE COMMISSION 

Granting of Request for Early 
Termination of the Waiting Period 
Under the Premerger Notification 
Rules; Bairnco Corp. et at 

The attached notice is to correct the 
Federal Register publication of July 12. 
1985 which listed transactions granted 
early termination of the waiting period. 

Transaction 85-0719 was listed with 
un incorrect file number the file number 
should be 85-0710. 

Transaction 85-0701 was listed with 
an effective termination date of June 25. 
1985; the correct effective termination 
date is June 28.1985. 

The two corrected transactions should 
read as follows: 


Tr*f*aCH0r> 

penod 

attoewo 

0) 85-0710— 6**noo Corpor«*oo » pro¬ 
posed o « um(s of Tho 

Company and *oong aacurv 
rm of Dumarv-Ma»o oy Oamoryj 

f 

June 20 1085 

tZ) 85-0701 Traoaco Energy Company** 
propOMd acqufrton of fttvrti of P** 
mom Coal Company 

June M. IMS 


For further information contact: 
Sandra M. Peay. Legal Technician. 
Premerger Notification Office. Bureau of 


Competition. Room 301, Federal Trade 
Commission. Washington. D.C. 20580. 
(202) 523-3894. 

By direction of the Commission. 

Emily II. Rock. 

Secretary. 

(FR Doc. 85-17190 Filed 7-1665; 8:45 am) 

0JLUHG COOt €7*0-0 V-M 


Line of Business Program: Notice of 
Publication of the 1977 Annual Line of 
Business Report 

agency: Federal Trade Commission. 

action: Publication of the 1977 Annual 
Line of Business Report on or after 
August 8, 1985. 


FOR FURTHER INFORMATION CONTACT: 

David F. Lean. Deputy Manager, Line of 
Business Program, Room LL01, 2120 L 
Street NW., Washington. D.C. 20037. 
Telephone: (202) 634-7332. 

The Federal Trade Commission has 
authorized publication of the 1977 
Annual Line of Business Report (ALBR i 
which contains aggregates of data 
reported by individual companies, but 
which does not contain any information 
by which individual company data can 
be identified. Publication will take place 
on or after twenty days following the 
date of this announcement, at which 
time copies will be available for 
examination in the Commission's public 
reference room (Room 130, 6th Street 
and Pennsylvania Avenue NW., 
Washington. D.C. 20580). Within 
approximately eight weeks afterwards, 
copies will be available for public 
distribution. 

This is the last in the series of five 
ALBRs to be published by the 
Commission. The series began in 1973 
with publication of industry data 
compiled from a partial sample of the 
reporting companies. Industry 
aggregates for ALBRs 1974,1975,1976. 
and 1977 are based on the full sample of 
reporting companies. 

The 1977 AI.BR is virtually identical in 
format to the 1978 ALBR. About 50 
financial line items of data are reported 
for about 250 industry categories. The 
data were gathered from the 
approximately 450 largest manufacturing 
companies. 

By direction of the Commission. 

Emily H. Rock. 

Secretary. 

[FR Doc. 85-17189 Filed 7-18-85; 8:45 am| 

0tU.IMQ COOC 47SO-01-M 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Office of the Secretary 

Agency Forms Submitted to the Office 
of Management and Budget for 

Clearance 

Each Friday the Department of Health 
and Human Services (HHS) publishes a 
list of information collection packages it 
has submitted to the Office of 
Management and Budget (OMB) for 
clearance in compliance with the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). The following are those • 
packages submitted to OMB since the 
last list was published on July 12,1985. 

Social Security Administration 

Subject: Statement Regarding Date of 
Birth and Citizenship—SSA-702— 
Extension (0960-0010) 

Respondents: Individuals 
Subject: Reconsideration Disability 
Report—SSA-3441—Extension (0960- 
0144) 

Respondents: Individuals 

OMB Desk OfTicen |udy A. McIntosh 

Public Health Service 

Food and Drug Administration 

Suhjcct: Weight-Lots Practices Study— 
Concept Clearance 

Respondents: Individuals or households 
Subject: Food Canning Establishment 
Registration and Process Filing— 
Extension (0910-0037) 

Respondents: Businesses or other for- 
profit, small businesses or 
organizations 

Subject: Nutrition Labeling— 
Reinstatement (0910-0177) 
Respondents: Businesses or other for- 
profit. small businesses or 
organizations 
Subiect: New Animal Drug 
Application—Reinstatement (0910- 
0032) 

Respondents: Individuals or households, 
businesses or other for-profit, small 
businesses or organizations 
OMB Desk Officer Bruce Artim 

Health Resources and Sendee 
Administration 

Subject: Study of Public Health and 
Environmental Health Personnel— 

New 

Respondents: Individuals or households 
Subject: Reporting Requirements for 
limitation on Federal Participation of 
Capital Expenditures under Section 
1122 of the Social Security Act— 
Revision (0915-0071) 

Respondents: State/local governments, 
businesses or other for-profit, non¬ 


profit institutions, small businesses or 
organizations 

Centers for Disease Control 

Subject: Investigation of Workers 
Exposed to Methylenebis 
Chloroaniline (MBOCA)—New 
Respondents: Individuals or households 
Subject: Regulation-45 CFR 96- 
Preventive Health and Health 
Services Block Grant—Extension 
(0920-0106) * 

Respondents: State/local governments 

National Institutes of Health 

Subject: Public Health Service Policy on 
Humane Care and Use of Laboratory 
Animals by Awardee institutions— 
Existing Collection 

Respondents: Institutions that receive a 
Public Health Service grant or 
contract support for research 
involving animals 
OMB Desk Officer Fay S. ludicello 

Health Care Financing Administration 

Subject: Physician/Suppliers Over 
Payment Report—HCFA-496— 
Existing Collection 
Respondents: Businesses, non-profit 
institutions 

Subject: Health Insurance Claims 
Form—FCFA-1500—Revision (0938- 
0008) 

Respondents: Individuals or households 
OMB Desk Officer Fay S. ludicello 
Copies of the above information 
collection clearance packages can be 
obtained by calling the HHS Reports 
Clearance Office on 202-245-8511. 

Written comments and 
recommendations for the proposed 
information collections should be sent 
directly to the appropriate OMB Desk 
Officer designated above at the 
following address: 

OMB Reports Management Branch. New 
Executive Office Building. Room 3208, 
Washington. D C. 20503 
Attn: (name of OMB Desk Officer) 

Dated: July 15,1985. 

Peter D. Gncss. 

Acting Deputy Assistant Secretary for 
Management Analysis and Systems. 

|PR Doc. 85-17093 Filed 7-18-85: 8:45 am) 
BIUJNO COOC 41S0-44-M 


Food and Drug Administration 

(Docket No. 83N-0260] 

Availability of Dental X-Ray Patient 
Selection Criteria Draft Report 

agency: Food and Drug Administration. 
action: Notice of availability. 


summary: The Food and Drug 
Administration (FDA) is announcing the 
availability of a draft report entitled 
'The Selection of Patients for Dental X- 
Ray Examinations: Routine Dental X- 
Ray Examinations." The report, 
developed by a panel of dentists, 
discusses the utility of dental x-rays are 
used on the asymptomatic denfal 
patient. 

date: Comments by August 19,1985. 

adoresses: Written comments to the 
Dockets Management Branch (HFA- 
305). Food and Drug Administration. Rm. 
4-62, 5600 Fishers Lane Rockville. MD 
20857; a copy of the draft report is 
available for public review at the 
Docket Management Branch. Request 
for single copies of the draft report 
should be made in writing to Lireka P. 
Joseph. Center for Devices and 
Radiological Health (HFZ-250), Food 
and Drug Administration, 5600 Fishers 
Lane. Rockville. MD 20857. 

FOR FURTHER INFORMATION CONTACT. 

Lireka P. Joseph, Center for Devices and 
Radiological Health (HFZ-250). Food 
and Drug Administration. 5G00 Fishers 
Lane. Rockville. MD 20857, 301-443- 
4600. 

supplementary information: Through 
the Center for Devices and Radiological 
Health. FDA conducts and supports 
research and training to minimize 
unproductive radiation exposure from 
diagnostic radiological examinations, 
including nuclear medicine procedures. 
One possible source of unproductive 
radiation exposure is radiological 
examinations that are not likely to affect 
patient management. To reduce the use 
of ineffective examinations, dentists 
need up-to-date information as to when 
a given radiological study is likely to 
provide needed diagnostic data. This 
information, which can take the form of 
decision guides bases on patient signs, 
symptoms, or history.is termed here 
"patient selection criteria" or "high- 
yield criteria." 

To assist in making this type of 
information development, testing has 
establishing a program to facilitate the 
development, testing, and use of patient 
selection criteria for diagnostic 
radiological procedures (The Federal 
Register of June 9.1981 (46 FR 30568). 
provides a detailed description of the x- 
ray referral criteria development and 
process.) The agency believes that such 
information about the utility of 
radiological procedures can (1) assist 
dentists in using limited health care and 
diagnostic radiological resources more 
effectively, and (2) help minimize 
unnecessary radiation to the population. 
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Draft Dental X-Ray Patient Selection 
Criteria Panel Report 

In its role as facilitator. FDA has 
provided logistical suppori to the Dentol 
X-Ray Patient Selection Criteria Panel, a 
panel of dentists expert in dental 
radiography as used in the evaulation of 
the asymptomatic dental patient. The 
panel consisted of dentists in private 
practice, representatives appointed by 
the American Dental Association, the 
American Academy of Dental 
Radiology, the American Academy of 
Oral Medicine, the American Academy 
of Genera) Dentistry, the American 
Academy of Peri odontology, and the 
American Academy of Pedodontics. as 
well as dental radiology investigators. 
The panel held its first meeting on 
September 7 and 8.1983. and reviewed 
the status of dental radiography in the 
evaluation and management of the 
asymptomatic dental patient. 

An overview report on the subject 
(Ref. 1) prepared by FDA staff and 
results of a grant report funded by the 
Center for Devices and Radiological 
Health (Ref. 2) were presented to 
members of the panel. Since the first 
meeting, the pane) has convened two 
additional times. During the course of 
these meetings, the panel (1) reviewed 
studies in the literature on the use of 
dental radiography. (2j sought data from 
the dental practice community on the 
use of dental radiography protocols. (3) 
sought data from the dental schools in 
North America and selected schools in 
Europe and Asia on the use of dental 
radiography protocols, and (4) was 
addressed by researchers on other 
subjects which were of special concern 
to panel members.- 

The panel specifically considered the 
issues of overuse of dental x-ray 
examinations for the asymptomatic 
dental patient, the relationship between 
the clinical progression of dental caries 
and its radiographic appearance, the 
effectiveness of various x-ray 
technologies, and the biological effects 
and risks from the use of radiation. The 
panel was especially conemed with 
missed occult (obscure) tesions that 
could result in adverse effects. Based on 
8 review of available literature, the 
panel was able to resolve these 
concerns and recommend guidelines for 
prescribing dental radiographs for the 
asymptomatic child, adolescent, and 
adult dental patient. 

The panel has submitted its draft 
report entitled ‘The Selection of 
Patients for Dental X-Ray 
Examinations: Routine Dental X-Ray 
Examinations** for review by 
appropriate professional organizations 
and by interested members of the public. 


The American Academy of Dental 
Radiology is coordinating the review of 
the draft report by professional 
organizations. By this notice. FDA 
invites and encourages interested 
members of the public to provide to the 
agency, and in turn to the panel, 
additional data and comments on the 
draft report. Single copies of the draft 
report are available from the contact 
person listed above. 

References 

The following references have been 
placed on display in the Dockets 
Management Branch (address above) 
and may be seen by interested persons 
between 9 a.m. and 4 p.m. Monday 
through Friday. 

1. Manny, E. F.. et at., “An Overview of 
Dental Radiology." National Center for 
Health Care Technology. 1960. 

2. White. S. C.. A. B. Forsythe, and L P. 
Joseph. "High-Yield Criteria for Panoramic 
Radiography." HHS Publication PDA 82-8186, 
June 1982 

Interested persons may on or before 
August 19.1985. submit written 
comments to the Dockets Management 
Branch (address above). Two copies of 
any comments should be submitted, 
except that individuals may submit one 
copy. Comments should be identified 
with the docket number found in 
brackets in the heading of this 
document. FDA wil refer all comments 
to the pane) for consideration in 
developing a final report. The draft 
report and comments received in 
response to this notice may be seen in 
the Dockets Management Branch 
between 9 a.m. and 4 p.m., Monday 
through Friday. 

Dated: July 15 1685. 

Mervin II. Shumate. 

Acting Associate Commissioner for 
Regulatory Affairs. , 

[FR Doc. 85-17167 Filed 7-16-85; 845 am| 
BILLING COOC 4110-01-41 


(Docket No. 63N-0095; DESl 11935) 

Brompheniramine Maleate in 
Combination with Phenylephrine 
Hydrochloride and 

Phenylpropanolamine Hydrochloride; 
Withdrawal of Approval of Pertinent 
Parts of the New Drug Applications 

agency: Food and Drug Administration. 
action: Notice 

summary: The Food und Drug 
Administration (FDA) is withdrawing 
approval of pertinent parts of the new 
drug applications (NDA’s) for Dimetapp 
Elixir and Dimetapp Extentabs. The 
original three-ingredient formulations of 


these drugs lack substantia! evidence of I 
effectiveness. Specifically, each of thp I 
two nasal decongestants contained in I ■ 
these combination products has not I 
been shown to contribute to the I 

effectiveness of the products. I 

Reformulations of the products have I 

been approved as safe and effective. I 
EFFECTIVE DATE: August 19. 1985. I 

ADDRESS: Requests for an opinion of the 1 
applicability of this notice to a specific I 
product Bhould be identified with the I 
DESI number 11935 and directed to the I 
Division of Drug Labeling Compliance I 
(HFN-310). Center for Drugs and I 

Biologies. 5600 Fishers Lane, Rockville. I 
MD 20857. I 

FOR FURTHER INFORMATION CONTACT: 

David T. Read. Center for Drugs and I 
Biologies (HFN-366). Food and Drug I 

Administration, 5600 Fishers Lane. I 

Rockville. MD 20857. 301-443-3850. 
SUPPLEMENTARY INFORMATION: On 
December 14.1973 (38 FR 34481). FD A 
granted a temporary exemption to I 

certain oral prescription drugs offered I 
for relief of cough, cold, allergy, and I 

related symptoms. The exemption was I 
from the time limits established for I 

completing certain phases of the Drug I 
Efficiency Study Implementation (DFSl) I 

program, and covered the two products I 
described below. I 

1. NDA 12-436; Dimetapp Extentabs I 

containing 12 milligrams (mg) I 

brompheniramine maleate, 15 mg I 

phenylephrine hydrochloride, and 15 mg | 

phenylpropanolamine hydrochloride; I 

A. H. Robins. Co.. Inc., 1407 Cummings I 
Dr.. Richmond. VA 23220. | 

2. NDA 13-087; Dimetapp Elixir I 

containing in each 5 milliliters 4 mg I 

brompheniramine maleate. 5 mp I 

phenylephrine hydrochloride, and 5 mg | 

phenlypropanolamine hydrochloride; | 

A. H. Robins. I 

In a notice published in the Federal I 
Register of December 23,1983 (48 FR I 

56854). FDA revoked the exemption and | 
proposed to withdraw approval of the | 

original three-ingredient formulations of I 

the Dimetapp products. FDA also I 

announced conditions for approval and I 

marketing of two-ingredient I 

reformulations of these products that I 

were found to be effective. In response 
to the December 1983 notice. Robins | 

requested a hearing for its three- I 

ingredient products and submitted data. I 

information, and analysis in support of I 
its hearing request. FDA subsequently I 

approved supplemental applications I 

providing for the reformulation products. I 

Robins has since withdrawn its I 

hearing request. Accordingly, FDA is I 

now withdrawing approval of those I 

parts of NDA's 12-436 and 13-087 I 
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pertaining to the original three- 
ingredient formulations of Dimetapp 
F.xtentabs and Elixir, described above. 

Any drug product that is identical, 
related, or similar to these products and 
is not the subject of an approved new 
drug application or of a pending hearing 
request is covered by these new drug 
applications and is subject to this notice 
(21 CFR 310.6). Hearing requests 
submitted by other manufacturers for 
identical, similar, or related products 
will be addressed in a future notice. Any 
person who wishes to determine 
whether a specific product is covered by 
this notice should write to the Division 
of Drug Labeling Compliance at the 
address given above. 

The Director of the center for drugs 
and Biologies, under the Federal Food. 
Drug, and Cosmetic Act (sec. 505. 52 
Slat. 1052-1053 as amended (21 U.S.C. 
355)) and under the authority delegated 
to him (21 CFR 5.82) finds that, on the 
basis of new information before him 
with respect to the products, evaluated 
together with the evidence available to 
him when the applications were 
approved, there is a lack of substantia] 
evidence that the products will have the 
effect they purport or are represented to 
hove under the conditions of use 
prescribed, recommended, or suggested 
in their labeling. 

therefore, pursuant to the foregoing 
finding, approval of those parts of 
M)A‘s 12-436 and 13-087 that provide 
for the three-ingredient formulations of 
Dimetapp Extentabs and Elixir 
described above and all the 
amendments and supplements that 
provide for those three-ingredient 
products is withdrawn effective August 
19.1985. Shipment in interstate 
commerce of the above products or any 
identical, related, or similar product that 
is not the subject of an approved new 
drug application will then be unlawful. 

Dated: July 15.1965. 

I larry M. Meyer. |r- 

/h rector. Center for Drugs and Biologies. 

IKK Doc 85-17165 Filed 7-10-65: 8 45 am| 
Brat*G COD€ 4140-01-M 


I Docket No. 78F-0034) 

Distributors Processing, Inc.; 
Withdrawal of Food Additive Petition 

agency: Food and Drug Administration. 
action; Notice. 

summary: The Food and Drug 
Administration (FDA) is announcing the 
withdrawal without prejudice of a 
petition (MF-3712) proposing that the 
food additive regulations be amended to 
provide for the safe use of dried 


pulverized stems of Yuccq sch idigera in 
poultry feed to reduce ammonia 
emissions from decomposing poultry 
manure. 

FOR FURTHER INFORMATION CONTACT: 

William D. Price. Center for Veterinary 
Medicine (HFV-221), Food and Drug 
Administration, 5600 Fishers Lane, 
Rockville. MD 20857, 301-443-5362. 

In the Federal Register of March 14, 
1978 (43 FR 10621). FDA published 
notice that it had filed a petition (MF 
3712) from Distributors Processing, Inc.. 
17628 Avenue 168, Porterville, CA 93257. 
that proposed to provide for the safe use 
of dried pulverized stems of Yuccq 
schidigera in poultry feed to reduce 
ammonia emissions from decomposing 
poultry manure. Distributors Processing. 
Inc., has withdrawn the petition without 
prejudice to a future Tiling (21 CFR 
571.7). 

Dated: July 15. 1985. 

Lester M. Crawford. 

Dina. tor. Center for Veterinary' Medicine. 

(FR Doc. 85-17168 Filed 7-18-85: 8:45 am| 

BILLING COO€ 4140-01-M 


(FDA-225-85-84011 

Memorandum of Understanding With 
the Federal Office for Foreign 
Economic Affairs, Federal Department 
of Public Economy of the Swiss 
Confederation 

agency: Food and Drug Administration. 
action: Notice. 

summary: The Food and Drug 
Administration (FDA) has executed a 
memorandum of understanding (MOU) 
with the Swiss Federal Office for 
Foreign Economic Affairs, formalizing 
an agreement which affords reciprocal 
recognition to each country's good 
laboratory practice program, and 
provides for the mutual acceptance of 
safety test data collected in either 
country. 

date: The agreement became effective 
April 29.1985. 

FOR FURTHER INFORMATION CONTACT: 

Paul D. Lepore, Office of Enforcement 
(HFC-230), Food and Drug 
Administration. 5600 Fishers Lane. 
Rockville. MD 20857. 301-443-2390. 
supplementary information: In 
accordance with $ 20.108(c) (21 CFR 
20.108(c)) which states that all 
agreements and memoranda of 
understanding between FDA and others 
shall be published in the Federal 
Register, the agency is publishing the 
memorandum of understanding as set 
forth below. As a consequence of this 
MOU. it is expected that it will not be 


necessary for either party to conduct 
nonclinica! surveillance laboratory 
inspections in the other country. 
However, each country reserves the 
authority to refuse to consider a 
nonclinical laboratory study in support 
of an application for a research or 
marketing permit if the sponsor, the 
testing facility or the competent 
authority refuses a request made under 
Section 1ILB.3 of the MOU to permit 
participation of the other party in an 
audit of the subject study. Each party to 
this MOU agrees to notify the other 
party of any changes in the respective 
# good laboratory practice programs of 
the country before the effective date nf 
such change. 

Memorandum of Understanding 
Between the Federal Office for Foreign 
Economic Affairs, Federal Department 
of Public Economy of the Swiss 
Confederation and the Food and Drug 
Administration, U.S. Department of 
Health and Human Services 

I. Purpose 

The signatory agencies of Switzerland 
and the United States have a concern 
for assuring the quality and integrity of 
safety evaluation data that support the 
approval of applications for research 
and/or marketing permits for human 
and animal drugs. The agencies 
recognize that such data must be 
collected under principles of good 
laboratory practice that are 
internationally recognized and that are 
monitored by mutually acceptable 
national inspection programs. 
Accordingly, this memorandum affords 
reciprocal recognition to each country’s 
good laboratory practice program, 
provides for the mutual acceptance of 
safety test data collected in either 
country, and sets forth procedures for 
continuing cooperative efforts for 
achieving quality safety data. A 9 a 
consequence, it will not be necessary for 
either party to conduct nonclinical 
laboratory inspections in the other 
country. 

II. Background 

On March 5.1980. the agencies signed 
a Memorandum of Understanding that 
constituted a statement of intent to 
develop standards or guidelines of good 
laboratory practice applicable to 
nonclinical laboratories and to establish 
national programs of inspection to 
implement those standards or 
guidelines. Subsequently, each agency 
has endeavored to satisfy the intent of 
the Memorandum. Sufficient progress 
has been made to permit the following 
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comparisons of the respective national 
programs. 

A. Good Laboratory Practices 

Both Agencies have published 
comparable standards of good 
laboratory practice (CLP) that 
encompass nonclinical laboratory 
studies for safety evaluation of human 
and animal drugs. These standards also 
satisfy the Principles of Good 
Laboratory Practice recommended by 
the Organization for Economic 
Cooperation and Development (OECD), 
and are adequate to foster the collection 
of quality data. 

The Swiss Intercantonal Office for the 
Control of Medicaments (IKS) has 
published the GLPs as guidelines 
whereas the VS. Food and Drug 
Administration (FDA) has published 
them as regulations. 

B. National Inspection Programs 

Both agencies assess adherence to the 
principles of good laboratory practice 
through the conduct of periodic 
laboratory inspections approximately 
every two years by a trained 
government inspectorate. The inspection 
programs permit assessment of current 
laboratory operations (surveillance) as 
well as the audit of final reports of 
selected studies. Laboratories are pre- 
notiBed and inspections! procedures are 
mutually acceptable and consistent with 
those adopted as a recommendation on 
|uly 26,1983. by the OECD. The product 
of an inspection is a report that 
describes laboratory operations and 
addresses compliance with good 
laboratory practice standards. 

C. Compliance 

Both agencies have established 
satisfactory* procedures for obtaining 
compliance with the principles of good 
laboratory practice. The procedures 
include, notifying a laboratory of the 
deficiencies observed and requesting 
corrective action within a specified time 
frame. Failure to correct deficiencies is 
dealt with by the FDA in a variety of 
ways that include the rejection of 
specific studies from scientific 
consideration to the disqualification of 
the laboratory. IKS denies statements of 
compliance to deficient laboratories that 
fail to take corrective action. 

III. Substance of the Understanding 

A. The parties understand that: 

1. Adherence to adequate principles of 
good laboratory practice is essential to 
the conduct of high quality safety 
testing; 

2. A national program of periodic 
inspections conducted by a trained 
inspectorate is required to monitor 


adherence to the standards of good 
laboratory practice; 

3. Appropriate compliance procedures 
arc necessary to assure adherence to the 
standards of good laboratory practice; 
and 

4. Studies conducted in accordance 
with the respective standards of good 
laboratory practice promulgated by 
either country shall be acceptable to 
both parties to satisfy regulatory 
requirements. 

B. Each party will: 

t. Inform the other party of significant 
changes in their good laboratory 
practice standards and their national 
inspection program; 

2. Provide the other party, annually, 
with the names and addresses of 
nonclinical laboratories operating 
within their national boundaries, which 
are inspected under the good laboratory 
practice program, along with the dates 
of inspection; 

3. Upon request, provide the other 
party with information regarding 
whether or not a specific laboratory or 
study is in compliance with the good 
laboratory practice standards. In 
exceptional situations, in which the 
requesting party can justify a special 
concern, the other party may invite, with 
the consent of the sponsor, the test 
facility, and the competent authorities, a 
scientist of the requesting country to 
participate as an observer in the audit of 
a study. The parties recognize the need 
to protect the confidentiality of trade 
secrets and commercial information. 

IV. Liaison 

The parties respectively appoint the 
following officials to serve as liaisons 
for all communications regarding 
matters relative to this Memorandum of 
Understanding. 

A. For the Federal Office for Foreign 
Economic Affairs: Through the 
Embassy of Switzerland, 2900 
Cathedral Avenue NW., Washington, 
DC 20006. 

On behalf of: The Federal Office for 
Health Affairs (currently Dr. Bertino 
Somaini). for serums and vaccines. 

The intercantonal Office for the Control 
of Medicaments (currently Director 
Dr. Peter Fischer), for pharmaceutical 
products. 

B. For the Food and Drug 
Administration: Office of Regulatory 
Affairs (currently Dr. Paul D. Lepore), 
5600 Fishers Lane. Rockville. MD 
20857. 

V. Duration 

This Memorandum shall become 
effective on the date of the last signature 
and shall continue in effect unless 
modified by mutual written consent of 


the two parties. Either party may 
withdraw from this Memorandum by 
written notice to the other party. 

Approved and Accepted for the Federal 
Office for Foreign Economic Affairs 
By: a/ K. Jacobi. Title. Ambassador: Date: 
29 April 1985. 

Approved and Accepted for the Food and 
Drug Administration 

By: •/ Frank E. Young Title: Commiiikmt r 
FDA: Datr. April 29.1985. 

Dated: |uly 15.1985. 

Mervin H. Shumate. 

Acting Associate Commissioner for 
Rcgu/otary A ffairs. 

|FR Doc. 85-17100 Filed 7-18-85: 8:45 am) 

BILLING CODE 41*0-01-41 


DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

(Docket No. N-8S-1544I 

Submission of Proposed Information 
Collection to OMB 

agency: Office of Administration, HUD. 
action: Notice. 

summary: The proposed information 
collection requirement described below 
has been submitted to the Office of 
Management and Budget (OMB) for 
review, as required by the Paperwork 
Reduction AcL The Department is 
soliciting public comments on the 
subject proposal. 

address: Interested persons are invited 
to submit comments regarding this 
proposal. Comments should refer to the 
proposal by name and should be sent to: 
Robert Fishman, OMB Desk Officer, 
Office of Management and Budget. New 
Executive Office Building, Washington. 
DC 20503. 

FOR FURTHER INFORMATION CONTACT: 

David S. Cristy. Reports Management 
Officer, Department of Housing and 
Urban Development. 451 7th Street SW, 
Washington, DC. 20410. telephone (202) 
755-6050. This is not a toll-free number. 
SUPPLEMENTARY INFORMATION: The 
Department has submitted the proposal 
described below for the collection of 
information to OMB for review, as 
required by the Paperwork Reduction 
Act (44 U.S.C. Chapter 35). 

The Notice lists the following 
information: (1) the title of the 
information collection proposal: (2) the 
office of the agency to collect the 
information; (3) the agency form number 
if applicable; (4) how frequently 
information submissions will he 
required; (5) what members of the public 
will be affected by the proposal; (6) an 
estimate of the total number of hours 
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needed to prepare the information 
submission; (7) whether the proposal is 
neworan extension or reinstatement of 
an information collection requirement; 
and (8) the names and telephone 
numbers of an agency official familiar 
with the proposal and of the OMB Desk 
Officer for the Department. 

Copies of the proposed forms and 
other available documents submitted to 
OMB may be obtuined from David S. 
Cristy. Reports Management Officer for 
the Department ! Its address and 
telephone number arc listed above. 
Comments regarding the proposal . 
should be sent to the OMB Desk Officer 
at the address listed above. 

The proposed information collection 
requirement is described as follows: 

Notice of Submission of Proposed 
In Formation Collection to OMB 

Proposal: Application for Insurance— 
Supplementary Loan 
Offtce: Housing 
Form Number HUD-93201A 
Frequency of submission: On Occasion 
Affected public; Businesses or 0*her 
For-Profit and Non Profit Institutions 
Fslima ted burden hours: 10 
Status: Reinstatement 
Contact: C. Edward Lewis. HUD. (202) 
755-8223; Robert Fishman. OMB. (202) 
395-7310. 

Authority: Sec. 3507 of the Paperwork 
Rrd uction Act. 44 U.S.C 3507: Sec. 7(d) of the 
Drpiirtment of Housing and Urban 
Development Act. 42 U.S.C. 3535(d). 

Dated: June 25.1985. 

Di nnis F. Geer, Director 

Office of In formation Policies and Systems. 

|FH Doc. 85-17272 Filed 7-18-85: 8.45 am| 

Si UNO CODE 4210-01-a 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

Availability of Draft Policy Statement; 
Riparian Area Management 

agency: Bureau of Land Management, 

Interior. 

action: Notice of Availability for Public 
Review and Comment of Draft Policy 
Statement on Riparian Area 

Management. 

summary: This notice is to advise the 
public of the availability of a draft 
policy statement regarding the 
management of riparian areas on public 
lands administered by the Bureau of 
Land Management. Specifically, the 
draft statement is intended to: (1) 
Provide a definition for riparian areas 
that will apply to different geographic 
areas; (2) communicate the Bureau s 


long-term commitment to the 
management of riparian areas as unique 
public land resources: (3) recognize the 
function of soil, water, and vegetation as 
key components of riparian areas: and 
(4) recognize the benefits from proper 
management of riparian areas. 
date: Comments received by August 30. 
1985. will be considered in developing a 
final policy statement. 
address. Copies of the draft policy 
stuP-mrnl may be obtained by writing: 
Director (220). Bureau of Land 
Management. 1800 C Street, N.W., 
Washington. D.C. 20240. 

TOR FURTHER INFORMATION CONTACT: 
Individuals desiring additional 
information may contact: Donald R. 

Cain (202) 653-9195, Bureau of Land 
Management. 

Dated |uty 15.1985. 

fames M Psrkii. 

Ac tut# Director. Bureau of Land Management. 
|FR Doc. 85-17164 Filed 7-18-85:8:45 am| 

84LUNG COO« OIO-M-M 


Proposed Amsetco and California Gold 
Properties Colosseum Gold Mining and 
Milling Project; Final Environmental 
Impact Statement and Report 

agency: Bureau of Land Management, 
California Desert District 
action: Notice of Availability of the 
Final Environmental Impact Statement 
and Environmental Impact Report (EIS/ 
F.IR),_ 

summary: Pursuant to section 102(C) of 
the National Environmental Policy Act 
of 1969. a Final E1S/E1R has been 
prepared for the proposed Amselco 
Colosseum Project. 

SUPPLEMENTARY INFORMATION: A Final 
E1S/E1R has been prepared by the BLM. 
in cooperation with the County of San 
Bernardino. California, for the Amsetco 
Colosseum Project. 

Amsclco’s proposed Colosseum 
Project would be located about 10 miles 
north of Interstate Highway 15 in 
California, about 50 miles southwest of 
Las Vegas. It would be in the Clark 
Mountain Range. The project would 
consist of a 60-acre open pit, 130-acre 
waste rock dumps. 15 acres for low 
grade ore storage. 275 acres for tailings 
disposal facility and associated areas. 

16 acres for the crusher, mill, office 
complex, and 60 acres for roads, 
transmission and water lines corridors 
und substations. Approximately 6 
million tans of material would be 
removed from the pit each year over the 
9-year life of the project. The material 
would be processed at the mill site. The 
project is expected to yield about 


750,000 ounces of gold over the 9-year 
period. 

The Final EiS/EIR was prepared 
under contract by Environmental 
Monitoring and Services. Inc. 

'Die Final EIS/FJR will need to be 
supplemented by the original Draft EIS [ 
EIR for a complete understanding of the 
Am8elco Project Proposal. The Final 
EIS/EIR will contain the following: (1.0) 
Summary. [ZO\ Consultation and 
Coordination, including Draft EIS/EIR 
review. Public Hearing review, letter 
comments and responses. (3.0) 
Modifications and Corrections. (4.0) 
Appendices. 

FOR FURTHER INFORMATION CONTACT: 

Roger Britton. Project Leader. Bureau of 
Land Management. Needles Resource 
Area. 901 3rd Street. Needles, CA 92363. 
telephone (619) 326-3896. 

A limited number of copies of the 
FEIS/EIR may be obtained by contacting 
the Needles Resource Area at the above 
address. 

Copies of the Final EIS/EIR may be 
inspected at the following locations: 
Bureau of Land Management. California 
Desert District. 1695 Spruce Street. 
Riverside. CA.92507 
Bureau of Land Management. Needles 
Resource Area. 901 3rd Street. 

Needles. CA 92363 
County of San Bernardino. Office of 
Planning. 3rd Floor. 385 N. 

Arrowhead. San Bernardino, CA 92415 
Clark County Library. 1401 Flamingo 
Avenue. Las Vegas, NV 89101 
Los Angeles City Central Library, 630 
West 5th. Los Angeles. CA 90071 
San Bernardino Central Library, 401 
North Arrowhead San Bernardino, 

CA 92415 

Bureau of Land Management, Public 
Affairs, Interior Bldg., 18th and C 
Streets. NW.. Washington. D.C 20240 
Bureau of Land Management, State 
Office. Federal Bldg.. 1800 Cottage 
Way. Rm E-2841. Sacramento. CA 
95825 

date: The review period runs for 30 
days from the date of this notice. 
adoress: Comments will be received 
during the review period. These will be 
used by the decision maker in preparing 
the Record of Decision. 

Send all comments to: Roger Britton. 
Project Leader, Bureau of Land 
Management. Needles Resource Area. 
901 3rd Street. Needles. CA 92363. 
Telephone (019) 326-3896. 

Dated: July 15.1985. 

Gerald E. UMier. 

District Manager. 

IFR Doc 85-17161 Filed 7-18-85. 8:45 am| 
B4LLINO COOL 43TO-44-* 
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Realty Action; Competitive Sale of 
Public Lands; Idaho Falls District 

agency: Bureau of Land Management 
(BLM). Interior. 

action: Notice of Realty Action. 
Competitive Sale of Public Lands in 
Jefferson, Fremont and Teton Counties. 

Competitive sole summary: Based on 
public support land use plans, the 
following lands have been examined 
and identified for disposal under section 
203(a) of the Federal Land Policy and 
Management Act of 1976. for no less 
than the appraised fair market value 
(FMV): 


Tr»d 

l«9*< toenpuon 

Aom 

I-2N37S 

T. 7 N. R 38 E . BM mc 1: 

SW^SWV. 

40 

1-21378 

T 8 N R 43 E 0M mc 24 
NWWNEVL. 

40 

1-21371 

T 6 N R 33 E BM. mc 2 
EWSE1V.NEV, 

20 


All sales will be subject to a 
reservation for ditches and canals, valid 
and existing rights and reservations of 
record. In addition the following 
reservations will be made: 

1-21375: All leasable minerals. Right- 
of-way 1-2224 for an observation well to 
the Bureau of Reclamation. Reservation 
to the U.S. for two 30 feet wide existing 
access roads that cross the parcel. 

These roads are located (1) north-south 
along the eastern edge of the parcel and 
(2) beginning at the paved road, midway 
on the southern boundary and running 
in a northwesterly direction to the 
northwest comer of the parcel. 

1-21376: All leasable minerals. The 
successful bidder agrees to take the real 
estate subject to the existing grazing use 
of Potter Enterprizes. c/o David L. 
Nissen, holder of grazing authorization 
No. 3799. The rights of Potter Enterprizes 
to gruze domestic livestock on the real 
estate according to the conditions and 
terms of grazing authorization No. 3799 
shall cease on February 28.1989. The 
successful bidder is entitled to receive 
annual grazing fees from Potter 
Enterprizes in an amount not to exceed 
that which would be authorized under 
the Federal grazing fee published 
annually in the Federal Register. 

1-21371: Oil and gas material estates. 
Road right-of-way 1-13423 issued to the 
Idaho Department of Transportation. 

Sealed bids only ore solicited for each 
tract offered. Acceptable bids must meet 
the FMV or higher and include a deposit 
of 30 percent of the full price bid. In 
addition, a bid will constitute an 
application for conveyance of all 
minerals except those reserved. The 


declared high bidder will be required to 
deposit a $50 non-refundable filing fee to 
process the conveyance. Failure to do so 
will result in disqualification as high 
bidder. Fair market value appraisals will 
be available after August 23,1985. 

Upon publication in the Federal 
Register the tracts are segregated from 
all forms of appropriation under the 
public land laws including the mining 
laws, but excepting the mineral leasing 
law9 us provided by 43 CFR 2711.1-2(a). 
for a period of 270 days, or until patent 
is issued. 

date: Dates and addresses: Bids should 
be submitted to the District Manager. 
Idaho Falls District. 940 Lincoln Road. 
Idaho Falls. Idaho 83401 prior to the sale 
time. Bids will be opened on September 
24.1985, at 1 p.m. in the District Office 
at the above address. Any unsold 
parcels will be reoffered for sale 
beginning October 1.1985 at 1 p.m. and 
continuing thereafter on October 8.15 
and 22. at 1 p.m. If no qualifying bids are 
received by the October 22.1985 date, 
the sales will be cancelled. All bids will 
be opened at the Idaho Falls District 
Office. 

FOR FURTHER INFORMATION CONTACT: 

Detailed information concerning 
reservations, conditions, terms, 
appraised price, bidding procedures and 
other items should be obtained by 
contacting Scott Powers, realty 
specialist at the above address or by 
calling (208) 529-1020 during office 
hours. 

SUPPLEMENTARY INFORMATION: For a 

period of 45 days from the day of this 
notice, interested parties may submit 
comments to the District Manager at ehe 
above address. 

July 12.1985. 

O’dell A. Frandsen. 

District Manager 

[FR Doc. 85-17177 Filed 7-18-85; 8 45 am) 

BILUNG COOC 4310-GG-M 


IN-420051 

Realty Action; Non-Competitive 
Lease/Sale of Public Land; Nevada 

Correction 

In FR Doc. 85-15974. beginning on 
page 27G97 in the issue of Friday. July 5. 
1985, the legal description under Mount 
Diablo Meridian . in the first column of 
page 27698. should have read: 

Mount Diablo Meridian 

T.20S..R 00 E. 

Sec. 15. NEV 4 NEV 4 . NW'ANE'A. SW'A 
NEV 4 . W*SEV4NE*4. WfcNEttSE* 
NEtt. SEV*NE V 4 SEViNF.Vi. BfcSEttSEtfc 
NF.%. SW 1 4 SEV 4 SEV 4 NE^ 4 . S^NVirNV* 
S\W 4 . SV*NVtSWY4. NV5SWttSW%. 


SEV4SW ‘/4SW V 4 . N V*S\\ * «SW V4SW*4. 
SEV4SWV4. NVirSEV*. NVjS u iSE'/ 4 . W* 
SWV4SVV V 4 SEV 4 . N^SVfeSE’/iSEV;. SE’ < 
S W V4SEV 4 SF. Y4. S W V«SE ViSE 'ASF«/« 
Comprising 430 acres (gross). 

BILLING COOC 1S0S-C1-M 


Bureau Forms Submitted for Review 

The proposal for the collection of 
information listed below has been 
submitted to the Office of Management 
and Budget for approval under the 
provisions of the Paperwork Reduction 
Act f44 tJ.$.C. Chapter 35). Copies of the 
proposed information collection 
requirement, related forms, and 
explanatory material may be obtained 
by contacting the Bureau's Clearance 
Officer at the phone number listed 
below. Comments and suggestions on 
the requirement should be made directly 
to the Bureau's Clearance Officer and to 
the Office of Management and Budget 
Interim Department Desk Officer, 
Washington. I).C. 20503. Telephone (202) 
395-7340. 

Title: Road Use Fee Paid Report 43 CFR 

2812.0-6g 

Abstract: These forms are used by 
timber purchasers to indicate payment 
of road use and maintenance fees to 
third parties. 

Bureau Form Number: 5450-8 
Frequency: Occasionally 
Description of Respondents: Individuals 
companies and corporations bidding 
on or entering into a timber sale 
contract with the Bureau of Land 
Management. 

Annual Responses: 100 
Annual Burden Hours: 25 
Bureau Clearance Officer (alternate): 
Rebecca Daugherty (202) 653-8853 
Dated: |une 19.1985. 

Billy R. Templeton. 

Acting Assistant Director. 

[FR Doc. 85-17223 Filed 7-18-85: 8:45 am| 

BILLING COOC 4310-44-41 


Fish and Wildlife Service 

Notice of Availability of the Final 
Environmental Assessment; Oil and 
Natural Gas Exploration and 
Production Operations on the Upper 
Ouachita National Wildlife Refuge, 
Union and Morehouse Parishes. LA 

agency: Fish and Wildlife Service. 

Interior. 

action: Notice. 

summary: This notice advises the public 
that the Final Environmental 
Assessment "OH and Natural Gas 
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Exploration and Production Operations 
cm /Ae Upper Ouachita National 
Wildlife Refuse. Union and Morehouse 
Parishes . Louisiana ", is available for 
public distribution. The Service 
determined that the special conditions 
relating to the exploration and 
production of oil and natural gas on the 
refuge that are included in the Preferred 
Action are reasonable and necessary to 
minimize adverse impacts of such 
activities on fish and wildlife and other 
surface resources. These special 
conditions do not constitute a major 
Federal action which would significantly 
affect the quality of the human 
environment within the meaning of 
section 102(2)(c) of the National 
Environmental Policy Act of 1989; 
therefore, a Finding of No Significant 
Impact decision was made. 
date: The EA is available to the public. 
address: Requests for the EA should be 
ti'ldressed to: Regional Director. U,S. 

Fish and Wildlife Service. 75 Spring 
Street. SW.. Atlanta, Georgia 30303. 

FOR FURTHER INFORMATION CONTACT: 
Kenneth M. Butts. Chief. Branch of 
Planning and Coordination, U.S. Fish 
and Wildlife Service. 75 Spring Street, 
SW., Atlanta. Georgia 30303; 

Commercial (404) 221-3543 or FTS 242- 
3543. 

Dated: July 12. 1986. 

James W. Pulliam. Jr„ 

firyionat Director, US, Fish and Wildlife 

St n ice. 

IFR Doc. 85-171A0 Filed 7-18-85; &45 am] 
billing COOC 013 


Minerals Management Service 

Outer Continental Shelf (OCS) Oil and 
Gas Information Program; Availability 
of Summary Reports and Indexes 

Notice: Availability of Summary 
Reports and Indexes. 

Summary: The OCS Information 
Program has published eight documents 
in accordance with the OCS Lands Act 
Amendments of 1978 and 30 CFR 252.4: 

Summary Reports and Indexes 

Arctic (Jan 1985)—Alaska (May 1983- 
].m 1985) 

Atlantic (Dec 1984)—-Atlantic (Jun 1983- 
May 1984) 

Bering Sea (Sep 1984)—Gulf of Mexico 
(Aug 1983-Oct 1984) 

Gulf of Mexico (|ul 1984)—Pacific (Apr 
1983-Oct 1984) 

The Summary Reports are syntheses 
ul recent data concerning OCS leasing 
activities including oil and gas resource 
estimates, magnitude and timing of 
offshore development, oil and gas 


transportation strategies, and nature 
and location of nearshore and offshore 
facilities. 

The indexes present detailed 
information on (1) OCS minerals leasing 
activities: (2) the 5-year OCS oil and gas 
leasing schedule process; (3) four 
programs that generate, review, or 
report OCS-related data used on a 
continuous basis from prelease activities 
up through post lease activities (those 
programs are the Minerals Management 
Service’s geological and geophysical 
surveys and analyses, the Regional 
Technical Working Group, the 
Environmental Studies Program, and the 
OCS Oil and Gas Information Program); 
and (4) listings of Federal and State 
agencies involved in the OCS leasing 
process and a list of Federal depository 
libraries. 

The next revisions of the Arctic, 

Bering Sea, and Gulf of Alaska 
Summary Reports will be combined and 
published as one document called the 
Alaska Summary Report, with a 
projected publication date of March 
I960. The Gulf of Mexico and Pacific 
Summary Reports are scheduled for 
publication in July 1985 and September 
1985. respectively. 

Note: The OCS Information Program 
has moved to a new location, the new 
address and phone number are listed 

below. 

Addresses: Copies of the documents 
may be obtained free of charge from the 
OCS Information Program. Minerals 
Management Service, 1951 Kidweil 
Drive. Suite 601, Vienna. Virginia 22180, 
telephone (703) 285-2285. 

For further information contact: 
William S. Cook, Chief. OCS 
Information Program, Minerals 
Management Service. 1951 Kidweil 
Drive. Suite 801, Vienna. Virginia 22180. 
telephone (703) 285-2285. 

Dated: July 11. 1985. 

John B Rlgg. 

Associate Director for Offshore Minerals 
Management. 

|FR Doc. 85-17220 Filed 7-18-85 8:45 am) 

BILLING COOC 43104BR-M 


INTERSTATE COMMERCE 
COMMISSION 

Motor Carriers; Agricultural 
Cooperatives; Intent To Perform 
Interstate Transportation for Certain 
Nonmembers 

Dated: July 16.1085. 

The following Notices were filed in 
accordance with section 10528 (a)(5) of 
the Interstate Commerce Act. These 
rules provide that agricultural 


cooperatives intending to perform 
nonmember, nonexempt, interstate 
transportation must file the Notice. Form 
BOP 102, with the Commission within 30 
days of its annual meetings each year. 
Any subsequent change concerning 
officers, directors, and location of 
transportation records shall require the 
filing of a supplemental Notice within 30 
days of such change. 

The name and address of the 
agricultural cooperative (1) and (2). the 
location of records (3). and the name 
and address of the person to whom 
inquiries and correspondence should be 
addressed (4), are published here for 
interested persona. Submission of 
information which could have bearing 
upon the propriety of a filing should be 
directed to the Commission's Office of 
Compliance and Consumer Assistance. 
Washington, D.C. 20423. The Notices are 
in a central file, and be examined at the 
Office of the Secretary, Interstate 
Commerce Commission, Washington. 
DC. 

*(1) Dawn Transport, Inc. 

(2) 117 W. San Ysidra Blvd. CKP *13. 
San Ysidro, CA 92073. 

(3) 1590 Rcforma Ave., Mexicali Baja. 
CA. 

(4) H. Jackson, 117 W. San Ysidro 
Blvd. CFP *13. San Ysidro, CA 92073. 

(1) Land O'Lakes, Inc. 

(2) P.O. Box 118, Minneapolis, MN 
55440. 

(3) 4001 Lexington Avenue No., Arden 
Hills. MN 55112. 

(4) Herb Sorvik. P.O. Box 110, 
Minneapolis, MN 55440. 

(1) Northwest Agricultural 
Cooperative Association, Inc. 

(2) P.O. Box 1, Ontario. OR 97914. 

(3) 920 Southeast Ninth Ave., Ontario, 
OR 97914. 

(4) Ted Hoots. P.O. Box 1. Ontario. OR 
97914. 

James H Bayne, 

Secretary. 

JKR Doc. 65-17247 Filed 7-18-85; 6:45 am) 
BILLING COOC 703S-0I-N 


Motor Carriers; Intent To Engage in 
Compensated Intercorporate Hauling 
Operations 

1. Parent Corporation—Alamo Group. 
809 N. 123 Bypass, P.O. Box 549, Seguin, 
Texas 78156-0549. 

2. Subsidiaries 

Terrain King Corporation—Nevada 
OEM Parts. Inc.—Texas 
Mott Corporation—Illinois 
Triumph Corporation—New Jersey 
1. Parent corporation and address of 
principal office: Bechtold Excavating, 
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Inc.—a North Dakota corporation. Rural 
Route 5—Box 7. Minot. ND 58701. 

2. Wholly owned subsidiary which 
will participate in the operations, and 
State of incorporation: Low Boy Service. 
Inc.—a North Dakota corporation. Rural 
Route 5—Box 7, Minot. ND 58701. 

A. Parent corporation and address of 
principal office: Browning-Ferris 
industries. Inc.. Post Office Box 3151. 

I louston. Texas 77253 (Delaware Corp.) 

B. Wholly-owned subsidiaries which 
will participate in the operations, 
address of their respective principal 
offices, and States of Incorporation: 

(1) Active Disposal Company. 32600 
Five Mile Road. Livonia. Michigan 48154 
(Michigan Corp.J 

(2) American Waste Removal. Inc.. 

979 Channel Avenue. Memphis. 
Tennessee (Tennessee Corp.) 

(3) Atkinson Enterprises. Inc.. 1401 
Newman Street. Indianapolis. Indiuna 
46201 (Indiana Corp.) 

(4) Beach Disposal. Inc.. Route 34. Box 
501. Pine Ridge Road. Fort Meyers 
Beach. Florida 33931 (Florida Corp.) 

(5) BFI Acquisition. Inc.. 14701 St. 
Mary’s. Houston. Texas 77079 
(Delaware Corp.) 

(6) BH Aviation Services. Inc., 14701 
St. Mary’s. I louston. Texas 77079 
(Delaware Corp.) 

(7) BFI Constructors. 1417 North 
Harper Street. Santa Ana. California 
92703 (California Corp.) 

(8) BFI Energy Systems. Inc., Post 
Office Box 3151, Houston. Texas 77253 
(Delaware Corp.) 

(9) BFI Energy Systems of Bergen 
County. Inc.. Post Office Box 3151, 
Houston. Texas 77253 (New Jersey 
Corp.) 

(10) BFI Energy Systems of Boston, 
Inc., Post Office Box 3151, Houston, 
Texas 77253 (Massachusetts Corp.) 

(11) BFI Energy Systems of Broward 
County. Inc.. Post Office Box 3151, 
Houston, Texas 77253 (Delawure Corp.) 

(12) BFI Energy Systems of Essex 
County, Inc. Post Office Box 3151, 
Houston. Texas 77253 (New Jersey 
Corp.) 

(13) BFI Energy Systems of Fresno. 

Inc., Post Office Box 3151, Houston, 
Texas 77253 (California Corp.) 

(14JBFI Energy Systems of Hennepin 
County. Inc., Post Office Box 3151, 
Houston. Texas 77253 (Delaware Corp.) 

(15) BFI Energy Systems of Los 
Angeles, Inc.. Post Office Box 3151, 

I louston. Texas 77253 (Delaware Corp.) 

(16) BFI Energy Systems of Plymouth. 
Inc., Post Office Box 3151, Houston. 
Texas 77253 (Delaware Corp.) 

(17) BFI Energy Systems of Texas. Inc., 
Post Office Box 3151, Houston, Texas 
77253 (Texas Corp.) 


(18) BFI Suburban Michigan. Inc., 2201 
Hamlin Road. Utica. Michigan 48087 
(Michigan Corp.) 

(19) BFI Waste Systems. Inc,. 14701 St. 
Mary’s. Houston. Texas 77079 (Texas 
Corp.) 

(20) BFI Waste Systems of Indiana. 
Inc.. 10 North West Street. Crown Point. 
Indiana (Indiana Corp.) 

(21) Black Hawk Industrial Disposal. 
Inc.. 2135 West Bennett, Springfield. 
Missouri 65807 (Missouri Corp.) 

(22) Browning-Ferris. Inc., Post Office 
Box 3151, Houston. Texas 77253 
(Delaware Corp.) 

(23) Browning-Ferris. Inc.. 1800 
Parkway Drive. Hanover, Maryland 
21076 (Maryland Corp.) 

(24) Browning-Ferris Industries 
Chemical Services. Inc., Post Office Box 
3151. Houston. Texas 77253 (Nevada 
Corp.) 

(25) Browning-Ferris Industries Waste 
Control. Inc., Post Office Box 3151. 
Houston, Texas 77253 (Delaware Corp.) 

(26) Browning-Ferris Industries. Inc., 
100 Hallet Street. Boston. Massachusetts 
02124 (Massachusetts Corp.) 

(27) Browning-Ferris Industries of 
Alabama. Inc.. 3950 50th Street. SW.. 
Birmingham. Alabama 35202 (Alabama 
Corp.) 

Also 4649 Commercial Drive, NW., 
Huntsville. Alabama 35805. 

Also 920 Navco Road. Mobile, 
Alabama 36606. 

(28) Browning-Ferris Industries of 
Arizona. Inc., 2240 W. Shangri-la. 
Phoenix. Arizona 85029 (Delaware 
Corp.) 

(29) Browning-Ferris Industries of 
Arkansas. Inc., 1911 West 65th Street. 
Little Rock. Arkansas 72209 (Arkansas 
Corp.) 

(30) Browning-Ferris Industries of 
California, Inc.. 55 Almaden Blvd. 4th 
Floor. San Jose. California 95113 
(California Corp.) 

(31) Browning-Ferris Industries of 
Central Jersey, Inc., Post Office Box 
3151. Houston, Texas 77253 (Delaware 
Corp.) 

(32) Browning-Ferris Industries of 
Colorado, Inc., 5590 East 55th Avenue. 
Commerce City. Colorado 80022 
(Colorado Corp.) 

(33) Browning-Ferris Industries of 
Connecticut. Inc.. 49 Burtville Avenue. 
Derby. Connecticut 05418 (Delaware 
Corp.) 

(34) Browning-Ferris Industries of 
Elizabeth, N.J., Inc., Post Office Box 508, 
714 Division Street, Elizabeth. New 
Jersey 07207 (New Jersey Corp.) 

(35) Browning-Ferris Industries of 
Florida. Inc,. Post Office Box 16966, 7580 
Phillips Highway. Jacksonville. Florida 
32216 (Delaware Corp.) 


Also 5002 Southwest, 41st Boulevard 
Gainesville. Florida 32608. 

(36) Browning-Ferris Industries of 
Georgia, Inc., 2 Peachtree Street, NW. 
Atlanta. Georgia 30383 (Georgia Corp ) 

(37) Browning-Ferris Industries of 
Hawaii, Inc,. Post Office Box 3151, 
Houston, Texas 77253 (Delaware Corp ) 

(38) Browning-Ferris Industries of 
Idaho. Inc.. Post Office Box 1037,117 
East 37th, Boise. Idaho 83701 (Idaho 
Corp.) 

Also Post Office Box 985. Nampa. 
Idaho 83651. 

(39) Browning-Ferris Industries of 
Illinois, Inc., 1827 Walden Office Square. 
Suite 107. Schaumburg. Illinois 60195 
(Delaware Corp.) 

(40) Browning-Ferris Industries of 
Indiana. Inc.. Post Office Box 2269, 801 
East Michigan. Evansville. Indiana 477 u 
(Indiana Corp.) 

(41) Browning-Ferris Industries of 
Iowa, Inc.. 4487 Delaware Street. Des 
Moines, Iowa 50313 (Iowa Corp.) 

(42) Browning-Ferris Industries of 
Kansas. Inc., 3920 West Walker. 
Wichita. Kansas 67213 (Kansas Corp.) 

(43) Browning-Ferris Industries of 
Kansas City. Inc., Post Office Box 15200 
3150 North 7th. Kansas City. Kansas 
66115 (Missouri Corp.) 

(44) Browning-Ferris Industries of 
Kentucky. Inc., 2605 Nonconnah 
Boulevard. Suite 165, Memphis. 
Tennessee 38132 (Delaware Corp.) 

(45) Browning-Ferris Industries of 
Louisiana. Inc.. 808 L A A Road. 
Metairie. Louisiana 70001-6289 
(Louisiana Corp.) 

(46) Browning-Ferris Industries of 
Louisville. Inc., Post Office Box Drawer 
A. Sellersburg. Indiana 47172 (Indiana 
Corp.) 

(47) Browning-Ferris Industries of 
Michigan. Inc.. 5400 Cogswell Road. 
Wayne. Michigan 48184 (Michigan 
Corp.) 

(48) Brow ning-Ferris Industries of 
Minnesota. Inc.. 9813 Flying Cloud 
Drive. Eden Prairie. Minnesota 55344 
(Minnesota Corp.) 

(49) Browning-Ferris Industries of 
Mississippi. Inc.. Post Office Box 267, 
Biloxi. Mississippi 39533 (Mississippi 
Corp.) 

Also Post Office Box 1638. 1035 Old 
Brandon Road. Jackson. Mississippi 
39205. 

(50) Browning-Ferris Industries of 
Montana. Inc.. 1819 South Avenue West. 
Missoula. Montana 59870 (Nevada 
Corp.) 

(51) Browning-Ferris Industries of 
Nebraska. Inc.. 2121 South 24th Street. 
Omaha. Nebraska 68108 (Nebraska 
Corp.) 
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(52) Browning-Ferris Industries of 
New Hampshire. Ino., Post Office Box 
466. Portsmouth. New Hampshire 02601 
(New Hampshire Corp.) 

(53) Browning-Fcrris Industries of 
New jersey, Inc.. 714 Division Street. 
Elizabeth, New Jersey 07207 (New Jersey 
Corp.) 

(54) Browning-Ferris Industries of 
North Jersey. Inc.. 54 Montcsano Road, 
Fairfield New Jersey 07006 (New Jersey 
Corp.) 

(55) Browning-Ferris Industries of 
New York. Inc.. 136 Sicker Road. 

I^itham, New York 12110 (New York 
Corp.) 

(56) Browning-Fcrris Industries of 
Ohio, Inc., 33 N. Wickliffe Circle, 
Youngstown. Ohio 44515 (Delaware 
Corp.) 

(57) Browning-Ferris Industries of 
Ohio and Michigan. Inc.. Post Office Box 
5069, Pt. Place Station. Toledo. Ohio 
43611 (Ohio Corp.) 

(56) Browning-Fcrris Industries of 
Oregon, Inc.. P.O. Box 3151, Houston. 
Texas 77253 (Oregon Corp.) 

(59) Browning-Ferris Industries of 
Paterson, N.J., Inc,. 54 Montcsano Road. 
Fairfield. New Jersey 07006 (New Jersey 
Corp.) 

(60) Browning-Fcrris Industries of 
Pennsylvania. Inc.. West Noblestown 
Road, Post Office Box 446. Carnegie, 
Pennsylvania 15106 (Delaware Corp.) 

(61) Browning-Ferris Industries of 
Puerto Rico. Inc,, 65th Infantry Station. 
Rio Piedras, Puerto Rico 00929 (Puerto 
Rico Corp.) 

(62) Browning-Ferris Industries of 
Quincy*. Illinois, Inc,, Post Office Box 
3124. 1704 North 24th. Quincy, Illinois 
02301 (Iowa Corp.) 

(63) Browning-Ferris Industries of 
Rochester. Inc., 2117 Marion road, SE.. 
Rochester, Minnesota 55901 (Minnesota 
Corp.) 

(64) Browning-Ferris Industries of 
South Jersey, Inc.. Cranbury Station 
Road. Post Office Box 437, Cranbury, 

New Jersey 06512 (New Jersey Corp.) 

(65) Browning-Ferris Industries of 
South Atlantic, Inc.. 2605 Nonconnah 
Boulevard. Suite 105, Memphis. 

Tennessee 36132 (North Carolina Corp.) 

(66) Brow ning-Ferris Industries of 
Springfield. Inc., 2115 West Bennett. 
Springfield. Missouri 65607 (Missouri 
Corp.) 

(67) Browning-Ferris Industries of St. 
Louis. Inc., 11506 Bowling Green, Creve 
Coeur. Missouri 63141 (Delaware Corp.) 

(66) Browning-Ferris Industries of 
Staten Island. Inc„ Post Office Box 3151, 
Houston. Texas 77253 (New York Corp.) 

(69) Browning-Ferris Industries of 
Tennessee, Inc.. 530 Gay Street, c/o CT 
Corporation System, Knoxville. 

Tennessee 37902 (Tennessee Corp.) 


(70) Browning-Ferris Industries of 
Utah, Inc.. Post Office Box 26333. Salt 
Lake City, Utah 84125 (Utah Corp.) 

(71) Browning-Ferris Industries of 
Vermont, Inc.. Post Office Box 121. 
Springfield. Vermont 05156 (Vermont 
Corp.) 

(72) Browning-Ferris Industries of 
Washington. Inc.. Post Office Box 3151. 
Houston. Texas 77253 (Washington 
Corp.) 

(73) Browning-Ferris Industries of 
West Virginia, Inc., 9710th Street, 
Fairmount. West Virginia 26554 
(Delaware Corp.) 

(74) Browning-Ferris Industries of 
Wisconsin. Inc., 3063 Highway MM. 
Madison, Wisconsin 53711 (Wisconsin 
Corp.) 

(75) Browning-Ferris Industries of 
Wyoming. Inc., Post Office Box 3151. 
Houston, Texas 77253 (Wyoming Corp.) 

(76) Browning-Fcrris Services, Inc., 
Post Office Box 3151, Houston, Texas 
77253 (Delaware Corp.) 

(77) Captiva Disposal. !nc. f Route 34. 
Box 501. Pine Ridge Road, Ft. Meyers 
Beach. Florida 33931 (Florida Corp.) 

(78) Cardinal Land Corp., 32600 Five 
Mile Road, Livonia. Michigan 48154 
(Michigan Corp.) 

(79) CKCOS Environmental. Inc., 2321 
Kenmore Avenue, Buffalo, New York 
14207 (Texas Corp.) 

(80) CECOS International, Inc,, 2321 
Kenmore Avenue. Buffalo, New York 
14207 (New York Corp.) 

(81) CECOS Environmental. Inc.. 2321 
Kenmore Avenue. Buffalo. New York 
14207 (New York Corp.) 

(82) CECOS Treatment Corporation, 

51 Broderick Road. Bristol. Connecticut 
06010 (Connecticut Corp.) 

(83) Comet Enterprises, Ino, Post 
Office Box 3151. Houston. Texas 77253 
(Ohio Corp.) 

(84) Dallas Refuse Service, Inc.. 2617 
Willowbrook Road. Dallas. Texas 7520 
(Texas Corp.) 

(85) Disposal Specialists. Inc., Post 
Office Box 121, Springfield. Vermont 
05156 (Vermont Corp.) 

(86) Dooley Equipment Corporation. 
164 Market Street. Brighton, 
Massachusetts 02135 (Massachusetts 
Corp.) 

(87) Econowaste Trash Corporation, 
5105 Creston Street, Tuxedo, Maryland 
20781 (District of Columbia Corp.) 

(88) Empire Sweeping Company, Post 
Office Box 7189. Sta. A. 1929 36th Street, 
Canton, Ohio 44705 (Ohio Corp.) 

(89) Environmental Equipment Corp.. 
Post Office Box 3151, Houston, Texas 
77253 (Texas Corp.) 

(90) ESI, Inc., Post Office Box 3151, 
Houston Texas 77253 (Pennsylvania 
Corp.) 


(91) Heavy Equipment Leasing 
Services Co.. Inc.. 2321 Kenmore 
Avenue, Buffalo, New York 14207 (New 
York Corp.) 

(92) Highway 36 Land Development 
Company. 5590 East 55th Avenue, 
Commerce City, Colorado (Colorado 
Corp.) 

(93) HL-N1W. Inc., 2321 Kenmore 
Avenue, Buffalo, New York 14207 (New 
York Corp.) 

(94) Indoco, Inc., Post Office Box 3151, 
Houston. Texas 77253 (Texas Corp.) 

(95) International Disposal Corp.. Post 
Office Box 3151, Houston, Texas 77253 
(Delaware Corp.) 

(96) International Disposal Corp., Post 
Office Box 3151, Houston, Texas 77253 
(Texas Corp.) 

(97) International Disposal Corp. of 
California. Post Office Box 1987, San 
Jose, California 95109 (California Corp.) 

(98) International Disposal 
Corporation of Indiana, Post Office Box 
3151, Houston, Texas 77253 (Delaware 
Corp.) 

(99) International Disposal 
Corporation of Kansas. Post Office Box 
3151, Houston, Texas 77253 (Kansas 
Corp.) 

(100) Isler's Refuse Service, Inc., Post 
Office Box R. Station C. Canton, Ohio 
44708 (Ohio Corp.) 

(101) Jeffco Land Reclamation 
Company, 8480 Tower Road. Commerce 
City. Colorado 80290 (Colorado Corp.) 

(102) Jeffco Land Reclamation, Jnc., 
11506 Bowling Green. Creve Coeur. 
Missouri 63141 (Missouri Corp.) 

(103) Joe Ball Sanitation Service. Inc., 
4053 Mile Strip Road. Blasdell. New 
York 14219 (New York Corp.) 

(104) Karas Trucking Co., Inc,, 16200 
Brookpark Rd.. Cleveland. Ohio 44135 
(Ohio Corp.) 

(105) Kas-Soi Corporation. 1539 North 
Lincoln Avenue. Pasadena. California 
91103 (California Corp.) 

(106) Landfill, Inc., 8480 Tower Road. 
Commerce City. Colorado 80022 
(Colorado Corp.) 

(107) Landfill. Inc., Post Office Box 
15200. Kansas City. Kansas 66115 
(Missouri Corp.) 

(108) Land Reclamation, Inc., 2321 
Kenmore Avenue, Buffalo, New York 
14207 (New York Corp.) 

(109) Lanham Waste Control, Inc., 2 
Peachtree Street, NW., c/o CT 
Corporation System. Atlanta. Georgia 
30383 (Georgia Corp.) 

(110) Louis Kmito & Son, Inc., 95 
Liberty Street, Randolph, Massachusetts 
02368 (Massachusetts Corp.) 

(111) Lyon Development Company, 
5380 South Milford Road, New Hudson. 
Michigan 48165 (Michigan Corp.) 
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(112) Mickey McGuire Sanitation. Inc., 
Post Office Box 758, Frankfort, Kentucky 
40601 (Kentucky Corp.) 

(113) Modem Waste Removal. Inc.. 
12001 Mack Avenue. Detroit, Michigan 
48215 (Michigan Corp.) 

(114) Multi-Packer Incorporated. 3 
Baconsfield Office Park, Macon. Georgia 
31211 (Georgia Corp.) 

(115) National Disposal Service of 
Nebraska. Inc., 212 South 24th Street, 
Omaha. Nebraska 68108 (Nebraska 
Corp.) 

(116) Newco Waste Systems. Inc.. 

2321 Kenmore Avenue. Buffalo. New 
York 14207 (New York Corp.) 

(117) Newco Waste Systems of New 
Jersey. Inc., Mt. Airy Avenue. Linwood. 
New Jersey 08221 (New Jersey Corp.) 

(118) Niagara Landfill. Inc., River 
Road, Tonawanda, New York 14150 
(New York Corp.) 

(119) Niagara Recycling, Inc,, 2321 
Kenmore Avenue, Buffalo. New York 
14207 (New York Corp.) 

(120) Niagara Sanitation Company. 

Inc., 262 Woodward Avenue. Kenmore. 
New York 14217 (New York Corp.) 

(121) Northwest Sweepers, Inc., 14701 
St. Mary’s. Houston, Texas 77079 (Texas 
Corp.) 

(122) Orchard Mesa Landfill. Inc., 2724 
Highway 50. Grand Junction. Colorado 
81503 (Colorado Corp.) 

(123) Pasadena Repair Company. Inc., 
1539 North Lincoln Avenue. Pasadena, 
California 91103 (California Corp.) 

(124) Pine Bend Landfill. Inc.. 2495 
East 117th Street, Inner Grove Mights. 
Minnesota 55075 (Minnesota Corp.) 

(125) Prince William Trash Service, 

Inc., Post Office Box 45, Manassas, 
Virginia 22110 (Virginia Corp.) 

(128) Recra Environmental and Health 
Sciences. Inc.. 4248 Ridge Lea Road. 
Amherst, New York 14226 (Tennessee 
Corp.) 

(127) Recra Research. Inc.. 4248 Ridge 
Lea Road. Amherst. New York 14226 
(New York Corp.) 

(128) Reliable Refuse Service. Inc.. 

2135 West Bennett. Springfield. Missouri 
65807 (Missouri Corp.) 

(129) Removal. Inc., Post Office Box 
2348, Gardena. California 90247 
(California Corp.) 

(130) Residential Service, Inc., 14701 
St. Mary’s, Houston, Texas 77079 
(Nebraska Corp.) 

(131) Resource Recovery Corporation. 
115 Washington Street. Holliston. 
Massachusetts 01746 (Massachusetts 
Corp.) 

(132) Resource Recovery, Inc.. Post 
Office Box 3151. Houston. Texas 77253 
(Texas Corp.) 

(133) RHF, Inc., Post Office Box 3151. 

I louston, Texas 77253 (Texas Corp.) 


(134) Rick’s Repair and Mfg. Co., 2605 
Nonconnah Boulevard. Suite 165. 
Memphis, Tennessee 38132 (Missouri 
Corp.) 

(135) River City Refuse Removal, fnc., 
1102 Menomonie Street. Eua Claire, 
Wisconsin 54701 (Wisconsin Corp.) 

(138) Rot’s Disposal Service, Inc.. Post 
Office Box 0. Downers Grove, Illinois 
60515 (Illinois Corp.) 

(137) RWCCP, Inc,. Post Office Box 
3151. Houston, Texas 77253 (Texas 
Corp.) 

(138) Sanibel Disposal, Inc., Route 34. 
Box 501, Pine Ridge Road. Ft. Meyers 
Beach, Florida 33931 (Florida Corp.) 

(139) Springfield Relay Systems, Inc., 
2135 West Bennett. Springfield. Missouri 
65807 (Missouri Corp.) 

(140) Trans-World Hospital 
Consultants. Inc.. 3 Baconsfield Office 
Park. Macon. Georgia 31211 (Georgia 
Corp.) 

(141) Wasteco. Inc., 1600 North 
Lincoln Avenue, Pasadena. California 
91103 (California Corp.) 

(142) Waste Disposal, Inc., Post Office 
Box 15200, Kansas City, Kansas 68115 
(Kansas Corp.) 

(143) West Roxbury Crushed Stone 
Co., 10 Grove Street, West Roxbury. 
Massachusetts 02132 (Massachusetts 
Corp.) 

(144) Westowns Disposal Systems. 
Inc.. Z583 Bryan Evansville Road. 

Casper. Wyoming 82601 (Wyoming 
Corp.) 

(145) Woodlake Sanitary Service, Inc.. 
9813 Flying Cloud Drive, Eden Prairie. 
Minnesota 55344 (Minnesota Corp.) 

L. Parent corporation and address of 
principal office; Fabrico Industrial do 
Tijuana, S.A.. Calle Industrial No. 102, 
Col. 20 de Nov.. Tijuana. B.C 
2. Wholly-owned subsidiary which will 
participate in the operation and State of 
incorporation; Fitsa Transportation 
Inc.--Califomia. 

1. The name and address of the 
principal office of the parent corporation 
are as follows: Structural Steel Services. 
Inc., South Industrial Park, Highway 11 
South. Meridian, Mississippi 39301. 

2. The names of the wholly-owned 
subsidary corporations who are to 
participate in the compensated 
intercorporate hauling operation and the 
states where they are incorporated are 
as follows: 

T.H. Webb Construction Co., Inc.— 
Delaware 

SSS Trucking. Inc.—Mississippi 
1- Parent corporation: Texaco Inc.. 

2000 Westchester Avenue, White Plains. 
NY 10650 (Delaware) 

2. Wholly-owned subsidiaries as 
follows: 


(I) Texaco Refining and Marketing 
Inc.. 1111 Rusk Avenue. Houston. TX 
77052 (Delaware) 

(II) Arbuckle Pipe Line Company, 1670 
Broadway. Denver, CO 80202 
(Delaware) 

(III) Texaco Chemical Company, 4800 
Foumace Place, Bellaire, TX 77401 
(Delaware) 

(IV) Wesco Pipe Line-Company. 1870 
Broadway. Denver, CO 80202 
(Oklahoma) 

(V) Texaco Trading and 
Transportation Inc., 1670 Broadway, 
Denver. CO 80202 (Delaware) 

(VI) Texaco Producing Inc,, 1111 Rusk 
Avenue. Houston, TX 77052 (Delaware) 

(VII) Wes Shore Corporation, 1670 
Broadway, Denver. CO 80202 (Michigan) 

(VIII) The Texas Pipe Line Co.. 9700 
Richmond Avenue. Houston. TX 77042 
(Texas) 
lames 11. Bayne. 

Secretary. 

|FR Doc. 85-17246 Filed 7-18-85; 8 45 am) 

OUJNB COOC 7036-0Y-M 


(Docket Nos. AB-33 and AB-35; Sub-32X 
end -8X1 

Union Pacific Railroad Company; 
Discontinuance of Service Exemption; 
In Los Angeles County, CA; and Los 
Angeles and Salt Lake Railroad 
Company; Abandonment Exemption in 
Los Angeles County, CA; Exemption 

The Union Pacific Railroad Company 
(UP) and the Los Angeles & Salt Lake 
Railroad Company (LASL) have filed a 
notice of exemption under 49 CFR Purl 
1152 Subpart F— Exempt Abandonments 
and Discontinuance of Service and 
Trackage Rights . Applicants seek to 
discontinue service and trackage rights 
over a line of railroad owned by LASL 
and operated by UP. extending from 
milepost 1.76 to the end at milepost 3.10 
at Pasadena, CA, a distance of 
approximately 1.34 miles in Los Angeles. 
County. CA. 

Applicant hus certificed (1) that no 
local traffic has moved over the line for 
at least 2 years and that overhead traffic 
is no! moved over the line, and (2) that 
no formal complaint filed by a user of 
rail service on the line (or by a State or 
local governmental entity acting on 
behalf of such user) regarding cessation 
of service over the line either is pending 
with the Commission or any U.S. District 
Court, or has been decided in favor of 
the complainant within the 2-year 
period. The appropriate State agency 
has been notified in writing at least 10 
davs orior to the filing of this notice. 
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A3 a condition to use of this 
exemption, any employee affected by 
the? discontinuance of trackage rights 
shall be protected pursuant to Oregon 
Short Line R. Co. — Abandonment — 
Goshen . 360 LC.C, 91 (1979J. 

The exemption will be effective 
August 8.1985. (unless stayed pending 
reconsideration). Petitions to stay must 
be filed by July 29.1985. and petitions 
for reconsideration, including 
environmental, energy, and public use 
concerns, must be filed by August 8, 

1985, with: Office of the Secretary, Case 
Control Branch. Interstate Commerce 
Commission. Washington. DC 20423. 

A copy of any petition filed with the 
Commission should be sent to 
applicant’s representative: Joseph D. 
Anthofer. 1416 Dodge St.. Omaha. NE 
08179. 

If the notice of exemption contains 
false or misleading information, use of 
the exemption is void ub initio. 

A notice to the parties will be issued if 
use of the exemption is conditioned 
upon environmental or public use 
conditions. 

Derided: July U. 1985. 

By the Commission. Ileher P. Hardy, 
Director. Office of Proceedings, 
femes H. Bayne. 

Secretary. 

|FR Doc. 85-17248 PUrd 7-18-85; 845 <*m| 
billing cooe tojs-oi-u 


DEPARTMENT OF LABOR 

Employment and Training 
Administration 

(TA-W-15,919) 

Health-Tex, Inc.. Cowpens. SC; 
Termination of Investigation 

Pursuant to section 221 of the Trade 
Act of 1974. an investigation was 
initiated on April 16. 1985 in response to 
a worker petition received on April 5. 
1985 which was filed by the 
Amalgamated Clothing and Textile 
Workers Union. AFfe-CIO on behalf of 
workers at Health-Tex. Incorporated. 
Cowpens, South Carolina. 

The petitioner has requested that the 
petition be withdrawn. Consequently 
further investigation in this case would 
serve no purpose; and the investigation 
has been terminated. 

Signed at Washington. D C., this 12th day 
of July 1985. 

Marvin M. Fooks. 

Director. Office of Trade Adjustment 
Assistance. 

[FR Doc. 85-17245 Filed 7-18-85; 8 45 am) 

billing coot 


Office of Pension and Welfare Benefit 
Programs 

I Prohibited Transaction Exemption 85-124; 
Exemption Application No. D-5367 et at.) 

Grant of Individual Exemptions; 
Century Graphics Corporation Thrift 
Retirement Plan et at. 

agency: Pension and Welfare Benefit 
l^ograms, Labor. 

action: Grant of individual exemptions. 

summary: 'This document contains 
exemptions issued by the Department of 
Labor (the Department) from certain of 
the prohibited transaction restrictions of 
the Employee Retirement Income 
Security Act of 1974 (the Act) and/or the 
Internal Revenue Code of 1954 (the 
Code). 

Notices were published in the Federal 
Register of the pendency before the 
Department of proposals to grant such 
exemptions. The notices set forth a 
summary of facts and representations 
contained in each application for 
exemption and referred interested 
persons to the respective applications 
for a complete statement of the facts 
and representations. The applications 
have been available for public 
inspection at the Department in 
Washington. D.C. The notices also 
invited interested persons to submit 
comments on the requested exemptions 
to the Department. In addition the 
notices stated that any interested person 
might submit a written request that a 
public hearing be held (where 
appropriate). The applicants have 
represented that they have complied 
with the requirements of the notification 
to interested persons. No public 
comments and no requests for a hearing, 
unless otherwise stated, were received 
by the Department. 

The notices of pendency were issued 
and the exemptions are being granted 
solely by the Department because, 
effective December 31.1978. section 102 
of Reorganization Plan No. 4 of 1978 (43 
FR 47713. October 17,1978) transferred 
the authority of the Secretary of the 
Treasury to issue exemptions of the type 
proposed to the Secretary of Labor. 

Statutory' Findings 

In accordance with section 408(a) of 
the Act and/or section 4975(c)(2) of the 
Code and the procedures set forth in 
ERISA Procedure 75-1 (40 FR 18471. 

April 28.1975), and based upon the 
entire record, the Department makes the 
following findings: 

(a) The exemptions are 
administratively feasible; 


(b) They are in the interests of the 
plans and their participants and 
beneficiaries: and 

(c) They are protective of the rights of 
the participants and beneficiaries of the 
plans. 

Century* Graphics Corporation Thrift 
Retirement Plan (the Plan) Located in 
Metairie, Louisiana 

(Prohibited Transaction Exemption 85-124; 
Exemption Application No. D-53tt7| 

Exemption 

The restrictions of sections 406(a) and 
406 (b)(1) and (b)(2) of the Act and the 
sanctions resulting from the application 
of section 4975 of the Code, by reason of 
section 4975(c)(1) (A) through (E) of the 
Code, shall not apply to the loans by the 
Plan of amounts not to exceed 25% of its 
total assets to Century Graphics 
Corporation (the Plan Sponsor) on a 
recurring basis over a five-year period, 
provided that the terms of the loans arc 
no less fuvorablc to the Plan then those 
obtainable in an arm’s-length 
transaction with an unrelated third 
party. 

For a more complete statement of the 
fuels and representations supporting the 
Department*s decision to grant this 
exemption refer to the notice of 
proposed exemption published on May 
14,1985 at 50 FR 20152. 

Temporary Nature of Exemption: This 
exemption is effective for five years 
from the date this grant is published in 
the Federal Register. Subsequent to the 
expiration of the exemption, the Plan 
may hold the loans provided they were 
made during the five-year period. 

For Further Information Contact: Ms. 
Linda Shore of the Department, 
telephone (202) 523-8196. (This is not a 
toll-free number.) 

Haines & Dolgash. D.D.S., P.S. Profit 
Sharing Plan and Trust (the Profit 
Sharing Plan) and Pension Plan and 
Trust (the Pension Plan) Located in 
Oly mpia, Washington 

(Prohibited Transaction Exemption 85-125; 
Exemption Application Nos. D-5995 and D- 
5996) 

Exemption 

The restrictions of sections 406(a). 406 
(b)(1) and (b)(2) of the Act and the 
sanctions resulting from the application 
of section 4975 of the Code, by reason of 
section 4975(c)(1) (A) through (E) of the 
Code, shall not apply to the purchase by 
the Pension Plan of an undeveloped 
parcel of real property from Dr. and Mrs. 
Gerald Dolgash for $47,800 in cash, and 
the purchase of another undeveloped 
parcel of real property by the Pension 
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Plan from Dr. and Mrs. Michael Haines 
for $47,200 in cash, provided ihe 
purchase prices are not greater than the 
fair market values of the parcels of real 
property on the date of the acquisitions. 

For a more complete statement of the 
facts and representations supporting the 
Department s decision to grant this 
exemption refer to the notice of 
proposed exemption published on May 
14. 1985 at 50 FR 20153. 

For Further Information Contact: Mr. 
Gary H. Lefkowitz of the Department, 
telephone (202) 523-8801. (This is not a 
toll-free number.) 

Columbus Obstetricians & 

Gynecologists, Inc. Profit Sharing Plan 
(the Plan) Located in Columbus, Ohio 

(Prohibted Transaction Exemption 85-126; 
Exemption Application No. D-0023] 

Exemption 

The restrictions of sections 406(a) and 
406 (b)(1) and (b)(2) of the Act and the 
sanctions resulting from the application 
of section 4975 of the Code, by reason of 
section 4975(c)(1) (A) through (E) of the 
Code, shall not apply to the proposed 
loan of $73,000 by the Plan to Columbus 
Obstetricians 6 Gynecologists, Inc. (the 
Employer), the sponsor of the Plan; and 
the guarantee of the proposed loan by 
the shareholders of the Employer, 
provided that the terms of the loan are 
not less favorable to the Plan than those 
obtainable in an arm's-length 
transaction with an unrelated party. 

For a more complete statement of the 
facts and representations supporting the 
Department's decision to grant this 
exemption refer to the notice of 
proposed exemption published on May 
14.1985 at 50 FR 20154. 

For Further Information Contact: Mr. 
E.F. Williams of the Department, 
telephone (202) 523-8195. (This is not a 
toll-free number.) 

General Information 

The attention of interested persons is 
directed to the following: 

(1) The fact that a transaction is the 
subject of an exemption under section 
408(a) of the Act and/or section 
4975(c)(2) of the Code does not relieve a 
fiduciary or other party in interest or 
disqualified person from certain other 
provisions of the Act and/or the Code, 
including any prohibited transaction 
provisions to which the exemption does 
not apply and the general fiduciary 
responsibility provisions of section 404 
of the Act. which among other things 
require a fiduciary to discharge his 
duties respecting the plan solely in the 
interest of the participants and 
beneficiaries of the plan and in a 
prudent fashion in accordance with 


section 404(a)(1)(B) of the Act; nor does 
it affect the requirement of section 
401(a) of the Code that the plan must 
operate for the exclusive benefit of the 
employees of the employer maintaining 
the plan and their beneficiaries; 

(2) These exemptions are 
supplemental to and not in derogation 
of. any other provisions of the Act and/ 
or the Code, including statutory or 
administrative exemptions and 
transitional rules. Furthermore, the fact 
that a transaction is subject to an 
administrative or statutory exemption is 
not dispositive of whether the 
transaction is in fact a prohibited 
transaction. 

(3) The availability of these 
exemptions is subject to the express 
condition that the material facts and 
representations contained in each 
application accurately describes all 
material terms of the transaction which 
i9 the subject of the exemption. 

Signed in Washington. D.C. this 16th day 
of July 1965. 

Elliot I. Daniel 

Assistant Administrator for Regulations and 
Interpretations. Office of Pension and 
Welfare Benefit Programs. US Department of 
Labor. 

(FR Doc. 85-17265 Filed 7-16-85; 8:45 am) 

BILLING COOC 4510-2V-4I 


(Application No. D-5120 e! at.] 

Proposed Exemptions; Lesman 
Instrument Company Profit Sharing 
Plan et al 

agency: Pension and W'elfare Benefit 
Programs, Labor. 

action: Notice of proposed exemptions. 

summary: This document contains 
notices of pendency before the 
Department of Labor (the Department) 
of proposed exemptions from certain of 
the prohibited transaction restrictions of 
the Employee Retirement Income 
Security Act of 1974 (the Act) and/or the 
Internal Revenue Code of 1954 (the 
Code). 

Written Comments and Hearing 
Requests 

All interested persons are invited to 
submit written comments or requests for 
a hearing on the pending exemptions. 

. unless otherwise stated in the Notice of 
Pendency, within 45 days from the date 
of publication of this Federal Register 
Notice. Comments and requests for a 
hearing should state the reasons for the 
writer s interest in the pending 
exemption. 

address: All written comments and 
requests for a hearing (at least three 
copies) should be sent to the Office of 


Fiduciary Standards. Pension and 
Welfare Benefit Programs. Room C- 
4526. U.S. Department of Labor. 200 
Constitution Avenue NW„ Washington. 
D.C. 20216. Attention: Application No. 
stated in each Notice of Pendency. The 
applications for exemption and the 
comments received will be available for 
public inspection in the Public 
Documents Room of Pension and 
Welfare Benefit Programs, U.S. 
Department of Labor. Room N-4677, 200 
Constitution Avenue NW., Washington, 
D.C. 20216. 

Notice to Interested Persons 

Notice of the proposed exemptions 
will be provided to all interested 
persons in the manner agreed upon by 
the applicant and the Department within 
15 days of the date of publication in the 
Federal Register. Such notice shall 
include a copy of the notice of pendency 
of the exemption as published in the 
Federal Register and shall inform 
interested persons of their right to 
comment and to request a hearing 
(where appropriate). 

SUPPLEMENTARY INFORMATION: The 

proposed exemptions were requested in 
applications filed pursuant to section 
408(a) of the Act and/or section 
4975(c)(2) of the Code, and in 
accordance with procedures set forth in 
ERISA Procedure 75-1 (40 FR 18471. 
April 28,1975). Effective December 31. 
1978, section 102 of Reorganization Plan 
No. 4 of 1978 (43 FR 47713. October 17, 
1978) transferred the authority of the 
Secretary of the Treasury to issue 
exemptions of the type requested to the 
Secretary of Labor. Therefore, these 
notices of pendency are issued solely by 
the Department. 

The applications contain 
representations with regard to the 
proposed exemptions which are 
summarized below. Interested persons 
are referred to the applications on file 
with the Department for a complete 
statement of the facts and 
representations. 

Lesman Instrument Company Profit 
Sharing Plan (the Plan) Located in 
Berkeley, IL 

[Application No. D-5720] 

Proposed Exemption 

The Department is considering 
granting an exemption under the 
authority of section 408(a) of the Act 
and section 4975(c)(2) of the Code and in 
accordance with the procedures set 
forth in ERISA Procedure 75-1 (40 FR 
18471. April 28.1975). If the exemption is 
granted the restrictions of section 406(a), 
406 (b)(1) and (b)(2) of the Act and the 
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sanctions resulting from the application 
of section 4975 of the Code, by reason of 
section 4975(c)(1) (A) through (E) of the 
Code shall not apply to the proposed 
lease (the New Lease) of a parcel of 
improved real property (the Property) by 
the Plan to the Lesmun Instrument 
Company, the employer and sponsor of 
the Plan (the Employer) provided that 
the terms of the New Lease are at least 
as favorable to the Plan us those 
obtainable by the Plan in an arm’s- 
length transaction with an unrelated 
party. 

Effective Date: If the proposed 
exemption is granted, it will be effective 
on May 1, 1985. 

Summary of Facts and Representations 

1. The Plan is a discretionary profit- 
sharing plan with an estimated 15 
participants and total assets of 
$661,413.21 as of September 3a 1983. It 
is represented that Mr. Robert 
Deiacluyse (Mr. Delacluyse), as the 
president of the Employer which is the 
Plan administrator and named fiduciary 
in the Plan documents, has discretionary 
authority to make investment decisions 
on behalf of the Plan. It is also 
represented in the Trust Agreement that 
the Heritage Pullman Barik (the Bank) 
located at 1000 E. 111th St.. Chicago. 
Illinois, has. since July 11.1967, been the 
directed trustee for the Plan. 

2. The Plan, on July 17,1969, 
purchased from an unrelated party the 
Property located at 5642 St. Charles 
Road, Berkeley. Illinois at a cost of 
$65,000. Subsequently, the Plan entered 
into a lease (the Old Lease) with the 
Employer for the period between August 
1.1960 to May 31,1974. at a rent of 
$40,000 payable in monthly installments 
of $700. Thereafter, the Plan and the 
Employer entered into a series of leases 
(the Successor Leases) of the Property 
from January 1,1973 through December 
31,1984, at an increasing monthly rental 
rate of between $850-51,300. 1 The Bank 
represents that approximately 24 
percent of the Plan's assets arc 
attributed to the Property which has 
been leased to the.Employer. 

3. It is now proposed that the Property 
be leased to the Employer under the 


• The applicant represent* that the Old Letifte and 
thr Successor Leases between the Plan and the 
Employer did not involve prohibited transactions 
because they were entered Into before |uly L 1974. 
the dote specified In the transitional rules under 
sections 414 and are covered by the statutory 
exemption provided by section 414fc)|2) of the Act 
“*!»! June 3a 1M4 The applicant represents that 
Within SO days of the date of the granting of thta 
proposed exemption, he will file the S330 form with 
ihc Internal Revenue Service, and he will p«y any 
rx» tse Ux due on the applicable rents received by 
th« Plan for the period of July 1.1984. through May 
1.1985. 


New Lease. The New Lease wil) be far a 
period of five years beginning May 1. 
1985 and ending April 30.1990 with 
provisions for the rent to be adjusted for 
each of the last three years to equal the 
fair market appraisal of the rent as 
determined by Coldwdl Banker 
Commercial Croup. Inc. For the first two 
years of the New Lease, the rental rate 
will be $1,450 per month as determined 
on April 23,1985, by Mr. Bruce E. 

Poetter. (Mr. Poetter) MAL SRPA. the 
vice president and manager of Coldwell 
Banker Commercial Group, Inc., located 
at 1900 Spring Road, Suite 400, Oak 
Brook, Illinois and as approved by the 
Bank. The Employer will pay all 
insurance premiums, taxes, 
maintenance, and utilities during the 
term of the New Lease. The terms of the 
New Lease provide for eviction and 
confession of judgment in the event the 
Fanployer defaults. The Bank has stated 
its intention not to waive any rights 
under the default provisions of the New 
Lease and to commence enforcement 
proceedings for all legal rights of the 
Plan in the event a default has not been 
cured within two months. The Bank 
notes that the form of the New Lease is 
oriented toward the Plan as lessor and 
expresses its belief that the Employer Is 
a good tenant who will pay promptly 
and maintain the Property. It is 
represented that the Employer has no 
current plans to move from the Property 
at the end of two years or at any set 
future time. 

4. Mr. Gerald F. Walker (Mr. Walker), 
the trust officer for the Bank represents 
that the Bank will 9 erve as the 
independent fiduciary for the Plan with 
respect to the New Lease, rather than as 
the directed trustee. It is also 
represented that since the Bank's trust 
department administers an estimated 
$94,000,000 in assets owned by 
approximately 350 qualified employee 
trusts, it is qualified to act as the 
fiduciary for the Plan. Mr. Walker states 
in the application that as of February 7, 
1985. the Employer's business dealings 
with the Bank do not constitute a major 
account, the trust department's 
decisions are independent of other 
departments in the Bank, and the 
determinations of the trust department 
are not the sole decision of one 
individual but are subject to a monthly 
review procedure by a committee. The 
ongoing relationship between the 
Employer and Bank which has assets as 
of December 31.1984. totalling 
$220,000,000 consists of (1) a line of 
credit of $200,000 from which in recent 
years the Employer has borrowed 
approximately $80,000; and (2) a general 
daily balance for the Employer of 


approximately $50,000. Accordingly, Mr. 
Walker maintains that the Bank is 
independent of the Employer. 

Mr W f alker represents that the Bank 
has been advised by counsel of the 
duties of a fiduciary under the Act as to 
the format of the New Lease. Mr. 

Walker further represents that the Bank 
has. as of the proposed date of relief, 
accepted all duties under the Act as 
trustee ond fiduciary with respect to the 
negotiation of the New Lease of the 
Property between the Plan and the 
Employer ond the collection of fair 
market rents. 

5. The Bank represents that it is in the 
best interest of the Plan to have a five 
year term on the New Lease with an 
escalation of the rental based on a fair 
market appraisal of the rent In each of 
the last three years. Mr. Walker states 
that early in 1984 the Bank initiated 
action either to sell the Property or to 
file the exemption request for the 
subject transaction. Because the Bank 
determined the New Lease was a good 
investment for the participants of the 
Plaa the Bank concurred in the 
exemption filing. Further. Mr. Walker 
represents that the trust department of 
the Bank has and will continue to 
closely monitor the marketability of the 
Property under review. 

In summary, the applicant represents 
that the proposed transaction meets the 
statutory criteria of section 408(a) of the 
Act because: 

(1) The Bank has determined that the 
New Lease is in the interest of and 
protective of the Plan and its 
participants and beneficiaries; 

(2) Mr. Poetter has established that 
the rental rate of the Property under the 
terms of the New Lease is at least as 
favorable to the Plan as an arm's-length 
transaction with an unrelated party: and 

(3) The Plan will pay no expenses 
relating to the Property. 

For Further Information Contact: Ms. 
Angclcna C Le Blanc of the Department, 
telephone (202) 523-8881. (This is not a 
toll-free number.) 

Wick Homes Inc. Profit Sharing Plan 
(the Plan) Located in Bellevue, 
Washington 

(Application No. D-5634) 

Proposed Exemption 

The Department is considering 
granting an exemption under the 
authority of section 408(a) of the Act 
and section 4975(c)(2) of the Code and in 
accordance with the procedures set 
forth in ERISA Procedure 75-1 (40 FR 
18471, April 28.1975). If the exemption is 
granted the restrictions of section 406(a) 
and 406 (b)(1) ond (b)(2) of the Act and 
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the sanctions resulting from the 
application of section 4975 of the Code, 
by reason of section 4975(c)(1) (A) 
through (E) of the Code shall not apply 
to the sale of a parcel of real property by 
the Plan to Wick Homes. Inc. (the 
Employer) for $25,000, provided that the 
terms and conditions of sale were at 
least as favorable to the Plan as an 
arm's-length transaction with an 
unrelated person. 

Effective Dote: This proposed 
exemption, if granted, will be effective 
July 21.1983. 

Summary of Facts and Representations 

1. The Plan is a profit sharing with 19 
participants and total assets as of 2/28/ 
83 of approximately $950,966. Messrs. 
Herbert Chaffey and Robert E. Ferguson, 
officers of the Employer, serve as the 
Plan's trustees. The Employer is a real 
estate development and construction 
firm. 

2. On June 18.1979 the Plan purchased 
a parcel of real property (the Property) 
from an unrelated party for $18,185.09. 
The Property, containing approximately 
4.2 acres, consists of 3 undeveloped lots 
located on the North side of Sedgewick 
Road in Port Orchard. Washington. The 
applicant represents that the Property 
was purchased because it was felt to be 
an attractive investment. Also, the 
Property because of its size was eligible 
for the short plating process. This 
process allows a developer to subdivide 
property and develop it into residential 
building lots without having to go 
through certain administrative 
procedures, such as a public hearing, 
which would otherwise be required. The 
Plan, in order to market the Property, 
had preliminary engineering work 
performed on the Property and had the 
Property appraised. The Plan incurred 
costs for the engineering work and for 
real estate taxes on the Property 
amounting to S2.235.09. The Property 
was appraised by Mr. Tim S. Arnold of 
Bradley Scott. Inc., Bremerton, 
Washington as having a fair market 
value of $24,750 as of 4/20/83. 

3. In the spring of 1983, the Plan 
decided to sell the Property. The 
applicant represents that the Plan 
decided to sell the Property because it 
had already had the engineering and 
appraisal work done to prepare the 
Property for short plating and because 
the market had begun to pick up. It was 
felt that the Property would be attractive 
to an appropriate builder or developer at 
this time and could be sold at a fair 
profit. 

4. In April 1983. the Plan received an 
offer for the Property from Living 
Systems Inc., an unrelated party, for 
$18,950. The Plan made a counter offer 


of $23,500 which was rejected. On July 
21.1983, the Plan sold the Property to 
the Employer for $25,000 in cash. 

5. The applicant represents that the 
sale of the Property was in the Plan’s 
best interests because it enabled the 
Plan to dispose of a non-income 
producing asset for a profit. The 
applicant also represents that due to the 
seasonal nature of the building and real 
estate industries, if the Property was not 
sold to the Employer it was felt that the 
Plan would have been forced to hold the 
Property for another year before it could 
have been sold. 

6. In summary, the applicant 
represents that the transaction satisfied 
the statutory criteria of section 408(a) of 
the Act because: 

(a) It was a one time cash transaction; 

(b) The Plan received an amount in 
excess of its appraised value: 

(c) The Plan was able to dispose of a 
non-income producing asset for a profit: 
and 

(d) The Plan's trustees determined 
that the transaction was in the best 
interest and protective of Plan 
participants and beneficaries. 

For Further Information Contuct: Mr. 
Alan H. Levitas of the Department, 
telephone (202) 523-8971. (This is not a 
toll-free number.) 

Altmeyer Home Stores. Inc. Employees' 
Profit Sharing Plan (the Plan) Located in 
New Kensington, Pennsylvania 

(Application No. D- 60 SG| 

Proposed Exemption 

The Department is considering 
granting an exemption under the 
authority of section 408(a) of the Act 
and section 4975(c)(2) of the Code and in 
accordance with the procedures set 
forth in ERISA Procedure 75-1 (40 FR 
18471. April 28.1975). If the exemption is 
granted the restrictions of sections 
406(a). 406 (b)(1) and (b)(2) of the Act 
and the sanctions resulting from the * 
application of section 4975 of the Code, 
by reason of section 4975(c)(1) (A) 
through (E) of the Code shall not apply 
to the proposed sale by the Plan to 
Altmeyer Home Stores. Inc. (the 
Employer), the Plan sponsor, of certain 
real property (the Real Property) for the 
cash consideration of $86,000. provided 
that the price paid for the Real Property 
is not less than its fair market value at 
the time the transaction is 
consummated. 

Summary of Facts and Representations 

t. The Plan is a profit sharing plan 
with approximately 56 participants and 
total assets of $394,135 as of May 1. 

1985. The trustees of the Plan 
responsible for the Plan's investment 


decisions are Rod Altmeyer. sole 
shareholder of the Employer, and his 
wife, Judith Altmeyer. The Employer is 
primarily engaged in the retail sale of 
furniture and home furnishings. 

2. On January 21,1963, the Plan 
purchased the Real Property from an 
unrelated third party for $75,000. The 
Real Property consists of a two-story 
commercial brick building, with 
basement and built-up roof, located in 
New Kensington. Pennsylvania, and is 
used by the Employer as its principal 
pluce of business. 

3. On September 4.1984, Richard L 
Walley. IFAS. an independent appraiser 
located in New Kensington. 
Pennsylvania, placed the fair market 
value of the Real Property at $86,000. On 
May 28,1985, Mr. Walley stated that a 
reappraisal of the Real Property could 
possibly show a decrease in the fair 
market value. 

4. The applicant seeks an 
administrative exemption for the Plan to 
sell an administrative exemption for the 
Plan to sell the Real Property to the 
Employer for cash at $86,000. the fair 
market value as established by Mr. 
Walley on September 4,1984. The Plan 
will not be required to pay any real 
estate commissions or fees in 
connection with the sale. 

5. The applicant represents that if the 
Plan were to sell the Real Property to an 
unrelated third party it would not 
receive fair market value because of the 
depressed economy of the area. The 
independent appraiser. Mr, Walley. 
represents that the oversupply of 
buildings for sale or rent and the many 
vacant stores in the downtown section 
of New Kensington tend to depress 
prices. This, together with a 12.7 percent 
decrease in the population of New 
Kensington between 1970 and 1980, and 
the recent closings of several major 
employers in the area, has resulted in 
there being no appreciation in reul 
estate values in the past several years, a 
condition likely to continue into the near 
future. The applicant notes that another 
building owned by the Plan was sold to 
an unrelated third party on February 20. 
1985 for $42,500. That property had been 
appraised on November 16.1984 at 
$45,000. Accordingly, the applicant 
concludes that the proposed transaction 
is the only option which would permit 
the Plan to receive fair market value for 
the Real Property. The proposed 
transaction would also increase the 
Plan's liquidity and diversification of 
assets, as well as provide greater return 
on investment. 

6. The applicant represents that the 
Plan, following the purchase of the Real 
Property on January 21,1963. leased it to 
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(he Employer for successive terms of 
one year each* up to the present time. 
The applicant further represents that the 
Km ploy er has prepared Form 5330 
(Return of Initial Excise Tax) with 
ruspcct to the lease beyond June 30.1984 
of the Real Property, and will file this 
return and pay all applicable excise 
taxes within GO days from the date of the 
grant of this exemption.* 

7. In summary, it is represented that 
the proposed transaction will satisfy the 
statutory criteria for an exemption under 
section 408(a) of the Act because: (a) 

The sale will be a one-time transaction 
for cash; (b) the sales price for the Real 
Property will be not less than its fair 
market value as determined by an 
independent appraiser (c) the Plan will 
no! incur any expenses with respect to 
the sale; (d) within GO days of the 
granting of the proposed exemption the 
Employer will pay all applicable excise 
taxes with respect to the past leasing of 
the Real Property; and (e) the Plan 
trustees have determined that the 
proposed transaction is in the interests 
and protective of the Plan and of its 
pdrticipants and beneficiaries. 

For Further Information Contact: 

Joseph L Roberts Ill of the Department, 
telephone (202) 523-7222. (This is not a 
toll-free number.) 

General Information 

The attention of interested persons is 
directed to the following; 

(1} The fact that a transaction is the 
subject of an exemption under section 
408(a) of the Act and/or section 
4975(c)(2) of the Code does not relieve a 
fiduciary or other party in interest or 
disqualified person from certain other 
provisions of the Act and/or the Code* 
including any prohibited transaction 
prov isions to which the exemption docs 
not upply and the general fiduciary 
responsibility provisions of section 404 
of the Act, which among other tilings 
require a fiduciary to discharge his 
duties respecting the plan solely in the 
interest of the participants and 
beneficiaries of the plan and in a 
prudent fashion in accordance with 
section 404(a)(1)(B) of the Act; nor docs 
It affect the requirement of section 
401(a) of the Code that the plan must 
operate for the exclusive benefit of the 
employees of the employer maintaining 
the plan and their beneficiaries: 

(2) Before an exemption may be 
grunted under section 408(a) of the Act 
and/or section 4975(c)(2) of the Code, 
the Department must find that the 
exemption is administratively feasible. 


1 it expretiing no opinion herein 

to applicability of aection 4H(cH2) of the Act 
» the Irate prior to fonc 30.1984. 


in the interests of the plan and of its 
participants and beneficiaries and 
protective of the rights of participants 
and beneficiaries of the plan; and 

(3) The proposed exemptions, if 
granted, will be supplemental to, and 
not in derogation of. any other 
provisions of the Act and/or the Code, 
including statutory or administrative 
exemptions and transitional rules. 
Furthermore, the fact that a transaction 
is subject to an administrative or 
statutory exemption is not dispositive of 
whether the transaction is in fact a 
prohibited transaction. 

(4) The proposed exemptions* if 
granted* will be subject to the express 
condition that material facts and 
representations contained in each 
application are true and complete, and 
that each application accurately 
describes all material terms of the 
transaction which is the subject of the 
exemption. 

Signed at Washington. D.C, this 16ih day 
of July, 1985, 

FlUot I. Daniel. 

Assistant A dm mistrotor for Regulations and 
Interpretations, Office of Pension and 
Welfare Benefit Programs. US Department of 

Ijabor . 

[FR Doc. 85-17288 Filed 7-18-85; 845 am) 

MUM coot 4S10-2S-N 


NATIONAL FOUNDATION ON THE 
ARTS AND THE HUMANITIES 

Agency Information Collection 
Activities Under OMB Review 

agency: National Endowment for the 

Humanities. 

action: Notice. 

summary: National Endowment for the 
Humanities (NEH) has sent to the Office 
of Management and Budget (OMB) the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). 

date: Comments on this information 
collection must be submitted 30 days 
from date of this notice. 
adoresscs: Send comments to Ms. 
Ingrid Foreman, Management Assistant. 
National Endowment for the 
Humanities, Administrative Services 
Office. Room 202* 1100 Pennsylvania 
Avenue NW.. Washington. D.C. 20506 
(202) 786-0233 or Mr. Joseph Lackey. 
Office of Management and Budget. New 
Executive Office Building, 726 Jackson 
Place, NW.. Room 3208* Washington. 
D.C. 20503 (202) 395-6880. 

FOR FURTHER INFORMATION CONTACT: 
Ms. Ingrid Foreman. National 


Endowment for the Humanities, 
Administrative Services Office. Room 
202,1100 Pennsylvania Avenue. NW.* 
Washington* D.C. 20506 (202) 786-0233 
from w hom copies of the form und 
supporting documents are available. 
SUPPLEMENTARY INFORMATION: 

Category: Extension of OMB Expiration 
Date 

Title: NEH Performance Reporting 
Requirements 
Form Number n/a 
Frequency of Collection: Varies— 
Occasional, Quarterly. Semi-Annually 
and Annual 

Respondents: All NEH Grantees 
Use: Provide information on project 
expenditures 

Estimated Number of Respondents: 3.000 
maximum 

Estimated Hours for Respondents to 
Provide Information: 3 

This entry is not subject to 44 U.S.C. 

3504(h). 

Susan Metis, 

Acting Director of Administration. 

|FR Doc 85-17199 Filed 7-18-85 8:45 urn) 

BILLING COOt 71M-01-M 


NUCLEAR REGULATORY 
COMMISSION 

Advisory Committee on Reactor 
Safeguards; Subcommittee on Long 
Range Plan for NRC; Meeting 

The ACRS Subcommittee on Long 
Range Plan for NRC will hold a meeting 
on August 7.1985, Room 1048,1717 H 
Street, NW, Washington* DC. 

The entire meeting will be open to 
public attendance. 

The agenda for subject meeting shall 
be as follows: 

Wednesday * August 7, 1965—6:30 a m. 
until the conclusion of business 

The Subcommittee will continue 
discussions on developing comments on 
a long range plan for the NRC. Topic* 
under discussion are primarily technical 
issues related to the regulation of 
nuclear power plant safety and safety 
regulation over the next 5 to 10 years. 
The outline of a comprehensive long 
range plan being developed by the EDO 
and OPE will also be reviewed. 

Oral statements may be presented by 
members of the public with the 
concurrence of the Subcommittee 
Chairman: written statements will be 
accepted and made available to the 
Committee. Recordings will be permitted 
only during those portions of the 
meeting when a transcript is being kept* 
and questions may be asked only by 
members of the Subcommittee, its 
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consultants, and Staff. Persons desiring 
to make oral statements should notify 
the ACRS staff member named below as 
far in advance as is practicable so that 
appropriate arrangements can be made. 

During the initial portion of the 
meeting, the Subcommittee, along with 
any of its consultants who may be 
present, may exchange preliminary 
views regarding matters to be 
considered during the balance of the 
meeting. 

The Subcommittee will then hear 
presentations by and hold discussions 
with representatives of the NRC Staff, 
its consultants, and other interested 
persons regarding this review. 

Further information regarding topics 
to be discussed, whether the meeting 
has been cancelled or rescheduled, the 
Chairman’s ruling on requests for the 
opportunity to present oral statements 
and the time allotted therefor can be 
obtained by a prepaid telephone call to 
the cognizant ACRS staff member. Mr. 
Richard Major (telephone 202/834-1414) 
between 8:15 a.m. and 5:00 p.m. Persons 
planning to attend this meeting are 
urged to contact the above named 
individual one or two days before the 
scheduled meeting to be advised of any 
changes in schedule, etc., which may 
have occurred. 

Dated: July 15.1985 
Morton W. Li bark in. 

Assistant Executive Director far Project 
Review. 

JPR Doc. 85-17231 Filed 7-18-85: 845 om| 

BHUNG COOE 75t©-01-N 


Advisory Committee on Reactor 
Safeguards; Subcommittee on 
Qualification Program for Safety- 
Related Equipment; Meeting 

The ACRS Subcommittee on 
Qualification Program for Safety- 
Related Equipment will hold a meeting 
on August 6.1985. Room 1046.1717 H 
Street. NW. Washington. DC. 

The entire meeting will be open to 
public attendance. 

The agenda for the subject meeting 
shall be as follows: 

Tuesday. August 6. 1985 — 8:30 a.m . until 
the conclusion of business 

Thfc Subcommittee will discuss NRC 
Staff resolution of US1 A-46, “Seismic 
Qualification of Equipment in Operating 
Plants.” 

Oral statements may be presented by 
members of the public with the 
concurrence of the Subcommittee 
Chairman; written statements will be 
accepted and made available to the 
Committee. Recordings will be permitted 
only during those portions of the 


meeting when a transcript is being kept, 
and questions may be asked only by 
members of the Subcommittee, its 
consultants, and Staff. Persons desiring 
to make oral statements should notify 
the ACRS staff member named below ns 
far in advance as is practicable so that 
appropriate arrangements can be made. 

During the initial portion of the 
meeting, the Subcommittee, along with 
any of its consultants who may be 
present, may exchange preliminary 
views regarding matters to be 
considered during the balance of the 
meeting. 

The Subcommittee will then hear 
presentations by and hold discussions 
with representatives of the NRC Staff, 
its consultants, and other interested 
persons regarding this review. 

Further information regarding topics 
to be discussed, whether the meeting 
has been cancelled or rescheduled, the 
Chairman's ruling on requests for the 
opportunity to present oral statements 
and the time allotted therefor can be 
obtained by a prepaid telephone call to 
the cognizant ACRS staff member. Mr. A 
Cappucci (telephone 202/634-3267) 
between 8:15 a.m. and 5:00 p.m. Persons 
planning to attend this meeting are 
urged to contact the above named 
individual one or two days before the 
scheduled meeting to be advised of any 
changes in schedule, etc., which may 
have occurred. 

Dated: July 15.1985 
Morton W. Llbarkin. 

Assistant Executive Director for Project 
Review. 

|FR Doc. 85-17232 Filed 7-18-85; 8:45 am| 

BILLING CODE 7SM-01-M 


(Docket No. 50-3021 

Florida Power Corp., et al. Crystal 
River Unit No. 3 Nuclear Generating 
Plant; Exemption 

I 


The Florida Power Corporation (the 
licensee) and eleven other co-owners 
are the holders of Facility Operating 
License No. DPR-72 which authorizes 
operation of the Crystal River Unit No. 3 
Nuclear Generating Plant (the facility) at 
steady-state power levels not in excess 
of 2544 megawatts thermal. This license 
provides, among other things, that it is 
subject to all rules and regulations and 
Orders of the Nuclear Regulatory 
Commission (the Commission) now or 
hereafter in effect. 

The facility is a pressurized water 
reactor at the licensee’s site located in 
Citrus County, Florida. 


II 

On December 2.1981, the Commission 
published a revised Section 10 CFR 
50.44. “Standards for Combustible Gas 
Control System in Light* Water-Cooled 
Power Reactors” (46 FR 58484). Section 
10 CFR 50.44(c)(3)(iii) of the regulation 
requires: 

To provide improved operation capability 
to maintain adequate core cooling following 
an accident, by the end of the first scheduled 
outage beginning after July 1,1982. and of 
sufficient duration to permit required 
modifications, each light-water nuclear 
power reactor shall be provided with high 
point vents for the reactor coolant system, for 
the reactor vessel head, and for other 
systems required to maintain adequate core 
cooling if the accumulation of 
noncondensible gases would cause the loss of 
function of these systems. 

By letter dated October 12.1982, the 
licensee requested an exemption from 
the requirement of 10 CFR 50.44(c)(3)(iii) 
to install a reactor vessel head vent. 
Installation of high point vents at the top 
of the hot leg U-bends and the 
pressurizer for CR-3 was accomplished 
during the 1983 refueling outage. The 
licensee’s justification for the exemption 
request, contained in the licensee’s letter 
dated January 30,1981. was based upon 
the ability to perform a plant 
depressurization to cold shutdown 
(following a small-break Loss of Coolunt 
Accident (LOCA)) “even with a gas 
bubble in the reactor vessel (RV) head, 
without interrupting natural circulation”. 
In a letter dated April 29,1983, the 
licensee committed to implementing 
procedures and training for use of the 
high point vents in venting 
noncondensible gases trapped in the 
reactor vessel head. 

On July 21,1983. the Commission 
issued an interim exemption to defer the 
implementation date for installation of a 
reactor vessel head vent until December 
31,1985. At that time, the Commission 
was unable to conclude that 
noncondensible gases could be safely 
vented by the hot leg high point vents 
alone. The primary reason for the 
Commission’s conclusion was the lack 
of integral system test data which would 
demonstrate the feasibility of the 
proposed venting procedure. The interim 
exemption was granted in order to allow 
the licensee to perform the necessary 
integral system testing. 

On October 22,1984, the licensee 
provided the results of testing performed 
in the Once-Through Integral System 
(OTIS) test facility which was 
performed lo demonstrate that a reactor 
vessel head vent is not necessary to 
ensure adequate core cooling in the 
presence of significant quantities of 
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noncondensible gases. Based upon these 
test results, the licensee requested a 
permanent exemption from the 
requirement to install a reactor vessel 
head vent. 

Ill 

The OTIS facility is an experimental 
test facility at Babcock A Wilcox's 
(B&W's) Alliance Research Center in 
Alliance. Ohio. The OTIS facility was 
designed to evaluate the thermal/ 
hydraulic conditions in the reactor 
coolant system and steam generator of a 
nised-loop B&W reactor, during the 
natural circulation phases of a small- 
break LOCA. The OTIS facility is a 
portion of the Integral Systems Test 
Program sponsored by the Commission. 
KPRI. B&W Owners Group and BA W. 

The Commission has reviewed the 
OTIS test results and the licensee’s 
proposed procedures and found that: 
—The hot leg vent can be used to 
remove noncondensible gases from 
the reactor vessel head during a plant 
cooldown and depressurization 
without interrupting natural 
circulation. 

—Even if noncondensible gase9 in the 
reactor vessel head expanded into the 
hot leg U-bend and interrupted natural 
circulation, feed-and-bieed cooling 
can be used to assure core cooling. In 
addition, opening of the hot leg vent 
will also allow the restoration of 
natural circulation. 

—Venting procedures have been 
developed to limit gas expansion rates 
from the reactor vessel head in order 
to ensure that natural circulation is 
continuously maintained during a 
plant cooldown. 

—Procedures would specify initiation of 
feed-and-bteed cooling of the core, 
should natural circulation become 
interrupted, while attempting to 
recover natural circulation by leaving 
the hot leg vents open. 

—The reactor vessel head gas bubble 
which would remain following plant 
cooldown to actuation of the decay 
heat removal system will not interfere 
with core cooling. The licensee has 
developed various means to remove 
this gas bubble in the long term. 

—The OTIS tests were performed in a 
manner which assures that the results 
bound the expected CR-3 plant 
performance. 

Based on the above discussion, we 
conclude that an exemption to 10 CFR 
50.44(c)(3)(iii) can be granted. Details of 
the review may be found in the 
Commission's related Safety Evaluation 
dated July 10,1905, which is available 
for public inspection at the 
Commission’s Public Document Room, 


1717 II Street, N.W., Washington. D.C, 
and at the Crystal River Public Library, 
668 N.W. First Avenue. Crystal River 
Florida. 

rv 

Accordingly, the Commission has 
determined that, pursuant to 10 CFR 
50.12. an exemption is authorized by law 
and will not endanger life or property or 
the common defense and security and is 
otherwise in the public interest and 
hereby grants an exemption with respect 
to the requirements of 10 CFR 
50.44(c)(3)(iii), as follows: 

The licensee is not required to install 
a reactor vessel head vent at Crystal 
River Unit 3. 

Pursuant to 10 CFR 51.32, the 
Commission has determined that the 
issuance of the exemption will have no 
significant impact on the environment 
(50 FR 26422. June 20.1985). 

Dated at Bethcsda. Mary land, this 10th day 
of |u!y 1985. 

Thi6 exemption is effective upon 
issuance. 

For the Nuclear Regulatory Commission. 
Hugh L Thompson. Jr., 

Director Division of Licensing Office of 
Nudear Reactor Regulation . 

|FR Doc 85-17230 Filed 7-18-85: 8:45 am) 

BILUMQ COOC 7599-Ol-M 


SECURITIES AND EXCHANGE 
COMMISSION 

tFlle No. 22-138^8J 

Application and Opportunity For 
Hearing; Amax, Inc. 

July 15,1985. 

Notice Is Hereby Given that Amax, 
Inc. (the "Applicant") has filed an 
application under clause (ii) of section 
310(b)(1) of the Trust Indenture Act of 
1939 (the "Act”) for a finding that the 
trusteeship of United States Trust 
Company of New York ("United States 
Trust") under two existing indentures 
and the trusteeship of United States 
Trust as successor trustee under three 
indentures of the Applicant, are not so 
likely to involve a material conflict of 
interest as to make it necessary in the 
public interest or for the protection of 
investors to disqualify United States 
Trust from acting as trustee under the 
indentures. 

Section 310(b) of the Act provides in 
part that if a trustee under an indenture 
qualified under the Act has or shall 
acquire any conflicting interest it shall, 
within ninety days after ascertaining 
that it has such conflicting interest, 
either eliminate such conflicting interest 


or resign. Subsection (1) of such section 
provides, in effect, with certain 
exceptions, that a trustee under 
qualified indentures shall be deemed to 
have a conflicting interest if such trustee 
is trustee under other indentures under 
which any other securities of the same 
issuer are outstanding. However, under 
clause (ii) of subsection (1), there may 
be excluded from the operation of this 
provision another indenture under 
which other securities of the issuer are 
outstanding, if the issuer shall have 
sustained the burden of proving, on 
application to the Commission and after 
opportunity for hearing thereon, that 
trusteeship under such qualified 
indentures and such other indentures is 
not so likely to involve a material 
conflict of interest as to make it 
necessary in the public interest or for 
the protection of investors to disqualify 
such trustee from acting as trustee under 
the indentures. 

The Applicant alleges that: 

(1) United States Trust, as Trustee, 
has entered into an Indenture, dated as 
of December 1.1984 (the "1984 
Indenture"), pursuant to which the 
Applicant’s 14Vfc% Notes, in the principal 
amount of $150,000,000 due December 1. 
1994 were issued and outstanding. These 
Notes are wholly unsecured. The Notes 
were registered under the Securities Act 
of 1933 (File No. 2-94336), and the 1984 
Indenture was qualified under the Act. 

(2) United States Trust has agreed to 
act as Trustee under an Indenture, dated 
as of March 15,1985 (the "1985 
Indentures"), pursuant to which Senior 
Debt Securities of the Applicant may be 
issued from time to time in one or more 
serins. If any such Senior Debt securities 
are issued, they will be wholly 
unsecured. The Senior Debt Securities 
were registered under the Securities Act 
of 1933 (File No. 2-96438) pursuant to 
Rule 415 thereunder, and the 1984 
Indenture was qualified under the Act. 
As of May 23,1985. no Senior Debt 
Securities of the Applicant have been 
issued under the 1985 Indenture. The 
1984 and 1985 Indentures are hereinafter 
collectively the "U.S. Trust Indentures". 

(3) Chase Manhattan Bank (National 
Association) ("Chase"), as Trustee, has 
entered into an Indenture, dated as of 
Jaunary 15.1975 (the "1975 Indenture"), 
under which the Applicant’s 
Sinking Fund Debentures due January 
15, 2000 were issued. These Debentures 
are wholly unsecured. The Debentures 
were registered under the Securities Act 
of 1933 (File No. 2-52542). and the 1975 
Indenture was qualified under the Act. 
As of May 23,1985, $31,937,000 principal 
amount of the Applicant 9%% Sinking 
Fund Debentures is outstanding. 
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(4) Chase, as Trustee, has entered into 
an Indenture, dated as of December 15. 
1980 (the *'1080 Indenture"), pursuant to 
which the Applicant s 14Vi% Notes due 
December 15. 1990 were issued. These 
Notes are wholly unsecured. The Notes 
were registered under the Securities Act 
of 1933 [File No. 2-68391). and the 1980 
Indenture was qualified under the Act. 
As of May 23.1985. Si 50.000 principal 
amount of the Applicant's ^4 ^ /4% Notes 
is outstanding; and 

(5) National Bank of North America 
("NBNA"). as Trustee, entered into an 
indenture, dated as of March 15.1982 
(the "1982 Indenture"), under which the 
Applicant's Zero Coupon Notes due 
March 15.1992 were issued. Chase 
accepted the successor trusteeship from 
NBNA on April 29.1982, These Notes 
are wholly unsecured. The Notes were 
registered under the Securities Act of 
1933 (File No. 2-76363), and the 1982 
Indenture was qualified under the AcL 
As of May 23.1985, $71,602,000 principal 
amount (net of unamortized discount of 
$128,398,000) of the Applicant's Zero 
Coupon Notes due March 15.1992 was 
outstanding. The 1975.1980 and 1982 
Indentures are hereinafter collectively 
the "Chase Indentures". 

(6) On May 18,1985, Chase notified 
the Applicant that it had resigned as 
Trustee under the Chase Indentures, 
such resignation to be effective upon the 
appointment of a successor trustee and 
the acceptance of such appointment by 
such successor trustee, all as provided 
in the Chase Indentures. The Applicant 
has appointed United States Trust to act 
as successor Trustee under the Chase 
Indentures, subject to United States 
Trust executing an instrument accepting 
such appointment and the issuance of 
the finding sought by this Application 
under section 310(b)(1) of the Act. 

(7) The Applicant's Indentures are 
wholly unsecured and rank pan passu 
inter se. 

(8) The Applicant s obligation to make 
payments on the Notes and Senior Debt 
Securities issued or issuable under the 
U.S. Trust Indentures is not or will not 
be superior or inferior in right of 
payment to the Applicant's obligation to 
make payments on the Notes and 
Debentures issued under the Chase 
Indentures. 

(9) The Company is not in default 
under any of the Indentures. 

(10) Such differences as exist between 
the U.S. Trust Indentures and the Chase 
Indentures are not so likely to involve a 
material conflict of interest as to make it 
necessary in the public interest or for 
the protection of investors to disqualify 
United States Trust from acting as 
Trustee under the U.S. Trust Indentures 
and the Chase Indentures. 


(11) Applicant has waived notice of 
hearing, hearing and any and all rights 
to specify procedures under the Rules of 
Practice of the Commission in 
connection with this mutter. 

For a more detailed statement of the 
matters of fact and law asserted, all 
persons are referred to satd application, 
which is a public document on Tile in the 
office of the Commission's Public 
Reference Section. 450 Fifth Street. NW., 
Washington. D.C. 20549 

Notice la Further Given that any 
interested person may. not later than 
August 8.1985. request in writing that a 
hearing be held on such matter, stating 
the nature of his interest, the reasons for 
such request, and the issues of fact or 
law raised by said application which he 
desires to controvert, or may request 
that he be notified if the Commission 
should order a hearing thereon. 

Any such request should be 
addressed: Secretary, Securities and 
Exchange Commission, Washington. 

D.C. 20S49. At any time after said date, 
the Commission may issue an order 
granting the application upon such terms 
and conditions as the Commission may 
deem necessary or appropriate in the 
public interest and the interest of 
investors, unless a hearing is ordered by 
the Commission. 

For the Commission. Uy the Division of 
Corporation Finance, pursuant to delegated 
authority. 

Shirley E. Hollis. 

Assistant Secretary , 

(FR Doc. 85-17250 Filed 7-18-85; 8:45 am) 
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(Release No. IC-14633 (File No. 811-3929)1 

DMC Corporate Dividend Fund, Inc.; 
Application for Order Declaring That 
Applicant Has Ceased To Be an 
Investment Company 

July 15.1985. 

Notice is hereby given that DMC 
Corporate Dividend Fund, Inc. 
("Applicant"), Ten Penn Center Plaza, 
Philadelphia, PA 19103, registered under 
the Investment Company Act of 1940 
("Act") as an open-end, diversified, 
management investment company, filed 
an application on March 5.1985. for an 
order of the Commission, pursuant to 
section 8(f) of the Act. declaring that 
Applicant has ceased to be an 
investment company. All interested 
persons are referred to the application 
on file with the Commission for a 
statement of the representations 
contained therein, which are 
summarized below, and to the Act and 
the rules thereunder for the applicable 
provisions thereof. 


Applicant states that it filed a 
registration statement pursuant to 
section 8(b) of the Act on December 28. 
1983. and registered an indefinite 
number of shares under the Securities 
Act of 1933 on January 6.1984. 

Applicant states in the application that 
it made a public offering of its securities, 
but determined subsequently that 
continuation of the public offering was 
inadvisable. Applicant thereafter 
contacted all shareholders other than its 
investment adviser and each 
shareholder voluntarily liquidated their 
shares. 

Applicant represents that it has fewer 
than 100 securityholders fur purposes of 
section 3(c)(1) of the Act and the rules 
thereunder, and does not propose to 
make another public offering or engage 
in business of any kind. Applicant 
represents further that it has one 
remaining securityholder, its investment 
adviser named Delaware Management 
Company. Inc., with common stock 
valued at $10,456.11. Applicant 
anticipates that liquidation expenses 
will not exceed S10.000, According to the 
application. Applicant is not o party to 
any litigation or administrative 
proceeding and does not intend to 
engage in business activities other than 
those necessary' for the winding up of its 
affairs. Finally, Applicant represents 
that it is presently a Mary land 
corporation but intends to file a 
certificate of dissolution following 
deregistration. 

is further given that any 
interested person wishing to request a 
hearing on the application may. not latur 
than August 9.1985. at 5.30 p.m.. do so 
by submitting a written request setting 
forth the nature of his interest, the 
reasons for his request, and the specific 
issues, if any, of fact or law that are 
disputed, to the Secretary. Securities 
and Exchange Commission. Washington. 
D.C. 20549. A copy of the request should 
be served personally or by mail upon 
Applicant at the address stated above. 
Proof of service (by affidavit or. in the 
case of an attorney-at-law. by 
certificate) shall be filed with the 
request. After said date, an order 
disposing of the application will be 
issued unless the Commission orders a 
hearing upon request or upon its own 
motion. 

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority. 

Shirley E. Hollis. 

Assistant Secretary . 

|FR Doc. 85-17254 Filed 7-18-85; 8:45 am| 
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(File No. 22-14001) 

Application and Opportunity for 
Hearing; Exxon Corp. and Exxon 
Pipeline Co. 

July 15.1985. 

Notice is Hereby given that Exxon 
Pipeline Company (’‘Pipeline") and 
Exxon Corporation (“Exxon") have filed 
a joint application pursuant to section 
310(b}(1](ii) of Ihe Trust Indenture Act of 
1939 (the "1939 Act") for a finding that 
the trusteeship of Manufacturers 
Hanover Trust Company 
( Manufacturers") under (i) an Indenture 
dated as of June 1* 1967 (the "Pipeline 
Indenture") between Pipeline and The 
Chase Manhattan Bank N.A. ("Chase"), 
(ii) an Indenture dated as of November 
1 1967 (the Exxon Indenture") between 
Exxon Corporation ("Exxon") and 
Manufacturers and (hi) an Indenture 
dated as of September 15,1982 (the 
Finance Indenture") between Exxon 
Finance N.V. ("Finance") and 
Manufacturers would not. despite a 
prior guarantee by Exxon of obligations 
of Pipeline under the Pipeline Indenture 
and the current appointment of 
Manufacturers as a successor trustee 
under the Pipeline Indenture, be so 
likely to involve a material conflict of 
interest os to make it necessary in the 
public interest or for the protection of 
investors to disqualify Manufacturers 
from acting as trustee under the Pipeline 
Indenture were it to continue to act os 
trustee under the Exxon Indenture and 
the Finance Indenture after such 
appointment as successor trustee. 

Section 310(b) of the 1939 Act 
provides in part thut if a trustee under 
an indenture qualified under the 1939 
Act has or shall acquire any conflicting 
interest it shall, within ninety days after 
ascertaining that it has such conflicting 
interest, either eliminate such conflicting 
interest or resign. Subsection (1) of such 
Section provides in effect, with certain 
exceptions, that a trustee under a 
qualified indenture shall be deemed to 
have a conflicting interest if such trustee 
is trustee under another indenture under 
which any other securities of the same 
issuer are outstanding. However, under 
clause (ii) of subsection (1), there may 
be excluded from the operation of this 
provision another indenture under 
which other securities of the issuer are 
outstanding, if the issuer shall have 
sustained the burden of proving, on 
Application to the Commission and after 
opportunity for hearing thereon, that 
trusteeship under such qualified 
indenture and such other indenture is 
not so likely to involve a material 
cunflict of interest as to make it 
necessary in the public interest or for 


the protection of investors to disqualify 
such trustee from acting as trustee under 
either of such indentures. 

In support of the application Pipeline 
and Exxon set forth the following: 

(1) Pipeline had outstanding as of 
December 31,1984 $8,280,000 aggregate 
principal amount of its 5-%% 
Guaranteed Sinking Fund Debentures 
due 1997 issued under the Pipeline 
Indenture. The Pipeline Indenture was 
filled by Pipeline as an exhibit to 
Registration No. 2-28573 under the 
Securities Act of 1933 (the *T933 Act") 
which was declared effective May 31, 
1967 and was contemporaneously 
qualified under the 1939 Act. Pursuant to 
a supplemental indenture dated as of 
December 15,1983, Exxon has 
guaranteed the due and punctual 
payment of the principal of and 
premium, if any. and interest on such 
debentures issued under the Pipeline 
Indenture. 

(2) Exxon had outstanding as of 
December 31.1984 $156,500,000 
abrogate principal amount of its 6% 
Debentures due 1997 issued under the 
Exxon Indenture. The Exxon Indenture 
was filed by Exxon as an exhibit to 
Registration No. 2-27470 under the 1933 
Act which was declared effective on 
October 25,1967 and was 
contemporaneously qualified under the 
1939 Act. 

(3) Finance had outstanding as of 
December 31.1984 $300,000,000 
aggregate principal amount of its 11% 
Guaranteed Notes due 1987 and 
$200,000,000 aggregate principal amount 
of its 10-%% Guaranteed Notes due 
1989. both issued under the Finance 
Indenture. The Finance indenture was 
filed by Exxon as an exhibit to 
Registration No. 2-77345 under the 1933 
Act which was declared effective on 
September 10.1982 and was 
contemporaneously qualified under the 
1939 Act. 

(4) The Pipeline Indenture, the Exxon 
Indenture and the Finance Indenture 
each contain the provisions required by 
section 310(b) of the 1939 Act. 

(5) Pipeline. Manufacturers and Chase 
intend to enter into an agreement 
pursuant to which Chase will resign os 
trustee under the Pipeline Indenture and 
Manufacturers will be appointed 
successor trustee under the Pipeline 
Indenture. Manufacturers would not be 
qualified to continue to act as trustee 
under the Pipeline Indenture, the Exxon 
Indenture and the Finance Indenture 
after such agreement is executed unless 
Manufacturers is deemed not to have 
such a conflict of interest by reason of a 
finding by the Commission after 
opportunity for a hearing that acting as 


trustee under the Pipeline Indenture, the 
Exxon Indenture and the Finance 
Indenture is not so likely to involve a 
material conflict of interest or for the 
protection of investors to disqualify 
Manufacturers from so acting. 

(6) The obligations of Pipeline, Exxon 
and Finance under the Pipeline 
Indenture, the Exxon Indenture and the 
Finance Indenture are wholly unsecured 
and each such obligation ranks equally 
with the other. 

(7) If Manufacturers had been named 
as trustee under the Pipleine Indenture 
when such Indenture was qualified, the 
Exxon Indenture and the Finance 
Indenture could have made reference to 
the Pipeline Indenture and In such event 
the trusteeship thereunder of 
Manufacturers would not have 
constituted a conflict under the 
provisions of the Exxon Indenture, the 
Finance Indenture, or section 310(b) of 
the Trust Indenture Act of 1939. 

(8) Neither Pipeline. Exxon nor 
Finance is now in default under the 
Pipeline Indenture, the Exxon Indenture 
or the Finance Indenture, nor would the 
execution of the aforementioned 
agreement cause such a default. 

(9) Such differences as exist among 
the Pipeline Indenture, the Exxon 
Indenture and the Finance Indenture ore 
not so likely to involve a material 
conflict of interest as to make it 
necessary in the public interest or for 
the protection of investors to disqualify 
Manufacturers from acting as trustee 
under each such indenture after 
execution of the aforementioned 
agreement. 

(10) Pipeline and Exxon waived the 
notice of hearing, the hearing and any 
and all rights to specify procedures 
under the Rules of Practice of the 
Commission in connection with this 
matter. 

For a more detailed statement of the 
matters of fact and law asserted, all 
persons are referred to said application, 
which is on file in the offices of the 
Commission's Public Reference Section 
at 450 Fifth Street NW„ Washington. 
D.C. 20549. 

Notice is further given that any 
interested person, may not later than 
August 12.1985 request in writing that a 
hearing be held on such matter, stating 
the nature of his interest, the reasons for 
such request, and the issues of fact or 
law raised by said application which he 
desires to controvert, or he may request 
that he be notified if the Commission 
should order a hearing thereon. 

Any such request should be 
addressed: Secretary Securities and 
Exchange Commission. 450 Fifth Street. 
NVV.. Washington, D.C. 20549. At any 
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time after said date, the Commission 
may issue an order granting the 
application upon such terms and 
conditions as the Commissiun may deem 
necessary or appropriate in the public 
interest and the interest of investors, 
unless a hearing is ordered by the 
Commission. 

For the Commission, the Div ision of 
Corporation Finance, pursuant to delegated 
authority. 

Shirley E. Hollis. 

Assistant Secretory- 

|FR Doc. 85-17249 Ftlrd 7-18-8& 8:45 om| 

BILLING COOC #01*41-41 


1 Release Ho. 1C 14631 (811-3510)] 

Parkway ILS. Government Trust; 
Application for an Order Declaring 
That Applicant Has Ceased To Be an 
Investment Company 

July 16. 1983 

Notice is hereby given that Parkway 
U.S. Government Trust ("Applicant”). 
Rodney Building. 3411 Silverside Road. 
Wilmington. DE 19610. registered under 
the Investment Company Act of 1940 as 
a face amount certificate company, filed 
an application on February' 27. 1984. for 
an order of the Commission pursuant to 
section 8(f) of the Act. declaring that 
Applicant has ceased to be an 
investment company. All interested 
persons are referred to the application 
on file with the Commission for a 
statement of the representations 
contained therein, which are 
summarized below. 

According to the application, on 
December 14. 1983. the trustees of 
Applicant executed a unanimous 
consent authorizing the termination of 
Applicant Applicant states that as of 
December 29.1983, it had 489.016 shares 
outstanding with an asset value of 
$489,016. Applicant states that on 
December 30.1983. it liquidated all of its 
existing 55 shareholder accounts and 
that the total amount liquidated as of 
that date was $338.26199. Applicant 
further states that as of January 16,1984. 
the only open account of Applicant is 
the account of its investment adviser. 
Parkway Management Company 
("Adviser*’). Applicant states that as of 
January 3.1984. it had net assets of 
$105,827.90 which consisted of $71,934.30 
in cash. $62,053.86 in unamortized 
organization expenses, and accrued 
liabilities of $28,160.26. Applicant states 
that it subsequently, paid $23,064.86 in 
cash of the $28,160.26 in accrued 
liabilities, thereby reducing its cash 
balance to $48,869.44 and accrued 
liabilities to $5,095.40. but leaving its net 
assets unchanged. Finally. Applicant 


states that upon final liquidation, 
unamortized organization expenses and 
accrued liabilities were charged to 
capital, and the remaining cash of 
$48,809.44 was distributed to the 
Adviser, which had originally 
contributed $100,000 upon formation of 
the Trust. 

Applicant represents that it does not 
propose to engage in any business 
activities other than those necessary for 
the winding up of its affairs, is not a 
party to any litigation or administrative 
proceeding, and has not within the past 
18 months transferred any of its assets 
to a separate trust. 

Notice is further given that any 
interested pqfson wishing to request a 
hearing on the application may. not later 
than August 9.1985. at 5:30 p.nu do so 
by submitting a written request setting 
forth the nature of his interest, the 
reasons for his request, and the specific 
issues, if any. of Tact or law that are 
disputed, to the Secretary. Securities 
and Exchange Commission. Washington, 
D.C. 20549. A copy of the request should 
be served personally or by mail upon 
Applicant at the address stated above. 
Proof of service (by affidavit or. in the 
case of an attorney-at-law. by 
certificate] shall be filed with the 
request. After said date, an order 
disposing of the application will be 
issued unless the Commission orders a 
hearing upon request or upon its own 
motion. 

For the Commisiloa by the Divtiuon of 
Investment Management, pursuant to 
delegated authority. 

Shirley E. Hollis. 

Assistant Secretary. 

|FR Doc. 85-17251 Filed 7-18-85: 8:45 am] 

BILLING COOC §010-01-41 


I Release No. tC-14632 (812-6043)) 

Liberty U.S. Government Money 
Market Trust (Formerly AARP U.S. 
Government Money Market Trust) et 
at.; Application for Order Permitting 
Purchase of Fidelity Bond From 
Affiliate and Settlement of Any Claims 
Arising Therefrom 

July 16. 1985. 

Notice is hereby given that American 
Leaders Fund. Inc.. Automated Cash 
Management Trust, Automated 
Government Money Trust, EGT Money 
Market Trust. Federated Corporate Cash 
Trust, Federated Exchange Fund. Ltd., 
Federated GNMA Trust. Federated 
Growth Trust, Federated High Income 
Securities. Inc., Federated High Yield 
Trust. Federated Income Trust 
Federated Intermediate Government 
Trust. Federated Master Trust. 


Federated Mortgage Securities Income 
Fund, Federated Short-Intermcdiotc 
Government Trust. Federated Short- 
Intermediate Municipal Trust. Federated 
Stock Trust, Federated Stock and Bond 
Fund, Inc.. Federated Tax Free Income 
Fund. Inc.. Federated Tax-Free Trust. 
Fort Washington Money Market Fund. 
FT International Trust. Fund for U.S. 
Government Securities, Inc., High Yield 
Cash Trust. Edward D. Jones 8 Co. Daily 
Passport Cash Trust, Legg Mason Cash 
Reserve Trust. Liberty U.S. Government 
Money Market Trust. Liquid Cash Trust. 
Lutheran Brotherhood Fund. Inc.. 
Lutheran Brotherhood Income Fund. 

Inc.. Lutheran Brotherhood Money 
Market Fund. Lutheran Brotherhood 
Municipal Bond Fund. Inc.. Money 
Market Instruments Trust. Money 
Market Management. Money Market 
Trust. Morgan Keegan Daily Cash Trust. 
New York Tax-Free Trust. SUTRO 
Malley Market Fund. Tax-Free 
Instruments TrusL Trust for Cash 
Reserves. Trust for Short-Term U.S. 
Government Securities. Trust for U.S. 
Treasury Obligations, and all future 
investment companies (collectively. 
"Funds") advised or underwritten by 
subsidiaries or affiliates of Federated 
Investors. Inc. ("Federated" and together 
with the Funds. "Applicants”), each at 
421 Seventh Avenue, Pittsburgh. PA 
15219, filed an application on March 8. 
1985, and an amendment thereto on June 
26.1985. for a Commission order, 
pursuant to section 17(b) of the 
investment Company Act of 1940 
("Act”), granting an exemption from the 
provisions of section 17(a) of the Act to 
the extent necessary* to allow (i) an 
affiliate of Applicants to provide the 
Funds with all or a portion of the fidelity 
insurance required pursuant to section 
17(g) of the Act and Rule 17g-l ("Rule") 
thereunder, and (ii) the Funds to accept 
any settlement which might arise from a 
claim made pursuant to that insurance. 
All interested persons are referred to the 
application on file with the Commission 
for a statement of the representations 
contained therein, which are 
summarized below, and to the Act and 
the rules thereunder for the text of the 
applicable provisions. 

According to the application, since 
March 1980, the Funds have been joint 
insureds under a fidelity bond issued by 
The Aetna Casualty and Surety 
Company "(Aetna”), a subsidiary of 
Aetna Life and Casualty Company 
(“Aetna Life”). Aetna became hr 
affiliated person (or an affiliated person 
of an affiliated person) of Applicants in 
November 1982. when Aetna Life 
acquired 87% of Federated. (In June 1985. 
Aetna Life agreed to acquire the 
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remaining 13% interest of Federated.) 
Further, Applicants state that this bond 
was allowed to continue to its term 
pursuant to a no-action letter granted by 
Ihe Division of Investment Management. 
Ref. No. 83-128-CC (Pub. Avail. Oct. 21. 
1983). 

Applicants state that the Rule requires 
the Funds to maintain fidelity insurance 
in excess of $31 million to cover the 
existing gross assets of the Funds, 
Applicants represent that they solicited 
the advice of an unaffiliated insurance 
bruker to determine whether it would be 
advisable to purchase fidelity insurance 
from an insurer other than Aetna. 
According to the application, all insurers 
able to write all or a significant portion 
of the required coverage were contacted. 
Applicants represent that Aetna is the 
only insurer able to provide the entire 
amount of the required coverage. 
Applicants also represent that no 
combination of insurers which would 
exclude Aetna could provide the 
required amount of coverage. 

Applicants submit that it is in the best 
interests of the Funds to continue to 
purchase fidelity insurance from Aetna 
because Aetna has (S) a sound 
understanding of the Funds' operations 
and fidelity insurance requirements and 
(ii) tailored the insurance to the specific 
needs of the Funds such as providing 
coverage for computer fraud. Further.* 
Applicants represent that Aetna will not 
charge the Funds a higher premium for 
the provided coverage than it would 
charge funds similarly situated to the 
Funds for like coverage. Applicants also 
state that they will use other insurers in 
combination with Aetna if such 
combination would provide the best 
possible protection and allow the Funds 
to incur the lowest costs consistent with 
such coverage. 

According to the application, in order 
to insure fairness and eliminate any 
possibility of overreaching wilfcaespect 
to settlement of any claims arising under 
an Aetna bond, the officers of each Fund 
would be required to report all losses 
covered by the bond to the board of 
directors ("Board") of the concerned 
Fund. Such Board, including the 
directors who are not "interested 
persons" of the Fund as that term is 
defined under the Act ("Disinterested 
Directors"), would, upon unanimous 
agreement as to the amount of the loss, 
submit the claim to Aetna. Applicants 
state that if Aetna offered to settle for 
Ics9 than the amount submitted, the 
Disinterested Directors of the concerned 
Fund, w ith the advice of their 
independent counsel, would determine 
the adequacy of any such offer, taking 
into consideration the requirements of 


section 17(b) of the Act. Additionally. 
Applicants believe that the regular 
review performed by their independent 
auditors provide further safeguards to 
insure that the requirements of section 
17(b) of the Act are met. 

Applicants believe that the interests 
of the Funds would be best served by 
allowing Aetna to continue to provide 
fidelity insurance to them by allowing 
the Boards to accept extra-judicial 
settlements of claims, without further 
exemptive orders, subject to the 
representations set forth above. On the 
basis of the foregoing. Applicants 
submit that the requested exemption is 
fair and reasonable, does not involve 
overreaching, and is consistent with the 
protection of investors and the purposes 
fairly intended by the policy and 
provisions of the Act. 

Notice is further given that any 
interested person wishing to request o 
hearing on the application may. not later 
than August 8.1985. at 5:30 p.m.. do so 
by submitting a written request setting 
forth the nature of his interest, the 
reasons for his request, and the specific 
issues, if any, of fact or law that are 
disputed, to the Secretary. Securities 
and Exchange Commission. Washington. 
D.C. 20549. A copy of the request should 
be served personally or by mail upon 
Applicants at the address stated above. 
Proof of service (by affidavit or. in the 
case of an attomey-at-Iaw. by 
certificate) shall be filed with the 
request. After said date, an order 
disposing of the application will be 
issued unless the Commission orders a 
hearing upon request or upon its own 
motion. 

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority. 

Shirley E. Hollis. 

Assistant Secretary. 

|FR Doc. 85-17252 Filed 7-18-85; 8:45 am] 

BILLING COOC S010-01-11 


I Release No. 34-22238; Fite No. SR-NASD- 
65-14) 

Self-Regulatory Organizations; 

National Association of Securities 
Dealers, Inc.; Order Approving 
Proposed Rule Change 

The National Association of Securities 
Dealers. Inc. ("NASD"), submitted on 
May 29.1985. a proposed rule change 
pursuant to section 19(b)(1) of the 
Securities Exchange Act of 1934 ("Act") 
and Rule 19b-4 thereunder to add 
Section 66 to the NASD’s Uniform 
Practice Code, which requires the 
settlement of syndicate accounts by the 


syndicate manager within 120 days 
following the syndicate settlement date. 

Notice of the proposed rule change 
together with the terms of substance of 
the proposed rule change was given by 
the issuance of a Commission release 
(Securities Exchange Act Release No. 
22124, June 7.1985) and by publication 
in the Federal Register (50 FR 24853. 
June 13.1985). No comments were 
received with respect to the proposed 
rule change. 

The Commission Finds that the 
proposed rule change is consistent with 
the requirements of the Act and the 
rules and regulations thereunder 
applicable to the NASD and. in 
particular, the requirements of Section 
15A, and the rules and regulations 
thereunder. 

It is therefore ordered, pursuant to 
section 19(b)(2) of the Act. that Ihe 
above-mentioned proposed rule change 
be, and it hereby i 9 . approved. 

For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority. 17 CFR 200.30-3(«)(12). 

Dated: July 15.1985. 

Shirley E. Hollis, 

Assistant Secretary. 

[FR Doc. 85-17253 Filed 7-18-85; 8:45 am] 

BILLING COOC 9010-0 MB 


DEPARTMENT OF STATE 

(Public Notice CM-8/867J 

Study Group CMTT of the U.S. 
Organization for the International 
Radio Consultative Committee (CCIR); 
Meeting 

The Department of State announces 
that Study Group CMTT of the U.S. 
Organization for the International Radio 
Consultative Committee (CCIR) will 
meet on August 14.1985, inConference 
Room 922, 9th Floor. ATAT Building. 

1120 20th Street. NW., Washington. D C. 
The meeting will begin at 9:30 a.m. 

Study Group CMTT deals with the 
specifications to be satisfied by 
telecommunication systems for 
transmission of radio and television 
programs over long distances. The 
agenda for the meeting is as follows: 

1. Review of foreign contributions to 
the meeting of international Study 
Group CMTT. Geneva. October 21- 
November 5.1985: 

2. Meeting strategies; 

3. Trip preparations. 

Members of the general public may 
attend the meeting and join in the 
discussions subject to instructions of the 
Chairman. Requests for further 
Information should be directed to Mr. 









29504 


Federal Register / Vol. 50, No. 139 / Friday. July 19. 1905 / Notices 


Richard Shrum, State Department, 
Washington. D.C. 20520: telephone (202) 
032-2592. 

Dated: July 1.1985. 

Richard E. Shrum. 

Chairman . US. CCIH National Committee . 
|FR Doc. 85-17214 Filed 7-18-85; 8:45 am| 

BILLING COO€ 4710-07-H 


I Public Notice CM-6/8681 

Soviet and Eastern European Studies 
Advisory Committee; Meeting 

The Department of State announces 
that the Soviet and Eastern European 
Studies Advisory Committee will meet 
on August 5-0. 1985 starting at 10:00 a.m, 
in Room 1107. Department of State, 2201 
C Street NW., Washington, D.C. 

The Advisory Committee will issue n 
call for applications for FY-86. The 


agenda will Include: opening statements 
by the Chairman of the Committee and 
its members: oral statements by 
interested members of the public and 
receipt of written statements; interim 
oral/writtcn progress reports of FY-85 
grant recipients and questioning by 
Committee members; and within the 
Committee discussion, approval and 
recommendation for negotiation of 
supplementary* grant agreements to FY- 
85 recipients and guidelines for FY-86 
applications to "national organizations 
with an interest and expertise in 
conducting research and training 
concerning Soviet and Eastern European 
countries and in disseminating the 
results of such research." 

Members of the general public may 
attend the meeting to make and/or 
submit statements, and to observe the 
Committee's deliberations subject to the 
instructions of the Chairman. 


Admittance of public members will be 
limited to the seating available. In that 
regard, entrance to the Department of 
State building is controlled and entry 
must be arranged in advance of the 
meeting. It is required that prior to the 
meeting, persons who plan to attend or 
to make or submit statements, so advise 
Paul K. Cook. Executive Director, 
Soviet-Eastern European Studies 
Advisory Committee, INR. Department 
of State, Room 6747, Washington. D.C, 
20520, (202) 653-5144. All attendees must 
use the C Street entrance to the building. 

Dated: July 5.1985. 

Paul K. Cook. 

Executive Director. Soviet and Eastern 
European Studies Advisory Committee. 

|FR Doc. 85-17213 Filed 7-18-85: 8:45 am| 

BILLING COOC 4710-32-11 


DEPARTMENT OF TRANSPORTATION 

Applications for Certificates of Public Convenience and Necessity and Foreign Air Carrier Permits Filed Under Subpart 0 

(See 14 CFR 302.1701 et seq ); Week Ended July 12, 1985. 

Subpart Q Applications 

The due date for answers, conforming application, or motions to modify scope are set forth below for each application. 
Following the answer period DOT may process the application by expedited procedures. Such procedures may consist of the 
adoption of a show-cause order, a tentative order, or in appropriate cases a final order without father preceding. 



BILLING COOC 4ttO-#2-V 


Federal Aviation Administration 
[Summary Notice No. PE-85-18) 

Petition for Exemption; Summary of 
Petitions Received, Dispositions of 
Petitions Issued 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Notice of petitions for 
exemption received and of dispositions 
of prior petitions. 

summary: Pursuant to FAA‘s 
rulemaking provisions governing the 
application, processing, and disposition 
of petitions for exemption (14 CFR Part 
11). this notice contains a summary of 
certain petitions seeking relief from 


specified requirements of the Federal 
Aviation Regulations (14 CFR Chapter I). 
dispositions of certain petitions 
previously received and corrections. The 
purpose of this notice is to improve the 
public’s awareness of, and participation 
in. this aspect of FAA's regulatory 
activities. Neither publication of this 
notice nor the inclusion or omission of 
information in the summary is intended 
to affect the legal status of any petition 
or its final disposition. 
date: Comments on petitions received 
must identify the petition docket number 
involved and must be received on or 
before: July 29.1985. 
address: Send comments on any 
petition in triplicate to: Federal Aviation 
Administration. Office of the Chief 


Counsel. Attn: Rules Docket (AGC-204), 

Petition Docket No.-. 800 

Independence Avenue, SW., 
Washington. D.C. 20591. 

FOR FURTHER INFORMATION CONTACT: 
The petition, any comments received 
and a copy of any final disposition arc 
filed in the assigned regulatory docket 
und are available for examination in the 
Rules Docket (AGC-204). Room 915G, 
FAA Headquarters Building (FOB 10A). 
BOO Independence Avenue. SW.. 
Washington, D.C. 20591; telephone (202) 
428-3644. 

This notice is published pursuant to 
paragraphs (c). (e), and (g) of { 11.27 of 
Part 11 of the Federal Aviation 
Regulations (14 CFR Part 11). 



















Federal Register / Vol, 50, No. 139 / Friday. July 19, 1985 / Notices 


29505 


Issued in Washington. D C., on July 15 , 

vm. 

|ohn II. Cassady, 

Assistant Chief Counsel. Regulations and 
Enforcement Division. 

Petitions for Exemption 


Docket 

No 

Petitioner 

Rcoutobona 

^Ii_a ~ ^ 

|TT#CT#0 

Oeecnpbon of 
rekef sought 

74699 

NeSonel 

14 CFR 

To a*ow peeaonsr 


Anne* 

91303 

to operate on# 


mo and 


Stage 1 0C-6- 


Pennaula 


66 aecrart untx 


Seafoods. 


hath Sit* ere 


Inc 


metaled 


|FR Doc. 85-17162 Filed 7-18-85: 8:45 ami 
•illmo coot 4910-iy-n 


Research and Special Programs 
Administration 

Grants and Denials of Applications for 
Exemptions 

AGENCY: Materials Transportation 
Bureau. DOT. 

action: Notice of Grants and Denials of 
Applications for Exemptions. 

summary: In accordance with the 
procedures governing the application 
for. and the processing of. exemptions 


from the Department of Transportation’s 
Hazardous Materials Regulations (49 
CFR Part 107, Subpart B), notice is 
hereby given of the exemptions granted 
in June 1985. The modes of 
transportation involved are identified by 
a number in the "Nature of Exemption 
Thereof’ portion of the table below as 
follows: 1-Motor vehicle. 2-Rail freight, 
3-Curgo vessel. 4-Cargo only aircraft, 5- 
Passenger-ca trying aircraft. Application 
numbers prefixed by the letters EE 
represent applications for Emergency 
Exemptions. 


Renewal and Party to Exemptions 


krrecaaon 

No 

Eiempeon No 

4 Applicant 

Regulatx)n(s) enacted 

2709-P 

DOT-E 2799 

Alta* Powder Company, Danas, TX 

49 CTR 173 52, 173 93. 177 621. 

177W4<LH1>. 177,636<k) 

2709-P 

DOT-E 2709 „ 

Tro(an Corporation. San Lake City. UT ... 

49 CFR 173 62, 173 92 177 621. 

177834(LMI). lT7436(h) 

29H-P 

DOT-E 2981 _ 

IRE CO incorporated. Sea Lake Oy. 
UT 

IRE CO incorporated. SaA Lake Crty. 
UT 

N L 6 A G Betenger. foe, Bodge 
vde. PA 

49 CFR 17364(a) 17393(a) 

l»?P 

DOT-E 4782.... 

49 CFR 172101. 173114a. 173 93(a) 

4453-p 

DOT-E 4453 

49 CFR 173 114athX3) _ 

44S3-P 

DOT-E 4453 

Ren ux toe, Bodgeufie. PA- 

49 CFR 173 ll4elhX3)_ 

4453-P 

DOT-E 4453 

Mountaineer Explosive*. Inc, tong 
wood, WY 

49 CFR 1 73 1 14a(h>(3) 

4453-P 

DOT-E 4453 

Fspfo. tot. OndgevUle PA 

49 CFR 173 lt4a(ti)(3) —___ 

IM9-X 

DOT-E 4719 

Dow Chemcal U&A. Freeport. TX- 

49 CFR 173314(c). 173316(a)(1). 

179 102-11 

S706P 

DOT-E 5206 _ 

Amoa L Dolby Company Corsica. PA 

49 CFR 173.114a 


DOT-E 6243 

iREOO incorporated Sak Lake Cay, 

49 CFR 173 103(a). 17366tg)OL 



UT 

177 636(g) 

570*-P DOT-E 5704 

fRECO tocorporated. SaP Lake Cay. 
UT 

Erosive Technology Inc Fe-he*i 
CA 

49 CFR 17362, 173 93(e) 

5W5-X 

DOT-E 5695 

49 CFR 173 tOOfcci I73t04(b| 1*53 „ 

5126-X 

OQT-E 6! 26 

Aceto Chamcai Co, Inc . Ftoshmg, NV 

49 CFR 173263(a) . .. 

•176 4* 

DOT-E 6126 

Oacef Chemical toduatnaa, Lid 

Osaka Japan 

49 CFR 173 263(a)___ 


DOT-E 6126 

0 4 0 Chemcais. ire Fort Lae NJ 

49 CFR 1732S3(al 

823J-X 

DOT-E 6232 

U S Department of Oefortse Waihmg 
ton. DC 

49 CFR 172 101, 173 102, 173.109, 
173 176, 173 97. 175.3 

1732-X 

DOT-E 6232 

US Department of Oefense. Fads 

49 CFR 172 101. 173 102. 1>3 109. 



Cburtn, VA 

173179. 17397. 1763 

M3-* 1 DOT-E 6293 ... 

IRECO incorporated Sad Lake Cay. 

UT | 

Baon Laboratories, tnc. Buhafo. NY — 

49 CFR 173 21(b), 173244 

6c UP 

OOT-E 6614. 

49 CFR 173 263(4X29) 173277(aK6) 

« r 59-X 

DOT-E 6759 

£ 1 du Pont de Nemours 4 Co. Inc. 
Wxnsngton DE 

49 CFR 173 97. 177 635(9X21 ... 

|7MM> 

DOT-E 6759 

tRECO tncorporaied Salt laea Cay 

1 UT 

Ausan Powder Company. CleveWid. 
OH 

49 CFR 173 97, 177 935(gK2)__ 

67W X 

DOT -E 6759 

49 CFR 173.87 177^35(qX2) _ 

C7»- x 

DOT-E 6759 _ 

Attaa Powder Company. Dales, TX _ 

49 CFR 1 73 97. 177 93S(gX2) 

6759 X 

DOT-E 6759 

Mesabi Powder Company, Mtobmg. MS 

49 CFR 173 97. 177 936(g)(2) 

6762. X 

DOT-E 6762 

Aquapbasa Laboratorw*. Inc. A<xan. 

Mi 

; Naaonaf ChermcaL Atlanta GA __ 

49 CFR 173 296(6X2). 1763_.... , 

67W-X 

DOT-E 6762 

49 CFR 173296(6X2). 17S3_ 

«L6-P 

DOT-E 6606 

1 Slone 4 INaosser Engmeanng Corpora 
Ion, Boston. MA 

49 CFR 173 302(a). 1763_ 

•&24-X 

DOT-E 6624 

. GPS Industrie*. C*y of lndu*try. CA . 

49 CFR 173217(a) 

•674.x 

DOT-E 6624 ao-ij*b incorporated Conyers. GA 

49 CFR 173217(a) _-. 

7D62-P 

DOT-E 7052 

Traoor Inc Austin TX 

49 CFR 172101. 1753 

49 CFR 172 101. 175 3 

70V-P 

OOT-E70M IBECO Incorponwa SW UK, CXy. 

1 UT 


Naliee of exemption (Taproot 


To become a party to Exempbon 27OS (moo© 1) 

To become a party to Exempton 2700 (mode 1) 

To become ■ perty to Exempeon 2961 (mode* 1. 2) 

To become * petty to Exempeon 4462 (mode 1) 

To become a perty to Exempbon 4463 (mode 1) 

To become a party to Eaompbon 4*53 (mode i) 

To become a party to Exempkon 4463 (mode ») 

To become a party to Eeampbon 4453 (mode i> 

To authorize aNpmeot of certain c o m p f a o d peae* rwi toted m 49 CFR 
173314 end 173316. in DOT SpeoAcabon MC-330 end MC-331 cargo 
lark* or 1O5A3O0W. 112A340W. 114A340*. 106A500. 106A500X and 
110A500W lan* car ten** (mode* 1. 2) 

To bec o me a party to Eaempboo 5206 (mode 1) 

To become a party to Exempton 5243 (mode* I. 2. 3) 

To become a party to Exempfcon 6704 (mode* t. 2, 3) 

To authorize use of norvDOT apacrkcaoon inner co nm nar overpecketf in a 
OOT Specification 12H toerboerd boa. or a wooden boa. for shipment of 
cteee C exptouvet (mode* t. 2, 3. 4) 

To aikhorve *h 4 vnent of chforecetyl chtonde in DOT Specification 60'2S 
or 2SL composite packagng (modes 1. 3) 

To become a party to Exemption 6126 (mode* 1 3) 

To ai/bonce a berrant of ehforecetyt eWorld* m DOT Specification 60/25 
or 2 Sl compoarto peckapng (modaa 1. 31 
To authorize sNpment of nonflammable and flammable gate* and toma¬ 
to to*d to the tame outodt package* (modaa 1. 3. 4) 

To autoonre a magnesium tv * to replace butane tighter to be 

contained m a aunrwai vest (mode* 1.3. 4) 

To be co me a party to Exemption 6293 (mode 1) 

To become a party to Exemption 6614 (mode 1) 

To authorize transport of Ctaae A or B exptosrves m an IME 22 container or 
compartment on Pie same vehicle with norwraaa detonating Basing 
cap* (mode i) 

To become a parry to Exampkon 6756 (mode i| 

To authorize transport of Qaaa A or 8 exptowoa m an IME 22 contaner or 
compartment on the tame vehicle with non mas* detonating blasting 
cap* (mod# i) 

To autbonxe transport of Oaes A or B exptosne* m an IME 22 container or 
compartment on the same veheto with non mas* detonating blasting 
cap* (mode 1) 

To authorize transport of Oa*a A or B eaptoeivet to an iME 22 container or 
compartment on me same vehaefe wtf* non mass detonatng btosbng 
cap* (mode 1) 

To authorize transport of chemical Ms in ptosbc mside bottle*, pocked in 
pto*t>c boxes orerpacked m hberboan) boxes (mode* t. 2. 3. 4) 
To etAhon** transport of chemcai kite m plasSc md# borne*, packed m 
ptosbc bote* overpacked to tiberboerfl boxes (modes 1. 2. 3. 4) 
To become a party to Exemption 6606 (mode 5) 

To authorize peckagngs ref provided for m* the Hazardous Material* 
Regulator!* for thpmant of cortam owtang malonaH (mode* 1. 2. 31 
To authorize PicUgngt not provided for n tie Hazardous Metene* 
Regulations, for shipment of certain ondumg material* (modes 1. 2. 3) 
To become a parly to Exemption 7052 (modes 1, 2, 3. 4) 

To become a party to Exemption 7052 (mode* 1. 2 3. 4) 
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Renewal and Party to Exemptions—C ontinued 


Application 

No 

Eiempkon No 

AppCcam 

ReguMUonfo erected 

7052-P 

OOT-E 7052 

How Research Ccrpenaon. Houston, 

49CFR 172 tOI. 1753 

7052-P 

DOT-E 7052 .. 

Micro Memory Inc Chatsworttv CA_ 

49 CFR 172101. 1763_ 

7063-X 

OOT-€ 7083 

Tern lake Chonvc* Co . leckport NY 

49CTR 17310U*).. .. . 

747VX 

DOT-E 7478 

Thompson Tank 8 Vamjfactunng Co,. 
Inc. long Beach CA 

49 CER 1731191#). 1731181m). 

I 173 245(a). 173 346(a) 178 340-7. 1 

178 348-8(0) 178342-5. 178 343-5 

7478-X 

DOT-f 7478 

Thompson Tank 8 Manutackemg Co, 
Inc long Beach. CA. 

49 CFR 173.119(a) l73H9tm), 

173.245(a). 1TJ 346(a) 178 340-7 

178340-6(0. 178342-5, 178343-5 

7488.X 

OOT-E 7488 

Moor Company, Inc. MSweLkae. Wi 

49 CFR 172312. 173249 

7618-P 

DOT-E 7818 

South Papke. Transportation Company, 
S#nf>anosoo CA 

49 CFR 172204(a). 172204(69 __ 

7700-X 

OOT-E 7700 

Forest S©rv<© US D©partment of Ag- 
nc<Auo Washmgcon, DC 

^ 40 CFR 175 310(d)_ 

7735-X 

DOT-E 7735 

Rhoem Marufacturmg Company. 
Edaorv NJ 

49 CFR 173119 l7326*/#j 

173 272<gt 173348, 173358 

173359 

77S4-P 

DOT-E 7754 

(RECO tncorpomed. Safl Lake CXy. 

49 CFR 173 103(a). 173 68 



UT 

177 835W2X0 

7835-P 

DOT-E 7835 

Synsheaon Corpomlion Parsppany NJ 

49 CFR 177 848, Part 107 Appan 8(1) 

7835-P 

OOT-E 7835 

AGA B'jrtJo* me, CMveland OH 

49 CFR 177 848 Part 107 Appen Bi«) 

785 7-X 

OOT-E 7867 

MekneeHm Oerom (Remat Hevav) 
ltd. Beer Sheva. HhMl 

49 CFR 173 315 

7851-P 

DOT-E 7961 

Beatrice Cheese «nc.. Ne* BaKin Wt 

49 CFR 173306fbHl). 1753. 178 33 

60T8-X 

OOT-E 8018 

Forest Serve© US Department of Ag¬ 
riculture Washington DC 

49 CFR 1753. 175 30. 17535. 175 40, 
j 175 75, 175 85 

8086-X 

OOT-E 8096 

Pressure Pak Cor*em©r Company, fn- 
corporited. East Hempson. CT 

<9 CFR i73 302(a)<l) 175 3. 17842 

8196-X 

OOT-E 8198 

OCS Contamer Serve© SA, Chtaaao. 
S*ttr©nend 

49 CFR 173.119.173 3l5<aj 

B186-X 

DOT-E 8196 

AKied Cherracal. Momstoem. Ml 

49 CFR 173 119. 173315(a) 

• 196-X 

DOT-E 8196- 

Scout* Ausmane de Transports et <fm 
dustnee Pane. France 

49 CFR 173119. 178315(a) 

0198-X 

DOT-E 8198 . 

ANF-fnduetrie Pena France - 

49 CFR 173119, 173315(a) . 

8208-X 

DOT-E 8209 

Coastal Plane* Arweye. InoorporttadL 
Warner Robme OA 

49 CFR 172101, 172204(00). 

17327. 175J0MM1L 175 320(b). 

Part 107, Append* B 

8228-X 

DOT -E 8228 - 

Bureau of AJcoho. Tobacco and Fee- 
arms Waatvngion. DC 

49 CFR 173100(80). 173113MMU. 
17388 

8232-X 

DOT-E 8232 

ANF Industrie. Psns Franc# 

49 CFR 173123(a). 173.315. 

8232-X 

DOT-E 8232 

GCS Container Serve©. SA Ovasso. 
SertUertmd 

49 CFR 173 123(a). 173 315.. 

8232-X 

DOT-E 8232 

Sop** Aurkane da Transports ei <fw 
duetnes. Pans, France 

49 CFR 173123(a). 173315_ 

•397-X 

DOT-E 8397 _ 

Mauser Packagmg. Lid New York. NV 

49 CFR 173154, 173 -60. 173191. 
173217. 173245b. 173,945 1*6 16 

8445-P 

DOT-E 8445 

Southern tttoo* Urwersay. Carborv 
date. A. 

49 CFR 173, Suboart D. E. F |h 

8450-P 

DOT-E 8450 

Allanbc Reseerch Corporaton, 

Camden AR 

49 CFR 17*92 

8623-X 

DOT-E 8523 

Oafxtn and Prochmac. Pane, France 

49 CFR 173 304, imi5 

8564-X 

DOT-E 8554.. 

Evsneon Evpiosrvea Morne. H 

49 CFR 173114© 173154. 173 93 

B554-P 

DOT-E 8554 

CTl Ddtrbueon, Inc.. Muberry Ft 

40 CFR 173.1 (44. 173154, 17393 

8563 X 

OOT-E 8583 

Aahtano OA me. Cokanbua. OH 

49 CFR 173286(e) 177 848(a) 

8573-X 

DOT-E 8573 

An Pure Cvwmcal Company. Inc. 
Tracy. CA 

49 CFR 173217(aH8)—_ 

8573-X 

OOT-E 8673- 

A%tar Company. Tracy. CA_. 

49 CFR 173217(4X9) 

8573-X 

OOT-E 8573 

Mesa Chemcala (nc. Saugus. CA 

49 CFR 173j217(aX8) 

8586-X 

DOT-E 8685 

Bergen Barrel and Drum Company. 
Kearny, NJ 

49 CFR 173247. 173286, 178 19. Part 
173 Subparl D Subpart F H 

8621-X 

OOT-E 8621 - 

Afternic 8 Gull Stevedores of Aiabsme. 
Mob©# At 

49 CFR 178 415(C)(2) 

8673-X 

OOT-E 8873 

Markka me. Anchorage. ** . 

49 CFR 172 101 (6Kb). 17530. 

8885-P 

OOT-E 6885 

IRE CO incorporafed. Sen lake Qfy. 
UT 

49 CFR 173 182(bW«Kk) 


UmUsrv o' ©njmpUyi thereof 


To become • p*ny to £«*mpbon 7052 imc&n 1 . 2, 3 4) 


To become a parly lo E»*npbon 7062 (motfn I* 2. 3, 4 ) 

To euihorixe us© of a removable-heed norvOOT speoMeioo pofy*iN‘i c© 
pad. »o» Irwieporta&on of corro©*© matcrtais (mode* 1, 2 . 3) 


D 


To become a party to Exemption 7835 (nod* 1 ) 

To bacon© a party to Emmption 7835 (moot 1 ) 

To author*© use of ceitam non-OOT specrfcaOon portable tar** iorl 
dupnani of certam ©ammo*© g*fc*t (mod«© I, 3 ) 

To ba co n© a party to Etempfcon 7*6 1 /mode 1. 2. 3. 4, 5) 

To author*© transport of detonatong cord and upodoo Dodge 
detonators m paesengar-carrying arcralt and hfAcopiefs (mod© *) 

To ran** and to author*© ethylene, dr.wd as a hammab* pat. as an 
additional commodty (nodes 1 2. 3 4 5) 

To author*© us© of a norvOOT apacAcaacn portable tana, lor tarwpec* 
son of cartam comoreawd gisat (modaa t, 2 3) 

To eumortre uao of a norvOOT ipoo*ca*)n oortab© tana, lor tran*tv'* 
bon of cartam eompreued gas©* (modes 1 ; 2 3 ) 

To author*© uwoti norvOOT spocViw portal*© tank. <or toipcrt* 
son of cartam compreesed gam (modes 1. 2. 3) 

To aomortt© use of a norvOOT sp©o*ca?«n portab*© tank. tor irareco-©. 

•on of cartam compressed gam (modes 113) 

To aumonj© car"*ge of cartam Class A B and C ©tpioeves nof - o 
for m stvpment or m Quent-J©© greeter than ihoe© preacitmd ‘or ** 
srvpmeni (node 4> 

To author*© transport Of packages contanmg nol m ascass of 35 gran* of 
one fype of ©n*cs<v© material or one erosive device not aaoeed^t, >5 
gram m a pasteboard canon pacsed m a DOT Specrftcaoo i 2 H 
kb©rt»erd bo* or a norvOOT soecrttcetion corrugated tberbown bo 


if 


To author*© use of a norvOOT speeAceion portable tank, lor trantoort© 
•on of cenam compressed gam and a flammable kqurd (modes V 2 J| 
To author*© use of a norvOOT tpeerfealon portable tana. *o» tramem© 
•on of cartam compressed gases and a Aammabi© v*jd (nodes i ?. Jl 
To author*© uaa of a norvOOT speoticabon portable tana. *or tram* *> 
•on of cartam compressed gases and a flammable spud (modes t 2 J) 
To author*© an addtbonaf ao gaflon capacity nrt^ts. Dor shs>m**ii of 
oudeers or corrosiva sokji (modes t. 2 3t 
To bacon© a party lo Ertmptoo 8445 (mode t) 


To become a party to Exemption 8450 (node t| 


To auiboroa use of norvOOT tMGO Type 5 portable tanas, lor fram*v>a 
son of itansnaore and nonflammable gases (modes ^ 2. 3) 

To author*© transport of prupeflart exp)©**©*. blasting agents a\) : tv 
oxers m a 007 SpKfoVon MC-306. MC-307 and MC-312 cargo tr* 


11 


To become a party to Emmpbon 8584 (mode I) 

To authors© sNpment of an oedtfer and a oorwv© metonaJ e» corr 5 . 1 v* 
men fed OOT Speahcaten MC-307 or MC-312 cargo tanas *m dCcb*© 
bud heads and completely separate loedmg and unloadog sy»f» -© 


D 


To author*© transport of cartam sokd ovxfcrers m norvOOT specif* a* un 
polyethylene bo*bes packed m a OOT SpecAcetcr 129 doepk? #tf 
co>rugaf©d fitoerboard bo» lmodes i. 2. 3) 

To authonja transport of cartam solid owtuars m norvOOT speci* re»on 
potyethfena bofbas packed m a OOT Specification 129 double *et 
corrugatad Hbertxjerd bo* (modes V 2. 3) 

To authewa bansport of cenam solid oudeers m norvOOT apeoso**on 
pofyetfiyfene bodies pecked m a DOT Specrtca*xm 129 dcvtv^si 
corrugaled feerboard bos (modes 1. 2. 3) 

To authors© manutaefcr©. marking and sale of norvOOT «pee»V4*cr 
r©usable. rolationarty mokJod. pofye<by«ene contamer tor ifspruem of 
cenam conosne. (ia.mmab»e. data 8 poecnous ©quads, and 
(modes 1.2. 3) 

To authome loadmg or untoedng of ammonemi rebate mertures conta^»ng 
more than 80% ammonwrn n*aie *<in no organic coaimg at a no* 
■©dated faefify (mod© 3) 

To author vie shpment of mh^yted aod soiuton m DOT Spaaftcebor «0 
rubber snod portable tanks (mode 4j 
To become a party to Eiempfxm 8685 (modes 1. 2, 3) 




mfef end oubet varve conAgxaicn and to aidhoid© compartmmio: m m j I 


tar»s designed and constiuded m M compkance *«h DOT 9p©c»f<a-.t.o I 
MC-307 or MC-312 **h certain eveepuons lor Usnsportaoon of (ian*^ | 
DM. c on o t iee end poeonous east© maiona% (mode i» I 

To eulhonxe shpment of a corrosn© iqvrd m spac©ied norvOOT «oec>*. 71 
•on metal contamer navmg a capacity of i quart or lets, in a : * I 
Spcotcdon 37A meiai drum (modes 1 2 3) 

To become © party lo Ejtomp&on 7618 (mode 2) 


85 

ti 

• r 


To stxhoroe •anspori o* gr.*cko© m th© beggag© and/or patwr :#t 
compertmenf of hescoplers (mode 5) 

To author*© marVacture markmg and salo of DOT SpecHcaw m | 
containers, for sh^ment o* flammable kquds and omoelv© mefr - 1 * 
tmcd©s 1 . 2 . 31 

To become a party to EiOfrpbon 7754 (mods t) 


9- 

N 
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Renewal ano Party to Exemptions—C ontinued 


Appieabon 

No 

Exempton No 

Appftcwtf 

Regulator's) aHeclcd 

869t-b 

OOT-E 0691 

Wvtco Chemical Corporation. Peersalt 

49CFR 173333 

PT23-P 


CWtsoo New Vort NY 


DOT-E 8723 

CTl Ounbuton. Inc, MiXbeny. Ft 

49 CFR t73 H4a(hK3) 

*862-X 

OOT-E 8862 

A0ERCO me Seabrook. MD 

49CFR 173119 173 305 

8901-X 

DOT-E 8901 

Hopkto* Agncurturer Chem Co, Mart 

49 CFR 173 357 _ 



son. W 


#901-X 

DOT-E 8601 

Soweco Inc Amenflo TX 

49 CFR 173-357 

W0»-X 

DOT-E 8901 

Great lakes Chemcar Corporaitort El 

49 CFR 173357 



Dorado, ax 

#^14-X 

OOT-E 8914 

Amoryef tntomatonat Fort Lauderdale. 

49 CFR 172101. *72 204|cK3). ! 

»i7~X 

OOT-E 8917 

FI 

173 27. 175 30(4)0). 175 320(b) 

Pan 107 Appendix 6 

MomsorvKnudsen Company tnc. 

49 CFR 173 182. 176.400 



Boee. 10 

rr.i6»x 

DOT-E 8636 

Great Lakes Chorrvcar Corp El 

49 CFR 173 357(b)(2) 



Dorado, AR 

Z956-P 

OOT-E 8958 

. Track Of the Wo* tnc . Ossao, MN 

40 CFR 172 101. 173.63 

W60-X 

OOT-E 8960 

! Sunefxna Aero Industrie* tnc Oeet 

49 CFR 172 101,- 172 204(c)(3) 


OOT-E 0877 

m*w. FL 

173 27. 175 30(a)(1), l75320<bt 

Pan 107 Apponrt* B 

Eurotamer 5 A Pan* France 

49 CFR 173315. 170 245 

1004-X 

DOT-E 9004 

Metot Cooperation Tulsa OX 

49 CFR 173 119. 173 304 173315 

toio^x 

OOT-E 9010 

united Tecrmotofpe* Chemcal Syv 

49 CFR 173 68(«K2Urt. 173 92 



iemv San Jose CA 



OOT -E 90M 

Van Lear Container*. Inc Chcago. to 

4« CFR 1753. 17B100. 178115 




170 116. 170 117. 170 110, 170 80 
1780t, 178 82. 170 96. 170 99 

K23 i 

OOT-E 9023 

ANf-toduslne. Paris. France 

49 CFR 173.315. 176245 

B?3t 

OOT-E 9023 

Eiyotenei 5 A Pens. Franca 

49 CFR 173 315. 176 245 

JC30-X 

OOT-E 9030 

1 LND tneorpexated Oceanside. Nr 

49 CFR 173302, 1753. 

fiOdOX 

OOT-E 9069 

Ford Aerospace A Comrvtoncaeons 

49 CFR 172 101 Column 6(b) 



Corp . Pato Alto, CA 

tno p 

OOT-E 9110 

OueNord toe Magog Quebec Canada 

49 CFR 173 163 ___ J 


OOT-E 9330 

MarkXr toe. Anchorage, Ax 

49 CFR 172 101 column 6. 173315 

NOi-P 



175 30 

DOT-6 9401 

Pane<e« S a R l Par*. Fiance 

49 CFR 173315l 178245. 178 245 

NOi-P 

DOT-E 9401 

ATOCHEM. Pan*. Fiance 

49 CFR 173 315. 178345 170245 

NC3-P 

OOT-E 9402 

NAACOSA. Pan*. France 

49 CFR 173315 _ 1 

#403-P 

OOT-E 9402 

AiGECO. Pans, Franca _ 

49 CFR 173315 

#403P 

OOT-E 9402 

Exptorlation Da Services industnels ET 

49 CFR 173315 



0C Foret*. Pans. France 




New Exemptions 

N*9<4iwn 

No 

Exemption No 

Applicant 

Ragutoton(s) attecled 

K»N 

OOT-E 9283 

Vanan Aasoaete*. Pato Al*o CA 

49 CFR 173302. 173306(f)(3) 1753 


# 

OOT-E 9323 

U S Department of De4eoa« FaAs 

49 CFR 173 119(a) ___ 



Church, VA. 

W38-N 

0O7-E 9338 

Abed Corporation. Morristown NJ 

49 CFR 179 302(a) 

#<01-X 

OOT-E 9401 

Fauvet'Gfiet. St Laurent Btorgy France 

49 CFR 173315. 178 245. 170 245 _ 

•402-N 

OOT-E 9402 

Fauvef-Gxel St Laurent-Betogy France 

49 CFR 173 315 

#*f8-N 

OOT-E 9416 

D6A-GEIGY Corporation Ardstoy NY 

49 CFR 173356 

#4t»-N 

OOT-E 9410 

West Tata* Fabncaboa Odessa TX 

49 CFR 173119. 173 245. 178 253 _ 1 


of exemption (hereof 


t 0 become a party to Exempton 8691 (mode* 1. 2. 3) 

To become a party to Exempton 8723 (mode 1) 

To authorize shipment o» propytone o«too classed at a flammable kQud. m 
DOT Specd*c»lion 5P (egged sleet drum* (mode ij 
To authorize shrpmem ol cnioropcnn. m potyefhytene bod to* ovrypactoto m 
ooo-OOT specification enpi»-waH. corrugated ftociboard boxes (mode i| 
To authorize Mxpmen* ol cWoropcnn, «n po^ctfrytonc. bottles ovrrpacked *i 
norvOOT spccdtcalon tnptewetl. corrugated Itoerboard bore* (mode i) 

I To authorize shtoment ol chloropoin. m polyethylene bottle* Orerpeeked m 
norvOOT specification tnc*. wail. corrugated NxrrtioanJ bore* (mode i) 
To authorize carnage of certain Class A. B and C expletives that are not 
per mined lor ae shipment or are ei Quantity* greater men those 
prescribed for stxpmem by arr (mode 4) 

To authorize vansport ot ammorxum nitrate pnft* m a large Imed Moot 
contamer (modes I. 2. 3) 

' To authorize sf*p"'ero <* a mwture containing $7% eftoropenn and 43 ^ 
i ^dchtoropropene 1.2-rtchloropropane and related hydrocarbon*, re 
»pect»ve»y by wo-qM m non-authonzed DOT Speotoaton 56 metal 
drum* (mode* 1. 2. 3) 

f To beoome a party to Exemption 80*8 (mode* 1 2) 

To authorue carnage of certan Oats A B end C exp**/*** ftvai are not 
permaied tor an shpmont o arc m Quantities peaky than ttx»e 
presented to* theme* by a* (mode «i 
To authorize use of a norvDOT tpeciticaton MAO-Type 5 portable tank for 

Vansprxtatonof compressed gas** (modes 1. 2. 3) 

, To authorize mamAactur*. marking and «ato ot norvOOT speofeaton 
container*. to» tranaportaton ot Mammabto hquid* and flammable gate* 


To authorize nempon ot a large rockrrt motor w*h or without turner 
entaitod and *»h<h may be m a propuNrve state, or a rocket motor 
gnte tmoda t) # 

To authorize certain DOT Specification 5. 6 eto 17 sene* dum construct¬ 
ed ot sta«te&» steel, nckel or monel to be exempt Mom certain steei 
drum imi rediwement*. lor shpmont * those commodities presently 
aiAhonzed tor each drum (mode* t 2. 3. 4) 

To authonze use ol non DOT specification IMO Type 5 portable La re* lor 
transportation ol kquefled compressed gases (mode* t. 2, 3) 

To authorize use ot norvOOT spoofleeton tMO Type 5 portable tank*, tot 
transportation of touetod compressed gases (mode* 1 2. 3) 

To authorize use ot norvOOT specification metal StoQfe trp, mvdr 
contaner lor shipment ot a nonflammable gas* (mode* V 2. 3, 4. 5» 
• To authonza *r-.»pm«nt ol tour rocket motor* having excess gross weight, 
•nth Other authorized hazardous and nonhazardoua materials (mode 4) 
To becoma a party to Exempton 9110 (modes I. 2. 3) 

To authorize use of non-OOT specification portable tank of 1.000 to 2.200 
gallon capacity, tor transportation of ntoogon retngerated Iqud (mode 4| 
To become a party to Exempton 9*0f (modes t. 2. 3| 

To become a party to Exempton 9401 (modes 1. 2, 3) 

| T ° become a party to Exemption 9402 (modes 1. 2. 3) 

To become a pan> to Exemption 9402 (modes 1. 2. 3t 

1 To become e party to Exampbon 9402 (mode* i 2. 31 


Nature of exempton thereof 


aunnor vim use or a rmrg<yai*>c syswm pod components that consist* o 
eccumcaetors exempt trom the retest reouuomen!* prescribed n 49 CFF 
t7j 306(ah2l (modes t. 2. 4. 51 

To authorize sNpmenl only by the U S Department of Defense of gasotot 
and JP-4 and JP-5 tool classed as fiammabto kgutos, m norvOOl 
specification cokapMUe fabnc reinforced rubber dnana ol 500 gaflo» 
capecAy (mode 1) 

To authorize use ot DOT Specrtciton 106A500X and 110A500W munvum 
tank car tanks without a gas tight valve protection houung tor trenspor 
tebon of a corrosive material (modes 1, 2) 

To authorize uee of norvOOT specifcacon MAO Type 5 portable tanks, to 
transportation of flammable and nonflammable koxrfwd corrpresaer 
gases (modes 1 . 2 . 3) 

To authorize use of non-OOT specifcaton IMO Type 5 portable tanks, to 
transportation of flammable and nonflammable kQuelted arrprrswK 
gases (modes 1,2. 3} 

r° Muthonze shpmeni of organophoaphorous pestode kguto. to a DO 1 
Specification 12P ttoertoato box contarmg two mds DOT Specd<atM> 
2U polyethylene cont*ners of 2 S gaflons capacity (mode if 

To etAhonze manufacture, meriting and sale of non-OOT specxbcatior 
portabto tar* autonbkes mandoided together withm a tram* and securek 
mounted on a truck chassis, ter transportation of flammable IquOs arx 
cerroefve bgutos (mode 1) 
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Emergency Exemptions 


Appleton 

No 

E*ompbon No 

App-cam 

R#gi*a1>on(sj affected 

Save of exemption Ihereol 

EE 9437-N 

OOT-E Ml _ 

Eagle EnieronMe. me Anchorage ak 

49 CFR 1/2 101 (8*b). 175 30 

To turnons ihiynmt of cortatMt kjod. noi <n 55 9AI00 capec*y DOT 
SpecAc-ahoo 34 potyOf'tyNo# conUcarx (mod* 4) 

EE 9439-N 

DOT-E 9438 

US Department of Datane®, A)e*an 
04 VA. 

49 CFR 173 31(4X7). *74 3 

To authorize um of DOT SpecAcafcon 10GW tank car*. ***00*4 *ih out 
•tyfc ooupNmi tor tranaportalion of • flammable sqmd 

EE 9447-N 

DOT-E $447 

Arwc*n Co. fnc. Brwv 

more, MO 

49 CFR 177 934(A). Part 173. Subptrt 
D. £ F M Sutporl K. L M O 

To authorize aikpmenl of ceriam hazardous waste placed « compress.) 
9m cyknden wNch *< ovarpaciod into aitarmadef* container* 
placed n wnovaMo bead tVuma and compfefaN surrounded by abaevt 
enf matonai (mode 1) 

EE 9451-N 

DOT-E 9451 

U & Oopartmenl of Defansa, Vi***™* 
too, OC 

49 CFR 174 101(nL 174.101(0) 

To authorize um of coniaror* equipped win tarpauma for ifxpment of ■ 
data A atpteMva by net (mode i) 

EE 9452-N 

oor*E 

E 1 du Pont do Nvnoul »nt, Co. 
WJmngton. OE 

49 CFR 173292. 179200-19__ 

To aumonra the uaa 0 * non DOT «pecAcai*on tank care «4*cft conform to 
DOT Speofceaoon lliAiOOWi except lor certain prescribed BIK** 
renlorang pads, for ttansportskon of a conpsire materal (mode 2) 

EE 9453-N 

DOT-E 9453 

Alaska Automated Sy*u»ma. Inc. An¬ 
chorage. AK 

49 CFG 17? lOlfSXb), 17530 

To authorize a one bme srvpmwnj of biomcanfkicxornefthane n two DOT 
Spoof cation 4BW500 cyandere. contaevng 410 pounds of pea 
e&ceeds the weighi *m.tatiooe authorized for cargo a* craft (mod* 4) 

EE 94S4-N 

OOT-E 9454 __ 

Dow Chemical Co, MrtAand, Ml_ 

49 era 173 119. 173.123. 173 245, 
173249 173 294 

To authorize um of norvOOT specification tank cars arfxch conform to DO T 
Spec*t<ettone 105A300W. lltAlOfTAn or 111AI00W6. except lor oaru^ 
preserfeed bracket nenforqng pads, lor transportation of flammat* 
klMds, corrosive kqtads. or powon P kMd* (mode 2) 

EE 9455-N 

DOT-6 9455... 

Petrocnem Services. mo Lmofll, 0._ 

49 CFR Pan 173. Subpart D. E. F. M, 
Subpart K L M. 0. 

To authorize etapmom of certaai hazardous waste maianafs placed n 
compressad gas c^mdara wtich ere ovarpeckad m apaoalfy febneak-^ 
mutaf pKMgmgi (mode 1) 

EE 9457-N 

OOT-E 9457 

Arco Ouncil Company. Phaadefprve, 
PA 

49 CFR 173-119- 179-200-19 

To authorize the um or non OOT spacrfceiion tank car« ndkch conform to 
DOT Spedbcafion 111A60W1. IIIAIQOWI or I11A100W3. ansapi lor 
cenatfi praecibad bracket raador-cmg pads (moda 2) 

EE 9459-N 

OOT-E 9459 

Owmood Shamrock Chamcats Comp* 
ny. Deer Park, TX 

49CFR _ 

To eumonza lha uae of non-DOT icocfcaDoo tank care wNc* conform 10 
DOT SpacAcabona 1O5AX0W. IIIAtOOWI or IIIAIOOW* aecept fur 
certain o»aacrood bracket ronlorcing peda (mode 2) 

EE 9459-N 

OOT-E 9459 

• 

Monsanto Company Si Lou*, MO 

49 CFR 173119. 173190. 173292. 
179 200-19 

To authorize um of non-DOT spaokoaiton tank cars Much conform to DOT 
Speo’cakon UiAlOOYrl aacapt for cartam pratenbad bracket remkrc 
<ng pads for eamporlakon of flarnmabia kjuds. ftammabfa aokds and 
corroarva matenaia tmoda 2) 


Withdrawals 


Appkcation 

NO 

Appicanf 

RcguU&onsfs) affected 

Na» ae of CMimp'jcn thereof 

5994-F 

IN ECO incorporated saft Lake Oty. UT . .. 

49CFR 173 103(e), ITOdeig), 17 7 ft3VgX2>fi) 

49 CFR Pads 100>199 .. 

To baooma a parly lo Exemption 6964 (modi 1) 

To aufhorrz# shrpmoor or small gjannoes (no graasar then 100 rr4kgram»| of 
venous poNon 8 kqiadt. fcammebN kquda. corrosne and ORM- A mav •. 
eft Napped at anafyteaf standards enan pecked n speoaSy dewg .ra 
packagng (moda» 1, 2. 3. 4, 5) 

S481-X 

Norfhrop Services Inc. Research Trangfe 
Pern . MC 



Denials 

8982-X—Request by Olin Corp.. 
Stamford. CT to authorize shipment of 
calcium hypochlorite, hydrated, classed 
as an oxidzer in DOT Specification 56 
steel portable tanks denied June 3.1985. 

9393- N—Request by Sexton Can 
Company, Inc., Everett. MA to 
manufacture, mark and sell non-DOT 
Specification nonreusable steel 
containers, patterned after DOT 
Specification 2Q. for shipment of (mono) 
chlorodifiuoromethane (R-22) classed as 
nonflammable gas denied June 18.1985. 

Issued m Washington. DC. on July 10.1985. 

| R. Grolhe. 

Chief. Exemptions Branch . Office of 
Hazardous Materials Regulation. Materials 
Transportation Bureau 
|FR Doc:. 85-17194 Filed 7-18-85; 8:45 am) 

BILLING CODE 4910-60-M 


VETERANS ADMINISTRATION 

Geriatrics and Gerontology Advisory 
Committee; Meeting 

The Veterans Administration gives 
notice under Pub. L. 92-463 that a 
meeting of the Geriatrics and 
Gerontology Advisory Committee will 
be held in Room 119 at the Veterans 
Administration Central Office, 810 
Vermont Avenue NW., Washington, DC, 
on August 14 and 15,1985. The purpose 
of the Geriatrics and Gerontology 
Advisory Committee is to advise the 
Administrator and the Chief Medical 
Director relative to the care and 
treatment of the aging veterans, and to 
evaluate the Geriatric Research, 
Education and Clinical Centers 


established by the Department of 
Medicine and Surgery. 

The sessions will convene at 8:30 a.m. 
both days. These sessions will be open 
to the public up to the seating capacity 
of the room. Because this capacity is 
limited. It will be necessary for those 
wishing to attend to contact Mrs. 
Jacqueline Holmes. Program Assistant. 
Office of the Assistant Chief Medical 
Director for Geriatrics and Extended 
Care. Veterans Administration Central 
Office (phone 202/389-3781) prior to 
August 7.1985. 

Dated: July 15.1985. 

Rosa Maria Fontana*, 

Committee Management Officer 

1FR Dor. 85-17188 Filed 7-18-85; 845 am| 

BILLING COOC •320-G1-M 
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contains notices of meetings published 
under the "Government in the Sunshine 
Act" (Pub L 94-409) 5 U.SC. 552t*e)(3) 
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1 

COMMODITY FUTURES TRADING 
COMMISSION 

time and DATE: 11:00 a m., Friday, 
August 2.1985. 

place: 2033 K Street. NW„ Washington. 
D C.. 8th Floor Conference Room. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

Surveillance Matters. 

CONTACT PERSON FOR MORE 

information: Jean A. Webb. 254-8314 

lean A. Webb. 

Siycretary of the Commission. 

[FR Doc 85-17346 Filed 7-17-85: 3:14 pm| 

•HUNG COOC 


2 

COMMODITY FUTURES TRADING 
COMMISSION 

time and date: 11:00 a.m.. Friday. 
August 9, 1985. 

place: 2033 K Street, NW., Washington. 
D.C., 8th Floor Conference Room. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

Surveillance Matters. 

CONTACT PERSON FOR MORE 

information: Jean A. Webb. 254-6314 

lean A. Webb. 

Secretary of the Commission. 

|FR Doc. 85-17347 Filed 7-17-85: 3:14 pm| 

billing COOC wsi-oi-M 


3 

COMMODITY FUTURES TRADING 
COMMISSION 

time and date: 11:00 a.m.. Friday. 
August 16.1985. 

place: 2033 K Street NW.. Washington. 
D.C.. 8th Floor Conference Room. 


STATUS: Closed. 

MATTERS TO BE CONSIDERED: 

Surveillance Matters. 

CONTACT PERSON FOR MORE 

information: Jean A. Webb. 254-6314 
Jean A. Webb, 

Secretory of the Commission. 

|FR Doc. 85-17348 Filed 7-17-85: 8:45 am) 

billing cooc tHi-oi-y 


4 

COMMODITY FUTURES TRADING 
COMMISSION 

TIME ANO OATE: 11:00 a m.. Friday. 
August 23. 1985. 

place: 2033 K Street. NW.. Washington. 
D.C. 8th Floor Conference Room. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

Surveillance Matters. 

CONTACT PERSON FOR MORE 
INFORMATION: Jean A. Webb. 254-6314 
|«*an A. Webb, 

Secretary of the Commission. 

|FR Doc. 85-17349 Filed 7-17-8S; 3:14 pm| 

SILLING COOt ttSI-41-M 


5 

COMMODITY FUTURES TRADING 
COMMISSION 

TIME and DATE: 11:00 a m. Friday, 
August 30.1985. 

place: 2033 K street, NW. Washington. 
D C.. 8th Floor Conference Room. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

Surveilllance matters. 

CONTACT PERSON FOR MORE 
INFORMATION: |ean A. Webb. 254-6314 
Jean A Webb. 

Secretary of the Commission 

(FR Doc. 85-17350 Filed 7-17-85 3:14 p m.| 

SILLING coot 75*0-01-M 


6 

EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION 

oate ano time: Monday. July 29.1985. 
2:00 p.m. eastern time). 
place: Clarence M. Mitchell. Jr., 
Conference Room No. 200-C on the 2nd 
Floor of the Columbia Plaza Office 
Building. 2401 "IT Street. NW.. 
Washington, D.C. 20507. 
status: Closed to the public. 


Closed 

Litigation Authorization: General Counsel 
Recommendations 
Note. —Any matter not discussed or 
concluded may be carried over to a later 
meeting. (In addition to publishing notices on 
F.EOC Commission Meetings in the Federal 
Register, the Commission also provides a 
recorded announcement a full week in 
advance on future Commission sessions. 
IMease telephone (202) 634-6748 at all times 
for information on these meetings). 

CONTACT PERSON FOR MORE 

information: Cynthia C. Matthews. 
Executive Officer, Executive Secretariat 
at (202) 634-6748. 

Dated: July 17.1985. 

Cynthia C. Matthews. 

Executive Officer. 

This Notice Issued July 17, 1985 
|FR Doc. 85-17369 Filed 7-17-85; 3:51 pm| 

BILLING COOC S7SO-OS-M 


7 

EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION 

DATE AND time Tuesday. July 30.1985. 
9:30 AM (Eastern Time). 

place; Clarence M. Mitchell. Jr., 
Conference Room No. 200-C on the 2nd 
Floor of the Columbia Plaza Office 
Building. 2401 E Street, NW„ 
Washington. D.C. 20507. 

STATUS: Part will be open to the public 
and part will be closed to the public. 

MATTERS TO BE CONSIDERED 

1. Announcement of Notation Vote(s) 

2- A Report on Commission Operations 
(Optional) 

3 Request for Consideration of an Opinion 
Letter Under the ADEA 
4. Recommended 3rd Quarter Modifications 
to FF.P Agency FY *85 Title VII and 
ADF'A Contracts 

Closed 

Litigation Authorization; General Counsel 
Recommendations 
Note Any mutter not discussed or 
concluded may be carried over to a laler 
meeting. (In addition lo publishing notices on 
KEOC Commission Meetings in the Federal 
Register, the Commission also provides a 
recorded announcement a full week in 
advance on future Commission sessions. 
Please telephone (202) 634-6748 at all times 
for information on these meetings). 

CONTACT PERSON FOR MORE 
INFORMATION: Cynthia C. Matthews. 
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Executive Officer. Executive Secretariat 
at (202) 634-6748. 

Dated: July 17.1965. 

Cynthia C. Matthews, 

Executive Officer. 

This Notice* Issued fitly 17, 1985 

|FR Doc 85-17370 Filed 7-17-85; 3:51 pm) 

BJLUNO COOC 67SO-51-M 


8 

FEDERAL ENERGY REGULATORY 
COMMISSION 

'FEDERAL REGISTER" CITATION OF 
PREVIOUS ANNOUNCEMENT: 50 FR 28002. 
July 15,1905. 

PREVIOUSLY ANNOUNCED TIME AND DATE 
OF meeting: 10:00 a.m.. July 17.1985. 

CHANGE IN THE MEETING: The following 
docket numbers have been added: 

Item No.. Docket No., and Company 

CAG-2.—CP85-672-000. CP85-487-000 and 
CP85-488~O0O, Dmtrlgas of Massachusetts 
Corporation 

CI-2.—CI80-151-000, Mitchell Energy 
Corporation 
Kenneth F. Plumb, 

Secretary. 

[FR Doc. 85-17291 Filed 7-17-85:11.19 am| 

BILUNG COOt S717-02-N 


9 

FEOERAL RESERVE SYSTEM 

TIME and DATE: 10:00 a m., Wednesday. 
July 24.1985. 

PLACE: Marriner S. Eccles Federal 
Reserve Board Building, C Street 
entrance between 20th and 21st Streets, 
NW„ Washington. D.C. 20551. 

status: Closed. 

Matters to be Considered: 

1. Personnel actions (appointments, 
promotions, assignments, reassignment*, and 
salary actions) involving individual Federal 
Reserve System employees. 

2. Any items carried forward from a 
previously announced meeting. 

CONTACT PERSON FOR MORE 

information: Mr. Joseph R. Coyne. 
Assistant to the Board. (202) 452-3204. 
You may call (202) 452-3207. beginning 
at approximately 5 p.m. two business 
days before this meeting, for a recorded 
announcement of bank and bank 
holding company applications scheduled 
for the meeting. 

Dated: July 18 1985. 

Jamas McAfee, 

Associate Secretary of the Board. 

(FR Doc 85-17288 Filed 7-16-85; 5:10 pm| 

BILLING COOC S21S-01-M 


10 

LEGAL SERVICES CORPORATION 

(Board of Directors Meeting; Tentative 
Agenda) 

time and date: An executive session 
will be held at 8.00 p.m.. Wedenesday, 
July 31.1985. The public portion of the 
meeting will commence at 10:00 a.m., 
Friday. August 2. 1985, end continue 
until all official business is completed. 

place: 

July 31. 1985—The Sheraton Hotel and 
Towers. Board Room. 255 South West 
Temple. Salt Lake City. Utah 84101 
August 2,1985—The Sheraton Hotel and 
Towers. Grand Ballroom, 255 South West 
Temple, Sail! Lake? City, Utah 84101 

STATUS OF MEETING: Open (A portion of 
the meeting is to be closed to discuss 
personnel, personal, litigation, and 
investigatory matters under The 
Government in the Sunshine Act (5 
UrS.C. 552b (c) (2). (0). (7), (9)(B). and 
(10) and 45 CFR 1022.5(a). (e). (f). (g), 
and (h)). 

MATTERS TO BE CONSIDERED: 

1. Personal ond Personnel Matters (Closed) 

2. Litigation and Investigation matter* 

(closed] 

3. Approval of Agenda 
4 Approval of Minutes 

—June 28, 1985 

5. Discussion and Action on the 

Recommendations of the Operations and 
Regulations Committee 
—45 CFR 1614 (Private Attorney 
Involvement) 

6. Discussion and Action on the 

Recommendations of the Committee on 
Audit and Appropriations 
—Reallocation of FY '85 Funds 

CONTACT PERSON FOR MORE 

information: Dennis Daughertv. 
Executive Office. (202) 272-4040 

OATE issued: July 17. 1985. 

Dennis Daugherty, 

Acting Secretary. 

(FR Doc. 85-17319 Filed 7-17-85; 1:30 pm| 

billing COOC M20-3S-N 


11 

LEGAL SERVICES CORPORATION 

Committee on Audit and Appropriations 

time and date: Meeting will commence 
at 9:00 a.m., Thursday, August 1,1985, 
and continue until all official business is 
completed. 

PLACE: Sheraton Hotel and Towers. 
Grand Ballroom, 255 South West 
Temple. Salt Lake City, Utah 84101. 

STATUS OF MEETING: Open. 

MATTERS TO BE CONSIDERED: 

1. Approval of Agenda 


2. Approval of Draft Minnies 
—June 27, 1985 

3. Discussion of State Support Standards 
4 Reallocation of FY ‘85 Funds 

CONTACT PERSON FOR MORE 
information: Joel Thimell. Executive 
Office. (202) 272-4040. 

OATE ISSUED: July 10. 1985. 

Dennis Daugherty, 

Acting Secretary. 

[FR Doc. 85-17320 Filed 7-17-85:1:38 pm| 

BILLING COOC M20- JS-M 


12 

LEGAL SERVICES CORPORATION 

Operations and Regulations Committee 
Meeting 

time and date: Meeting will commence 
at 1:30 p.m., Thursday. August 1,1985. 
and continue until all official business is 
completed 

PLACE: Sheraton I Intel and Tower*. 
Grand Ballroom. 255 South West 
Temple, Suit Lake City, Utah 84101. 

STATUS OF MEETING: Open. 

MATTERS TO BE CONSIDERED: 

1. Approval of Agenda 

2. Approval of Minutes 
—|une 27. 1985 

3. Lobbying—*5 CFR 1612 

—Report from the Office of the General 
Counsel 

—Outside witnesses 
—Public comment 

4. Disallowed Questioned Costs—Instruction 

83-0 

—Report from the Grants A Budge! Unit. 

Office of Field Services 
—Report from the Audit Division 
—Report from the Office of the General 
Counsel 

—Public comment 

5. Other Regulations Adopted after April 27. 

1984. 

CONTACT PERSON FOR MORE 

information: Thomas A. Bovard. Office 
of General Counsel. (202) 272-4010. 

DATE issued: July 16, 198G. 

Dennis Daugherty, 

Acting Secretary. 

|KR Doc. 85-17321 Filed 7-17-85; 136 pm| 

BILLING COOt M20-JS-N 


13 

UNITEO STATES INTERNATIONAL TRADE 
COMMISSION 

IUSITC SE-85-30] 

TIME and date: 10:00 a.m.. Monday, July 
22.1985. 

, place: Room 117, 701 E Street. NW.. 
Washington. D.C. 20436 
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status: Open to the public. 

MATTERS TO BE CONSIDERED: 1 

Investigation 701-TA-224 [FinalJ (Live 
swine und pork from Canada)—briefing 
and vote. 

CONTACT PERSON FOR MORE 
information: Kenneth R. Mason, 
Secretary. (202) 523-0161. 

Kenneth R. Matron, 

Secretary. 

|KR Doc. 05-17366 Filed 7-17-65; 5:05 pm) 
BILLING COOC 7020-W-M 


14 

UNITED STATES INTERNATIONAL TRAOE 
COMMISSION 

PREVIOUSLY ANNOUNCED TIME AND DATE 
OF THE MEETING: 10:00 a.m.. July 22.1985. 
changes in the meeting: Change of 
time for Commission meeting from 10:00 
a.m. to 3:00 p.m. 

In conformity with 19 CFR 201.37(b), 
Commissioners Stern, Liebeler. Eckes. 
Lodwick, and Rohr determined by 
unanimous vote that Commission 
business requires the change in subject 


matter by addition of the agenda item, 
affirmed that no earlier announcement 
of the addition to the agenda was 
possible, and directed the issuance of 
this notice at the earliest practicable 
time. 

CONTACT PERSON FOR MORE 
INFORMATION: Kenneth R. Mason. 
Secretary, (202) 523-0161. 

Kenneth R. Mason. 

Secretary. 

|FR Doc. 85-17368 Filed 7-17-85; 3:51 pm) 

eHUNO COOC 702O-02-M 











Friday 

July 19, 1985 


Part II 

Small Business 
Administration 

13 CFR Part 107 

Accounting Standards and Financial 
Reporting Requirements for Small 
Business Investment Companies; 
Proposed Rule 
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SMALL BUSINESS ADMINISTRATION 
13 CFR Part 107 

Accounting Standards and Financial 
Reporting Requirements for Small 
Business Investment Companies 

agency: Small Business Administration. 
action: Notice of proposed rulemaking. 

summary: By this publication. SBA is 
giving notice of its intention to replace 
Appendices A. B and C of Part 107 of its 
regulations (13 CFR Part 107) with 
Appendices I and 11 which deal with 
accounting standards and mandatory 
financial reporting requirements for 
licensed Small Business Investment 
Companies (SBICs). This proposal 
addresses the accounting requirements 
of Limited Partnership Small Business 
Investment Companies, an area on 
which the current appendices are silent, 
and consolidates the accounting 
requirements of all SBICs. The 
objectives of the proposed rulemaking 
are: 

1. To reduce the number of forms 
required in the annual financial report. 
SBA Form 468; and, 

2. To provide the necessary special 
forms required for financial reporting of 
limited partnership SBICs, thereby 
eliminating time-consuming 
modifications limited partnership SBICs 
must now make to the corporate 
financial reporting forms currently used. 
oates: Comments must be received on 
or before August 19.1985. 

address: Written comments should be 
directed to Mr. Thomas C. Bresnan, Staff 
Accountant. Small Business 
Administration. Office of Finance and 
Investment. 1441 L Street NW.. 
Washington. D.C. 20416. 
for further information contact: 

Mr. Thomas C. Bresnun, Telephone: 

(202) 653-8732. 

SUPPLEMENTARY INFORMATION: As of 

June 30,1984, there were 497 corporate 
SBICs. and 24 limited partnership 
SBICs. a total of 521 licensees. In the 
February 10.1984 Federal Register (49 
FR 5230) SBA published an advanced 
notice of proposed rulemaking setting 
forth SBA’s intent to revise Appendices 
A, B and C to Part 107 of its regulations 
(13 CFR 107) which deal with accounting 
standards and financial reporting 
requirements affecting all SBICs' The 
following describes the major changes in 
the accounting standards and financial 
reporting requirements contemplated by 
SBA in the advance notice of February 
10.1984. 

This proposed revision would 
incorporate into the SBIC Accounting 


and Financial Reporting requirements 
rules relating to all aspects of 
accounting and financial reporting for 
Limited Partnership SBICs. Presently 
there is no guidance for Limited 
Partnership SBICs in regard to Iheir 
particular problems. Therefore, in order 
to comply with reporting requirements, 
such entities must attempt to modify 
corporate guidelines to accommodate 
partnership situations. This proposed 
revision would establish equity accounts 
for Limited Partnerships, would explain 
in detail the preparation of financial 
statements, and would discuss the 
regulatory concerns of Limited 
Partnership SBICs. A 9 these SBICs arc 
regulated by SBA, their equity accounts 
must be maintained in greater detail 
than is generally the case with 
unregulated partnerships. 

Moreover, at this time the only annual 
financial report forms (SBA Form 468) 
available for SBICs were designed for 
corporate entities, and. as such, are 
inappropriate for the reporting 
requirements of partnerships. With this 
proposed revision, a complete set of 
annual financial statements for 
partnerships has been designed. If 
adopted, the new forms would comply 
with the Office of Management and 
Budget approval requirements under the 
Paperwork Reduction Act. 44 U.S.C. Ch. 
35, 

In addition, whereas corporate 
financial statements require capital 
stock, paid in surplus, retained earnings 
and taxes to be reported, the financial 
statements of Limited Partnership 
SBICs need only account for 
partnership equities. Additionally, 
limited Partnership SBiC’s differentiate 
between general partner and limited 
partner equity interests. Finally, as 
Limited Partnership SBICs are regulated 
investment companies, the financial 
statements provide for unrealized gains/ 
losses and non-cash gains/losses. This 
revision accommodates all of these 
differences by providing annual 
reporting forms which take such 
differences into consideration. 

A proposed revised annual financial 
statement has also been designed for 
corporations. Currently the annual 
financial statement consists of two parts 
and requires the submission of 
numerous supporting statements: the 
proposed revised forms have been 
substantially shortened and combined 
into a single part. The number of pages 
included in the proposed form has been 
reduced from 31 to 18. If adopted, this 
will be accomplished by eliminating 
schedules of marginal importance, 
combining certain statements, and 
generally reworking the statements to 


capture all the important data in a 
concise straightforward manner 

The applicable current form has Iwn 
parts: Part 1 consists of Standard 
Financial Statements: Part II is a 
Management Report consisting of 
numerous schedules describing various 
aspects of the company's portfolio, 
funds maintained, and principal owners. 
A number of these required schedules 
have been found to be burdensome to 
licensees and could be easily combined 
with others. This proposed revision 
would reduce the number of different 
schedules significantly, and simplify the 
ones remaining. 

Public Response to the Advanced Nolle* 
of Proposed Rulemaking 

On February 10.1984. SBA gave 
advance notice to the public of its intent 
to revise Appendices A. B and C of 13 
CFR 107 which deal with accounting 
standards and financial reporting 
requirements for licensed Small 
Business Investment Companies; 49 I k 
5230. In order to ensure that the affected 
members of the public were notified of 
the advance notice, reprints of the 
Federal Register publication, along with 
draft copies of the proposed SBA Form 
468—SBIC Financial Statement, were 
mailed to all SBICs. 

In response to the advance notice 
SBA received eight written comment 
six of w hich addressed a variety of 
substantive issues. The comments 
received from the American Institute of 
Certified Public Accountants addressed 
those issues of concern to member CPAs 
throughout the country. The comments 
received from the National Association 
of Small Business Investment 
Companies and the American 
Association of Minority Enterprise 
Small Business Investment Companu s 
addressed issues of concern to all 
member investment companies. 

The comments received and the 
actions taken by SBA In response to this 
proposed rule are as follows: 

1. Comment: Specific references to the 
American Institute of Certified Public 
Accounts (AICPA) "Audit? of 
Investment Companies" audit guide 
should be eliminated. 

Action: Specific references will be 
retained to facilitate the review of the 
financial statements by the SBA 
analysts. 

2. Comment: Minor change to the 
wording of the accountant's opinion. 

Action: The requested change would 
clarify the wording of the opinion so 
that it applies only to current year 
statements. The wording of the 
advanced notice could have been 










Federal Register / Vol. 50, No. 139 / Friday, July 19. 1985 / Proposed Rules 


29533 


interpreted as applying to multiple year 
statements. SBA has made this change. 

3. Comment: Schedules supporting the 
basic financial statements should be 
treated as supplemental schedules by 
the independent accountant. 

Action: In the advance notice, there 
was no differentiation between the 
basic financial statements and the 
supplemental schedules. All were to be 
subject to audit and an opinion 
expressed on the full package. This 
comment requested that the 
supplemental schedules be treated as 
such and the accountant's opinion so 
state. 

SBA agrees with this comment and 
has so changed the requirement. 

4. Comment: Eliminate the Uniform 
System of Accounts. 

Action: SBA has decided to retain the 
Uniform System of Accounts for the 
following reasons: the Uniform System 
of Accounts imposes little burden on 
SBIC's; a uniform system benefits 
examiners in their work by increasing 
their productivity when performing 
examinations, and finally, financial 
analysts also find uniformity beneficial 
lo their efficiency. 

5. Comment: 301(d) subsidiaries' 
financial statements should be 
consolidated with those of the parent. 

Action: There is only one case in 
which consolidation would be 
appropriate. The present system of not 
consolidating 301(d) subsidiaries will be 
continued to facilitate continuing 
statistical analyses. 

6. Comment: Investment in 301(d) 
licensees should be carried at value 
rather than on equity. 

Action: Investments in 301(d) 
licensees ore considered in the nature of 
a permanent investment rather than an 
investment in a portfolio company. 
Therefore. SBA made no change. 

7. Comment: Permit the benefits of 
loss carry-forward tax effects in 
determining net unrealized gains. 

Action: SBA will permit the use of loss 
carry-forward tax benefits in the case of 
unrealized gains but not in the case of 
unrealized losses. 

8. Comment: Eliminate the provision 
for the division of retained earnings 
between cash and non-cash. 

Action: In order for SBA to make 
proper determinations as to a licensee's 
financial make-up as well as leverage 
decisions, this information is necessary. 

9. Comment: Eliminate the overview. 

Action: SBA has eliminated the 

overview. 

10. Comment: The potential fees on 
unrealized gains should be disclosed. 

Action: SBA agrees and proposes a 
requirement that the potential fees be 
disclosed in a footnote. 


11. Comment: SBA should define the 
word "delinquent/* 

Action: In the proposed section of 
Appendix I which describes the 
Schedule of Investments, SBA has 
defined the word "delinquent'* to be 
"any item that is 60 or more days past 
due." 

12. Comment: SBA should have the 
same requirements as the SEC 
concerning the notification of 
irregularities rather than more stringent 
rules. 

Action: SBA has made this change. 

13. Comment: SBA should delete the 
requirement that the licensee furnish 
SBA a copy of reclassification and 
adjusting entries made by the 
independent accountant. 

Action: The SBA examiners feel 
adjusting entries are necessary. The 
licensee will continue to furnish the SBA 
with a copy of the adjusting entries. 

14. Comment: The memorandum 
accounts should be a matter of a 
footnote by the management. 

Action: SBA has made this change. 

15. Comment: Special reports by the 
independent accountant or other outside 
consultants should be eliminated or 
limited. 

Action: SBA will require reports only 
if the report involves the financial 
aspects of a portfolio company or the 
licensee. 

16. Comment: Distributions in kind by 
limited partnerships should be shown 
only at cost. 

Action: Distributions are required to 
be shown at both cost and value in 
compliance with GAAP. 

17. Comment: Use the "cash basis" of 
accounting for SBIC limited 
portnerships. 

Action: SBIC Partnerships are to 
follow GAAP and report on the accrual 
basis. 

18. Comment: Do not require 
temporary declines in the value of the 
marketable securities of portfolio 
companies to reduce the retained 
earnings available for distributions. 

Action: SBA policy is in full 
agreement with this comment. 

19. Comment: Eliminate the schedule 
of delinquencies. 

Action: SBA financial analysis find 
that the schedule of delinquencies 
presents information in a clear and 
concise manner and thereby promotes 
efficiency in their work. For this reason 
the schedule has been maintained. 

20. Comment: Eliminate the 
requirement that all advisory directors 
of limited partnerships be disclosed. 

Action: SBA will require disclosure of 
only those advisory directors that can 
be construed as either control persons 
or associates. 


21. Comment: Eliminate the schedule 
of participations. 

Action: The financial analysts feel 
that the schedule of participations 
presents information in a clear and 
concise manner and thereby promotes 
efficiency in their work. For this reason 
the schedule has been maintained. 

22. Comment: Only Certified Public 
Accountants should be authorized to 
render opinions on the financial 
statements of SBICs. 

Action: This comment referred to the 
Comptroller General s statement on 
Standards for Audits of Governmental 
Organizations Programs. Activities, and 
Functions which recommended that 
audits of Governmental Organizations 
etc., be conducted by CPA’s or Public 
Accountants licensed on or before 
December 31.1970. SBA legal counsel 
has researched this recommendation 
and has concluded that it is based on 
GAO s desire to obtain quality auditing 
services. As there is no reason for 
believing higher quality auditing 
services will be provided by a Public 
Accountant licensed before January 1, 
1971. than by Public Accountants 
licensed later. SBA has no basis for 
excluding duly licensed Public 
Accountants from the audit of SBIC's. 
Therefore. Certified Public Accountants 
and duly licensed Public Accountants 
are authorized to render opinions on the 
financial statements of SBIC's. 

Finally, SBA inadvertently omitted a 
paragraph in the advance notice of 
proposed rulemaking which required the 
accountant's work papers to be 
available to the SBA examiners. The 
original paragraph has been reinserted 
in this proposed rule. 

Compliance With Executive Order 
12291, the Regulatory Flexibility Act and 
the Paperwork Reduction Act 

This proposed rule will likely have a 
significant economic impact on a 
substantial number of small entities as it 
will affect the entire SBIC industry. 
Therefore, for purposes of the 
Regulatory Flexibility Act. 5 U.S.C. 601 
et seq.. the following analysis is offered: 

There are no Federal rules which 
duplicate, overlap or conflict with this 
proposed rule. 

The legal basis for this proposal is in 
section 308(b) of the Small Business 
Investment Act, 15 U.S.C. 687(b). The 
objectives of this proposal have been 
indicated above. 

There are no significant alternatives 
capable of accomplishing the objectives 
and/or minimizing any significant 
economic impact on the SBIC's. 
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The Proposed rule is a non major 
proposed ru\e for purposes of E.0.12291, 
for the following reasons: 

1. It will not result in an annual 
economic effect of $100 million or more; 

2. It will not result in a major increase 
In costa for consumers, individual 
industries. Federal. State, or local 
government agencies, or geographic 
regions; 

3. It will not have significant adverse 
effects on competition, employment 
investment, productivity, innovation, or 
on the ability of U.S.-based businesses 
to compete with foreign-based 
businesses in the domestic or export 
markets. 

SBIC’s range m size from very small 
with capital of less than S300.000 to very 
large licensees with capital in excess of 
$5,000i000. Activity ranges between 
relatively inactive for the smaller 
companies to very active for large 
companies. Audit fees churged by 
independent accountants reflect the 
difference in size and activity as shown 
by the facts in the following table. 
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The above table was compiled from the 
annual reports filed on SBA Form 468 
for the year 1983. 

Audit fees will vary from region to 
region, urban or rural, big eight firm or 
sole practitioner. Preparation of the SBA 
Form 468 after completion of the audit 
should be a relatively minor part of the 
audit expense if it is assumed that the 
independent public accountant prepared 
the SBA Form 468. 

It is not pussibie, therefore, to 
determine an exact monetary cost or a 
monetary benefit to any individual 
SBIC. What can be determined, 
however, is the! in the furtherance of the 
principles of paperwork reduction, the 
number of statements required to be 
prepared, und the amount of detailed 
data to be repnrted will be significantly 
reduced by adoption of this proposed 
rule. The number of forms to be 
submitted will lie reduced from the 
current burden of 31 to a proposed 
number of 18—a reduction of 13. or 41* 
fewer forms. 

The potential net benefits are not 
quantifiable in monetary terms due to 
the wide range in size und levels of 
activity. All SBICs would have net 
benefits from each of the fallowing 
changes: the few number of forms 
required, the smaller size of the forms, 
and the reduced burden of preparation. 


In addition to the above benefits, the 
limited partnerships would benefit by 
reason of having forms that are designed 
for partnerships, and not having to 
manipulate corporate forms for reporting 
purposes. The elimination of information 
not required for the financial analysis 
and the rearrangement of the 
information being submitted will permit 
SBA analysts to do a more efficient job 
of reviewing the annual report, which it 
is hoped will result in fewer letters to 
the licensee from SBA requesting 
additional information. 

There are no alternatives that could 
achieve the same objectives at a lower 
cost, or even at a higher cost 

The proposed amendment to 13 CFR 
107 contains reporting and/or 
recordkeeping requirements and is 
therefore subject to the review and 
clearance provisions of the Paperwork 
Reduction Act of 1980. 44 U.S.C. 3501 et 
seq. The revised statements. SBA Form 
408, have been submitted to the Office 
of Management and Budget pursuant to 
the Paperwork Reduction Act of 1980. 
and are pending approval. 

List of Subjects in 13 CFR Part 107 

Investment companies. Loan 
programs/business. Small business. 

Dated: June 12.1985. 
lamas C. Sanders 

Administrator 

Accordingly, pursuant to the authority 
set forth In section 301. of the Small 
Business Investment Act et seq.. 15 
U.S.C. 683. et seq.. and section 5(b)(0) of 
the Small Business Act. 15 U.S.C. 634 
(b)(6). Appendices A. B and C of Part 
107 of Title 13 Code of Federal 
Regulations are proposed to be amended 
as follows: 

1. The authority cite for Part 107 
continues to read as follows: 

Authority: Sec. 306(c). 72 Stat. 894. as 
amended (15 U.S.C. 687(c); sec 312. 78 Slat, 

147 (15 U.S.C. 687d); Sec. 315. 80 Slat. 1364 (15 
ITS.C. 687g). 

2.13 CFR Part 107 is amended by 
removing Appendices A. B and C and 
adding Appendices I and ii to read as 
follows: 

Appendix t—Audit Guide for SBfCs and 
Preparation of tha Annual Report 

A Note of Caution to All SBfCs Lanai 
Counsel. Accountants and Tax Advisors 

The appendices refer to Securities and 

F.xehange Commission Rules and 
Regulations. American Institute of Certified 
Public Accountants’ publications, and the 
Internal Revenue Code in various places. The 
references are current at this time but can be 
changed at some future time. It is the 
responsibility of (he licensee and its advisors 
to be knowlodgeuble of any change and its 
effect on the SBfC. 


Distributions to stockholders or partners 
are permitted only to the extent that 
undistributed net realized earnings exist 
Under certain circumstances this could ore.it# 
a hardship on stockholders in Subchapter 5 
Licensees’or partners in Limited Partnership 
Licensees. 

The Financial Statements (SBA Form 488) 
must be typed 
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I- Statement of Operations Realized— 
Partnerships 

Statement of Change in Financial 
Position for Partnership 

K. Statement of Unrealized Cain (Loss) on 
Securities Held 

L Statement of Commitments and 
Guarantees 

I. Introduction 

A. Purpose of the Guide The Small 
Business Administration (SBA) Audit Guide 
has been written primarily to (1) inform the 
licensee and (2) assist the auditors of Small 
Business Investment Companies (SBICs) in 
performing their financial examination by 
focusing on matters that are unique to the 
SBIC program and the venture capital 
industry. It should be noted that this Guide is 
not intended to be a substitute for the 
accountant's judgment as to the work 
required to meet generally accepted auditing 
standards 

The report (SBA Form 466) and related 
schedules have been designed to provide 
standard reporting in such form that will 
insure that uniform and comparable data will 
be received by SBA from all licensees. The 
licensee is responsible for the preparation of 
the report. The independent public 
Hccountant is required to audit the licensees' 
Financial statements and express an opinion. 

Further discussion of specific policies will 
be found on pages 1-98 of Appendix II. 

B Definitions. 

(1) "Licensee” means any corporation or 
limited partnership that has been licensed by 
the SBA as a Small Business Investment 

Company. 

(2) "Directors” means any director of a 
corporation or any person performing similar 
functions with respect to any licensee 
whether incorporated or unincorporated. 

(3) "Executive Officer” means the 
president, vice president, secretary or 
treasurer of the licensee or any other person 
who performs similar policy making functions 
for the licensee whether incorporated or 
unincorporated. 

(4) "Advisory Board” means a board, 
whether elected or appointed, which is 
distinct from the board of directors or board 
of trustees, of the licensee, and which is 
composed solely of persons who do not serve 
such licensee in any other capacity, whether 
or not the functions of such board are such as 
to render its members "directors" within the 
definition of that term, which board has 
advisory functions as to investments but has 
no power to determine that sny security or 
other investment shall be purchased or sold 
by such licensee. 

(5) See 1107.3 for other "definition of 

terms.* 

II Selection and Qualification of the Auditor 

A Selection of the Auditor. The 
responsibility for selecting the independent 
public accountant is vested in the licensee's 
Board of Oirectors/Genewl Partner(s). Any 
accountant qualifying os an independent 
public accountant, as explained in Paragraph 
< may be considered as having SBA 
approval to perform the annuul audit 
(financial examination) upon selection by the 
Board of Directors/Ceneral Paiiner(s). and 


the filing with SBA by such accountant of an 
executed IPA Certification. CO Form 112 
(XX-XX) certifying as to his qualification and 
independence, unless advised otherwise bv 
SBA. 

It is strongly recommended that the Board 
of Directors /General Partner(s) give thorough 
consideration each year to the matter of 
selecting the public accountant to perform 
that year's audit. The Board/Ceneral 
Partner(s) under this policy selects an 
accountant with whom it agrees as to the 
scope of the engagement and basis of 
compensation. Notification of the Board's 
selection will be furnished to the Staff 
Accountant. Investment Division. Small 
Business Administration* 1441 L Street. NW„ 
Washington. D.C. 20410. Notification to SBA 
is not necessary when the same accountant 
or accountants are retained for successive 
years. 

B. Qualification of Accountants. Any 
public accountant, certified or licensed by a 
regulatory authority of a State or other 
political subdivision of the United States, 
who is independent and who is duly 
authorized to practice as a public accountant, 
and is in good standing under the laws of the 
State or other comparable authority in which 
so authorized, may be considered qualified to 
render an opinion as an independent public 
accountant on behalf of a licensee whose 
office is located in such State or Authority. 

C Independence. Accountants approved by 
SBA as auditors of a licensee are to follow 
the code of professional ethics adopted by 
the American Institute of Certified Public 
Accountants (AICPA). In determining 
whether an accountant may in fact be not 
independent with respect to a particular 
licensee. SBA will give appropriate 
consideration to all relevant circumstances, 
including evidence bearing or relationships 
between the accountant and such licensee or 
any affiliate thereof. 

Accordingly, an accountant or a firm of 
which he is a partner or shareholder shall not 
express an opinion or financial statements of 
a licensee unless he and his firm are 
independent with respect to such licensee. 
Independence will be considered to be 
impaired if, for example: 

1. During the period of his professional 
engagement, or at the time of expressing his 
opinion he or his firm. 

a. Had or whs committed to acquire any 
direct or indirect financial interest in the 
licensee, or 

b. Had any joint closely held business 
investment with the licensee or any officer, 
director or principal stockholder, or partner, 
general or limited, thereof which whs 
material in relation to his or his firm’s net 
worth: or 

c. Had any loan to or from the licensee or 
any officer, director or principal stockholder 
thereof. 

2. During the period covered by the 
financial statements, during the period of the 
professional engagement or at the time of 
expressing an opinion, he or his firm. 

a. W r a* connected with the licensee as a 
promoter, underwriter or voting tnistee. and 
director or officer or in any capacity 
equivalent to that of a member of 
management or of an employee: or 


b. Was a trustee of any trust or executor or 
administrator of any estate if such trust or 
estate had a direct or material indirect 
financial interest in the licensee: or was a 
trustee for any pension or profit-sharing trust 
of the licensee. 

c. The independent accountant should 
familiarize himself with Section 600 "Matters 
Relating to Independent Accountants" of the 
"Codification of Financial Reporting Policies" 
of the Securities and Exchange Commission 
(SF.C) which the SBA follows in most matters 
relating to the independence of accountants 
IPA Certification 

Staff Accountant. 

Investment Division, Small Business 
Administration . 1441 L Street. .V. IT.. 
Washington. D.C. 20416 
Gentlemen: I (we) have been selected by 
the Board of Directors of 


(Name of Licensed Small Business 
investment Company 

License Number —-—— 

(Address of Licensee’s Principal Office) 

License Number -- 

to conduct an annual examination of the 
licensee’s financial statements as of 

-. 19-. In accordance with 

provisions of Paragraph II. B of Appendix L. 
(Check One): 

□ Independent* Certified Public 
Accountant (or firm of CPAs). 

□ Independent* Licensed Public 
Accountant (or firm of Licensed PAs). 

I certify that this accountant (or firm of 
public accountants) is authorized to practice 
in. and is in good standing under the laws of. 
the state or other jurisdiction in which the 
principal office of the Licensee is located, and 
acxordingly. qualifies to perform the annual 
audit of the above named Licensee. 


(Date (Signature of Individual Practitioner 
of Principal, if applicable) 


(Date (Signature of Partner of Accounting 
Firm, if applicable 


(Type name under which individual 
practitioner or accounting firm is doing 
business) 


(Business Address) (Zip Code) 

'Independent within the meaning of this 
term as used by the Small Business 
Administration. SBA will not recognize any 
public accountant as independent who is riot 
in fact independent. For example, an 
accountant will be considered not 
independent with respect to any small 
business investment company with which he 
has. or has during the period covered by the 
audit (financial examination), and direct 
financial interest or any material indirect 
financial interest; or with which he is. or was 
during such period, connect ed as a promoter, 
underwriter, voting trustee, investment 
adviser, director. officer. o< employee. 
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Accountants Opinion 

To the Board of Directors and Shareholders 
or 

To the General Partner* and Limited Partners 
of 

XYZ Investment Company, 

A Small Business Investment Cumpany 
licensed by the SBA. 

We have examined the statement of 
(Consolidated or combined, if applicable) 
financial condition of XYZ Investment 
Company including the portfolio of 
investments as of (Insert date for close of 
fiscal period), and the Hated statement of 
operations for the year then ended, the 
statement of changes in financial position, 
and the supplementary schedules nnd 
information required by SBA Form 468. Our 
examination was mode in accordance with 
generally accepted auditing standards, and 
accordingly Included such tests of the 
accounting records and such other auditing 
procedures as we considered necessary in 
the circumstances. Securities owned at 
(insert date), except securities purchased but 
not received, wore confirmed to us by the 
custodian (or '‘counted'* if such was the audit 
procedure). As to securities purchased but 
not received, wc requested confirmation from 
the (brokers/sellers os applicable), and 
where replies were not received, we carried 
out other appropriate auditing procedures. 

The accompany presents its financial 
statements in conformity with accounting 
practices prescribed by the Small Business 
Administration, which provide for specific 
allocutions of certain types of income to 
specific capital accounts. As discussed more 
fully In note (identify the note or notes) to the 
financial statements, securities amounting to 

$-(- % of the net assets) have been 

valued at fair value as determined by the 
(board of directurs/generol partneis, as 
applicable). We have reviewed the 
procedures applied by the (directors/ 
partners) in valuing such securities and have 
inspected the underlying documentation; 
while in the circumstances the procedures 
appear to be reasonable and the 
documentation appropriate, determination 
involve* subjective judgment which is not 
susceptible to substantiation by auditing 
procedures 

Our examination was made prlmurily for 
the purpose of formututing an opinion on the 
basic financial statements taken ms a whole 
The supplemental data contained in 
Schedules 1 through 7 is presented to conform 
with the requirements of preparing the 
Company’s annual report to the Small 
Business Administration and, although not 
considered necessary for a fair presentation 
of the basic financial statements, such 
information has been subjected to tha audit 
procedures applied in the examination of the 
basic financial statements. In our opinion. 
Schedules I through 7 are fairly stated in all 
material respects in relation to the basic 
financial statements taken as a whole. 

In our opinion, subject to the possible 
effect on the financial statements of the 
valuation of securities determined by the 
(board of directorg/gencral partners) as 
described in the preceding paragraph, the 
aforementioned financial statements present 
fairly the net assets of XYZ Investment 


Company at (insert date), and the results nf 
Its operations, change in financial position, 
and supplementary information for the year 
then ended, in conformity with generally 
accepted accounting principles, applied in a 
manner consistent; with that of the preceding 
year. 

We consent to the use of this opinion in 
connection with the filing of the report of 
XYZ Investment Company with the Small 
Business Administration on SBA Form 46& 

(Signed) Independent Auditor. 

Anytown. U.S.A. (Insert Date) 

Note.—The accountant will comment on 
any other exceptions in Paragraph 2 prior to 
the comments on valuation. 

flf. Scope of Audi! 

The independent public accountant's oudit 
is to be an examination of the licensee’s 
financial statements in accordance with 
generally accepted auditing standards us 
expressed by tha American Institute of 
Certified Public Accountants. The auditor is 
to make an examination of the licensee’s 
financial statements with the view of 
expressing an opinion as to whether the 
financial statements present fairly the 
financial position, changes in financial 
position, and results of operations In 
accordance with generally accepted 
accounting principles applied on a basis 
consistent with that of the preceding year. 

Management is responsible for the 
preparation of the Annual Report SBA Form 
468. The statements and supporting schedules 
will be the basis for the auditor's opinion. It 
i6 expected that all audit adjustments will be 
recorded In the licensee’s records before 
completion of the audit report so that 
financial statements accompanying tha report 
will agree with the books as adjusted as of 
the statement date, giving consideration to 
reclassifications of account balances for 
report purposes. If the adjustments ore not so 
recorded on the licensee’s books, a statement 
should be made by the independont 
accountant to this effect. 

The independent public accountant is 
expected to satisfy himself as to the 
reasonableness of the basis used by the 
licensee’s Board of Directors/General 
Pnrtner(s) in determining the valuation of 
loans and Investments. Accordingly, the 
auditor should comment in his report as to 
reasonableness of procedures used and 
adequacy of documentation. 

IV. Accounting Policies and Practices 

A. General As a general rule, accounting 
policies followed by licensees are those 
expressed by the American Institute of CPA’s 
as generally accepted accounting principles 
and practices. Certain of these principles and 
practices are prescribed in the AlCPA’t Audit 
Guide. The System of Accounts Classification 
(Appendix U) in item 11 identifies particular 
accounting policies and practices licensees 
are required to follow. 

B. Reporting Entity. The auditor should 
bear in mind that the reporting entity being 
audited is the licensee. Those securities and 
assets that are held for investments are to be 
reported on the fair value basis 

A corporate licensee may hold an 
investment In u 301(d) licensee and/ai hove a 


wholly owned management consulting 
subsidiary. A limited partnership licensee 
may hold an investment in a 301(d) licensee 
and/or own 100 percent of outstanding stock 
of a management consulting company. Such 
securities would not be considered held for 
investment but are considered held for long 
term operating purposes. 

1. Equity Method of Accounting for 
Investments in Common Stock. 

"Equity’’ method of accounting for 
tnvebtmtmts in common stock is not to be 
confused with the “fair value” method of 
reporting portfolio securities. Under the 
equity method on investor Initially records 
an investment in the stock at coat, and 
adjusts the carrying amount of the investment 
tu recognize the investor’s share of the 
earnings or losses of the investee after the 
date of acquisition. The amount of the 
adjustment is included in the determination 
of net income by the investor. Dividends 
received from an investee reduce the carrying 
amount of the investment. Accounting 
Principles Board Opinion No. 18 Issued in 
March 1871, by the AICPA specifically does 
not apply to licensees whether or not 
registered under the Investment Company 
Act of 1840. as explained in Paragraph 2 of 
that Opinion. 

The AICPA Audit Guide states that 
investments in other than portfolio securities 
which meet the criteria of APB Opinion No. 

18 should be carried on the equity basis. As 
applied to licensees, this would only apply to 
investments in Section 301(d) licensees, 
investments in unincorporated entitles and/ 
or management consulting investments. In 
those cases where a 301(d) licensee is a 
subsidiary of another licensee, such 
subsidiary should be reported as an 
unconsolidated subsidiary by the corporate 
parent licensee. 

Z Policy on Consolidated Financial 
Statements. 

Consolidated Financial Statements ere to 
be filed with SBA only where the corporate 
licensee has a management consulting 
subsidiary. Combined Financial statements 
are to be filed with SBA only where the 
limited partnership licensee has an 
investment in a management company. Under 
SBA Regulations, management consulting 
companies are to be a wholly owned and are 
to be consolidated or combined with the 
licensee. 

Under certain circumstances, a licensee 
may temporarily own more than a 50 percent 
equity position In a financed concern. Such 
investments ore to be reported on the fair 
value basis and classified as loans and 
investments rather than being reported on a 
consolidated basis with the licensee. 

V. Reporting Requirements—General 

A. Annual Financial Report The Small 
Business Administration, under authority 
granted by the Small Business Investment 
Act of 1958, as amended (1958 Act), requires 
licensees to have their financial statements 
examined annually by independent public 
accountants approved by SBA. The annual 
audit shtill be performed as of the close of the 
licensee’s fiscal year. 
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1 hree cupioi of the accounlunri report 
including the Financial Report prepared on 
form* constituting SBA Form 408 and 
supporting schedules, shall be submitted to 
5HA by the licensee as soon as practicable 
completion and no Inter than the last 
day of the third month following the close of 
the period covered by the audit. Attached to 
thr aside of the back cover of each copy of 
the audit report should lie a copy of any 
transmittal letter, special reports, or similar 
rommunicatiuns furnished to the licensee by 
the auditor. If adjusting entries are furnished 
to the licensee with the report, they should lie 
submitted to SBA. 

B. Reporting Irregularities. The 
independent public accountant shall 
promptly Inform a responsible official of the 
licensee und the Deputy Associate 
Ailminittrulor for Investment. Investment 
Division. Small Business Administration. 1441 
l Street. N.W. Washington. D.C 20410. 
concerning any apparent defalcation that 
aisy come to his attention in connection with 
his examination. Rated on available 

rofurm itior he will indicate the nature end 
(he extent of such defalcation!*). In regard to 
other financial or regulatory irreguhiriti».*a 
that may come to his attention in connection 
wtth Itt* examination, the independent public 
accountant shall promptly inform the licensee 
a writing of his findings The licensee shall, 
within 30 days. Inform the SBA of the 
findings of the independent accountant and 
«v.lijur« copy of the report to the SBA. The 
independent account shall, not later than 60 
days after the date of his report to the 
licensee concerning the irregularities request 
confirmation from the SBA that the SBA has 
received n copy of his report to the licensee 
dated [insert date). 

C. R^xu fated Investment Companies. 
Concerning licensees that are registered with 
thr Securities and Exchange Commission, 
additional reports are required by SRC which 
•r* identified in Chapter 1 of the AICPAs 
Audit Guide. It should lie noted thal any 
report submitted by a licensee to the SRC 
*h»ii also be submitted to the Investment 
Division Smalt Business Administration 1441 
L Street. N.W.. Washington. D.C 20416. 

D Special Management Reports . 
frequently, the independent public 
accountant or an outside consultant will 
rrmier special reports to the licensee's 
management concerning the financial 
condition or other matters on the portfolio 
investments of the licensee Licensee will 
promptly submit to the SBA a copy of nil such 
rrports Upon request, licensee* shall submit 
!o cither, the complete SBA Form 460 or 
a part thereof. Such reports are considered 
mtorira in that they cover less than a full year 
of opei at ions and the financial report is 
•indited by the licensee's independent 
accountant. Accordingly, such reports are in 
addition to. not in lieu of, the annual report 

K Investment Qhimxives P Policies. The 
composition of a licensee's loans and 
,r ' Anient* varies from one licensee to 
mother and reflects the licensee's policies 
jwd objectives of investing that are being 
followed in practice. Such objectives may 
emphasise equity investments, loans or * 
kdmci between loans and equity 
Investment*. Tim portfolio may also be 


widely diversified or specialized as to 
Industry or geographical area In addition, the 
licensee may choose to be '301(d) licensee” 
that is organized to be a profit or non-profit 
corporation with an investment policy limited 
to providing financing solely to small 
business concerns which will contribute to a 
well-balanced national economy by 
facilitating ownership in such concerns by 
persons whose participation in the free 
enterprise system is hampered because of 
social or economic disadvantages. Such 
licensees were formerly designated by the 
acronym "MESBJC,- 

The basic investment objectives adopted 
by management can be found in the 
licensee's proposal to operate, as amended. 

F Federal Income Tox Provisions Affecting 
Investment Accounts. Licensee* which elect 
to qualify as Regulated Investment 
Companies under Subchapter M of the 
Internal Revenue Code must meet the various 
requirements set forth therein which are 
summarized in Chapter 5 of the AICPA s 
Audit Guide. Also Item VI. B. of this Guide 
summarizes the special income tax 
pi ov is tons that may apply to licensees. 

G. Recordkeeping Requirements Relating 
to Investment Activity. No specific 
recordkeeping system for investment activity 
is required other than that provided in the 
SBA's System of Account Classification. 
However, the licensee is to develop systems 
and maintain records sufficient to properly 
account for transactions and valuation of 
individual loans end investments. 

Section 107.1002 of the SBA Rules and 
Regulations specifies the records and 
document* which must be maintained and 
preserved by all licensers In addition, 
licensees registered under the Investment 
Company Act of 1940 are required to 
maintain and preserve those records 
specified in such Act and the Rules and 
Regulations thereunder. 

H Custody of Securities. A licensee's 
management is expected to assume 
responsibility for the custody of securities. 
Accordingly, there Is to be safekeeping for 
securities, usually a safe deposit box at a 
bank or other custodian with such 
safekeeping facilities, and control over 
withdrawal of securities from safekeeping is 
required as specified in Section 107.1003 of 
the SBA Regulations. 

I. Valuation of Securities The general 
practice In the investment company industry 
is to disclose, in one form or another, 
valuation of securities at quoted market 
values or. in the absence of quoted values, at 
fair values determined by the company's 
Boa id of Directors or General Partners) In 
good faith. 

Ordinarily, little difficulty should be 
experienced in valuing securities traded on a 
recognized securities exchange since the 
prices of transactions are published daily. If a 
security was traded on the valuation date, 
the last quoted sales price generally is used. 
However, if there were no sales on the 
exchange on the valuation date but published 
dosing bid and asked prices are available, 
the valuation should be within the range of 
these quoted prices Where quotations 
appear questionable, consideration should be 
given to valuing the securities at fnir value us 


determined In good faith by the Board of 
Directors or General Partnerf*)* 

Quotations stp available from various 
sources for most unlisted securities traded 
regularly in the over-the-counter market. 
Ordinarily, quotations for an over-the-counter 
security should be obtained from more than 
one broker/dealer unless available from an 
established market-maker for that security. 
Quotations for several days should be used 
and the valuation should be within the range 
of these quotations. 

The Board of Directors or General 
Partners) when valuing securities must 
consider the effect of factors having a bearing 
on the value of such securities even when 
they are traded on a recognized exchange 
where market quotations are available. 
Examples of such factors are a thin market, 
large holdings by the licensee that would 
adversely affect the market price if traded, or 
securities that are restricted. 

Regarding securities that are not publicly 
traded, it is incumbent upon the Board of 
Directors or General Parmerfs) to satisfy 
themselves that all appropriate factors 
relevant to tha value of securities for which 
market quotations are not readily available 
have been considered and to determine the 
method of arriving at the fair value of each 
security. 

To the extent considered necessary, the 
Board of Directors or General Partners) may 
appoint persons to assist it in the 
determination of such value. However, the 
Board ol Directors or General Partner(s) must 
review continuously the appropriateness of 
the method used in valuing each loan and 
investment in the licensee’s portfolio. 

It should be noted that the investments of 
licensees usually are venture-type 
investments that complicate the 
determination of value. The investee, in such 
case*, is usoally a closely, held immature 
Small Business Concern whose stock is not 
publicly traded. 

In addition, there may be weaknesses in 
the Concern's management. For these and 
other reasons, cost may be the most 
appropriate measure of value of venture-type 
securities until sufficient evidential matter is 
available to the licensee’s Board of Directors 
or General Partnerf*) to form a bosis for 
valuing the securities at other than cost. 

As stated in Accounting Series Release No. 
118 of SEC. (404 03 Codification of Financial 
Reporting Policies) no single standards for 
determining fair value in good faith can be 
laid down, since fair value depends upon the 
circumstances qf each individual case. SBA 
has set forth guidelines in SBA Policy and 
Procedural Release No. 2006 to assist the 
directors of licensees in valuing their 
securities. The auditor should satisfy himself 
that the valuation guidelines issued by SBA. 
or other reasonable methods, are used in 
valuing securities. 

Additional guidance for the valuation of 
securities is given in Chapter 3 of the AICPA 
Audit Guide and in Accounting Series 
Releases 113 (404.04 Codification of Financial 
Reporting Policies) and 118 issued by the 
SEC. 

J. Audit Prrx'edures . The auditing 
procedures relating to the investment 
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accounts of investment companies require 
greater attention than those of a commercial 
enterprise because of the relative signficance 
of such assets. In either case, the independent 
auditor should evaluate the internal 
accounting controls as a basis for 
determining the extent of His examination. 

auditing procedures outlined in the 
AICPA’s Audit Guide should be followed to 
the extent appropriate. Concerning valuation 
or securities: 

The Licensee's Board of Directors or General 
Purtner(s) has (Have) the Sole Responsibility 
for Valuing Securities in Good Faith. 

The auditor is not to be an appraiser in the 
sense that he is to determine the value of the 
licensee's securities. He is, however, 
expected to review the methods and 
evidential matter used by the Board of 
Directors or General Partners) in their 
determinations of fair value. He is further 
expected to comment in his report on the 
reasonableness of such practices and 
adequacy of such information. 

K. 3 Percent Cumulative Preferred Stock. 

As part of the leverage funds provided to a 
301(d) licensee. SB A may purchase 3 percent 
cumulative preferred stock, which while 
considered to be part of equity, is not 
considered paid-in capita) or paid-in surplus 
for leverage or regulatory' purposes. 

The rights of the preferred stockholder 
(SBA) are set forth in $ 107.203 of the SBA 
Regulations. 

L. Unrealized Cain (lass) on Securities 
Held. Unrealized Gain (Loss) on Securities 
Held represents the estimated net gain (loss) 
after tax effect, if any. that the licensee 
would realize if the loans and investments 
were sold at the statement date, but as if in 
the normal course of business. 

The auditor should recognize the 
Unrealized Gain (Loss) on Securities Held 
results from valuation of Loans and 
Investments by the licensee's Board of 
Directors. Such valuation usually is a 
judgmental estimate which involves 
uncertainties that are difficult to quantify. 
Accordingly, the reliability of the unrealized 
gain (loss) on securities held will not be as 
great as realized gain (loss) on sale of 
securities because the latter is based on 
transactions that are objectively measurable 

1. Unrealized Appreciation on Securities 
Held—This is the amount by which fair value 
of the licensee’s loans and investments 
exceeds costs. 

2. Unrealized Depreciation of Securities 
Held—This is the amount by which fair value 
of the licensee's loans and investments is less 
than cost. Included in unrealized depreciation 
are items such at allowances for losses, 
temporary declines, and mortgage discounts. 

3. Estimated Income Taxes. 

a. Corporate Licenses—This is a provision 
for taxes on the net amount of unrealized 
appreciation or (depreciation) and the offset 
being a deferred credit or deferred charge. 

b. Limited Partnership Licensees—No 
provision for estimated income taxes is 
necessary since partnerships do not pay 
income taxes. 

M. Undistributed Realized Earnings. 
Undistributed Realized Earnings is the 
cumulative balance of periodic net 


investment income including realized gain 
(loss) on securities sold. 

1. Corporate Licensees—less dividend 
distributions whether cash, stock or 
dividends in kind. Included are non-cash 
gains on securities sold, Le. notes, securities 
or other assets received. 

Z Limited Partnership Licensee—less 
distributions to partners, general or limited, 
whether cash or property in kind. Included 
are non cash gains on securities sold. i.e. 
notes, securities or other assets received. 

Such non-cash gains will not be available 
for capitalization or distribution until such 
assets are converted to cash. Accordingly, 
undistributed realized earnings will be 
reflected in two capital accounts: (1) Non- 
Cash Gains/Income and (2) Undistributed 
Net Realized Earnings. 

3. Non-cash income from the following 
sources is to be reported as non-cash income, 
and in certain cases may be reported on the 
equity method: 

(a) Corporate Licensee from a— 

(i) Parent and/or, 

(ii) Subsidiary. 

(b) Partnership Licensee from— 

(1) Partner (general or limited) and/or. 

(ii) Wholly owned investment or 
management company which results in an 
unpaid receivable 

VI. Other Matters 

The independent auditor should satisfy 
himself that investment company accounts 
not specifically mentioned in this audit guide 
or the A1CPA Audit Guide are maintained in 
accordance with generally accepted 
accounting principles and audited in 
accordance with generally accepted auditing 
standards for other commercial enterprises. 

A. Compensating Balances. In those 
instances where idle funds are encumbered 
or are being used as "compensating 
balances", the nature and extent of such 
encumbrance will be disclosed in a note to 
the financial statements. 

If the compensating balance is a formal 
arrangement, the funds should be reclassified 
to either other current assets or other assets, 
whichever would be appropriate. 

B. Taxes. Licensees receive special tax 
treatment in a number of areas. The effect is 
to allow certain exclusions or additi6nal 
deductions without the limitations prescribed 
for other corporations. 

A corporate licensee operating under the 
1956 Act is allowed a 100 percent dividends 
received deduction for dividends received by 
it from a taxable domestic corporation. To 
claim this 100 percent deduction the licensee 
must file with its return a statement that it 
was a Federal licensee under the 1958 Act at 
the a time of the receipt of the dividends. 

An ordinary loss, rather than a capital loss, 
shall be taken on the sale or exchange of 
convertible debentures or stock acquired 
pursuant to the conversion privilege of such 
debentures. Capital losses on other 
investments receive no special treatment. A 
licensee must submit with its tax return a 
statement that it is a Federal licensee under 
the 1958 Act setting forth the name and 
address of the small business concern with 
respect to whose securities the loss was 
sustained, the number of shares of stock or 


the number or denomination of bonds, the 
basis and selling price, and the respective 
dates of purchase and sale or the reasons for 
their worthlessness and the approximate date 
thereof 

Special provisions are provided for 
reserves for losses on loans of licensees, and 
they may obtain special treatment for net 
operating losses and may be excluded from 
the definition of a personal holding company 
The independent auditor should assure 
himself that he is familiar with the most 
recent changes in the IR Code concerning net 
operating losses or other matters affecting the 
licensee. 

A shareholder in a licensee may treat a 
loss on stock as an ordinary toss and in the 
case of a noncorporate shareholder such toss 
is considered a loss from a trade or business 

Finally, there is no excess accumulated 
earnings tax assessed to a licensee provided 
it utilizes such earnings and profits for 
additional loans and investments. 

Congress has recently changed the rules on 
Subchapter S Corporations. Licensees should 
seek knowledgeable tax counsel prior to any 
decision. 

C. Notes and Debentures Payable to or 
Guaranteed by SBA. A primary advantage of 
the SBIC program is the ability of licensees to 
acquire long-term leverage funds from SBA 
Usually the terms und conditions set forth in 
) 107.203(b) of SBA Rules and Regulations 
are incorporated in the debenture as 
covenants to the agreement. 

Section 107.203(b)(1)(iii) provides that the 
entire indebtedness of the licensee may be 
declared immediately due and payable tor. 

", . . Failure of the licensee, as determined 
by SBA. to comply with any one or more of 
the provisions of the Act or Regulations 
promulgated thereunder, as they may be 
amended from time to time . . ♦’* 

Demand in such cases will be made in a 
letter from SBA specifying the violations that 
have occurred and that funds owed the SBA 
nre due and payable in accordance with the 
acceleration provisions of the debentures. 

The violations which cause demand to be 
made are usually those which are significant 
and include such areas as conflicts of 
interest, control of small business concerns 
by the licensee, overline investments and any 
other such major acts which might be 
determined by SBA to be contrary to the Act 
and Regulations. It should be noted that in 
such cases demand is viewed as a means to 
protect the SBA s position os a creditor 
usually after other efforts have been 
unsuccessful. 

In those instances where the licensee fails 
to maintain either the capital requirement or 
the investment ratio (See section 303(b)(2) of 
the Act or 55 107.203(b)(6) and 107.203(d) of 
the Regulations) SBA may, in its discretion, 
upon written notice consider part or all of the 
licensee's long term debt to be due and 
payable. Written notice is not required, 
however, for the long-term debt to be 
considered due and payable when any of thr 
four conditions set forth in 5 107.203(b)(2) 
exist. 

Should the auditor have difficulty in 
determining whether demand has been or is 
about to be made on such long-term 
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I n Jcbtednes*. he may consider requesting a 
1 : sitive confirmation from the Deputy 
I ^soriate Administrator for Investment. 

I Set all Business Administration. 1441 L Street. 
I Washington. D C 20416. as to whether 
I thf licensee is in violation of the Act or 
I regulations as of the statement date snd os s 
■ lesui! whether demand is being made by SBA 
I nn the long term debt. 

I I). Licensee* Regulated Uinter the 
I i cstment Company Act of 1940 Licensees 
I fhtit are regulated by SEC under the 
I Investment Company Act of 1940. shall also 
I comply with the Fidelity Bond requirements 
I iet forth in l 270.17g-l of the SEC Rules and 
I Relations. Therefore. SBIOs that are 
I regulated by SEC under the 1940 Act are to 
I am ply with such requirement*. 

I VIII Reporting Requirements—Specifics 

1 A General The financial statements of 
I Licensees arc directed to the presentation of 
I financial position, changes in financial 
I position, results of operations and supporting 
I ghedutes. Such statements and schedules 
I institute the Financial Report. SBA Form 
I 463. and are required to be presented in the 
I prrHcrilwd format. 

I The financial statements required far 
I licensees differ In certain respects from 
I ‘hosr suggested in the AJCPA’s Audit Guide. 

I Sudi deviations are not at variance with 
I gfaerally accepted accounting principles and 
I sporting practices. The opening paragraphs 
I id Chapter 7 of the AlCPA's Guide support 
I this v lew: 

I The financial statements Illustrated In this 
I diopter are for typical open-end management 
I investment companies and may need to be 
I modified to fit the requirements of other 
I type* of investment companies* 

I Tn all instances, the management of 
I inventment companies and the auditor shnuid 
I be cognizant of the need for reporting in a 
I manner which properly highlights significant 
I information for shareholders and other 
I inter* nted parties. Content and format of 
I report* required by regulatory authorities. 

I c g. fhe Securities and Exchange Commission 
I srd Small Business Administration, are. of 
I course, governed by the requirements of the 
I Applicable form and related rules. 

I regulations, and instructions/* 

Hit* Financial Report (SBA Form 468) with 
I tupporiing schedule. Is designed to present 
I licensee's financial statements as audited 

I th* independent public accountant. 

Accordingly, the statement* are based on the 
I bor.iartions recorded In the accounts. 

The Financial Report contains standard 
itati'rriHnts and schedules. Therefore, when a 
I . Particular statement or schedule does not 
I apply to the licensee's operations, it should 
™ omitted. For example, if the licensee did 
nut soil securities during the period, the 
Statement of Realized Gain (Loss) on Sale of 
Securities would be omitted. The Financial 
Report therefore, should be 'Tailored" to fit 
the licensee** given situotion. 

Such tailoring, however, does not include 
deviating from occounting and reporting 
practices prescribed in the Audit Guide or 
System of Account Classification. 

B Financial Report Heading. Sel forth in 
, appropriate spaces the Information called 
or representing the identification and the 


principal office address of the licensee. As to 
the employer identification number, enter the 
number assigned to the licensee by the U.S. 
Treasury Department. If such number has not 
yet been assigned, an Application for 
Employer Identification Number. Form SS-4. 
shall be submitted to the U.S. Director of 
Internal Revenue for the area in which the 
licensee’s principal office is located. 

The preparer of this report should keep In 
mind that amounts are to be rounded to (he 
nearest dollar. 

The following is a detailed discussion as to 
how the statements are prepared. 

Cover Sheet 

Give Name of Licensee. City. State and 
License Number on the designated lines. 

Show Fiscal Year End in the space provided. 
Immediately below the appropriate lettered 
box. enter the number that describes the 
proper classification shown hi Tables A 
through D. 

Name of Licensee: - 

City and State:--- 

County-— 

ZIP Code - - 

Employer ID Number- 

|SlC Code. 4 digit) - 

License Number ---- 

Annua) Roporl 

For fiscal year ended-, 19— 

SBA Form 466 
Size and Classification 
AD BD CD DD 
Size— In Total Assets—<A 

1. Zero to $1 million 

2. $1 million to $2 million 

3. $2 miilion-& million 

4. S3 million-610 million 

5. Over $10 million 

Investment Policy — C 

1. Diversified 

2. Non-diversifled 

Venture Capital Status — D 

1. Venture Capital Qualified 
2- Not Venture Capital 

Ownership — B 

Bank-Owned 

1. Bank Dominated (50% or more owned by 
Bank or Bank Holding Company) 

2. Bank Associated (10% to 49% owned by 
Bank or Bank Holding Compuny) 

Owned by Financial Corporation (Other 
Than Bank or Bank Holding Company) 

3. Publicy Owned 

4. Privately Owned 

Owned by Son-Financial Corporation 

5. Publicly Owned 

6. Privately Owned 

Owned by Individuals 

7. Publicly Owned 

8. Privately Owned 

C Statement of Financial Position. This 
statement is designed to measure the 
licensee's financial position as of the 
statement date in a conventional balance 
sheet format. Because of their significance, 
loans and investments arc presented before 


current or other assets. Likewise, long-term 
debt is shown before current or other 
liabilities. 

V Assets —are grouped according to Loans 
and Investments, Investment in 301(d) 
Licensee, Current Assets and Other Assets 

a. Loans fr Investments as grouped into 
four categories: 

(1) Portfolio Securities —are those 
securities of smell business concerns 
obtained through providing financing. 

(2) Assets Acquired in Liquidation of 
Portfolio Securities —are those securities or 
other assets the licensee has acquired by 
taking action to protect its investment. Such 
assets are grouped according to receivables 
from debtors, anti other assets acquired. 

(3) Operating Concerns Acquired — 
represents the total investment in portfolio 
ronerms where action was necessary to 
protect the licensee's investment. This will 
include only operating concerns over which 
the licensee has acquired control or has the 
power to control either individually or in 
concert with other licensees. 

(4) Other Securities—ere those securities 
the licensee holds that did not result from 
providing financing to small busuiess 
concerns. Other securities will result when 
portfolio securities or assets acquired are 
sold and part of the net sales price is notes, 
or other securities. Abo. dividends In kind 
from portfolio concerns would be classified 
as other securities. 

Loans and investments are shown at cost 
snd through adjustments for unrealized 
appreciation and unrealized depreciation 
arrive at their value. 

b Investment in 301(d) Licensee—is a 
unique Investment In that the nature and 
purpose of the investee is similar to that of 
the invesloro. Also, the investor actively 
participate* in the management of the 
investee. For those and other reasons, 
investments in 301(d) licensees are not 
classified as I/vans and investments hut are 
shown ss a separate asset group on the 
Statement of Financial Position. Such 
investments will be carried on the equity 
method of accounting. 

c. Current Assets—* re those assets that are 
cash, expected to be converted to cash or are 
expected to be expensed in the next 
operating business cycle; Le.. one year from 
the statement date. While current assets are 
not grouped as such for other investment 
companies, regulatory purposes require such 
a grouping for SBICs. 

d. Other Assets— are those assets that are 
not otherw ise explained above. Included are 
furniture and equipment, deferred charges, 
funds in escrow and other items. 

e. Memorandum Assets —are worthless 
investments, each of which has been written 
off. The licensee will disclose In a footnote to 
the financial statements on the disposal of 
any security in this category. 

2. Liabilities —are classified according to 
long-term debt, current liabilities and other 
liabilities. 

a. Long-Term Debt—I ncludos debt of the 
licensee net of current maturities. Such debt 
is grouped according to that which Is payable 
to or guaranteed by SBA and that which is 
payable to others. 
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b. Current Liabilities —are those liabilities 
requiring the payment of cash during the next 
business cycle; i.c., 12 months from the 
statement date. Included are accounts 
payable, accrued interest and taxes payable, 
current maturities on longterm debt, 
dividends payable, distributions payable to 
partners and other current items. 

Other Liabilities—live those liabilities not 
otherwise classified and include trust 
receipts, deferred credits and other items. 

3. Corporate Capital Accounts —ore 
grouped according to paid-in capital and 
surplus. 3 percent preferred stock sold to 
SBA. unrealized gain (loss) on securities held 
and undistributed realized earnings. 

a. Capital Stock and Pu id-In-Surplus— 
represents the licensee's capital which is the 
first component used to compute the 
licensee's regulatory capital for leverage and 
overline purposes 

b. 3% Preferred Stock Issued to SB A — 
while such preferred slock by the nature of 
the instrument is equity, it is not considered 
paid-in capital and paid-in surplus: rather it is 
a part of the leverage funds obtained by a 
3m(d| licensee from SB A. 

c. Unrealized Gain (Loss) on Securities 
Held—is the net unrealized appreciation on 
securities held after an allowance for taxes 
us of the statement date. This is the amount 
in column 2 line 13. on the Statement of 
Unrealized Cain (Loss) on Securities Held if a 
corporation or the amount of column 2 line 11 
of a partnership. 

d. Undistributed Realized Earnings — 
represents the cumulative balance of periodic 
net investment income and realized gain 
(loss) on securities sold, less dividend or 
distributions. Undistributed realized earnings 
is composed of: 

(1) Non-Cash Gams /Income —which 
represent notes, securities or other assets 
received as part of the net sale price when 
securities are sold and non-cash income from 
investments reported on the equity method of 
accounting. 

(2) Undistributed Net Earnings Realized— 
which represents undistributed earnings 
realized net of (a) non-cash gains on sale of 
securities (b) non-cash income from 
investments reported on the Equity Method of 
Accounting 

4. Retained Earnings Computation— in note 
form above the Statement of Undistributed 
Realized Earnings is designed to set forth 
"retained earnings" on the same basis and in 
the same manner as it was viewed on the 
cost basis. Such Retained Earnings will be 
the basis for dividend deduration (whether 
cash or stock) or the basis for capitalizing 
earnings by corporate resolution 

' Retained Earnings" is Undistributed Net 
Realized Earnings reduced by allowances for 
losses that have been established on Loans 
and Investments. The allowance for loss 
should not be less than the net amount by 
which the unrealized depreciation exceeds 
the unrealized appreciation. 

Treasury Stock is a restriction on the 
amount of Retained Earnings available for 
distribution. 

5. Partnership Capital Accounts—are 
grouped according to Partner's Permanent 


Capital Contribution (paid-in cash and 
capitalized retained earnings). Unrealized 
Cain (Loss) on securities held, non-cash gain 
on sale of securities and undistributed net- 
realized earnings. 

a. Partners Permanent Capital 
Contribution —represents cash paid in to 
acquire a partnership interest plus any 
undistributed net realized earnings 
transferred to partner's permanent capital 
contribution which is the basis for leverage 
and other regulatory purposes. 

b. Unrealized Gain (Loss) on Securities 
Held —is the net unrealized appreciation on 
securities held as of the statement date. This 
is the amount in column 2. line 11. on the 
Statement of Unrealized Gain (Loss) on 
Securities Held. 

c. Non-Cash Gains/Income —which 
represent notes, securities or other assets 
received as part of the net sale price when 
securities are sold, and non-cash income from 
investments reported on the equity method of 
accounting. 

d. Undistributed Net Realized Earnings 
(Earned Capital)—represents the cumulative 
balance of periodic net investment income 
and realized gain (loss) on securities sold less 
partnership distributions. 

a (Partners Earned Capita) Computation- 
in note form above the statement of 
undistributed realized earnings is designed to 
set forth "retained earnings" on the same 
basis and in the same manner as it was 
viewed on the cost basis. Such "Earned 
Capital" will be the basi9 for partnership 
distributions (whether cash or in kind) or the 
basis for capitalizing earnings by agreement 
of the partners in accordance with the 
partnership agreement. 

"Retained Earnings" is Undistributed Net 
Realized Earnings reduced by allowances for 
losses that have been established on Loans 
and Investments. 

General Discussion of Partnership Capital 
Accounts Regulatory• Problems . Regulations 
governing SBICs create very special and 
unique requirements for the accounting of 
Partner's Capital Accounts. Normal 
partnership accounting requires only one 
capital account for each partner. Depending 
on the partnership agreement there may be 
additional accounts for partners' salaries, 
interest on partners' capital invested, and/or 
partners’ drawing accounts. At the end of the 
fiscal year all of the partner’s other accounts 
are closed to the partner's capital account in 
addition to the partner's share of the results 
of operations for the year. 

Some limited partnership agreements 
divide the partnership capital between (1) 
Partnership Permanent Capital, and (2) 
Partnership Earned Capital. 

SBICs. who have adopted the limited 
artnership form of organization, must, 
ccause of regulatory requirements, keep the 
partners' capital accounts divided into four 
sub-sections. Each subsection and the legal 
reason requiring the subsection will be 
discussed separately. The four subsections 
are (1) Partner's Permanent Capital 
Contribution. (2) Partner's Unrealized Cain 
on Securities Held. (3) Partners Non-cash 
Cain/Income (restricted capita!) and (4) 


Partners Undistributed Net Realized Earning* 
(Earned Capital) The sum of these four 
accounts is the equivalent of the partnership 
capital account of a non-SBIC partnership. 

The SBIC must olso keep the general partners 
and limited partners shares of each of the 
four capital accounts separate which creates 
eight capital accounts as control accounts 
The SBIC will, either by subsidiary or 
memorandum accounts, keep a record for 
each partner, general or limited. 

Partners' Permanent Capital Contribution 

The balances shown in these accounts are 
the amount of cash contributed by each 
partner to the partnership less any reduction* 
to permanent capital. Any reductions of 
permanent capital in excess of two percent in 
any fiscal year must receive prior approval 
from SBA. These balances after the 
adjustments required by regulation then 
constitute "Regulatory Capital" for first, the 
amount of capital that will be leveraged by 
SBA and second, the amount of capital that 
determines the legal maximum amount of any 
investment in a small business concern 
without requiring SBA approval for an 
"Overline". Partners' Permanent Capital 
Contribution performs the same function for 
the partnership as "Capital Stock" and 
"Capital Surplus Contributed in Excess or Par 
Value" perform in a corporation. 

Partners’ Net Realized Cains and Partner* 
Non-Cash Cains/Income | 

A limited partnership which was not 
subject to the legal requirements of an SBIC 
would have a single account titled "Earned | 

Capital". Distributions to either general or 
limited partners would be charged to this 
account. SBA rules and regulations, however 
permit distributions to be made only from 
gains realized in cash or cash income from 
investments reported on the equity method »»f 
accounting. "Earned Capital" is therefore 
divided into two accounts; 

1. Partners’ Net Realized Cain and. 

2. Partners’ Non-cash Cains/lncome 

Distributions may only be made to partners 

to the extent that Partner's Net Realized 
Cains has a credit balance. 

Partners' Unrealized Cains on Securities Held 

Investment companies report on the value [ 
basis rather than on the cost basis for their 
investments. This account has many of the I 
characteristics of either appraisal surplus for 
a corporation or recognized goodwill on the 
admission of a new partner in a non¬ 
investment partnership. Normal practice, in a 
non-investment partnership, for the 
admission of a new partner by investment in • I 
the partnership or the withdrawn! of a 
partner from the partnership requires 
agreement by all parties on the current 
market value of the assets to determine the 
proper price to be paid by a new partner for 
admission or to the partner who is 
withdrawing. 

Description by Line Rem — The following is | 

a description by line item as to how the 
amounts shown on this statement are 
developed. 
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License No, 

Statement of Financial Position as of. 

Name of Licensee 


(Amounts rounded to nearest dollar) 

Assets loans and investments 

Valuation 

CoHl Unrealized Unrealized Value 

depredation appreciation 

Portfolio Securities; 

1. Loans... 


2. Debt Securities_........... 



Total_ 


Asset* Acquired in Liquidation of Portfolio Securities: 

5. Receivables From Debtors on Sale of Assets 

Acquired........... . 

6. Assets Acquired_______ _ 

7. Total..... . . 




a. Operating Concerns Acquired. 

9 Notes find Other Securities Received. 

10 Total Loans and Investments......... 

11. Less Current Maturities. 


Irn 


11 Loans and Investments Net of Current Maturi¬ 
ties__....__, 

*tmcnt in 301(d) Licensee*: 

13. 

Name:... . _ 

License No.:_______ 1 . . 

Current Assets: 

14. Cash.______ 




15 Invested Idle Funds.. 


10. Interest and Dividends Receivable.. 

17. Notes. Accounts Receivable and Receivables 

from Parent____,____ _ 

18. I.ess: Allowance for Losses * 


19 Current Maturities of Portfolio Securities 
20 . Current Maturities of Assets Acquired _ 

21 Current Maturities of Operating Concerns Ac¬ 
quired ... .,^1.. l im 

22 Current Maturities on Other Securities. 

23. Other Current Assets_.... 

Other Assets: 

24 

a Furniture & Equipment. 


b. Less: Accumulated Depreciation. 
25 Other_____ 

28. ■■ 


Total Assets (Note 2)___ 

Noto L “Column Headings apply to items 1 through 12 only. (Cost—Unrealized Depreciation + Unrealized Appreciation = Value) 

Jr wojxmdum Assets —*re worthless investments, each of which has been written off. The Licensee will disclose in a footnote to the 
financial statements on the disposal of any security in this category. 

Note to Item 13 should include percent owned, cost basis and changes resulting from equity method of accounting. 


i 


Hem l Loans—U\ column 1. show the 
bills nee of account 170 less the balance of 
iccuunt 173. In column 2. show the balance of 
account 172. In column 3, show the balance of 

acrount 171. 

/fern 2 . Debt Securities — In column 1. show 
ih»! iggregate of balances in accounts 180 and 
1&4 less account 188 In column 2. show the 
Miincc of account 187. In column 3. show the 
bib nee of account 180 

J tem * Equity Interests —In column l. show 
tbr aggregate of balances in accounts 190. 

191,194, and 197. In column 2, show the 
abrogate of balances in accounts 193.190. 
fltu! 199. In column 3. show the aggregate of 
balances in accounts 192. 195. and 198. 


Item 4. Total —Show the total of Items 1.2, 
and 3 which represents the total of portfolio 
securities. 

Item 5. Receivables from Debtors on Sale 
of Assets Acquired —Show in column 1 the 
balance of account 200 and In column 2 the 
balance of account 203. 

Item 6, Assets Acquirer! —In column 1. 
show the balance in account 204. In column 2. 
show the balance in account 206 and in 
column 3, show the balance of account 205. 

Item 7, Totals tate the aggregate of Items 
5 and 8 which represents the total of assets 
acquired in liquidation to portfolio securities. 

Item S, Operating Concerns Acquired — 
Show in column 1 the balance of account 210, 
in column 2 the balance of account 212 and in 
column 3 the balance of account 211. 


hem 9. Notes and Other Securities 
Received-Show in column 1 the aggregate of 
balances in accounts 220 and 221. In column 
2. show the balance in account 223 and in 
column 3 show the balance of account 222. 

Item Id Total Loans and Investments — 
State the aggregate of Items 4. 7. 8. and 9 
which represents the total of loans and 
investments. 

Item 11, Less Current Maturities —Show 
the aggregate of balances in accounts 150 
thru 154. 

Item 12, Loans and Investments Net of 
Current Maturities—Show the amount stated 
in Item 10. column 4 less the amount shown 
in Item 11. 
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Item 13. Investment in 30t(df Licensee— 
Whim a licensee has an investment in a 
301(d) licensee, the name and license number 
of the investee should he shown tn the space 
provided. The balance shown in account 160 
should be shown. 

Item 14, Cash —Show the aggregate of 
accounts 100 through 120. 

Item IS. Invested Idle Funds —Show the 
aggregate of accounts 130 through 138. 

Item 16. Interest and Dividends 
Receivable —Show the aggregate of balances 
in accounts 143 and 145 

Item 17. Notes, Accounts Receivables, and 
Receivables from Parent—Show the 


aggregate of balances in uccounts 140.141, 
and 140. 

Item 18, Less: Allowance of Losses—Show 
the aggregate of balances in accounts 142 and 

144. 

Item 19. Current Maturities of Portfolio 
Securities —Show the balance of account 150 

Item 20. Current Maturities of Operating 
Concerns Acquired —Show the balance of 
account 152. 

Item 21, Current Maturities of Operating 
Concerns Acquired— Show the balance of 
account 153. 

Item 22, Current Maturities of Other 
Securities —Show the balance of account 154 


Item 23. Other Current Assets —Show the 
balance of account 158. 

Item 24. (a/, Furniture 3 Equipment —Show 
the balance of account 240. 

Item 24. fb). Less: Accumulated 
Depreciation —Show the balance of account 
241. 

Item 23. Other— Show the aggregate of 
balances of accounts 230. 231. 250, 251. 252. 
265 thru 209 

Item 26. Total Assets —Show the aggregate 
of Items 12.13. and 14 through 25. 

Note.—The following six forms are 
applicable only to corporations. The next six 
forms are applicable only to partnerships 


Name of Licensee License Number 

(Use Only if licensee Is a Corporation] 

Statement of Financial Position (Continued) as of....................................................._ 


Liabilities A Capital 

Long Term Debt (Net of Current Maturities): 

27 Notes and Debentures Payable to or Guaran¬ 
teed by SB A.—-™---...... 

28. Notes and Debentures Pay able to Others............... 

29 Total......_____ 

Current Liabilities: 

30 Accounts Payable and Accounts Payable Due 

Parent. 

31. Accrued Interest Payable... 

32. Accrued Taxes Payable.. 

33. 

a Current Maturities of line 27 
b. Current Maturities of line 28.. 

34. Dividends Payable. 

35. Other Current Liabilities. 

36. Total.....«. 

Other liabilities: 

37. Trust Receipts. 

38 Deferred Credits. . . 

39. Other Liabilities—....... 

40. Total Liabilities.. 

Capital 

41. Capital Stock ................. 

42. Paid-in Surplus..-™..... 

43. Paid-in Capital Stock and Surplus- 
44 3% Preferred Stock Issued (301(d) Licensees only).. 

45. Unrealized Cain floss) on Securities Held......_... 

48. Non-Cash Cains/Income.... 

47. Undistributed Net Realized Earnings 

(a) Restricted Equal to Cost of Treasury Stock__ 

( b) f roe ... 

fc) Subtotal (47(a) plus 47(b))™..™,.™.. 

48. Undistributed Realized Earnings .,... 

49. Trtsl,.^.^..........™ 

50.1«*?ss Cost of Treasury Stock ..™™....,™.,.. 

51. Total Capital ...™..™.™... 

52. Total Liabilities A Capita!...™..™.... 




• Note to Item 46 should show (a) amount of non-cash gains on sale of securities and fb) income from investments reported on the equity 
method of accounting. 


Item 27. Notes and Debentures Payable to 
or Guaranteed by SDA— Show the aggregate 
of balances in accounts 300. 301 and 310. 

Item 23, Notes and Debentures Payable to 
Other— Show the aggregate of balances in 
accounts 311, 312, 313 and 320. 


Item 29. Total —Show the aggregate of 
Items 27 and 28. 

Item 30. Accounts Payable and Accounts 
Payable Due Parent —Show the balance of 
account 340 and 341. 

Item 31, Accrued Interest Payable —Show 
the balance of account 350. 


item 32 Accrued Taxes Payable —Show 
the aggregate of bulonces in accounts 351 and 
354. 

Item 33(a). Current Maturities of Line 27— 
Show the balance of account 330. 

Item 33(b), Current Maturities of Une 23- 
Show the balance of account 331. 
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I torn 34 for Corporation*. Divide mis 
Payable— Show [he aggregate of balances in 
accounts 360 through 364. 

Item 35, Other Current Liabilities— Show 
the balance of account 35a 

Hem 36. Total— Show the aggregate of 
Items 20 through 35. 

Item 37, Trust Receipts —Show the 
derogate of balances in accounts 37a 374 
and 37a 

Item 39, Deferred Credits —Show the 
balances of accounts 380 and 383. 

Item 39, Other Liabilities —Show the 
balance of account 390. 

Item 40, Total Liabilities —Show the 
aggregate of Items 29 and 36 through 39. 

The following accounts arc applicable only 
to corporate licensees and are to be reported 
on the Statement of Financial Position for 
corporations. 

Item 41. Capital Stock —Show the 
aggregate of balances in accounts 400 through 
414. 

Item 42, Paid-in Surplus —Show balance of 
account 420. 

Item 43. Paid-In Capital Stock and 
Surplus— Show the aggregate of items 41 and 
42 


Item 44, 3% Preferred StotA Issued to SB A 
(3Qt(d)Licensees Only )—Show the balance 
of account 430. 

Item 45. Unrealized Cain (Loss) on 
Securities Held —Show the aggregate of 
balances of account 440 less 445 and 448. 

Item 40. Non-Cash Gain/Income —Show 
the balance of account 450 and 463. 

Item 47. Undistributed Not Realized 
Earnings —Undistributed Net Realized 
Earnings is the amount of realized comings 
minus the amount of non-cash gains and non- 
cash income from investments reported on 
the equity method of accounting. This will be 
the amount of account 451. Treasury Stock is 
a restriction on the amount of earnings 
available for distributions to stockholders. 
Capitalization of retained earnings by a 
credit to Capital Stock and/or Paid-in Surplus 
is a distribution to stockholders. 

Item 47(a). Restricted-Equal to Cost of 
Treasury Stock —Show the aggregate of the 
balances in accounts 415 through 419. 

Item 47(b), Free —This is the amount of 
undistributed net realized earnings available 
for distribution if there is a restriction due to 
the presence of Treasury Slock. The amount 
to be shown as Item 47(b) is the difference 


between Account Number 451 and the 
amount shown as Item 47(a). If Account 
Number 451 has a debit balance do not report 
the cost of Treasury Stock as Item 47(a). If 
the licensee docs not have Treasury Stock 
Item 47(b) and Item 47(c) will be identical. In 
such instance it will bo necessary to complete 
both Item 47(b) and 47(c) since item 47(b) is 
required for other computations on the Form 
468. 

Item 47(c), Subtotal—This is the sum of 
Items 47(a) and 47(b). 

Item 43, Undistributed Realized Earnings — 
Show the aggregate of Items 46 and 47. 

Item 49. Total— Show the aggregate of 
Items 43. 44. 45 and 48. 

Item 50, Less Cost of Treasury Stock— 
Show the sum of the balances in Account 
Numbers 415 through 419. 

Item 51, Total Capita !—Subtract Item 50 
from Item 49. 

Item 52. Total Uabi/ities and Capital—fluid 
Item 40 and Item 51. 


Name of licensee License No. 

(Use Only if Licensee Is a Corporation) 

Computation of Earnings Available for Dividend Declaration or Capitalization 

*07*-—Retained Earnings Available for Dividend Declaration or Capitalization in Accordance with SBA Regulations 
Computed As Follows: 

Undistributed Net Realized Eumings (Line 47(b)) 

Less: Allowance for losses on Loans & Investments 
Retained Earnings Available for Distribution or Capitalization 
Statement of Undistributed Realized Earnings—-Lines 46, 47. 48 


Description Non-cath gain*/ Undistributed net Tolal 

income earnings 

____ m (47) _W 

1 Beginning Balance........ . ...... rt1rr . T „ t ,. ._ 

2. Additions: 

a. Net Investment Income____-. . . . ....... . ... 

b. Realized Cain (Loss) on Sale of Securities_ _., , , ... ,, , ,,. t . ,. 

c. Non-cash (Jains on Distributions In Kind*....... .. ... . . . 


e. Total Additions......... 



3. Adjust: Collections of Non-cash Cain . TTT -. . . . 

. t 


4 Total (Lines 1.2,3) . . 

5 Deductions: 

o. Dividends—Cash..... 


b. Dividends—Stock--— .. 



c. Dividends—In Kind*.... 



d.. . ... 



e. Total Deductions.... .. 



5 Ending Balance... 



-- 




‘Read Instructions Carefully. 

•‘Name of SBC-. 

Description of assets being distributed 


D. Statement of Undistributed! Realized 
Earnings (Page 5 Carp.)—' This statement is 
designed to unalyze the activity in 
undistributed realized earnings by non-cash 
ns/income and undistributed net earnings 
realized. The ending balances of this 
statement are the same us items 48 through 48 
on the Statement of Financial Position. 


Column 1: Non-Cash Cains activity can be 
determined by reviewing account 450 and 
463, 

Column 2: Undistributed Net Earnings 
activity can be determined by reviewing 
account 451. 

1. Beginning Balance —In column 1. show 
the beginning balances of accounts 450 and 


463 and in column 2. show the beginning 
balances of account 451. These amounts 
should agree with the ending balances shown 
on the statement for the prior period. 

2. (a) Net Investment Income —Stale as 
Non-cash income undistributed net earnings 
as applicable that amount shown as item 33 
on the Statement of Operations Realised. 
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(b) Realized Gain (Loss) on Sale of 
Securities —Show the balances in accounts 
461 and 462. 

(c) Noncash Gains on Distributions In 
Kind—in column 1 report the amount of 
unrealized gains on any distributions m kind 
during the period covered by this report 

3. Adjustments: Collections of Non -Cash 
Gams —WHI be a decrease in column 1 “Non- 
Cash Cains** and will be an increase in 


Name of Licensee. 
License No. «™™ 


column 2 “Undistributed Net Earnings/* 

There will be no effect on column 3, “Tolar. 

4. Totals Aggregate of lines L 2. & 3. 

5. Deductions: (a) and [b>—Are to be paid 
out of undistributed net earnings only. 
Therefore, dividends will be entered in 
column Z 

(c) Dividends In Kind —Column 1 show the 
amount of non-cash gain reported in column 1 
Item 2(c). In column 2 show (he coal of the 

(Use Only if Licensee Is a Corporation) 


asset being distributed. The Iota] shown in • 
column 3 is the value as reported for the 
asset on the SBA?#on 468 immediately prior 
to the distribution* 

6. Emfing Balance —it determined by 
subtracting 5(e>’Total Deductions” from item 
4 which represents the beginning balance 
plus additions. 



Statement of operations realized—for Investment income: 

— months ended-. 


1. Interest on Loans and Debt Securities.... 

2. Dividend Income........ 


3. Income from Investments Reported on the Equity Method of Accounting.. 

4. Management Services _____ . ... 

5. Application iind Other Fees.™. M4 ™.. .. ,,,, _ _ 

6. Interest on Invested Idle Funds.. 


7. Income from Assets Acquired in Liquidation of Loans and Investments (Net of $- 

Expense].... .. ....... 

8. Other Income __™..™..,™.™™._ _ __ _ _ _ ’ [ 

9. Cross investment income..., _™™.„™_ _ _ ___ Tr , . ... 

Expenses: 

10. Interest on Long term Debt ....__ _ T . 1 ,, „ , , . 

11. Commitment Fees.™, ... . . 


12. Other Financial Costs.. 

13. Officer Salaries...™™ 

14. Employee Salaries... _ 

15. Employee Benefits Jl 


18. Investment Advisory and Management Services... 

17. Directors’ and Stockholders’ Meetings... 

18. Advertising & Promotion... 

19. Appraisal A Investigation.™™.. .. . .*. . 

20. Communication___ t ., 1Trr „ t , ,,, 

21. Legal Fees...... 

22. Travel Expense.. 


23. Cost of Space Occupied. ... 

24. Depreciation and Amortization Expense. 

25. Audit and Examination Fees . 

28 Insurance Expense . 


27. Tuxes Expense (Excluding Income Taxes)™™ 
28 Provision for Losses on Accounts Receivables.. 
29. Miscellaneous Expenses .■ 


30. Total Expenses..... . 


31. Net Investment Income Before Provision for Income Taxes., 

32. Provision for Income Taxes (Note tj . 

33. Net Investment Income (Loss)...... 

Realized Gain (loss) on Sale of Securities: 

34 Net Sale Price.,... .. ... 

35. Cost of Securities Sold. 


38. Net Prior to Income Tax Provision, 
37. Provision for Income Taxes..™ 


38. Realized Gain (Loss) On Sale of Securities.. 
Note.—(1) Compute a tax only if line 31 is a gain. 


E. Statement of Operations Realised — 
Corporation. This statement is designed to 
measure separately Net Investment Income 
(Loss) and Realized Cain (Lossl on Sale of 
Securities. Such measurement is of realized 
operations only and is on the accrual basis of 
accounting 


1. Net Investment Income—is the result of 
measuring revenue and expense associated 
with investment and management assistance 
activities of a licensee other than realized 
gain (loas) on securities sold. Revenue is 
organized by source: le., from portfolio, from 
services provided, or from other sources. 


Provision for taxes is the final 
measurement prior to determination of Net 
Investment Income. 

2. Realized Gain /Loss) on Sole of 
Securities —is a function of operations that is 
measured separately from Net Investment 
Income. While the Statement of Realized 
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I C.*in (Loss) on Sale of Securities provide* a 
dt 'ailed analysis of realized gain or losses, 
ri Statement of Gyrations shows in the 
<ie, net sales price of securities sold 
Og the period, the cost of such securities 
» <1 and a provision for taxes on the resulting 
I he remainder becomes net rMtUnd 
| (.tin (loss) on sale of securities 
■ Although on allowance for loss on 
I urities may be established for valuation 
irnl In some cases tax purposes, such 
illowance* when provided an? not reflected 
I m an expense in measuring investment 
income* Rather, they are measured in the 
I Statement of Unrealized Gain (Loss] on 
I Securities Meld as a component of unrealized 
j« predation which is an offset against 
unrealized appreciation. For this reason, the 
I entire loss is reported in this statement when 
tf.mzed and the allowance for loss on the 
lecurity is reduced by the amount of 
tJiovvance previously established. 

3. Description by Line Item— The following 
I * a description by line item as to how the 
jtnnunlf shown on the Statement of 
Operations Realized are developed. 

4 In vestment Income—the amounts shown 
kn item* 1 through 33 of this statement are 
drived primarily from the general ledger 
di< ounts as follows. 

Item 1. Interest on Loons and Debt 
Set unties— Show the aggregate of balances 
counts 512. 510 and 541. 

Item Z Dividend Income —Show the 
balance of account 540. 

Item 3, Income from Investments Reported 
<rti The Equity Method of Accounting— &how 
frr balance of Account 542. 

Item 4. Management Services — Show the 
bmiinot of account 532. 


Item 5. Application and Other Fees —Show 
the aggregate of balances in accounts 500. 534 
and 536. 

Item 6 Interest on Invested Idle Funds— 
Show the balance of account 510. 

Item 7. Income from Assets Acquired w 
Liquidation of Portfolio Securities —Show the 
balance of account 582 net of the balance of 
account 710. Also, show the balance of 
account 710 parenthetically. 

Item 8 Other Income —Show the aggregate 
of balances in accounts 520 and 584 

Item 9. Gross Investment Income —Show 
the aggregate of items 1 through 8. 

Item td Interest on Long term Debt-Show 
the aggregate of balances in accounts 010 and 
022 . 

Item 11. Commitment Fees— Show the 
balance of account 800. 

Item 1Z Other Financial Costs—Show the 
balance of account 042. 

Item 13. Officer Salaries —Show the 
balance of account 663-1, 

Item 14. Employee Salaries -Show the 
balance of account 083-2. 

Item 15. Employee Benefits —Show the 
balance of account 070. 

Hem 16. Investment Advisory and 
Management Sendee —Show the balance of 
accounts 059 and 080. 

Item 17. Director's and Stockholder's 
Meetings—Show the balance of account 657- 
1. 

Item 16 Advertising and Promotion —Show 
the balance of account 050. 

Hem 19. Appraisal and Investigation — 
Show the balance of account 051. 

Hem 20. CammunUotion —Show the 
balance of account 653 

Item 21. Legal Feet —Show the balance of 
account 661 


Item 22. Truvel Expense—Show the 
balance of account 665 

Item 23, Cost of Space Occupied— Show 
the balance of account 054. 

Item 24. Depreciation 8 Amortization 
Expense —Show the aggregate of balances in 
accounts 655 and 656. 

Item 25. Audit and Examination Fees — 
Show the balance of account 652. 

Item 26 Insurance Expense —Show the 
balance of account 658. 

Item 27. Taxes Expense (Excluding Income 
Taxes}— Show the balance of account 684 

Item 28. Provision for Losses on 
Receivables—Show the balance of account 
680 . 

Item 29. Miscellaneous Expenses — Show 
the aggregate of balances in accounts 672. 
679. and 715. 

Item 30. Total Expenses —Show the 
aggregate of items 10 through 29. 

Item 31. Net Investment Income before 
Provision for Income Taxes—Show the 
balance of amount of item 9 less item 30. 

Hem 32. Provision for Income Taxes — 
Show the balance of account 720. 

Item 33. Net Investment Income fLoss }— 
Item 31 minus Item 32. 

Item 34, Net Sales Price-Show net sales 
price. 

Item 35 Cost of Securities Sold—Show 
cost. 

Item 36 1 Net Prior to Income Tax 
Provision —Line 34 minus line 35. 

Item 37. Provisions for Income Taxes — 
Show amount of Income Taxes, if any. 
applicable to Cains on sale of securities. 

Item 38. Realized Gain (Loss) on Sale of 
Securities— Item 36 minus Item 37. 


Analysis of Capital Stock and Paid-In Surplus and Computation of Regulatory Capital 


Capital stuck 
(note 1) 


Paid in surplus 


Total 


1 balance at Beginning of Fiscal Year. 

2 Additions: 

(a( Capital Stock Issued for Cash* 


(bj Stock Dividends Issued for Capitalized Free Undistributed Net Real 
ized Earnings 


(< ) Capital Stock Issued for Services Rendered* ....... 

(d) Capital Stock Issued for Assets Other than Cash or Services 

(e) Gain on Sale of Treasury Slock......... .. . 

10 Other Credits (Explain)* 


3 Total Addition* (The sum of Item* 2(a) through 2(0) - 

4 Subtotal (Line 1 plus Line 3).^,.*„___.... 

5 Inductions: 


|u) Retirement of Capital Stock___ 

|b) Loss on Sale of Treasury Stock (Note 

(c) Distributions In Partial Liquidation......_..... 

Id) Other Debits (Explain)*. 


e Total Deductions (The sum of Items 5(a) through S{d))_ 

Balance at End of Fiscal Year.. . ... 

Computation of Regulatory Capital for Leverage Purposes: 

* Regulatory Deductions: (Note 3) 

(a) Organization Expense (Note 4).... 


(b) Capital Stock Issued for Services...... w .. 

(c) Capital Stock Issued for Assets Other than Cash or Service 

(dj Other Non*monetary Items. ...... 

(e) Investment in 301(d) Licensee.. 

10 Treasury Stock at Co**.....-....... 

(g) Other (Explain)*....... 

# lota) Regulatory' Deductions (The sum of Items 8(a) through 0(g)).. 
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Analysis of Capital Stock and Paid-In Surplus and Computation of Regulatory Capital —Continued 


Puid in surplus Total 


10. Regulatory Capital far Leverage Purpose* (Line 7 Minus Line 9) 

Computation of Regulatory Capital for Overline Purposes. 

11 Net Unrealized Cains as Defined by Section 107.303(b) of the Regulations (Note 5) 
12. Regulatory Capital for Overline Purposes (Line 10 Plus IJne 11..... 


’Give complete details of these items by means of footnotes. 




Note 1.— Capital Stock is the sum of the 
amounts of all classes of capital stock. 

Note 2.— If Paid-in Surplus is not sufficient 
to absorb the entire amount of Loss on the 
Sale of Treasury Stock, the amount of loss in 
excess of Paid-in Surplus will be charged 
against Undistributed Net Realized Earnings 
as shown on line 47(b) of Ihe Statement of 
Financial Position. 

Note 3.— The deductions listed in Items 
8(b). 8(c). 8(d) and 8(g) are total amounts of 
these items from time of organization to the 
end of the reporting period. 

Note 4. — If the amount of cash contributed 
for the organization expense was never 
credited to Capital Stock or Paid-in Surplus, 
it should be so stated and explained by a 
footnote. 

Note 5.— Licensees who rely on this 
section to increase the amount of their 
overline limitation will submit an addition to 
this schedule detailing the following 
information: 

1 Name of small business concern 

2. Market in which traded 

3. Class of security 

4. Cost 

5. Value 

6 Amount of unrealized appreciation 

7. The total amount of unrealized 
appreciation on the securities listed 

ft. The other adjustments reported on line 
13 of the statement of unrealized gain (loss) 
on securities held. 

9. The other adjustments required by 
107.303b. 

10. Names of market makers. 

Analysis of Capital Stock. Paid-in Surplus 
and Computation of Regulatory* Capital- 

Line 1 Enter the amount shown on Form 
48ft as the balance at the end of the prior 
fiscal period 

Line 2(a) Capital Slock Issued for Cash- 
In column 1 enter the amount of par value or 
stated value of the stock issued. In column 2 
enter the amount of cash received in excess 
of par or stated value. In column 3 enter the 
total of columns 1 and 2. 


Line 2fb) Stock Dividends Issued for 
Capitalized Free Undistributed Net Realized 
Earnings—In column 1 enter the amount of 
par value or stated value of the stock issued. 
In column 2 enter the amount of fair market 
value of the stock in excess of the par or 
stated value of the stock. In column 3 enter 
the total of columns 1 and 2. This amount will 
be the amount charged against retained 
earnings.. 

Line 2(c) Capital Stock Issued for 
Services Rendered—In column 1 enter the 
amount of par or stated value of the stock 
issued In column 2 enter the amount of fair 
market value of the services rendered in 
excess of the par or stated value of the stock 
In column 3 enter the total of columns 1 and 
2 . 

Line 2(d) Capital Stock Issued for Assets 
Other than Cash or Services—In column 1 
enter the amount of par or stated value of the 
stock issued. In column 2 enter the amount of 
fair market value of the asset in excess of the 
par or stated value of the stock. In column 3 
enter the total of columns 1 and 2. 

Line 2(e) Gain on Sale of Treasury 
Stock—Enter the amount of gam on Ihe sale 
of treasury stock in columns 2 and 3. 

Line 2(f) Other Credits—Enter the amount 
of the credit in either column 1 or 2 or both 
and column 3. 

Line 3 Total Additions—Enter the total of 
lines 2(a) through 2(f) of columns 1. 2. and 3. 

Line 4 Subtotal—The total of line 1 and 
lines for columns 1. 2. and 3. 

Line 5(a) Retirement of Capital Stock—In 
column 1 enter the amount of par or stated 
value of the stock being retired. In column 2 
enter the amount appropriate to the particular 
circumstances. In column 3 enter the total of 
columns 1 and 2. 

Line 5(b) Loss on Sale of Treasury 
Stock—Enter the amount of loss in columns 2 
and 3 but not in excess of the balance of 
Paid-in Surplus. 

Line 5(c) Distributions in Partial 
Liquidation—Enter the amount of the partial 
liquidation in either column 1 or 2 or both, 
appropriate to the facts and in column 3. 


IJne 5(d) Other Debits—Enter the amount 
of the debit in either column 1 or 2 or both 
and column 3. 

Line 6 Total Deductions—Enter the total 
of lines 5(a) through 5(d) of columns 1. 2 and 
3 

IJne 7 Balance at the End of the Fiscal 
Period—Subtract line 6 from line 4 for 
columns 1.2 and 3. 

IJne B(ri ) Organization Expense—Enter 
the amount of organization expense whether 
or not amortized. 

Line 8(b) Capital Stock Issued for 
Services—Enter the amount credited to both 
Capitul Stock and Paid-in Surplus for services 
since date of organization. 

Line 8(c) Capital Stock Issued for Assets 
Other than Cash or Services—Enter the 
bmount credited to both Capital Stock and 
Paid-in Surplus for assets other than cash or 
services since date of organization. At such 
time as the asset is converted to cash the 
amount of cash received may be considered 
to have been for stock issued. An adjustment 
to Paid-in Surplus may be necessary when 
the asset is converted to cash. 

Line 8(d) Other Non-monetary Items— 
Enter the amount of other non-monctory 
Items credited to either Capital Stock or Paul¬ 
in Surplus or both since date of organization 

Line 8(e) Investment in 301(d) Licensee— 
Enter the amount of investment in 301(d) 
licensee. 

Line 8(f) Treasury Stock at Cost—Enter 
the cost of Treasury Stock. 

Line 8(g) Other—Enter any other 
necessary' adjustments. 

Line 9 Total Regulatory Adjustments— 
Enter the sum of tines 8(a) through 8(f)- 

Line 10 Regulatory' Capital for Leverage 
Purposes—Subtract line 9 from line 7 and 
enter 

Line 11 Net unrealized gains as denned 
by 1 107.303(h)—Co to Note 5. prepare the 
necessary information and enter the result 
here. 

Line 12 Regulatory Capital for Overline 
Purposes—Add line 11 to line 10 and enter 


Statement of changes in financial position for — Months Ended 


Funds 

2 . 

3. 

4. 

5. 
ft. 


were provided from: 

Net Investment Income .... 

Depreciation. Amortization. Provision for Loss on Receivables 

Realized Gain (Ijoss] on Sale of Securities .. 

Decrease in Portfolio Securities .... 

Decrease in Assets Acquired.......... 
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7. Ors H-aso in Operating Concern* Acquired. 
8 Det*n?use in Other Securities. 


9. Deuife.se in Current Assets (Excluding Cash and Invested Idle Funds). 
10 Decrease in Other Asset*_ 

11. Increase in Current Liabilities... 

12. Increase in Other liabilities^.... 

13. Increase in Long Term Debt , 


14. 


a. Due to or Guaranteed by SBA 

b Due to Others___ 

Sale of Licensee's Stock. 


IS TOTAL FUNDS PROVIDFD_ 

10. TOTAL FUNDS AVAILABLE 
Fund* were used for 

17. Increase in Portfolio Securities.,... 
18 Increases in Assets Acquired. 


19. Increase in Operating Concerns Acquired . 

20. Increase in Other Securities........™...._ 


21. Increase in Current Assets (Excluding Cash and Invested Idle Funds). 

22. Increase in Other Assets............ 


23, Decrease in Current Liabilities (Excluding Dividends).. 

21 Decrease in Other Liabilities.... 

25 . Decrease in Long-Term Debt.„....... 

a. Due to or Guaranteed by SBA 

b Due to Others.----- 

2ft Payment of Dividends...... 

2?. Redemption of Slock_......_... 

28 Total Funds Used___ 






2M Ending Gash and invested Idle Funds Position. 


Note: Unrealized Cam (Loss) on Securities Held is nol reflected in Ihe above statement as it has no effect upon source or application of 
fundn All increases and decreases from the balance sheet in above schedule arr net after the deduction of non-cash items EXCEPT THE 
M'JVCASH ITEMS REPORTED ON LINE 3 ABOVE Furnish a schedule of non cash items for each applicable category. 


F Statement of Change, in Financial 
Pus;fion far Corporations The Statement of 
Ch.mges in Financial Position is to be 
inclusive of all changes in financial position 
resulting from transactions- However, the 
statement does not Include changes in 
unn-jlized gains (loss) on securities held 
whi< h are based on subjective 
df* m(nations by the Board of Directors and 
nut based on transaction*. The objectives of 
this MdSement are (1) to summarize the extent 
In which the licensee has generated cash and 
invested Idle funds and (2) to complete the 
disclosure of changes In financial position 
during the period. 

The following description by line item 
explains how the amounts on the Statement 
of Changes in Financial Position are 

developed. 

tom 1, Beginning Cush and Invested Funds 
l\*rtton —The total of line item 14, ChsE and 
line item 15. Invested Idle Funds Assets, as 
reported on Form 408 at the end of the prior 

fiscal period. 

Funds were Provided From: 

Item Z AW Investment income (Loss)— 
Enter the amount shown on line 33 of the 
Stiiiiunont of Operations Realized. 

Item 3. Depredation, Amortization. 
Provision for Loss on Receivables —Enter the 
lolal of amounts shown in line items 24 and 
28 of the Statement of Operations Realized 
srnJ the amount of account 872 included in 
hem 29 of the Statement of Operations 
Utilized. 

Item 4. Realized Cain (Loss) on Sale of 

Securities —Enter the amount shown on line 
38 of the Statement of Operations Realized. 

Item 5. Decrease in Portfolio Securities — 
Enter the amount of net change in Item 4. 

Cost < oltimn of the Statement of Financial 


Position if that amount is e decrease during 
the period. Do not include current maturities. 

Item 6. Decrease in Assets Acquired — 
Enter the amount of net change in Item 7. cost 
column of the Statement of Financial Position 
if that amount is a decrease during the 
period Do uot include current maturities. 

Item 7. Decrease in Operating Concerns 
Acquired —Enter the amount of net change in 
Item 8. Cost column of the Statement of 
Financial Position if that amount is a 
decrease during the period. Do not include 
current maturities. 

Item S. Decrt+aae in Other Securities — 
Enter the amount of net change in Item 9. 

Cost column of the Statement of Financial 
Position if that amount is a decrease during 
the period. Du out include current maturities. 

Item 9. Dt\ n*a$e in Current Assets 
I Excluding Cash and Invested Idle Funds— 
Enter the amount of net change in Items 16 
through 23 of the Statement of Financial 
Position if that amount is a decrease during 
the period. 

Item JO. Decrease in Other Assets— Enter 
the amount of net change in Items 13. 24 and 
25 of the Statement of Financial Position if 
that amount is a decrease during the period. 

Item II. Increase in Current Liabilities— 
Enter the amount of net change in Items 30 
through 35 of the Statement of Financial 
Position if (hut amount is an increase during 
the period. 

hem VL Increase in Other Liabilities — 
Enter the amount of net change in Items 37, 

38 and 39 of the Statement of Financial 
Position if that amount is an increase during 
the period Do not include the amount of 
account 448. 

Item 13(a). Due to or Guaranteed by SBA — 
Enter amount of net change in Item 27 of the 


Statement of Financial Position if that 
amount is an increase during the period. 

Item 13(h). Doe Others—En ter the amount 
of net change in Item 28 of the Statement of 
Financial Position if that amount is an 
increase during the period. 

Item 14. Sale of Licensee's Stock— Enter 
Ihe amount of net change In Item* 41 through 
44 of the Statement of Financial Position if 
that amount is an increase during the period 
and the licensee is a corporation. 

Item 15, Total Funds Provided— Enter the 
total of Items 2 through 14 of the Statement of 
Change in Financial Positron. 

Item 16, Total Funds A valiable —Enter the 
total of Items t and 16 of the Statement of 
Change in Financial Position. 

Item 17. Increase in Portfolio Securities — 
Enter the amount of net chunge in Item 4 of 
the Cost column of the Statement of Financial 
Position if the amount is an increase during 
the penod. 

Item 16 Increase in Assets Acquired— 
Enter the amount of net change in Item 7. 

Cost column of the Statement of Financial 
Position if that amount is an increase during 
the period. 

Item 19. Increase in Operating Concerns 
Acquired— Enter the amount of net change in 
Item 6. Cost column of the Statement of 
Financial Position if that amount is an 
increase during the period. 

Item 20. Imuvose in Other Securities — 
Enter the amount of net change in Item 9. 

Cost column of the Statement of Financial 
Position if that amount is an increase during 
the period. 

Item 21. Increase in Current Assets 
(Excluding Cash and Invested Idle Funds )— 
Entar the Hmount of net change In Items 16 
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through 23, of the Statement of Financial 
Position if that amount is an increase during 
the period. 

Item 22. IncrtHise in Other Assets— Enter 
the amount of net change in Items 13. 24 and 
25 of the Statement of Financial Position if 
that amount is an increase during the period 

Item 23, Decrease in Current Liabilities 
(Excluding Dividends} —Enter the amount of 
net change in Items 30 through 35 of the 
Statement of Financial Position if that 
amount is a decrease during the period. 

Item 24, Decrease in Other Liabilities — 
Filter the net amount of change in Items 37. 


Licensee_ 

License No. 


38 and 39 of the Statement of Financial 
Position if that amount is a decrease during 
the period. Do not include the amount of 
account 448 

Item 25(a). Due or Guaranteed by SB A— 
Knter the net amount of change in Item 27 of 
the Statement of Financial Position if that 
amount is a decrease during the period. 

Item 25(b), Due Others —Knter the net 
amount of change in item 28 of the Statement 
of Financial Position if that amount is a 
decrease during the period. 

Item 26, Payment of Dividends— t e r the 
amounts shown in accounts 380 through 364 


Item 27, Redemption of Stm k —Knter the 
amount of net change in Items 41 through 44 
of the Statement of Financial Position if that 
amount is a decrease during the period. 

Item 26, Total Funds Used— Enter the sum 
of Items 17 through 27 of the Statement of 
Change in Financial Position. 

Item 29. Ending Cash and Invested Idle 
Funds Position—Subtract Item 28 from Item 
16. The balance will equal sum of Items 14 
plus 15 of the Statement of Financial Position 


(Use Only if Licensee Is a Corporation) 


Statement of Unrealized Cain (Loss) on Securities Held for-Months Ended » 


Beginning balance Ending balance Net changes 


(1) (2) (3)(2)(1) 


Unrealized Appreciation: 

1. Portfolio Securities ..... 

2. Assets Acquired in Liquidation of Portfolio Securities 

3. Operating Concerns Acquired .-.... . 

4 Other Securities ...„......„.. 

5. Total (Note 1) ....... 

Unrealized Depreciation: 


6. Portfolio Securities .............. 

7. Assets Acquired in Liquidation of Portfolio Securities.. 

8. Operating Concerns Acquired_............____ 

9. Other Securities............ . . . 

10. Total.......... 

IT Unrealized appreciation (net of depreciation) on securities held 

before fees paid on gains or income taxes..........__ 

12. Less Provision for Taxes........... 

13. Unrealized guin (loss) on securities held (Note __ 


Note 1.—Disclose by footnote the following information (a) The amount of any potential fees that would be due on the amount shown on line 
5 if the amount of unrealized appreciation were to be realized, (b) For any person paid a percent of realized gain, supply the following 
information by footnote: (1) name. (2) title. (3) stock ownership. (4) percent to be paid. 

Note 2.—Do not compute tax effect if line 11 is a loss. 


Realized Loss Experience on Receivables, Loons and Investments 

{Dollars rounded lo the nearest thousand) 


Description 


Current year loss 


Notes. Accounts and Accrued Interest Receivable.. 

I^ans.... ....«.........—tt„tttt,n„., 11,., i 

Debt Securities_«..._ _ r . Tt . rt . rt mmumwm , t .,_ 

Equity Interests......... 

Assets Acquired in Liquidation of Portfolio Securities.^. 

Operuting Concerns Acquired.. . .. 

Other Securities........ 

Total........... 


G. Statement of Unrealized Gam (Loss) on 
Securities Held. This statement summarizes 
the results of the valuation process of 
securities held as of the statement date as 
compared to the previous statement date and 
discloses the net change in the Unrealized 
Cain (Loss) on Securities Held. 


The types of securities held ore the primary 
groupings of loans and investments as set 
forth in items 1 through 10 of the Statement of 
Financial Position and arc (1) Portfolio 
Securities. (2) Assets Acquired in Liquidation 
of Portfolio Securities, (3) Operating concerns 
acquired and (4) other securities. 


In arriving at net unrealized gain (loss) on 
securities held, consideration must be given 
to unrealized appreciation (valuation above 
cost) and unrealized depreciation (valuation 
below cost) of such securities. After adjusting 
the net unrealized appreciation (depreciation) 
for the appropriate tax effect, the remaining 
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amount will represent anreali7.ee) gain (loss) 
on securities held. 

Items 1 through 11 are without the 
estimated tax effect. 

Item 1—the amount shown in column 3 
Item 4 of the Statement of Financial Position. 

Item 2— the amount shown in column 3 
Item 7 of the Statement of Financial Position. 

Item 3—the amount shown in column 3 
Item 8 of the Statement of Financial Position. 

Item 4—the amount shown in column 3 
Ifpm 9 of the Statement of Financial Position. 

Item 5—the amount shown in column 3 
Item 10 of the Statement of Financial 
Position. 

Item ft— the amount shown in column 2 
Item 4 of the Statement of Financial Position. 


Item 7 —the amount shown In column 2 
Item 7 of the Statement of Financial Position. 

Item 8—the amount shown In column 2 
Item 8 of the Statement of Financial Position. 

Item 9—the amount shown in column 2 
Item 9 of the Statement of Financial Position. 

Item 10—the amount shown in column 2 
Item 10 of the Statement of Financial 
Position. 

Item 11—Item 5 minus Item 10. 

Item 12 will be the estimated taxes that 
would be due. 

CAUTION DO NOT COMPUTE A TAX 
BENEFIT IF ITEM 13 IS A NET 
UNREALIZED DEPRECIA T/ON. 

Instructions Concerning Contingent Fees. If 
ANY person (officer, director, manager, or 
investment advisor whether individual 


partnership or corporate) receives a fee, 
bonus or other type of emolument based on 
either income or gains summarize the 
pertinent provisions of manner in which the 
compensation is determined and include 
statement as to the amount of the 
recompense that would be due and the tax 
effect that would result and the change to the 
amount shown on line 13. 

Realized Loss Experience on Receivables, 
Loans and Investments. Furnish in this 
schedule by categories shown, the amount of 
loss experienced on loans and investments as 
well as receivables resulting from income 
realization. The loss experience will be the 
actual loss experience during the current 
period. The amounts shall be rounded to the 
nearest thousand. 


Nnme of licensee ‘ Licensee Number 

(Use Only if Licensee Is a Partnership) 
Statement of FinandaJ Position (continued) as of- 


Liabilities and Capital 

Long-Term Debt (Net of Current Maturities): 

27. Notes nd Debentures Payable to or Guaranteed 

by SBA______ 

2ft. Notes and Debentures Payable to Others. 

29. Total___—___ 

Current Liabilities: 

30. Accounts Payable and Accounts Payable Due 

Parent__-_.________ 

31. Accrued Interest Payable —. . . ... ... 

31 Accrued Taxes Payable. 


33. a. Current Maturities of line 27 
b. Current Maturities of line 2ft. 
34 Distribution Payable. 

35. Other Current Liabilities. 

36. Total...—....... 

Other Liabilities: 

37. Trust Receipts.. 

38 Deferred Credits.._ 

39 Other Liabilities...— 

40. Total Liabilities—< 




Partnership Capital 

41 Partners* Permanent Capital Contributed_—_ 

42. Unrealized Cain (Loss) on Securities Held _ 

43 Non-Cash Gains/Income 1 —*___ _ 

44. Undistributed Net Realized Earnings (Famed 

Capital)_ _r-m rn.L.m ni . .. 

45. Total Partner’s Capital.. 

4«. Total Liabilities and Capital.... 


General 

Partners) 


Limited 

Partnerfs) 


Combined 


met hod account i ng “ h ° uld *^ OW ^ amounl °* non-cash gains on sale of securities and (b) income from investments reported on the equity 


/•v?m 27. Notes and Debentures Payable to 
or Guaranteed by SBA —Show the aggregate 
of balances in accounts 300. 301 and 310. 

Item 28. Nates and Debentures Payable to 
Other— Show the aggregate of balances in 
accounts 311, 312, 313 and 320. 

Item 29. Total— Show the aggregate of 
hems 27 and 28. 


Item 32. Accrued Taxes Payable —Show 
the aggregate of balances in accounts 351 and 
354. 

Item 33(a), Current Maturities of Line 27— 
Show the balance of account 330. 

item 33(b), Current Maturities of Line 28— 
Show the balance of account 331. 


Item 33. Other Current Liabilities —Show 
the balance of account 358. 

Item 36, Total —Show the aggregate of 
Items 30 through 35. 

Item 37. Trust Receipts —Show the 
aggregate of balances in accounts 37a 374 
and 378. 


Item 30. Accounts Payable— Show the 
balance of account 340. 

Itrm 31. Accrued Interest Payable —Show 
iw balance of account 350. 


Item 34 for Partnerships, Partnership 
Distributions Payable and Accounts Payable 
Due Partners —Show the aggregate of 
balances 365 through 389. 


Item 38, Deferred Credits—Show the 
balances of accounts 380 and 383. 

Item 39, Other Liabilities —Show the 
balance of account 390. 
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Ilea 1 40, Total Liabilities —Show the 
Aggregate of Items 29 and 36 through 39 
The following accounts are applicable only 
to partnership licensees and are to be 
reported an the Statement of Financial 
Position for partnerships. 


Item 4t. Partners Permanent Capital 
Contributions—Show the balances in 
accounts 470 through 476. 

Item 4Z Unrealized Cain (LossI on 
Securities Held —Show the aggregate of 
balances of accounts 440 less 445 
Item 43, Non-Cash Gam/Income —Show 
the balance of account 450 and 408. 


Item 44, Undistributed Net Realized 
Earnings —Show the balances in accounts 493 
through 496. 

Item 45. Total Purtners Capital —Show the 
totals of Item 41 through 44. 

Item 46, Total Liabilities and Capital- 
Show the total of item 40 plus Item 45. 


Name of licensee.. 

License No ....... 


(Use Only if Licensee It a Partnership) 

Computation of Earnings Available for Distribution to Partners or Capitalization 

Note.—Retained earnings available for distribution to partners and/or capitalization in accordance with SBA Regula¬ 
tions is computed as follows: 

Undistributed Net Realized Earnings—Line 44 $ 

l*ss. Allowance For Loss on Loans and Investments 

Retained Earnings Available For Distribution or Capitalization $ 

Statement of Undistributed Realized Earnings Lines 43 and 44 


Description 


Non-cash gains/ 
income 

(43) 


Undistributed net 
earnings 

(M) 


1. Beginning Balance ......— -, — rtf TT _ ttrT . rittrttttT -, r 

2 Additions: 

a Net investment Income _„___ 

b Realized Gain (Loss) on Sale of Securities, 
c Non-cash Cains on Distributions In Kind**. 

e Total Additions__,__ 


3 Adjust: Collections of Non-cash Gain....*..* 

4. Total (Lines 1. 2. 3)..„___ 

5. Deductions: 

a. Distributions—Cash... 

b Distributions—In Kind* 




d Total Deductions. 
6 Ending Balance.. 


* Read instructions carefully. 

' * Name of SBC——-- 

Description of assets being distributed 


II. Statement of Undistributed Realized 
Earnings (Part i This statement is designed 
to analyze the activity in undistributed 
realized earnings by non-cash gains on sale 
of securities and undistributed net earnings 
realized. The ending balances of this 
statement are the same as items 43 and 44 on 
the Statement of Financial Position 

Column 1: Non-Cash Gains activity can be 
determined by reviewing account 450. 

Column 2. Undistributed Net Earnings 
activity can be determined by reviewing 
account 45L 

1 Btginning Bafanse— in column 1 . show 
the beginning balances of accounts 450 and 
468 in column 2. show the beginning balance 
of account 451. These amounts should agree 


with the ending balances shown on the 
statement for the pnor period. 

Z (a) Net Investment Income —State as 
undistributed net earnings that amount 
shown as item 31 on the Statement of 
Operations Realized. 

(b) Realized Gam (LossI on Safe of 
Securities—Show the balances in accounts 
466 and 467. 

(c) Non-cash Gains on Distributions In 
Kind— In column 1 report the amount of 
unrealized gains on any distributions in kind 
during the period covered by this report 

3. Adjustments: Collections of Non-Cash 
Gains —Will be a decrease in column 1 “Non- 
Cash Gains*' and will be an increase in 
column 2 “Undistributed Net Earnings." 


4. Total— Aggregate of lines l. 2. ft 3. 

5. Deductions: 

(a) Distributions to Partners— are to be 
paid out of undistributed earnings only. 
Therefore, distributions will be entered in 
column 2. 

(b) Dividends In Kind— Column 1 show the 
amount of non-cash gain reported in column 1 
Item 2(c). In column 2 show the cost of the 

a asset being distributed. The total is the value 
as reported for the asset on the SBA Form 46fl 
immediately prior to the distribution. 

6. Ending Balance—is determined by 
subtracting 5(d) 'Total Deductions" from item 
4 which represents the beginning balance 
plus additions. 


Name of .- m -.. 

License No..... 


(Use Only if Licensee Is a Partnership) 


Statement of operations realized for — months ended - 


In vestment income: 

1. Interest on Loans and Debt Securities.. 

2. Dividend Income...... 
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3. Income from Investments Reported on the Equity Method of Accounting H 

4. Management Services. . T . .. . t f , 

5. Application and Other Fees_.._..._ _ T . n _ _ ____ 

8 Interest on Invested Idle Funds.__ ~_ _ 


7. Income from Assets Acquired in Liquidation of Loans and Investments (Net of S 

Expenses)......„... _, ___ 

8. Other Income*___...._ _ ___ _ 


9. Gross Investment Income. 
Expenses: 


10. Interest on Long-term Debt 

11. Commitment Pees -. T 

12. Other Financial Costs_ _ _ 

13. Partners’ Salaries___..... 

14. Employee Salaries___ 

15. Employee Benefits- 


18. Investment Advisory and Management Services.. 

17. Genera! and limited Partners* Meetings.. 

18. Advertising & Promotion... 

19. Appraisal & Investigation .. .. .. 

20. Communication__—--- - 

21. Legal Fees....,._._._.. 

22. Travel Expense--- 

23. Cost of Space Occupied.. 


24. Depreciation and Amortization Expense......_ 

25. Audit and Examination Fees-. iri r nmm . , 

20. Insurance Expense.... . . . 

27. Taxes Expense ..... 

28. Provision for Losses on Accounts Receivables 

29 Miscellaneous Expenses*... 

30. Total Expenses.. 


31. Net Investment Income. 


Realized Gain (Loss) on Sale of Securities: 

32. Net Sale Price.... 

33. Cost of Securities Sold. . .. 


31. REALIZED CAIN (LOSS) ON SALE OF SECURITIES 


* Give supporting details on items 8 and 29. 


1 Siulennwt of Operations Realized— 
Partnerships. This statement is designed to 
measure separately Net Investment Income 
«nd Realized Gain (Loss) on Sale of 
Securities. Such measurement is of realized 
operations only and is on the accrual basis of 
accounting. 

1 Net Investment Income —is the result of 
Measuring revenue and expense associated 
with investment and management assistance 
activities of a licensee other than realized 

in (loss) on securities sold. Revenue is 
oignnixed by source; i.e.. from portfolio, from 
services provided, or from other sources. 

2. Realized Gain I Loss ) on Sale of 
Securities —is a function of operations that is 
measured separately from Net Investment 
Income While the Statement of Realized 
Cain | Loss) on Sale of Securities provides a 
detailed analysis of realized gain or losses, 
the Statement of Operations shows in the 
aggregate, net sales price of securities sold 
during the period, the cost of such securities 
sold, the remainder becomes net realized gain 
(loss) on sale of securities. 

Although an allowance for loss on 
securities may be established for valuation 
uml in some cases tax purposes, such 
allowances when provided are not reflected 
as an expense in measuring investment 
income. Rather, they are measured in the 
Statement of Unrealized Gain (Loss) on 
Securities Held as a component of unrealized 
depreciation which Is an offset against 
unrealized appreciation. For this reason, the 


entire loss is reported in this statement when 
realized and the allowance for loss on the 
security is reduced by the amount of 
allowance previously established. 

3. Description by Line Item —The following 
Is a description by line item as to how the 
amounts shown on the Statement of 
Operations Realized are developed. 

a. Investment Income—the amounts shown 
in items 1 through 35 of this statement are 
derived primarily from the general ledger 
accounts as follows. 

Item /. Interest on Loans and Debt 
Securities —Show the aggregute of balances 
in accounts 512. 516 and 541. 

Item 2'. Dividend Income —Show balance of 
account 540. 

hem 3: Income from Investments Reported 
The Equity Method of Accounting—Show the 
balance of account 542. 

Item 4. Management Services— Show the 
balance of account 532. 

Item 5. Application and Other Fees —Show 
the aggregate of balances in accounts 500. 534 
and 536. 

Item til Interest on Invested Idle Funds — 
Show the balance of account 510. 

Item 7. Income from Assets Acquired in 
Liquidation of Portfolio Securities —Show the 
balance of account 582 net of the balance of 
account 710. Also, show the balance of 
account 710 parenthetically. 

Item 6. Other Income —Show the aggregate 
of balunres in accounts 520 and 584. 


Item 9, Gross Investment Income —Show 
the aggregate of Items 1 through 8. 

Item 10. Interest on Long-term Debt —Show 
the aggregate of balances in accounts 610 and 
822. 

Item II. Commitment Fees —Show the 
balance of account 600. 

Item 12. Other Financial Costs —Show the 
balance of account 642. 

Item 13. Partners Salaries —Show the 
balance of account 663-1. 

Item 14. Employee Salaries —Show the 
balance of account 663-2, 

Item 15. Employee Benefits —Show the 
balance of account 670. 

Item 16. Investment Advisory and 
Management Service —Show the balance of 
accounts 659 and 660. 

Item 17, General and Limited Partners' 
Meetings— Show the balance of account 657- 
2 . 

Item IS. Advertising and Promotion —Show 
the balance of account 650. 

Item 19. Appraisal and Investigation — 
Show the balance of account 651. 

Item 20, Communication —Show the 
balance of account 653. 

Item 21, Legal Fees —Show the balance of 
account 661. 

Item 22. Travel Expense —Show the 
balance of account 065. 

Item 23. Cost of Space Occupied—Show 
the balance of account 654. 
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Item 24. Depreciation P Amortization 
Expanse —Show the aggregate of balances in 
accounts 665 and 656, 

Item 25, Audit and Examination Fees — 
Show the balance of account 652. 

Item 28. Insurance Expense —Show the 
balance of account 658. 

Item 27, Taxes Expense (Excluding Income 
Taxes )—Show the balance of account 664. 


Item 28. Provision for Losses on 
Receivables —Show the balance of account 

oaa 

Item 29, Miscellaneous Expenses —Show 
the aggregate of balances in accounts 672. 
679. and 715. 

Item M Total Expenses —Show the 
aggregate of Items 10 through 29. 

Item 31. Net Investment income —Show the 
balance of amount of Item 9 less Item 30. 


b. Realized Gain (Loss) on Sn/e of 
Securities — 

Item 32. Net Sales Price —Show Net Sales 
Price. 

Item 33. Cost of Securities So Id-Show 
cost. 

Item 34, Net Realized Gain (Loss) on Sate 
of Securities —line 32 minus 33. 


Analysts of Partners' Permanent Capital Contribution and Computation of Regulatory Capital 


General partner(s) Limited partners) Total 


Permanent Capital Contribution: 

1. Balance at Beginning of Fiscal Year. 

2. Additions:__«__ _ _ 


(a) Cash Contributions...... m -,- n — TT 

jb) Undistributed Net Realized Earnings Contributed to Permanent 
Capital--....._____.._._.._ 

(c) Permanent Capita) Contributed for Services Rendered *.—.... 

(d) Permanent Capital Contributed for Other than Cash and Serv¬ 
ices *____....._.__...__„__ 


(e) Other Credits 


3. Total Additions (The sum of Items 2(a) through 2(e)). 

4. Subtotal (Line 1 plus Line 3) ..... 

5. Deductions:.....—............,. . 

(a) Complete Liquidation of Partners* Interest *—™ 
(bj Partial Liquidation of Partners* Interest * 

(c) Partial Liquidation of All Partners* Interest * — 

(d) Other Debits * 


B. Total Deductions (The sum of Items 5(a) through 5(d).. 

7. Balance at End of Fiscal Year.......... 

Computation of Regulatory Capital for Leverage Purposes: 

8. Regulatory Deductions: (Note 1.....-.. 

(a) Organization Expense (Note 2).™...... 

(b) Permanent Capital Contributed for Services ___ 

(c) Permanent Capital Contributed for Other than Cash or Services.. 

(d) Other Non-monetory Items___.......... M4 .—..... 

(e) Investment in 301(d) Licensee.— _— 4 . 

(f) Other*—.— 


9. Total Regulatory Deductions (The sum of Items 8(a) through 8(f)———• 

m Regulatory Capital for Leverage Purposes (Line 7 minus line 9)..—. 

Computation of Regulatory Capital for Ovcrlinc Purposes: 

11. Net Unrealized Gains as Defined by Section 107.301(b) of the Regula¬ 
tions (Note 3)............— —— _ _| r . -- __ 

12. Regulatory Capital for Overiine Purposes.. 


* Give complete details of these items by means of footnotes. 


Note 1.—The deductions listed in Items 
8(b). 8(c). 8(d) and 8(0 are the total amounts 
of these items from time of organization to 
the end of the reporting period 

Note 2.—If the amount of cash contributed 
for the organization expense was never 
credited to Permanent Capital, it should be so 
stated and explained by a footnote. 

Note 3.—Licensees who rely on this section 
to increase the amount of their overline 
limitation will submit an addition to this 
schedule detailing the following information: 

1. Name of small business concern 

2. Market in which traded 

3. Class of security 

4. Cost 

5. Value 

6. Amount of unrealized appreciation 

7. The total amount of unrealized 
appreciation on the securities listed 

8. The other adpistments required by 
Section 107.3031b) 


9. The net amount reported on line 11 of 
Statement of Unrealized Cains (Loss) 

10. Names of market makers 

Analysis of Partners ' Permanent Capital 
Contributions and Computation of 
Regulatory Capital 

Line 1 Enter the amount shown on Form 
468 as the balance at the end of the prior 
fiscal period. 

Line 2(a) Cash Contributions—Enter the 
amount of cash contributed to Permanent 
Capital during the year. 

Line 2(b) Undistributed Net Realized 
Earnings Contributed to Permanent Capital— 
Enter the amount transferred from 
Undistributed Net Realized Earnings to 
Permanent Capital during the year. 

Line 2(c) Permanent Capital Contributed 
for Services Rendered—Enter the amount of 
services rendered which was credited to 
permanent capital 


Line 2(d) Permanent Capital Contributed 
for Other than Cash or Services—Enter the 
amount credited to permanent capital and 
explain in detail by a footnote. 

Line 3 Total Additions—Enter the total of 
lines 2(a) through 2(e). 

Line 4 Subtotal—Enter the sum of lines I 
Hnd 3. 

Line 5(a] Complete Liquidation of 
Partner's Interest—Enter the amount of the 
interest of the partner whose capital is being 
Liquidated. 

Line 5(b) Partiul Liquidation of Partner’s 
Interest-Enter the amount of interest of the 
partner whose permanent capital is being 
partially liquidated. 

Line 5(c) Partial Liquidation of All 
Partners* Interests—Enter the amount of 
interest of all partners that is being 
liquidated. In a footnote state whether SBA 
has approved of the partial liquidation and 
whether the liquidation Is one of a series 
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leading to a complete liquidation. This Una 
should be used when there is a pro-rata 
liquidation of “all** partners' interests. All 
means "substantially all" in terms of doUar 
value of the partners' Permanent Capita] by 
class. 

Line 5(d) Other Debits—Enter the amount 
of the other debits. 

tine 0 Total Deductions—Enter the total 
of lines 5(a) through 5(d). 

Line 7 Balance at the End of Fiscal Year—* 
Subtract Une 0 from tine 4 

Line S(a| Organization Expense—Enter 
thp amounl of organizetion expense whether 
or not amortized. 

Line B|b) Permanent Capital Contributed 
for Services—Enter the amount credited to 


Permanent Capital for Services since date of 
organization. 

Une 0(c) Permanent Capital Contributed 
for Other than Cash or Services—Enter the 
amounl credited to Permanent Capital for 
assets other than cash or services since dale 
of organization. At such time as the asset is 
converted to cash, the amount of cash 
received may be considered to be a cash 
contribution to Permanent Capital. An 
adjustment to Permanent Capital may be 
necessary when the asset is converted to 
cash. 

Line 8(d) Other Non monetary Items— 
Enter the amount of other non-monetary 
items credited to Permanent Capital since 
date of organization. 


Line 8(e) Investment in 301(d) Licensee— 
Enter the amount of investment hi 301(d) 
licensee. 

Une 8(F) Other—Enter the amount of 
other credits to Permanent Capital since date 
of organization. 

Une 9 Total Regulatory Deductions— 
Enter the sum of lines 8(a) through 8(f). 

Line 10 Regulatory Capital for Leverage 
Purposes—Subtract line 0 from line 7. 

Line 11 Net Unrealized Cains as defined 
by section 107.303(b)—Co to Note 3. prepare 
the necessary information and enter the 
result here. 

Line 12 Regulatory Capital for Overiine 
Purposes—Add line 11 to bne 10 and enter. 


(Use Only if Licensee Is a Partnership) 

Name of Deans—............ 

License No....... . t „, lt l L _ . . mii . . 

Statement of Changes in Financial Position for — Months Endcd- 


1 Beginning Cash and fnvested Funds Position ______ 

Fundi Were Provided From: 

2. Net Investment Income__ ___ ,,, , 

3. Depreciation. Amortization. Provision for Loss on Receivables. 

4. Realized Cain (Loss) on Sale of Securities.... 

5. Decrease in Portfolio Securities..... 

6. Decrease in Assets Acquired............ 

7. Decrease in Operating Concerns Acquired....... . , , , , ,,, , 

8. Decrease in Other Securities .... 


9 Decrease in Current Assets (Excluding Cash and Invested Idle Funds).. 
10. Decrease in Other Assets....^ 

11 Increase in Current Liabilities. 

12. Increase in Other liabilities. 

13. Increase in Long Term Debt: 


a. Due to ot Guaranteed by SBA . 

b. Due to OthertvS 


14. Sale of Additional Partnership Interests.. 

15. Total Funds Provided......... 

10 Total Funds Available... . r r _ , 

Funds Were Used for 


17. Increase in Portfolio Securities.. 

18. Increases in Assets Acquired 


19. Increase in Operating Concerns Acquired . 

20. Increase in Other Securities..,. 


21 Increase in Current Assets (Excluding Cash and Invested Idle Funds) 

22. Increase in Other Assets... T -ir,.... irMttiiii i ii t ^ 

23 Decrease in Current Liabilities (Excluding Distributions to Partners)... 
24. Decrease in Other Liabilities. 


25. Decrease In Long-Term Debt: 

a. Due to or Guaranteed by SBA . 

b. Due to Others __ _ 

20. Distributions to Partners.. 


27. Redemption of Partnership Interests.. 

28, Total Funds Used ... 


29. Ending Cash and Invested Idle Funds Position 


°" SecuMt,c * H f lc j u nol reflected in the above alalemcnt us it has no effect upon source or application of 
Non-Cash Zl E J . dpCT ?!” e * '"T 'he balance sheet in the above schedule are net after the deduction of non-cash items Except the 
cash Items Reported on Line 3 Above. Furnish a schedule of non-cash items for each applicable category. 


I Statement of Change in Financial 
Position for Partnership. The Statement of 
Change in Financial Position is to he 
inclusive of all changes in financial position 
^suiting from transactions. However, the 
*? ifement does not include changes in 
unrealized gains (loss) on securities held 


which are based on subjective 
determinations by the General Partnerfs) and 
not based on transactions. The objectives of 
this statement are (1) to summarize the extent 
to which the licensee has generated cash and 
investeifidle funds and (2) to complete the 


disclosure of changes in financial position 
during the period. 

The following description by line item 
explains huw the amounts on the Statement 
of Changes in Financial Position are 
developed. 
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item 1, Bi'ginning Cosh and Invested Funds 
Position —The total of line Item 14, Cash, and 
line Item 15. Invested Idle Funds Assets, as 
reported on Form 468 at the end of the prior 
fiscal period. 

Funds were Provided From: 
item Z Met Investment Income (Loss)— 
Enter the amount shown on line 31 of the 
Statement of Operations Realized. 

Item 3. Depreciation, Amortizatio, 

Provision for Loss on Receivables—Enter the 
total of amounts shown in line items 24 and 
28 of the Statement of Operations Realized 
and the amount of account 872 included in 
Item 29 of the Statement of Operations 
Realized. 

item 4. Realized Coin (Inss) on Safe of 
Securities— Enter the amount shown on line 
33 of the Statement of Operations Realized. 

• item 5. Decrease in Portfolio Securities— 
Enter the amount of net change in Item 4. 

Cost column of the Statement of Financial 
Position if that amount is a decrease during 
the period. Do not include current maturities. 

item 8, Decrease in Assets Acquired— 

Enter the amount of net change in Item 7. 

Cost column of the Statement of Financial 
Position if that amount is a decrease during 
the period. Do not include current maturities. 

item 7, Decrease in Operating Concerns 
Acquired—Enter the amount of net change in 
Item 8. Cost column of the Statement of 
Financial Position if that amount is a 
decrease during the period. Do not include 
current maturities. 

item $, Decrease in Other Securities— 

Enter the amount of net change in Item 9, 

Cost column of the Statement of Financial 
Position if that amount is a decrease during 
the period. Do not include current maturities. 

item 9, Decrease in Current Assets 
(Excluding Cash and Invested Idle Funds)— 
Enter the amount of net change in Items 16 
through 23 of the Statement of Financial 
Position if that amount is a decrease during 
the period. 

Item 10, Derreasc in Other Assets— Enter 
the amount of net change in Items IX 24 and 


25 of the Statement of Financial Position If 
that amount is a decrease during the period. 

Item II, Increase in Current Liabilities — 
Enter the amount of net change in Items 30 
through 35 of the Statement of Financial 
Position if that amount is an increase during 
the period. 

Item 1Z Increase in Other Labilities— 
Enter the amount of net change in Items 37. 

38 and 39 of the Statement of Financial 
Position if that amount is an increase during 
the period. Do not include the amount of 
account 448. 

Item 13(a), Due to or Guaranteed by SB A — 
Enter the amount of net chonge in Item 27 of 
the Statement of Financial Position if that 
amount is an increase during the period. 

(tern 13(b), Due Others —Enter the amount 
of net change in Item 28 of the Statement of 
Financial Position if that amount is an 
increase during the period. 

Item 14, Sate of Additional Partnership 
Interests —Enter the amount of net change in 
Item 41 of the Statement of Financial Position 
if that amount is an increase during the 
period and the licensee is a partnership. 

Item 15, Total Funds Provided— Enter the 
total of Items 2 through 14 of the Statement of 
Change in Financial Position. 

item Id, Total Funds Available —Enter the 
total of Items 1 and 15 of the Statement of 
Change in Financial Position. 

item 17, Increase in Portfolio Securities— 
Enter the amount of net change In Item 4 of 
the Cost column of the Statement of Financial 
Position if that amount is an increase during 
the period. 

Item 18, Increase in Assets Acquired— 
Enter the amount of net change in Item 7. 

Cost column of the Statement of Financial 
Position if that amount is an increase during 
the period. 

Item 19, Increase in Operating Concerns 
Acquired—Enter the amount of net change in 
Item 8, Cost column of the Statement of 
Financial Position if that amount is an 
increase during the period. 

Item 20, Increase in Other Securities— 
Enter the amount of net change in Item 9, 


Cost column of the Statement of Financial 
Position if that amount is an increase during 
the period. 

Item 21, Increase in Current Assets 
(Excluding Cash and Invested Idle Fumls)— 
Enter the amount of net change In Items 10 
through 23. of the Statement of Financial 
Position if that amount is an increase during 
the period. 

Item 22, Increase in Other Assets —Enter 
the amount of net change in Items 13. 24 and 
25 of the Statement of Financial Position if 
that amount is an increase during the period 

Item 23, Decrease in Current Labilities 
(Excluding Distributions to Partners}—Enter 
the amount of net change in Items 30 through' 
33 and Item 35 of the Statement of Financial 
Position if that amount Is a decrease during 
the period. 

item 24, Decrease in Other Liabilities- 
Enter the amount of change in Items 37. 38 
and 39 of the Statement of Financial Position 
if that amount is a decrease during the 
period. Do not include the amount of account 
448. 

Hem 25(a), Due or Guaranteed by SB A— 
Enter the net amount of change in Item 27 of 
the Statement of Financial Position if that 
amount is a decrease during the period. 

(tern 25(b), Due Others —Enter the net 
amount of change in Hem 28 of the Statement 
of Financial Position if the amount it a 
decrease during the period. 

Item 26, Distribution to Partners— Enter the 
amount shown in accounts 365 through 309 of 
the Statement of Financial Position if that 
amount Is a decrease during the period. 

Item 27, Redemption of a Partnership 
Interests —Enter the amount of Item 41 of the 
Statement of Financial Position if that 
amount is a decrease during the period. 

Item 28, Total Funds Used—Enter the sum 
of Items 17 through 27 of the Statement of 
Change in Financial Position. 

Item 29. Ending Cash and Invested Idle 
Funds Position —Subtract Item 28 from Item 
16. The balance will equal the sum of Items 
14 plus 15 of the Statement of Financial 
Position. 


(Use Only if Licensee Is a Partnership) 

License No. .. ..... . . . ,,, . . 

Licensee.. . . 


Statement of Unrealized Gain (Loss) on Securities Held for — months ended 


Beginning balance Ending balance (2Hl) Net change* 


Unrealized Appreciation: 

1. Portfolio Securities .,... 

2. Assets Acquired in Liquidation of Portfolio Securities 

3. Operating Concerns Acquired_____ 

4. Other Securities______ 

5. Total (Note 1)_____ M ___ 

Unrealized Depreciation: 

6. Portfolio Securities^ — . ..... 

7. Assets Acquired in Liquidation of Portfolio Securltes. 

8. Operating Concerns Acquired......... . 

9. Other Securities.._...... . . 

10. Total.................____ _ _ 


(t) (2) 



13) 


n n n □ T 7: 
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Beginning balance Ending balance (2HU Net changes 


11. Unrealized Appreciation (Net of Depreciation) on Securities Meld 


Realized Loss Experience on Receivables, Loans, and Investments 
(Dollars Rounded to the Nearest Thousand) 


Description 


Current year loss 


Notes* Accounts and Accrued Interest Receivable. 


--- r i r , i ■ .. . 


.......... 

Debt Securities.. 


.. " . 

Equity Interests. 



Assets Acquired in Liquidation of Portfolio Securities ... 



Operating Concerns Acquired ____ _ __ 



Other Securities...,...^...... 

Total.. ..... 




Note OL'pDisclose by footnote the following information (a) The amount of any potential fees that would be due on the amount shown on 
line 5 if the amount of unrealized appreciation were to be realized, (b) For any person paid a percent or realized gain, supply the following 
information by footnote: (1) name. (2) title. (31 stock ownership, (4) percent to be paid. 


K. Statement of Unrealized Cain (Loss) on 
Securities Held. This statement summarizes 
the results of the valuation process of 
securities held as of the statement date as 
compared to the previous statement date and 
discloses the net change in tha Unrealized 
Gain (Loss) on Securities Held. 

The types of securities held ore the primary 
groupings of loans and investments as set 
forth in items 1 through 10 of the Statement of 
Financial Position and are (1) Portfolio 
Securities* (2) Assets Acquired m Liquidation 
of Portfolio Securities. (3) Operating concerns 
acquired and (4) other securities. 

In arriving at net unrealized gain (loss) on 
securities held, consideration must be given 
to unrealized appreciation (valuation above 
cost) and unrealized depreciation (valuation 
Mow cost) of such securities. After adjusting 
the net unrealized appreciation (depreciation) 
for the appropriate tax affect, the remaining 
amount will represent unrealized gain (loss) 
on securities heM. 


Items 1 through 11 are without the 
estimated tax effect. 

Item 1—the amount shown in column 3 
Item 4 of the Statement of Financial Position 
Item 2—the amount shown in column 3 
Item 7 of the Statement of Financial Position 
Itum 3—the amount shown in column 3 
Item 8 of the Statement of Financial Position. 

(tarn 4—the amount shown in column 3 
Item 0 of the Statement of Financial Position. 

Item 5—the amount shown in column 3 
Item 10 of the Statement of Financial 
Position. 

Item 8—the amount shown in column 2 
Item 4 of the Statement of Financial Position. 

Item 7—the amount shown in column 2 
Item 7 of the Statement of Financial Position. 

Item 8—the amount shown in column 2 
Item 8 of the Statement of Financial Position 
Item 9—the amount shown in column 2 
Item 9 of the Statement of Financial Position. 

Item 10—the amount shown in column 2 
Item 10 of the Statement of Financial 
Position. 


Item 11—Item 5 minus Item 10. 

Instructions Concerning Contingent Fees. If 
AMY person (officer, director, manager, or 
investment advisor whether individual, 
partnership or corporate) receives a fee. 
bonus or other type of emolument based on 
eilher income or gains summarize the 
pertinent provisions of manner in which the 
compensation is determined and include 
statement as to the amount of the 
recompense that would be due and the 
change to the amount shown on line 11. 

Realized Loss Experience on Receivables . 
Loans and Investments. Furnish in this 
schedule by categories shown, the amount of 
loss experience on loans and investments as 
well as receivables resulting from income 
realization. The loss experience will be the 
actual loss experience during the current 
period. The amounts shall be rounded to the 
nearest thousand. 

litis portion of statement is the bests for 
determining the loss experience of the 
industry. 


Nairte of Licensee. 
License No 


Description 

Date mode 

Expiration date 

Portfolio securities 

Assets acquired 

Operating 
concerns acquired 

Commitment* of Funding 

Total. 

Guarantees to Others 

Total. 

r - 








t— 



* 







Statement of Commitments and Guarantees at of- 
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Description 

Date made 

Expiration date 

Portfolio securities 

Assets acquired 

Operating 
concerns acquired 

Total commitments and 
guaruntees outstanding- 







L Statement of Commitments and 
Guarantees, This statement provides a 
schedule of outstanding commitments of the 
licensee to provide funds to small business 
concerns. It also shows by small business 
concern the amount of such concern's debt to 
a third party the licensee has guaranteed 


Such amounts will be shown according to 
Portfolio Securities, Assets Acquired in 
Liquidation of Portfolio Securities, or 
operating concerns acquired. 

The statement Is completed as follows: 

(1) Under Commitments of Funding, show 
the small business concern to whom the 


funds are committed The amounts shown as 
commitments are derived from memorandum 
account CL-15. 

(2) Under Guarantees to Others, show the 
name of the small business concern. The 
amounts shown as guarantees ore derived 
from memoradum account CL-16. 


Name of Licensee_ _„.. . .. 

Small Business Concern [Issuer] Street address. 

name. 

---.... ZIP Code_ 


Schedule 1 


City-- 

SIC Code~-- 


License No. 

State 

Report for the months ended 


Schedule of Investments 

[In Dollars Only—No Cents] 


[Including Participations Purchased and After Deduction of Participations Sold) 


Description of investment 

Loan debt 
equity 

Pub 

PubRes 

NonPub 

NPRes 

Vent 

SpPort 

DelPri 
Delint D 
P&! 

Principal 
balance of 
financing 
at 

beginning 
of period 

Additions 

(deduc¬ 

tions) 

during 

period 

Principal 
balance of 
financing 
at close of 
period 

Market, or 
fair value 

as 

deter¬ 
mined by 
the board 
of 

directors 

Unreal- 

l2ed— 

apprecii 

lion— 

(depren.. 

tion) 

01 

(2) 

(3) 

«) 

(5) 

(6) 

(7) 

(ft) 

(9) 











Schedule of Investments—Schedule 1 

The Schedule of Investments will be 
prepared to show each investment by the 
licensee in each small business concern. A 
description of each column follows: 

Column 1. Show each investment giving the 
following details: 

Loans: Date of Loan 
Amount of Original Loan 
Interest Rate 
Maturity Date 
Repayment Terms 
Collateral 

If regular repayments are scheduled give 
details. 

Debt: Date of Initial Investment 
Amount of Investment 
Interest Rate 
Maturity Date 
Repayment Terms 
Equity Features (Include percent of 
ownership or potential ownership) 

Stock: Date of Initial Investment 
Amount of Investment 
Type of Investment—l.e., common, 
preferred, common with warrants/ 
options 

Percent of Ownership 
Equity Interest of Unincorporated SBC 
Date of Initial Investment 
Amount of Involvement 


Percent of Ownership 
How Share of Profit (Loss) Determined 
Warrants. Options and Other Rights 
Date of Initial Investment of Acquisition 
Cost (if any) 

Percent of Ownership Represented 
Additional Cost to Exercise 
Column 2: 

Opposite each investment the appropriate 
letter should appear 
L—Loan 

D—Debt Security 
E— Equity 
Column 3: 

Opposite each investment the appropriate 
Ielter[s) should appear 
P—Public Traded 
TO—Public Traded Restricted 
N—Non-public 
NR—Non-public—Restricted 
V—Venture Capital 
SD—Special Discretionary Portfolio 
Column 4: 

Definition of Delinquency: Any investment 
that a payment of principal and/or interest is 
60 or more days past due. 

Opposite each investment the appropriate 
letter should appear 
DP—Delinquent as to Principal 
Dl—Delinquent us to Interest 


DPI—Delinquent as to Principal and 
Interest 

If the small business concern is delinquent 
in one or more of the licensee's investments 
an identification number should be assigned 
to the investment for identification on 
Schedule Z 

Details of delinquent investments should 
be shown on Schedule 2, Schedule of 
Delinquencies 
Column 5: 

Principal Balance at Beginning of Period. 
Show balance at cost at beginning of fiscal 
period. 

Column 6: 

Additions (Deductions) During Period 
Show change during fiscal period 
Details of changes, except Tor regularly 
scheduled repayments of loans or debt 
should be explained by footnote 
Column 7: 

Principal Balance at Close of Period 
Show balance at close of period 
Column ft: 

Market or Fair Value as Determined by 
Board of Directors/General Partners 
Column 9: 

Unrealized Appreciation (Depreciation) 
Column 9 minus Column 8 
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I he iot.il of ull investments in any small 8. and 9 should be shown, a line drawn and the investments in the next SBC shown 
business concern appearing in column. 5. 6. 7, 


Niiroe of Licensee. 


License No.. 


SCHEDULE 2 

-.... Report for the., 


Months ended 


Schedule of Delinquencies 






Amount 





Smalt business concern name 

Balance 
begin¬ 
ning of 
period 

Balance 
end of 
period 

Prin Int 

of 

delin¬ 
quency 
at end 
of fiscal 

Date of 
last 

payment 

No. of 
8$ 

Descrip¬ 
tion of 
collateral 

Fair 
market 
value of 
collateral 





period 





HI 

(2) 

(3) 

(4) 

(5) 

1*1 

l?) 

(8) 

(9) 



• 








S< hedulc of Delinquencies—Schedule 2 

The schedule will give complete details of 
nil investments reported us delinquent on 
Sc hedule 1. (Schedule of Investments). A 
fipparnte line should be used to report an 
investment delinquent as to principal and 
interest in columns 5. 6 and 7. 

Column 1. Give name of small business 
concern. 

Column 2. Give balance of investment at 
beginning of fiscal period. 

Column 3. Cite balance of investment at 
end of fiscal period. 


Column 4. Insert P for principal and/or I for 
interest if investment is delinquent as to both 
principal and interest use separate lines in 
columns 5.6. and 7. 

Column 5. Show the amount of delinquency 
at end of fiscal period 

Column 0. Show date of last payment 

Column 7. Show numbers of payments 
delinquent 

Column 0. If investment is colluteralized 
describe collateral in sufficient detail for SBA 
to evaluate the fair market value of collateral. 

Since various types of collateral may be 
offered, the amount of detail to be supplied 


should be what “any reasonable person* 4 
would require. 

Column 9, Show the fair market value of 
the collateral as determined by the Board of 
Director/General Manager. 

If any delinquencies existing at the balance 
sheet date have been resolved prior to 
issuance of Form 460 that fact should In¬ 
appropriately noted in column 9 and the 
details of the manner in which the 
delinquency was resolved disclosed by a 
footnote on Schedule 2 or a separate sheet 
attached to Schedule 2. 


Name of SBC™ 
Address™_ 


SCHEDULE 3 

Schrdule of Changes in Operating Concerns Acquired 


Street Address. 


--- City. 


-State 


Description 

Asset Changes 

Commitments 

and 

guarantees 

IS) 

Total 

(6) 

loans 

ID 

Debt securities 

(2) 

Equity” 

(3) 

Total 

(4) 

1 Balance. Beginning of Period*.. 







2. Add: Cash Additions. 







3. Non-cash Additions. 







4 Total (Lines 2 ond 3)~. 







5 Less. Cash Deductions ™ __ 







6 Non-cash Deductions. 







Total (Lines 5 and 0).™. 







8 Net Increase (Decrease) Line 4 
minus 7). 







9 Balance End of Period (Line 1 plus 0 

(Ut CfMl).. 







10 Less: Unrealized Depredation. 







11 Lower of Cost or Value (Line 9 
Minus 10|. 







12 Add: Unrealized Appreciation. 







LI Fair Value (Line 11 plus 12 )......™,.... 








•Balance at Beginning of Period is Net of Unearned Discounts. 

Give Details of Equity By Reference to Schedule l. 

If Investment Has Been Sold. Show By Footnote—Cost—Sales 


Fees. Etc. 

Price—Cain—Cash Received—Non Cash Receipts. 
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Schedule of Change* in Operating Concern* 
Acquired—Schedule 3 

A schedule 3 should be prepared for each 
small business concern acquired in which 
changes occurred. 


Name of Licensee.............._.._.._ 

License No. --- — ,, 

Participation 1 and joint financings os of 


SCHEDULE 4 







Names of 
participat- 

Reporting company's outstanding 
principal balance of— 

Description 
of collateral 
showing 
percent 
applicable to 
each party 
and any 
pneferanoe 
to collaferal 

Name of business concern 

LDE 

Original 

total 

amount 

of 

financ¬ 

ing* 

mg 

entities or 
those 
taking 
pari in 
joint 

Diiunring 

(identify 

initiating 

entity) 

Paticipa- 

tion 

pur 

chased * 

Participa¬ 
tion sold * 

joint 

financing 9 

m 

(2) 

(3) 

«) 

(5) 

(6) 

m 

(8) 










' A participation is defined as on undivided interest shared with one or mure other lenders or investors in a note, debenture, cerlibcofr' 
of stork. or other instrument evidencing a loan to. or equity financing of, a small busmess concern. 

* Show participations in, or joint financings pertaining to. capital stock or warrants or options at cost 


Participations and joint Finaodngs— 
Schedule 4 

Show in this schedule the financings in 
which the reporting licensee participated as 
well as financings mode jointly by the 
reporting licensee and one or more other 
lenders or investors during the period or 
which were outstanding at any time during 
such period. Identify each item in column p) 
name of the financed 9mall business concern; 
indicate by appropriate letter in column (2) 


the type of financing (loan, debt security, 
stock, warrants, and options). 

In column (3) show the original total 
emotmt contributed by all parties in the 
participation or joint Financing. The name of 
such participating or joint financing entities 
(including the name of the reporting licensee) 
shall lie shown in column (4) with 
appropriate indication as to which is the 
initiating (sponsoring) entity. 

Show in column (5). (6). and (7). as 
appropriate, the repenting licensee's 


outstanding principal balance, or other cost 
of participation purchased, participation sold 
or joint financing, as of the close of the period 
covered in the report Enter in column (S) a 
description of collateral pertaining to each 
financing, together with information as to Ihu 
percentage applicable to each party and as to 
any preferences agreed upon 

Cash and Invested Idle Funds—Schedule 5 

Cnsh will be reported on Schedule 5(a) and 
Invested Idle Funds will he reported on 
Schedule 5(b). 


Name of licensee. 


SCHEDULE 5.—CASH 

n.h..h license No- 


Date- 


-.15 


Schedule 5A.—Cash 


Name of depository 

m 


Location of depository 

( 2 ) 


Amount 

(3) 


1. General funds—demand balances with: 

(ft) 

(b) 

(r>) 


(d) - 

(e) - 

(0. 

(8) 


2 . Deposits in imprest accounts with: 

M .-. 

(W. 
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Schedule SA.—Cash — Continued 


Name of depository 

ID 

Location of depository 
(2) 

Amount 

(3| 

(c)... 



(til. 


(e). 


(0 . 


(xi... 


3 Other investments in insured institutions: 

(a). 


|b|..„. 


(c).... .. 


(d|... 


(e).. 


(0 ____ 


(si. 


•1 Cush items in process of collection.... . 

xx 

5. Petty cash,.... . 




«.... 




10 .-... 


11 . Total Cash... 

XXX 



Identify compensating balances by a footnote 


Cash— Schedule 5(a) 

Show cush on hand and in general funds 
demand deposits: funds in i«?prcst bank 
accounts. Demand deposits are balances 
subject to withdrawal without notice and 


shall be in commercial banks which are 
members of the Federal Deposit Insurance 
Corporation. Cash items in process of 
collection represent those cash items which 
have been placed with banks for collection. 


Petty cash shall represent the full amount of 
the petty cash imprest fund. The amount 
shown on line It should be the same amount 
reported on line 14 of the Statement of 
Financial Position. 


Name of Licensee 

license 

Date - 



Schedule SB.—Schedule of Invested Idle Funds 
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Invested Idle Funds—Schedule 5(b) 

Show in Schedule 5b(t) securities owned 
which have lx»cn issued or guaranteed by the 
tLS. Government, showing the name of the 
UsueramJ the title of each issue. Other 
required data, such as interest rate, call date, 
maturity date, and principal amount at par of 
bonds and notes, may be obtained by 
inspection of the securities or from records of 
urn»n ties pledged. The cost of the securities 
ihnll be shown in column (6) and the current 
market value thereof in column (7). 

Show in Schedule 5b(2) funds invested in 
insured savings accounts and funds on time 


deposit evidenced by time certificates of 
deposit. Savings accounts shall be with 
institutions the accounts of which are insured 
by the Federal Savings and Loan Insurance 
Corporation. Time deposits shall include all 
time certificates of deposit held by the 
company in commercial banks which are 
members of the Federal Deposit Insurance 
Corporation. 

The amount shown in Schedule 5(b)(2) line 
19 represents invested idle funds and should 
be the same amount as shown on line 15 of 
the Statement of Financial Position. 


The amounts contained in this schedule 
can be obtained from the accounts as follows: 

In Schedule 5(a). item 1 is based on 
accounts 100 through 106. item 2 is based on 
accounts 110 through 112, item 3 is based on 
account 118. and item 4 is based on account 
120 . 

Schedule 5(b)(1) is based on account 130. 

In Schedule 5(b)(2). columns 1 and 4 are 
based on accounts 131 through 134. and 
columns 2 and 5 are based on accounts 135 
through 137. 

In column 3 enter the rate of interest. 


Schedule 6 

Mu me of Licensee ___________ t „ n „,. r , , ,, u . 

License No.—.... . .... . TT1T „.. „„ I1JI |J . ... 

Schedule of Average Cash and Invested Idle Funds Balances on a Monthly Basis for Fiscal Year Ended 

Determination of Inactivity 




Month and Year 


(1) Cash + (2) Idle funds • (3) Total 



14 Average Idle Funds (Line 13 column 3 4- 12). 

L f » Line 28 of statement of rtnuncial position value at cost, 
to Twenty-five percent of Line 15. 

I? Ip. bne IB larger than line 14? □ Yes-□ No- 

If ANSWER IS YES—STOP. 

If ANSW r ER IS NO—CONTINUE. 
t« Twenty-five percent of Line 14. 

Amount of financing during the past 18 months. 

20 Is Line 19 larger than IJne 18? □ Yes-□ No- 

If ANSWER IS YES—STOP. 

If ANSWER IS NO—LICENSEE IS INACTIVE. 


Average Cash and Invested Idle Fund 
Balances on a Monthly Basis—Schedule 6 

Tins schedule is designed to measure cash 
or wish items available for investment and is 
• basis for measuring the licensee's level of 

Activity. 

A monthly average is to be computed 
whirh fairly represents cash and invested 
idle funds available during the month. The 
uverago amount of cash available can usually 
1“' obtained from the licensee's bunk 


statements. The average of invested idle 
funds is to be a '‘simple” average based on 
the number of days tn the month and giving 
consideration to the liquidation value of such 
short term securities. 

The schedule Is to include the 12-month 
period prior to the statement date Should 
there be cash or idle funds that are 
encumbered or restricted (compensating 
balances, pledged funds, etc.), such amounts 
will be eliminated. 

Schedule 1 

(Use Only If Licensee Is a Corporation) 


The amounts contained in the schedule can 
be obtained from the accounts as follows: 

Column 1, cash, is based on accounts 100 
through 120. 

Column 2. idle funds, is based on accounts 
130 through 138. 

If the computation as shown on Schedule 6 
show the licensee to be inactive as defined 
by Regulation, licensee should attach a 
statement listing extenuating circumstances, 
if any exist. 


N«i me of Ucensee.. 

License No,... 














































































29562 


Federal Register / VoL 50. No. 139 / Friday. July 19. 1965 / Proposed Rules 


Schedule 1—Continued 
|Us« Only If licensee Is a Corporation) 


As of - 


Shareholders, Officers, and Directors of the Licensee 



Officer, 
director, and 
manager, 
give exact 
title 



Amount owned 

Percent 

Nome rind address 

Title of class 

Type of 
ownership 

Nnmlter of 
shares 

Total par or 
stated value 

owned of 
class 

outstanding 

(1) 

(2) 

01 

W 

(s) 

(6) 

ffl 








Totals by Class . 



X 

x 







X 





Shareholders, Officers, and Directors of the 
licensee—Schedule 7 

Furnish in this schedule the information as 
required by the form regarding equity 
securities issued by the licensee and 
regarding the licensee’s officers, directors 
end manager. 

in column (1) list: 

(a) Each person or company directly or 
indirectly owning, controlling, or holding with 
power to vote. 10 percent or more of the 
outstanding voting securities of the company. 

(b) Each person or company owning of 
record or being known to own beneficially 


more than 10 percent of any other class of 
equity securities of the company. 

(c) Each officer, director, or manager of the 
licensee. (List and identify officers and 
directors, and manager regardless of whether 
or not they own any equity securities of the 
company.) 

Show in column (2) whether each natural 
person listed in column (1) is on officer, 
director, manager of the licensee or specific 
combination of any of the three and the total 
remuneration for the period received by each 
from the licensee. Column (3) shall show the 
title of each class of stock owned by any 
person or company and column (4) shall 

Schedule 7 

(lice Only if licentw k A P«wwr«feip| 


indicate whether the securities of the specify 
class are owned both of record and 
beneficially, or record only, or beneficially 
only. 

In column (5), (6). and (7), respectively, 
show the number of shares of each class 
owned by each listed person or company, the 
total par or stated value of such shares, and 
the percentage of the total number of shares 
of this class outstanding which is represented 
by the shares owned by the particular person 
or company. 

Summarize the foregoing information by 
class of equity security at the bottom of the 
schedule. 


Name of licensee.. 

License No. ................... 

As of-, 19- 


General Partners. Limited Partners and Advisory' Directors of the Licensee 



Officer, 
director, and 
manager* 
give exact 
title 

General or 
limited 
partner 


Amount owned 

Percent 

Nome and address 

Type of 
ownership 

Percent of 
total 

partnership 

Total dollar 
value 

owned of 
class 

outstanding 

(U 

(2) 

0 ) 

(4) 

(5) 

(6) 

[7] 









•See Glossary For Definitions: Tofats by class—General partner. X; Limited partner. X: General partner. X. 


General Partners, and all control persons 
whether limited partner, advisory* director or 
other person-Schedule 7 
Furnish in this schedule the information as 
required regarding the partnership interests 
of the licensee and licensees partners. The 
definitions of Director and Executive Officer 
should be reviewed to insure that the 
Schedule is complete. 

In Column 1 list: 


(a) each person or company direc tly or 
indirectly owning or controlling a 10 percent 
or more partnership interest. 

(b) each officer, director or manager of the 
licensee whether or not they own any 
partnership interest. 

Show in column 2 whether any person 
listed in column 1 is an officer, director, 
manager of the licensee or specific 
combination of any of the three and the total 


remuneration for the period received by each 
from the licensee. 

Column 3 shall shgw the type of 
partnership interest (genera) or limited) of 
each listed person. 

Column 4 shall indicate whether the 
partnership interest is owned both of reconi 
and beneficially, of record only or 
beneficially only. 

Column 5 will show the percent of total 
partnership interest owned. 


P« 


tb 

P 1 


ir 

V 
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Column R will show Ihe total dollars of 
Partner*! capital contribution. 

Column 7 will show Ihe percent owned of 
the total genera! partnership interest or the 
percent of the total limited partnership 
interests. 

Management Certification 

The Annual Report for Fiscal Year Ended 

-. 19— submitted by 

-(licensee) to the Small 

Business Administration, and consisting of 
the Audited Financial Statements specified in 
SBA Form 408 (except those statements listed 
below which have been omitted) are hereby 
certified to lie correct. 

Date:- 

Chief Financial Officer: 1 - 

Title- - 

Statements and Schedules Omitted: 


VERIFICATION 

I hereby attest that the minutes of the 
meeting of Board of Directors 1 of 

—— —^ (Licensee) on-. 

19—. show that ihe Board 1 at such meeting, 
reviewed and approved the Annual Report of 
such company for the Fiscal Year Ended 

- — . 19—. covered by the above 

certification of the chief financial officer. 

Bate - 

Si-artery 1 - 

Title 18. Sections 1001 and 1006 of the U.S 
Code subjects to punishment by fine and/or 
tnipnaonment any person who makes any 
«»rnI nr written statements, entry or 
representation to SBA. knowing it to be false, 
or willfully conceals a matertal fact, in a 
mutter within SBA’s jurisdiction or who with 
intent to defraud directly or indirectly shares 
any benefits derived from any act of an SBIC 
Title 15. Section 645(a) subjects to 
punithimmt by fine and/or Imprisonment any 
Person making a false statement or willfully 
overvaluing any security, for the purpose of 
obtaining for himself or another any loan, 
extension thereof, or the acceptance, release, 
or substitution of security therefore, or For the 
purpose of influencing in any way the action 
of SBA, or for the purpose of obtaining money 
ur anything of value. 

Appendix It—Char! of Accounts for SBICs 
Table of Contents 

I Introduction 

A Statement or Policy 
B Purpose of the System 
C Maintenance and Retention of Records 

II \i counting Policies and Practices 

A. Accrual Basis of Accounting 

B Accounting and Reporting Loans and 
Investments on the Value Basis 
H. Equity Method of Accounting 
D. Management Consulting Subsidiary for 
Corporate SBICs 
F Tax Allocution Policy 
F. Accounting for Dividend and Interest 
Income 

C. Profit Sharing 
M. Financing Discounts and Fees 
I Realization of Cain (Loss) on Sale of 
Securities 


Vf c ilofiwrv For Definition* and Explain 
( *ntcl title in this space. 
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|. Unrealized Cain (Loss) on Securities 
Meld 

K Undistributed Realized Earnings 

L Accounting for Non-Monetary 
Transactions 

1. Loans and Investment Transactions 

2. Dividends and “Spin offs’* 

M. Special Policies Applying to 301(d) 
Licensees 

1. 3% Non*Voting Preferred Stock 
Purchased by SBA 

* 2. Capitalized Operating Expenses 

N. Allowance for Losses on Loans and 
Investments 

III. Chart of Accounts 

A. Account Numbering System 

B. Additional Accounts 

C Primary Classification of Accounts 

D. Detail Chart of Accounts 

IV. Description of Accounts 

1. Introduction 

A. Statement of Policy: Small Business 
Investment Companies (SBICs) licensed by 
the Small Business Administration (SBA) 
including 301(d) licensees are to maintain 
their books of account in accordance with the 
system of account classification and 
accounting policies herein prescribed. 
Accounting principles and practices set forth 
herein are in accordance with generally 
accepted accounting principles for 
investment companies as set forth by the 
American Institute of Certified Public 
Accountants. 

The system of account classification is 
jidaptable to manual or machine accounting 
procedures employing the double entry 
method of accounting, and is otherwise 
designed to meet the specific needs of 
companies licensed in accordance with the 
provisions of the Small Business Investment 
Act of 1958^ as amended. 

Nothing contained in this system of 
account classification can/ur is intended to 
authorize or approve any operation or action 
by a licensee, or any other action, not 
authorized or approved by the Small Business 
Investment Act of 1958. as amended, or the 
Rules and Regulations promulgated 
thereunder. 

This system of Account Classification was 
prepared by the SBA. Any inquiries or 
comments relating to the system should be 
directed to the Staff Accountant. Investment 
Division. Small Business Administration, 1441 
L Street. N.W., Washington. D.C. 20416. 

B Purpose of the System. This system has 
been prescribed to insure that standard 
books of account are maintained by licensees 
and that uniform accounting policies are 
folluwed By design, the system is basic and 
may be expanded by a licensee if necessary 

C. Mutntenance and Retention of Rivards. 
The licensee’s books and records shall be 
maintained at its principal place of business 
Books and records shall Include its books of 
account, and other records, and memoranda 
which support the entries in its books of 
account These supporting records shall be 
maintained in such manner as to be able 
readily to furnish information on any item 
included in any account. The books and 
records referred to herein include not only 
accounting records In a limited technical 
sense, bill other records, such as minute 


books, capital stock records, reports, 
correspondence, and memoranda which may 
be useful in developing the history of. nr facts 
regarding, any transaction. 

Memorandum Accounts are included in the 
chart of accounts to facilitate record keeping 
of nominal assets, contingent liabilities, 
commitments to provide future financing 
(directly or through participations] and 
guarantees. 

Section 107.1002 of SBA Rules and 
Regulations specifies the time period 
licensee's records are to be maintained. 

II. Accounting Policies and Practices 

As a general rule, accounting policies 
followed by licensees are those promulgated 
by the American Institute of CAFs as 
generally accepted accounting principles. 
Certain of these principles and practices are 
prescribed in the AICPA’s Audit Guide for 
Investment Companies. 

The significant accounting policies 
licensees are to follow are summarized 
below. The summary is intended to highlight 
the more important accounting policies and 
practices rather than being an ail inclusive 
statement. 

A. Accrual Basis of Accounting. Books of 
account shall be maintained on an accrual 
basis and. at the end of each month, 
transactions shall be posted to the General 
ledger. Entering in the records and posting to 
the General Ledger of accruals applicable to 
each month is optional but all accruals are to 
be entered in the records and posted at the 
end of the fiscal year, and as of such other 
dates as mark the close of periods to be 
covered by interim or special financial 
reports required to be furnished to SBA. 

B. Accounting and Reporting Loans and 
Investments on the Value Basis. Loans and 
investments will be recorded ot cost. 
However, unrealized appreciation or 
depreciation of such securities will be 
recognized in the accounts and as such will 
result in fair value accounting for loans and 
investments. 

The practice of valuing loans and 
investments and reflecting in the accounts the 
resulting unrealized gain (loss) on such 
securities held has been expressed by the 
American Institute of CPA's as being a 
generally accepted accounting practice fur 
investment companies. Accordingly, this 
practice has been adopted for SBICs. 

The adoption of this practice causes 
unrealized appreciation on loans and 
investments to be recognized in the accounts. 
Unrealized depreciation, essentially 
allowance for losses, has always been 
recognized. An appropriate tax provision will 
be established for net unrealized 
appreciation or depreciation on securities 
held for all corporate SBICs. No provision for 
taxes is necessary for limited partnership 
SBICs. 

C Equity Method of Accounting The 
carrying value of equity interests in 
unincorporated concerns will lie determined 
by the equity method of accounting. 

However, for valuation purposes, the fair 
value of accounting will be used for the 
equity interest in unincorporated concerns 
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The equity method of accounting will also 
apply to the investment in 301(d) licensees. 
Accordingly, an SBICs investment account 
will be adjusted for its proportionate share of 
net income (loss) of such investee as well as 
dividends paid by the investee. The result 
will be an investment carried ot the book 
value of such stock. 

Income reported on the equity method of 
accounting will be reported as a non-cash 
item of income. 

D. 1. Management Consulting Subsidiary 
far Corporate SBICs . According to 

§ 107.501(c) of SBA Regulations, consolidated 
financial statements are to be submitted to 
SBA when a licensee has n management 
consulting subsidiary, books of account are to 
be maintained for the subsidiary so as'lo 
properly account for its financial position and 
result of operations. Such accounts should 
also be compatible with this system of 
accounts. 

Consolidated statements will include only 
the licensee and the management consulting 
subsidiary. Other subsidiaries are not to be 
reported on a consolidated basis. 

2. Management Consulting Company 
Investment of Limited Partnership SBICs. 
Limited partnership, legally and technically, 
do not have subsidiories. A limited 
partnership SB1C may have an investment in 
a management consulting company. It is 
required that in such cases the limited 
partnership SB1C will own 100 percent of the 
stock of the management consulting 
company. The investment in the management 
consulting company will be accounted for on 
the records of the limited partnership by the 
equity method. A combined balance sheet 
and statement of operations for the limited 
partnership SBIC and the management 
consulting company will be filed with SBA in 
addition to the annual report on SBA Form 
408 and supporting schedules required for the 
limited partnership SBIC. 

E. Tax Allocation Policy. Tax allocation 
policies as set forth in Accounting Principles 
Board Opinion No. It, Accounting for Income 
Taxes , effective December 31.1967, will be 
followed by licensees in accounting for 
income taxes. 

A difference between the amount of gain or 
loss recognized for tax purposes and that 
recognized for accounting purposes may 
constitute a timing difference to be accounted 
for according to APB Opinion No. 11. 

Such differences will result in either 
deferred credits or deferred charges to future 
income taxes. 

The licensee and its accountant should also 
follow the current amendments and/or 
clarifications or interpretations to APB 11 
which include FASB 37. FASB Interpretation 
29 and FASB Technical Bulletin 82-1. 

FASB Interpretation 29 Is not an 
amendment of APB 11. 

FASB Technical Bulletin 82-1 is not an 
amendment it is a clarification on disclosure 
only. 

F. Accounting for Dividend and Interest 
Income .— 1. Dividend Income—As a general 
rule, cash dividends on investment securities 
are recorded as of the ex-dividend date. 
Occasionally, cash distributions represent a 
return of capital: under these circumstances 
the distributions should be credited to the 
investment account rather than to income. 


Stock splits and dividends in stock of the 
same class as that owned, are not recorded 
as income since the Licensee’s equity interest 
in the company declaring the dividend or 
split has not changed. 

Dividends in kind are generally recorded as 
non-cash income at the fair value of the 
property received. When the recipient 
Licensee has the option to receive cash or 
stock, income should be recorded for the 
amount of cash that could have been 
received. When stock rights arc received, a 
portion of the cost basis of the related 
investment may be allocated to the rights on 
a pro rata cost basis. 

2. Interest Income —Interest Income will be 
accrued according to terms of interest 
bearing loans and investments. Interest will 
not be accrued if the ability of the small 
business concern to pay such accrued 
interest is doubtful. Indicators of 
uncollectible accrued interest arise when the 
SBC is in bankruptcy, or on the verge thereof, 
or otherwise considered to be insolvent 
Other indicators are when principal and/or 
interest payments are in default more then 6 
months or when the Board of Directors values 
the security below cost and considers 
collection to be doubtful. 

Unearned premiums or discounts are an 
adjustment of interest income and are to be 
amortized over the stated life of the debt 
instrument on a ratable basis. 

Interest on invested idle funds is usually 
accrued on a monthly basis. 

G. Profit Sharing . As a general rule, profit 
sharing with the financed concern is an 
adjustment of the interest rate. An exception - 
to this rule can arise when the licensee 
makes an investment in an unincorporated 
concern which takes the form of an equity 
interest rather than a loan, and the financed 
concern treats the profit sharing as an equity 
distribution rather than an expense. 

H. Financing Discounts and Fees. 

Discounts on debt instruments resulting from 
financing made to small business concerns 
are considered an upwurd adjustment of the 
interest rate and are to be amortized over the 
stated life of the instrument on a ratable 
basis. Accordingly, the discount is considered 
earned as it is amortized. 

Fees as a general rule, are considered 
earned at the time of financing since they are 
for services rendered in connection with the 
financing. To the extent fees are for services 
to be rendered in the future, such amount will 
be considered unearned until the services are 
performed, at which time such fees will be 
considered earned. 

L Realization of Cain (Lass) on Sale of 
Securities . In accordance with the accrual 
basis of accounting, gain or loss on sale of 
securities or other assets of a licensee will be 
realized at the time of sale rather than at the 
time of collection, this practice assumes that 
the sale represents the final transaction, that 
the collectability of the gain is reasonably 
assured, and that the earnings process is 
complete, i.e., the licensee is not obligated to 
perform significant activities after the sale in 
order to earn the gain. Accordingly, this 
practice of recognizing gain is in accordance 
with generally accepted accounting 
principles. 

Any transaction with recourse upon the 
licensee or involving any understanding. 


agreement, option, privilege, or other rights to 
repurchase by and/or resell to the Licensee 
may not be considered as a final transaction 

Any gain on sale of securities which does 
not qualify as realized gain in accordance 
with the foregoing shall be deferred pending 
such realization. 

When pari of the net sales price is other 
than cash, gain will be realized at the time of 
sale unless the sale is not a final transaction 
or unless collection of the proceeds is not 
reasonably assured. However, such non-cash 
gains will be restricted in the sense that they 
will be unavailable for capitalization or 
distribution until converted to cash. When 
collected, application of cash will first be 
made to the recovery of the licensee's cost of 
securities sold and then to gain. This is not 
the cost recovery method if the gain is 
recognized at the time of sale. It is a method 
of calculating gains available for distribution 
similar to the cost recovery method. 

Losses are recognized at the point of sale 
and are shown as a reduction of 
undistributed net earnings realized. They 
have no effect on non-cash gains. 

Cost of securities sold is usuully »he 
carrying value of such assets on the 
licensee’s books. Occasionally, a licensee 
will acquire shares of an investee’s stock 
(which shares are of the same class) at 
different times and prices. The average cost 
method of determining cost of such securities 
when sold is preferred. If a basis other than 
the average cost method is used, the 
difference (if material) in gain (loss) between 
that determined on the average cost method 
and that on the method actually used should 
be disclosed. 

|. Unrealized Gain (Loss/ on Securitas 
Held, Unrealized gain (loss) on securities 
held results from the licensee’s directors/ 
general partners) valuation of Loans and 
Investments. Unrealized appreciation 
represents the valuation above cost and 
unrealized depreciation represents valuation 
below cost. After considering an appropriate 
provision for taxes, the net amount will be 
unrealized gain (loss) on securities held for 
corporate licensees. Limited partnership 
licensees will not have a provision for taxes 

The Statement of Operations measures the 
realized activities of a licensee that can be 
objectively measured. Unrealized gain (loss) 
on securities held is in many ways a 
subjective determination by a licensee: 
therefore, measurement in a separate 
statement would be most appropriate with 
the final results being reflected in the equ»t> 
section of the Statement of Financial Posiiinn. 
Accordingly, unrealized gain (loss) on 
securities held will be measured separately in 
the equity accounts rather than being a 
measurement of earnings. Such accounting 
treatment is not at variance with Accounting 
Principles Board Opinion No. 9, Reporting the 
Results of Operations . issued by the AICPA 
and effective December 31. I960, or with 
accounting practices set forth In the AICPA 
Audit Guide for Investment Companies as 
applied to SBICs. 

K. Undistributed Realized Earnings. 
Undistributed realized earnings will 
encompass all realized earnings whether in 
cash or non-monetary receipts such as notes 
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receivable, slock, etc. Eaminjjs realized in 
other than cash will not be available for 
distribution or othet wise made available for 
i apitalization until converted to cash. Cain or 
loss on securities held is unrealized and. 
therefore, not measured in undistributed 
riiming*. 

L Accounting for Non Monetary 
transactions. Non monetary transactions 
involve both reciprocal and non reciprocal 
transfers of assets or liabilities not involving 
cosh between the licensee and another entity 
or person, or between the licensee and its 
stockholders/partners. Accounting Principles 
lloard Opinion No. 29. issued by the AICPA 
,md effective October 1.1973, should be 
followed by licensees to the extent applicable 
when accounting for non monetary 
transactions. 

1 . Loan and Investment Transactions — 
Non-monetary exchanges with portfolio 
concerns or others whereby the licensee 
transfers certain securities or assets for other 
securities or assets will not be considered 
transactions where gain (loss) is realized 
whether such transactions arc taxable or 
non taxable exchanges. The accounting basis 
for assets received will be the same basis as 
assets transferred and unrealized gain (loss) 
on securities held will be the result of the 
valuation process. 

2- Dividends and Spin-offs —Dividends in 
kind are nonreciprocal transfers of non¬ 
monetary assets to owners and should be 
iiccountcd for at fair value. Fair is defined as 
bring not less than the value as reported on 
thr most recent SBA Form 408 and the gain 
w ill lie reported as a non-cash gain. 

Assume the following facts: 

l icensee has an investment. Cost SI 00 
Value $500. and wishes to distribute the asset 
to the shareholders If this item is isolated 
bom the remainder of the records the balance 


sheet would appear as follows: 

The appropriate asset ac¬ 
count-.. u. ... 

$100 _ 

400 

The appropriate appreciation 

account... . I1I1IM1 

Account 440 Stockholders 
Unrealized Appreciation 
on Loans and Invest¬ 
ments.-. 


Account 451-Stockholders 


Undistributed Net Real¬ 


ized Earnings.-. . . 

- 100 


At the time that a decision is made to 
distribute the asset, immediately prior to 
distribution the licensee will make the 
following journal entries: 

l Or Account 440-Stockhold- 
ers Unrealized Apprecia¬ 
tion on Loans and Invest¬ 
ments..,..,^__ __ _ _ _ _ 

Cr Account 450-Stockhold 
ers Non-cash Cains on 
Sale of Securities __ 5400 


Explanation—The distribution of the ossel 
ls equivalent to a sale which results in a non- 

fash gain. 


2. Dr The appropriate asset 

account ... $400 ..._ 

Cr The appropriate apprecia¬ 
tion account. .. . $400 

Explanation: The appreciation of the asset 
has been now realized. 

At the lime of distribution the following 
entry would be made. 

3. Dr Account 450-Stockhold- 
ers' Non-cash Gain on 

Sales of Assets_ _ _ __ $400 . 


Dr Account 451-Stockhold- 

ers Net Realized Earnings.. 100 .... 

Cr The appropriate asset 
account .... $500 


M. Special Policies Applying to 301(d) 
Licensees.—Three percent nan-voting 

/V terred Stock Purchased by SBA . Although 
considered leverage funds, preferred stock 
purchased by SBA of a 301(d) licensee is 
treated like other equity securities for 
accounting purposes. Dividends on such 
stock receive the conventional treatment of * 
dividends and are declared and paid out of 
“retained earnings'*. If arrearages of 
dividends exist on the preferred stock 
purchased by SBA. the balance sheet should 
indicate that a footnote should be read in 
conjunction %vith the preferred stock. The 
footnote should explain the amount of the 
arrearages and the number of arrearages. 
Dividends or other distributions may not be 
made if (a) Retained Earnings is a deficit or 
(b) there are any arrearages of dividends on 
preferred stock issued to SBA. 

2. Capitalized Operating Expenses. 
Frequently, 301(d) licensees that have parent 
companies will be allowed to increase capital 
by transfers of allocated operating expenses 
incurred on the part of the licensee but paid 
for by the parent company. Another form of 
the same type of transaction exists when the 
parent company increases private capital of a 
subsidiary licensee by a cash transfer in 
which funds are designed to be used for 
budgeted operating expenses. 

Such transfers will be deferred (account 
No. 383) expenses rather than assets on the 
basis that they have no future value. 

N. Allowance for Losses on Loans and 
Investments. The value basis of accounting 
does not contemplate a genera] allowance for 
losses on loans and investments as does the 
cost basis. Rather, vulue accounting requires 
the licensee’s Board of Directors/Ceneral 
Partner(s) to value each loan or investment 
us of the statement date. When value is 
determined to be less than cost, unrealized 
depreciation will result. The Unrealized 
Depreciation, which is the SBICs good faith 
valuution of certain investments below cost, 
is the amount that should be shown as an 
“Allowance for Losses on Loans and 
Investments” in the Computation of Earnings 
Available for Dividend Declaration or 
Capitalization. The total amount shown on 

I jne Item 10. Column 2. of the Statement of 
Financial Position should, under normal 
conditions, be the amount of the “Allowance 
for Losses.” Any material difference between 
the amount reported on Line 10, Column 2 of 
the Statement of Financial Position and the 
amount reported as the Allowance for Losses 
on l.oans and Investments in the 


Computation of Earnings Available for 
Dividend Declaration or Capitalization 
should be explained by a footnote(s). It 
should be noted, however, that the adoption 
of value accounting will have no effect on the 
licensee's reserve for losses for tax purposes 
(see I.R.C.) 

III. Chart of Accounts 

A. Account Numbering System. This 
system provides for two-digit number 
designations for major categories under 
which accounts are listed, and three-digit 
number designations for individual general 
ledger accounts. The first two digits of an 
individual account number refer to the major 
category under which the account is 
classified and the third digit identifies the 
specific account. Digits from zero through 
nine are use to identify specific accounts: the 
first deposit bunk account established will be 
designed “lOO” and the second “101.” It will 
be noted that some categories encompass 
individual accounts in sufficient number to 
require assignment of more than one two- 
digit number to identify the category. For 
example, "Cash on Hand and in Banks” has 
been assigned category numbers ”10,” “11.” 
and “12.” 

B. Additional Accounts. Licensees may 
incorporate such additional accounts into 
their accounting system as are considered 
necessary. 

Any account may be subdivided provided 
that such subaccounts do not impair the 
integrity of the accounts set forth in the 
prescribed system. Subaccounts shall refer by 
number and title to the accounts to which 
they apply. Use of a decimal system is 
required for extending the account numbers 
to identify such subaccounts. 

C. Primaryr Classification of Accounts. The 
primary classification of accounts is as 
follows: 


Account No 

Description 

GofWSl Lodger 

100 lo 299 __ 

Asset and valuation ac¬ 
counts 

L«M4y accounts 

Captet accounts 

Income accounts 

MOtoXM _ 

400 to 499 ___ 

500 to*!* 

600 to 699 . ..... 

Expense accounts 


Memorandum R*co*ds 

NA-1D-NA-I4 _„ 


CL-IS-O-17 _ „. .. 

Conengant kafeM** 

Optons on company's stock 
Actual (roatoed) tosses 
Worthless m vestment ^ writ ■ 
ton oft 

PrelerTed dnndend arrearages 
on preferred stock sold 
S8A 

OCS-l. . 

AL-1 __ - 

W1 

PDA 


D. Detail Chart of Accounts. The detail 
chart of accounts is organized according to 
the primary classification of accounts and 
identifies the account number and title of 
each account. The page where a description 
of the account can be found is indicated at 
the right of the account title. 
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Asset and Valuation Accounts 

16- 12 — Cash on Hand and in Bonks 

100-108—Deposits In bank. 

110-112—Deposits in imprest account in 
bank 

118—Cash items in process of collection. 
120—Petty cash fund 

13 — Invested Idle Funds 

130— U.S. Government obligations, direct 
find fully guaranteed. 

131— Insured savings accounts. 

135-137—Time certificates of deposit in 

bank. 

138—Othpr investments in insured 
institutions. 

14 — RtHxnvahles 

140— Notes receivable. 

141— Accounts receivable. 

142— Allowance lor uncollectible notes and 
accounts receivable. 

14.1—Accrued interest receivable. 

144— Allowance* fur uncollectible interest 
receivable. 

145— Dividends receivable. 

148—Receivables from parent. 

15— Current Maturities and Other Current 
Assets 

150—Current maturities on portfolio 
securities. 

152— Current maturities on assets acquired 
in liquidation of portfolio securities. 

153— Current maturities on operating 
concerns acquired. 

154— Current maturities on other securities. 
150—Other current assets 

Iff—Investment in 301(d) Licensee 
100—Investment in 301(d) licensee. 

17— Liams to Small Business Concerns 

170— Loans. 

171— Appreciation of loan values. 

172— Depredation of loan values. 

173— Unearned discount, fees, and other 
charges on loans. 

Ut—Debt Securities of Small Business 
Concerns 

180—Debt securities, convertible, and with 
stock purchase warrants or options. 

184—Debt securities divested of stock 
rights. 

106—Appreciation of debt securities 
values. 

187—Depredation of debt securities 
values, 

186—Unearned discount, fees, and other 
charges on debt securities. 

tli—Equity Interests of SBCs 

190— Capital stock of SBCs. with stock 
purchase warrants or options, and/or 
convertible. 

191— Capital stock of SBCs—other. 

192— Appreciation of capital stock values. 

193— Depreciation of capital stock values. 

194— Equity interests of unincorporated 
concerns. 

195— Appreciation of equity interests in 
unincorporated concerns. 

196— Depreciation of equity interests in 
unincorporated concents. 

197— Warrants, options, and other stock 
rights acquired from SBCs. 


198— Appreciation of warrants, options, 
and other stock rights acquired from SBCs. 

199— Depredation of warrants, options and 
other stock rights acquired from SBCs. 

20— Assets Acquired in Liquidations of 
Fori folio Securities 

200— Receivables from debtors on sale of 
assets acquired tn liquidation of portfolio 
securities. 

203— Depreciation in values of receivables 
from debtors on sale of assets acquired in 
liquidation of portfolio securities. 

204— Assets acquired in liquidation of 
portfolio securities. 

205— Appreciation of assets acquired in 
liquidation of portfolio securities. 

206— Depreciation of assets acquired in 
liquidation of portfolio securities. 

21— Operating Concerns Acquired 

210 — Operating concerns acquired 

211— Appreciation of operating concerns 
acquired. 

212— Depreciation of operating concerns 
acquired. 

22— Other securities 

220— Notes and other securities received 
on sale of portfolio securities. 

221— Other securities received 

222— Appreciation of other securities. 

223— Depreciation of other securities. 

23 — Prepaid Expenses and Dt?ferred Charges 

230— Prepaid expenses. 

231— Deferred charges. 

24 — Furniture and Equipment 

240— Furniture and equipment. 

241— Accumulated depreciation on 
furniture and equipment. 

25 — Corporate Premises Owned 

250— Corporate premises owned. 

251— Accumulated depredation on 
corporate premises owned. 

252— Leasehold improvements. 

26 — Other Assets 

265— Amounts due from directors, officers, 
general partners, limited partners and 
employees. 

266— Organisation costs. 

267— Funds in escrow. 

209—Other assets. 

Liability Accounts 

30— Kotos and Other Obligations Payable lo 
SB A for Funds Borrowed 

300— Notes payable to SBA. 

301— Debentures payable issued to SB A. 

31— Notes and Other Obligations Payable lo 
Other than SB A for Funds Borrowed 

310— Notes payable to other than SBA— 
guaranteed by SBA. 

311— Notes payable to other than SBA— 
not guaranteed by SBA. 

312— Mortgages payable for funds 
borrowed 

313— Mortgages payable an assets acquired 
in liquidation of portfolio securities. 

32— Notes Payable—Other 
320—Note* payable—other. 


Xi—Current Maturities of trOng-Ttrpi Drift 

330— Current maturities of notes and 
debentures pay able to or guaranteed by SBA 

331— Current maturities of notes and 
debentures payable to others not guaranteed 
by SBA. 

34— Accounts Payable 

340— Accounts payable. 

341— Accounrepayable due parent 01 
partners. 

35— Accrued Expenses and other current 
Liabilities 

350— Accrued interest payable. 

351— Accrued taxes. 

354—Estimated income taxes accrued 
358—Other current liabilities. 

36 — Dividends and Distributions Payable 

360-364—Dividends payable on type and 
class capital stock. 

365-369— Distributions payable to general 
and limited partners. 

37— Trust Receipts 

370—Employee taxes withheld. 

374—Unapplied receipts. 

378—Miscellaneous trust receipts 

38— Deferred Credits 

380—Deferred credit to future income 
taxes. 

363—Other deferred credits 
30 — Other Liabilities 
390—Olher liabilities 
Capital Accounts 
46-41 — Capital Stock 
400-404—(type and class) capital stock 
authorized. 

405-409—(type and class) unissued CRpito) 
stock. 

410-411—(type and class) capitsl stock 
subscribed. 

413-414—Capital stock subscriptions 
receivable (type and class) 

415-419—Treasury stock (type and da**) 

42 — Paid-in Surplus 
420—Paid-in surplus. 

43— 3 Percent Preferred Slock /301(d) 
Licensees only) 

430-3 percent preferred slock, cumulative, 
non-voting issued to SBA. 

44— Stockholders' Unrealized Coin (Utssf an 
Securities Held 

410—Stockholders’ unrealized appreciation 
on loans and investments. 

445—Stockholders’ unrealized depreciation 
on lonns and investments. 

448—Stockholders’ estimated taxes on net 
unrealized gain (loss] on securities held. 

45 — Stockholders' Undistributed Realized 
Earnings 

450— Stockholders’ non-cash gains on sale 
of securities. 

451— Stockholders’ undistributed net 
realized earnings. 
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46—Stockholders’ and Partners Profit and 

hiss Charing 

4450—Stockholders* profit and loss 
summary. 

461— Stockholders* realized guin and loss 
summary in cash. 

462— Stockholders' non-cash realized Rain 
summary. 

463— Stockholders’ non-cash income from 
investments reported on the equity method of 
accxiunting. 

405—Partners’ profit and loss summary. 

466— Partners’ realized gain and loss 
Nummary in cash. 

467— Partners’ non-cash realized gain 
summary. 

408—Partners’ non-cash income from 
investments reported on the equity method of 
accounting. 

4?—Partners' Capital Contributions 

470— General Partners’ Permanent Capital 
Contribution Summary 

471— Corporate General Partners* 
Permanent Capital Contribution. 

472— Individual General Partners’ 
Permanent Capital Contribution. 

475—Limited Partners* Permanent Capitol 
Contribution Summary. 

4715—Limited Partners’ Permanent Capitol 
Contribution. 

1H—I>nrt tiers’ Unreal inn! Cam (Loss) on 
Securities Held 

40!—Corporate General Puttiers* 

Unrealized Appreciation on loans and 
investments. 

482— Individual General Partners* 
Unrealized Appreciation on loans and 
investments. 

483— Corporate Genera) Partners* 
Depreciation on loans and investments. 

404—Individual General Partners’ 
Depredation on loans and investments. 

485—Limited Partners 4 Unrealized 
Appreciation on louns and investments. 

40b—Limited Partners’ Unrealized 
Depreciation on loans and investments. 

4(4—Partners * Undistributed Realized 

Earnings 

491— Corporate Genera) Partners* non-cash 

gains. 

492— Individual General Partners’ non-cash 

gain*. 

493— Corporate General Partners' 
undistributed net realized earnings. 

4**4—Individual General Partners* 
undistributed net realized cumins*. , 

495—Limited Partners* non-cash gains. 

49b— Limited Partners* Undistributed net 
realized comings. 

Income Accounts 

,VJ —Commitment Income 
500—Commitment Income. 

5 7-53 —Interest Income 

510— Interest on invested idle funds. 

512—Interest on loans. 

516—Interest on debt securities. 

520—Interest income—other. 

• vl— Fee Income 

532—Management sen ice fees. 

^—Investigation and sen ice fees 
< barged other lenders. 


536— Application and appraisal fees 
•54 —Dividends and Other Eomings 

540— Dividends on capital stock of SBCs. 

541— Sharings in income or revenue of 
SBCs. 

542— Non-cash income from investments 
reported on the “Equity Method of 
Accounting.” 

57 — Cain on Sixurities and Other Assets 

570— Cain on U.S. Government securities. 

571— Cain on louns. 

572— Gain on debt securities. 

574— Gain on capital slock of SBCs. 

575— Gain on equity interests of 
unincorporated SBCs. 

576— Cain on warrants, options, and other 
stock rights acquired from SBCs. 

577— Gain on assets acquired in liquidation 
of portfolio securities. 

576—Gain on operating concerns acquired 
579—Cain on other assets. 

58— Miscellaneous income 

582—Income from assets acquired in 
liquidation of portfolio securities. 

584—Other income. 

Expense Accounts 

60—Commitment Expense 
600—Commitment expense. 

01-82—Interest Expense 

010— Interest on obligations payable to 
SBA. 

622—Interest on obligations payable lo 
other than SBA 

64 — Stock Record and Other Financial 
Expenses 

642—Stock record and other financial 
expenses. 

65- 6?—Operating Expenses 

650— Advertising and promotional costs. 

651— Appraisal and investigation costs. 

652— Auditing and examination costs. 

653— Communications. 

654— Cost of space occupied. 

655— Depreciation of corporate premises 
owned, furniture, and equipment. 

656— Amortization of leasehold 
improvements. 

657— Directors* and stockholders* and 
partners* meetings costs. 

058— Insurance. 

659— Management services fees. 

660— Investment adviser costs. 

661— Legal services. 

663—Salaries. 

564—Taxes, excluding income taxes. 

665—Travel 

670—Employee benefits expense. 

672—Amortization of organization 
expense. 

679—Miscellaneous operating expenses 
68—Estimated tosses on Receivables 
080—Estimated losses on receivables. 

70—toss on Securities and Other Assets 

700— Loss* on U.S. Government securities. 

701— Loss on loans. 

702— l-oss on debt securities. 

704—Loss on capital stock of SBCs. 


705— Loss on equity interests of 
unincorporated concerns. 

706— Loss on warrants, options, and other 
stock rights acquired from SBCs. 

707— Loss on assets acquired in liquidation 
of portfolio securities. 

"08—lx>ss on operating concerns acquired. 

709— Loss on other assets 

7 1— Miscellaneous Expenses 

710— Expense on assets acquired in 
liquidation of portfolio securities 

715—Other Expenses 

72— Income Taxes 

720—Income taxes—net income. 

722—Income taxes—net realized gain on 
investments. 

Memorandum Records 

Nominal Assets 

NA-IO—Stock purchase warrants or 
options on stock of SBCs. 

Contingent Liabilities 

CL-15—Commitments outstanding. 

0^-16—Guarantees outstanding. 

CL-17—Other contingent liabilities. 

Options on Company’s Stock 
OCS-1—Options on company's stock. 
Actual toss Experience 
AL 1—Actual (realized) losses. 

Worthless Investments 
Wl-1—Worthless investments written off. 
Preferred Dividend Arrearages 

PDA-1—Preferred dividend arrearages on 
preferred stock sold to SBA. 

IV—Description of Accounts 
Asset and Valuation Accounts 
100-108—Deposits in-bank. 


These accounts will represent funds on 
demand deposit in banks which are members 
of the Federal Deposit Insurance Corporation. 

Debit: 

(a) With amount of funds deposited 

Credit: 

(a) With amount of funds withdrawn, and 
charges made by bank for such items us 
dishonored checks, transfer of funds by wire, 
collection, exchange, etc. 

110-112—Deposits in imprest account in 
-bank. 


These accounts will represent funds on 
demand deposit in imprest bank accounts to 
be drawn upon for the payment of operating 
expenses and to be reimbursed periodically 
through deposit therein of a check requiring 
dual signatures and drawn on the company’s 
general funds bank account. 

Debit: 

(a) With amount of funds deposited. 

Credit: 

(a) With amount of funds withdrawn 

/ 18—Cash items in process of collection 

This account will represent the amount of 
cash items placed with banks for collection. 

Debit: 













29568 


Federal Register / Vol. 50, No. 139 f Friday. July 19, 1985 / Proposed Rules 


(a) With amount of such item* placed with 
banks for collection. 

Credit: 

(a) With amount of item* collected. 

|b| With amount of uncollected items 
returned or withdrawn. 

120 — Petty cash fund 

This account will represent the imprest 
petty cosh fund maintained for the purpose of 
milking small disbursements. 

Debit: 

(a) With amount placed in the fund when 
established. 

(b) With amount of increase in the fund, 

Credit: 

(a) With amount of decrease in the fund. 

Note.—The petty ca*h fund may be 
reimbursed and expenditures recorded aa 
often as circumstances require, but must be 
reimbursed at the dose of the company's 
fiscal year. Checks to replenish the fund will 
be drawn on a general fund bank account 
and Include "petty cash" as a payee. Debits 
totaling the amount of this replenishment 
should be made concurrently to the 
appropriate accounts. 

1 JO—United States Government obligations, 
direct and fully guaranteed 

This account will represent the cost of 
temporary investments made from general 
cash funds in direct obligations of the United 
States Government and obligations 
guaranteed as to principal and interest by the 
United States Government. When Untied 
States Government Savings Bonds 
redeemable at par value on maturity are 
purchased at less than face value, the 
increase in redemption value may be 
periodically charged to this account with 
concurrent credit to account No 510- 
Interest on invested Idle funds. 

Debit: 

(a) With cost of such securities acquired. 

(b) With Increase in redemption value of 
United States Savings Bonds. 

Credit: 

(a) With redemption value of United States 
Savings Bonds redeemed. 

|b) With cost of such securities sold or 
disposed of otherwise. 

Note.—Increase in value over cost of 
United States Treasury Bills, which are 
issued at a discount and are noninterest 
bearing, will not be reflected In this account 
but will be debited to account No. 143- 
Accrued interest receivable, with concurrent 
credit to account No. 510-Interest on invested 
idle funds. 

(See accounts Nos. 570 and 700.) 

131—Insured sjvings accounts 

This account will include the balance* in 
subaccount* Nos. 131 1,131.2. etc. 

131.1—insured savings in- 

This account will represent funds invested 
in an insured savings account (up to the 
amount of the insurance) in an institution the 
accounts of which are insured by the Federal 
Savings and lx>an Insurance Corporation. 

Debit: 

(a) With amount of funds invested. 

fb) With amount of interest earned on such 
invested funds. 

Credit: 


(a) With amount of funds withdrawn. 
135-137—Time certificates of deposit in 
-bank. 


These accounts will represent funds in 
Time Certificates of Deposit, maturing not 
later than one year after issuance, in banks 
which are members of the Federal Deposit 
Insurance Corporation. 

Debit. 

|ii) With amount of funds deposited. 

Credit: 

(a) With amount of funds withdrawn. 

138—Other investments in insured 
institutions 

This account will represent funds 
deposited or invested in insured institutions 
that can not be classified in any of the prior 
categories. 

Debit: 

(it) With the amount of funds deposited or 
invested. 

Credit: 

(a) With the amount of funds withdrawn. 

140— Notes receivable 

This account will represent the unpaid 
balance of miscellaneous notes receivable, 
such as notes for management consulting 
services. Notes representing amounts due 
from debtors on sale of assets acquired in 
liquidation of portfolio securities will be 
reflected in account No 200. 

Debit: 

(a) With amount of such miscellaneous 
notes received 

Credit: 

(a) With amount collected on principal of 
such miscellaneous notes. 

(b) With unpaid principal balance written 
off or disposed of otherwise. 

Note.—Recording as income of amounts 
entered in this account should be 
discontinued with respect to any small 
business concern which is in bankruptcy, or 
on the verge thereof, or otherwise considered 
to be insolvent. The amounts in question 
should l)c credited os deferred income in 
account No. 363—other deferred credits, 
pending determination on the appropriate 
accounting. In less serious situations, when 
the debtor small business concern is in 
default more than 6 months to the licensee, or 
the fair value of its debt or equity instruments 
hold by the company, as determined by the 
Board of Directors/General Fartner(s), U less 
than cost, or recovery thereon is doubtful, an 
addition to the allowance for uncollectible 
notes and accounts receivable should be 
made in an amount equivalent to the 
receivable entered in this account, or. as an 
alternative, the. receivable recorded as an 
asset should be concurrently credited as 
deferred income to account No. 383 as above 
indicated. 

(See account No. 142.) 

141— Accounts receivable 

This account will represent the amount due 
on open account for management consulting, 
appraisal, and miscellaneous services 
rendered: and miscellaneous current 
receivables. 

The account also will include the amount 
of arxured compensation receivable for 


services rendered to "participating” 
companies and the amount of accrued 
commitment fees receivable for making funds 
available on a deferred basis to small 
business concern* and to "Initiating" 
companies in connection with the latter s 
financing of small business concerns. 

Accounts receivable representing 
receivables due from debtors on sale of 
assets acquired in liquidation of portfolio 
securities will be reflected in account Na 2oo 

Debit: 

(a) With amount due the company. 

Credit: 

(u| With amount collected. 

(b) W.lh amount written off or disposed of 
otherwise. 

Note.—Recording as income of amounts 
entered in this account should be 
discontinued with respect to any small 
lajstness concern which is in bankruptcy, or 
on the verge thereof, or otherwise considered 
to be insolvent. The amounts in question 
should be credited as deferred income in 
account No. 383—Other deferred credits, 
pending determination on the appropriate 
accounting. In less serious situations, when 
the debtor small business concern is in 
default more than 8 months to the licensor, or 
the fair value of its debt or equity instrument* 
held by the company, at determined by the 
Board of Directors/General Partners), is lev* 
than cost, or recovery thereon is doubtful, on 
addition to the allowance for uncollectible 
notes and accounts receivable should be 
made in an amount equivalent to the 
receivable entered in this account or, as an 
alternative, the receivable recorded ns an 
asset should be concurrently credited at 
deferred income to account No. 383 as above 
indicated. 

(See account No 142.) 

142—Allowance for uncollectible notes and 
accounts receivable 

This account will represent the valuation 
reserve provided for estimated losses on 
notes and accounts receivable and should be 
maintained in an amount not less than a 
conservative estimate of prohibit* losses 
This valuation reserve will be adjusted as 
occasion demand*. *o that this account wtll 
reflect the best available estimate or 
probable losses on notes and accounts 
receivable. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of notes and accounts 
receivable written off. 

Credit: 

(a) With amount of such rescree 
established. 

(b) W r ith amount of increases in such 

reserve. 

(c) With amount of recoveries on notes and 
accounts receivable written off. 

Notes.—When a note receivable or an 
account receivable is recorded with respect 
to any debtor small business is in default 
more than 6 months to the licensee, or the fair 
value of whose debt or equity instruments 
held by the company, as determined by the 
Board of Directors/General Partner!*). «* l<** 4 
than cost, or recovery thereon is doubtful, an 
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dddition to the allowaAce for unculkictikle 
notes and accounts receivable reflected in 
this account shook] be made in an amount 
equivalent to the recorded receivable, or. its 
an alternative, the amount of the receivable 
recorded as an asset should be concurrently 
credited as deferred income in account Nu. 
383—Other deferred credits, pending 
determination of the appropriate accounting. 

(See accounts Nos. 140.141 and 680J 

143—Accrued interest receivable 

This account will represent the amount of 
interest accrued on portfolio loans to and 
debt securities of small business concerns. 
United States Government obligations, direct 
and fully guaranteed, notes receivable, sales 
contracts, and other interest-bearing amounts 
due from debtors, including funds placed In 
escrow pending the closing of financing and 
assets acquired m liquidation of portfolio 
securities as well as interest accrued on other 
securities. 

Debit: 

(a) With amount of interest accrued on all 
items covered by this account. 

Credit: 

(a) With amount of interest payments 

received. 

(b| With amount of accrued interest 
transferred to assets acquired in liquidation 
of loans and debt securities 

(c) Upon disposition of interest-bearing 
obligations, with amount of accrued interest 
thereon included m this account. 

(d) With amount of accrued interest written 
off or disposed of otherwise. 

Note I.—At the option of the company, 
interest payments received in cash from 
debtors prior to the interest maturity date 
may be credited to account No. 374— 
Unapplied receipts, until the maturity date. 

Note 2.—Accrual of interest receivable 
should be discontinued with respect to any 
loan or debt security financing a small 
business concern which is in bankruptcy, or 
on the verge thereof, or otherwise considered 
to be insolvent. Any tnterest payments 
received from such a debtor should not tie 
treated as interest income, but should be 
either credited as payments on principal of 
the debt or credited as deferred income in 
account No. 383—Other deferred credits, 
pending determination of the appropriate 
accounting, in less serious situations, when 
interest receivable is accrued under 

r turns tuner* in which the financed small 
business concern is in default to the licensee: 
ur the fair value of the loan or debt security 
as determined m good faith by the Board of 
Directors/General Partners is less than cost, 
ur recovery thereon is doubtful, an addition 
to the allowance for uncollectible interest 
received>!e should be made in an amount 
equivalent to the accrual of interns! 
receivable, or. as an alternative, the interest 
income should be deferred in account No. 383 
as above indicated. 

fSee account No. 144 ] 

W —Allowance for uiwaiUKlible intercut 
receivable 

This account will represent the valuation 
reserve provided for estimated losses of 
accrued interest receivable, and should be 
maintained in an amount not less than a 


conservative estimate of probable losses. 

This valuation reserve will be adjusted as 
occasion demands, so that this account will 
reflect the best available estimate of 
probable losses of accrued mtenrst 
receivable. 

Debit: 

(a) With amount of decreases «n such 

reserve. 

(bj With amount of accrued interest 
receivable writlen off. 

Credit: 

(a) With amount of increases in such 
reserve established. 

(b) With amount of increases Hi such 
reserve. 

fc) With amount of recoveries of accrued 
interest receivable written off. 

Note.—When interest receivable is accrued 
under circumstances Hi which the financed 
small business concern is Hi default over six 
months to the licensee, or the fair value of the 
loan or debt security as determined in good 
faith by the Board of Directors/General 
Partner]s) is less than cost, or recovery 
thereon is doubtful, an addition to the 
allowance for uncollectible interest 
receivable reflected in this account should be 
made Hi an amount equivalent to the accrual 
of interest receivable, or, as an alternative, 
the interest income should be deferred in 
account No. 383—Other deferred credits, 
pending determination of the appropriate 
accounting. 

{See accounts Nos. 143 and 680.) 

145— Dividends receivable 

This account will represent cash dividends 
thut have been declared on capital stock of 
small business concerns but have not been 
distributed to stockholders. 

Debit: 

(a) With amount due the licensee of cash 
dividend declared. 

Credit: 

(a) With amount distributed to the licensee 
of the dividend declared. 

(See account No. 540.) 

Note L—Stock splits or dividends in stock 
of the same class as that owned are not 
recorded aa dividend receivable or income 
because the licensee's equity interest in the 
company declaring the dividend or split has 
not changed. 

Therefore, stock splits or dividends will be 
measured m the appropriate investment 

account. 

(Account Nos. 190 or 191.) 

Note 2.—Dividends In kind will be 
recorded as income at the fair market value 
of the securities received and will be 
recorded in account No. 221. Other securities 
received. 

146 — Receivables from parent 

This account will represent receivables due 
licensee from its parent. Receivables due 
from parent will generally be from one of two 
sources: (1) Expenses shared pro-rota with 
the parent paid by the licensee, but not yet 
reimbursed by the parent and/or (2) licensee 
has a tax loss from which the parent (and/or 
consolidated group) have received a tax 
benefit. 

Debit: 


(a) Parent’s share of any expense shared 
with the licensee which was paid by the 
licensee. 

|b| Licensee's share of any tax benefit 
derived by the parent from the filing of a 
consolidated tax return when the licensee 
has a taxable loss. 

(c) And other receivable due from parent 
arising from any other source. 

Credit: 

(a) Cash received from parent 

(b) Income taxes due from licensee but 
paid by the parent. 

Note,—The credit for income taxes doe 
from licensee but paid by the parent can only 
arise in the case of a prior benefit being 
derived by the parent. 

If the licensee has had a previous tax 
benefit by reason of a tax loss from some 
other member of the consolidated group the 
credit would be to account No. 341— 
Accounts payable due parent. 

150 — Current Maturities of Portfolio 

Securities 

The account will represent the principal 
amounts due the licensee on a cost basis of 
loans and debt securities of small business 
concerns that are reasonably expected to be 
collected in the normal course of business Hi 
the next 12 months of operations. 

Debit: 

(a) With amount due the licensee during 
the current year. 

Credit: 

(a) With amount of current maturities 
collected by the licensee. 

(b) With amount not considered collectible 
on a current basis and restored to loan or 
debt security accounts. 

(See accounts Nos. 170.180. and 184.) 

152 — Current maturities on assets acquired 
in liquidation of portfolio securities 

This account will represent the current 
principal amounts due the licensee on a cost 
basis of amounts due from debtors on sale of 
assets acquired; or the current principal 
amounts of their debt instruments (ha! are 
classified as assets acquired in liquidation of 
portfolio securities. 

This account will represent only those 
amounts reasonably expected to be collected 
in the normal course of business in the next 
12 months of operations. 

Debit: 

(a) With amount due the licensee during 
the current year. 

Credit: 

(a) With amount of current maturities 
collected by the licensee. 

(b) With amount not considered collectible 
on a current basis and restored to the 
appropriate asset acquired in liquidation of 
portfolio securities account. 

(See accounts Nos. 200. 204.) 

153 — Current maturities on operating 
concerns acquired 

This account will represent the principal 
amounts due the licensee on a cost basis of 
debt instruments classified as operating 
concerns acquired that are reasonably 
expected to be collected Hi the normal course 
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of business in the next 12 months of 
operations. 

Debit: 

(a) With amount clue the licensee during 
the current year. 

Credit: 

(h) With amount of current maturities 
collected by the licensee. 

(b) W r ith amount not considered collectible 
on a current basis and restored to other 
securities accounts. 

(See account No. 210) 

154—Current maturities on other securities 

This account Will represent the principal 
amounts due the licensee on a cost basis of 
debt instruments classified as ‘ other 
securities" that are reasonably expected to 
be collected in the normal course of business 
in the next 12 months of operations. 

Debit: 

(a) With amount due the licensee during 
the current year. 

Credit: 

(a) With amount of current maturities 
collected by the licensee. 

(b) With amount not considered collectible 
on a current basis and restored to other 
securities accounts. 

(See accounts Nos. 220 and 221.) 

156—Other current assets 

This account will represent current assets 
not otherwise classified of the licensee that 
are expected to be converted to cash or 
expensed in the normal course of business in 
the next twelve months. 

Debit: 

(a) With amount of such asset. 

Credit: 

(a) With amount collected 

(b) With the proportionate amount 
allocated to the period as an expense. 

160—Investment in 301(d) licensee 

This account will represent the licensee's 
investment in capita) stock of a special 
purpose SBIC. The account will be 
maintained on the equity method of 
accounting basis and will show licensee's 
investment after considering proportionate 
share of realized income (loss) of the 301(d) 
licensee's operations and dividends declared 
by the 301(d) licensee. 

Debit: 

(a) With cost of capital stock of such 301(d) 
licensee. 

(b) With the licensee's proportionate shartf 
of the 301(d) licensees* 

(1) Net investment income, and 

(2) Net realized gain on the sale of 
securities 

Credit: 

(8) With the licensee's proportionate share 
of: 

(1) Net investment loss. 

(2) Net realized loss on sale of securities. 

(b) With the licensee's proportionate share 
of cash dividends or dividends in kind at fair 
value. 

(c) With the value on equity basis of stock 
in 301(d) licensee when sold 

170—Loans 

This account will represent the unpaid 
principal balance of loans made to small 
business concerns pursuant to Section 305 of 
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the Small Business Investment Act of 1950. as 
amended. 

Debit: 

(a) With face amount of direct loans. 

(b) W r ith portion retained by company of 
loans in which participations art sold to 
others. 

(c) With amount of participations in loans 
of others. 

(d) With unpaid principal of loans 
represented by renewal notes accepted or 
notes taken in substitution for those held. 

(e) With reversal of prior credits when 
checks received representing repayments are 
dishonored, etc. 

Credit 

(a) When amount collected on face amount 
of direct loans. 

(b) With company's share of amount 
collected on principal of loans m which 
participations arc sold to others 

(c) With amount by which participations in 
loans of others are reduced by repayments 
transmitted by the "initiating'' company. 

(d) With unpaid principal of loans 
represented by notes renewed or for which 
other notes have been substituted. 

(e) With amount transferred to assets 
acquired in liquidation of portfolio securities. 

(f) With unpaid principal of loans written 
off or disposed of otherwise. 

Note 1.—A participation is defined as an 
undivided interest shared with one or more 
cither lenders or investors in u note, 
debenture, certificate of stock, or other 
instrument evidencing a loan to. or equity 
financing of. a small business concern. 

Note 2.—It is assumed that in all loan 
participation arrangements the "initiating" 
company will service the loans. 

Note 3.—It is recommended that individual 
loan ledger cards or sheets be maintained for 
all loans. Such ledger cards or sheets should 
contain the detailed information needed for 
account No. 173—Unearned discount, fees, 
and other charges on loans 

(See accounts Nos 171 and 172.) 

77/— Appreciation of loan values 

This account will represent the amount by 
which the licensee's Board of Directors/ 
General Partner)*) has valued loans about 
cost. 

Debit: 

(a) With amount of such appreciation 
recognized. 

(b) With amount of increases in such 
appreciation recognized. 

Credit: 

(a) With decrease in amount of such 
appreciation resulting from decline in fair 
value of loans. 

(b) With amount of appreciation 
attributable to loans sold or otherwise 
disposed of. 

(See account No. 440) 

Note. —See Note 1 to account 172. 

t72—Depreciation of loan values 

This account will represent the downward 
valuation of loans and should be maintained 
in an amount not less than a conservative 
estimate of probable losses. This valuation 
reserve will be adjusted as occasion 
demands. 

Debit: 


(a) With amount of decreases in such 
reserve. 

(b) With amount of such loans written off 

Credit: 

(n) With amount of such reserve 
established. 

(b) With amount of increases in such 
reserve. 

(c) With amount of recoveries on such 
loans written off. 

(See accounts Nos. 170 and 445 ) 

Note.—Usually, this account will be 
subdivided into at least two accounts: 

172.1 Allowance for Losses —which 
represents losses the licensee expects to 
realize on specific loans. 

172.2 Other Depreciation of Jmup 
Values —which represents the Board of 
Directors/Cenerul Partners) downward 
valuation of specific loans. However, if 
securities arc held to maturity, no loss would 
be expected An example woutd be money 
mortgage discounts. 

173—Vneametl discount, fees, and other 
charges on loons 

This account will represent the amount of 
unearned discount, fees, and other charges 
included in the face amount of loans made to 
small business concerns pursuant to Section 
305 of the Small Business Investment Act to 
such small business concerns. 

Debit: 

(a) With amount of unearned discount, 
lees, and other charges included in the face 
amount of loans, but withheld from 
disbursements to debtor small business 
concerns, which becomes earned through 
collection or passage of time. 

(b) With amount earned of that portion of 
unearned discount, fees, and other charges 
included in the face amount of loans, but 
withheld from disbursements to debtor small 
business concerns, which in retained by the 
company in connection with loans 
participated in by other lenders (the amount 
to be recorded becomes earned through 
collection or passage of time). 

(c) With amount earned of that portion of 
unearned discount, fees, and other charges 
included in the face amount of loans, but 
withheld from disbursements to debtor small 
business concerns, which is assigned to the 
company in connection with its participations 
in loans of other lenders (the amount to be 
recorded becomes earned through collection 
of passage of time). 

(d) With amount of unearned discount, fee, 
and other charges included in the face 
amount of loans, but withheld from 
disbursement to debtor small business 
concerns, which is rebated to borrowers upon 
early repayment of loans, or is closed into the 
asset account upon liquidation of loans at 
less than full umount. 

Credit: 

(a) With amount of unearned discount, 
fees, and other charges included in the face 
uniount of loans but withheld from 
disbursements to debtor small husiness 
concern*. 

(b) With portion retained by the company 
of total amount of unearned discount, fees, 
and other charges included in the face 
amount of loans, but withheld from 
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disbursements to debtor small busineM 
r on corns. in connection with loan* 
participated in by other lender*. 

(c) With portion aligned to the company 
of total amount of unearned discount, toes, 
and other charge* included in the face 
amount of loans, but withheld from 
disbursements to debtor small business 
concerns, in connection with its participation 
m loans of other lenders. 

Note 1,—A participation is defined as an 
undivided interest shared with one or more 
other lenders or investors in a note. 

ben lure. certificate of stock, or other 
instrument evidencing a loan to. or equity 
financing of, a small business concern. 

Note 2.—Unearned discount in this account 
will be transferred, a* appropriate to account 
No. 512—Interest on loans, as it becomes 
r imed, and unearned fees and other charge* 
w ill be transferred to account No. 536— 
application and appraisal fees, under similar 
circumstances. 

Note 3.—Any fees and other char#*** 

Htsiderod earned immediately upon closing 
of loans will be recorded in the income 
aLcounl at once without first being entered in 
this account. . 

Note 4.—Appropriate subsidiary records 
nhould be maintained foT all unearned 
amounts induded in this account to permit 
iih’ntincatTon of such amounts with the 
particular loans fo which they relate. 

i ^—Debt set unties. with stack purchase 
w, rants or options, and'nr awvertibie 

This account will represent the unpaid 
principal balance of small business concerns* 
debt securities, with attached slock purchase 
warrants or options, and/or convertible, 
uqutred by the company pursuant to Section 
.MM of the Small Business investment Act of 
1W>8. as amended. If the stock purchase 
w arrant*, option*, or other stock rights have 
separata purchase cost, or if a separate cost 
Hjs otherwise been determined for them, the 
warrants. options, or other stock rights will 
h« reflected at such cost in account No, 197 

Dotal: 

(a) With face amounts of debt securities 
with stock purchase warrants or options, 
and/or c«>mertihie acquired. 

(b) With portion retained by company of 
cldit securities, with stock purchase warrants 
° f options, and/or convertible, in which 
participations are sold to others 

(c) With amount of participations in 
purchases by others of debt securities with 
Mock purchase warrants or option*, and/or 
convertible. 

<dl With reversal of prior credits when 
checks received representing repayment* are 

dishonored, etc. 

Credit. 

(«} With amount collected on face amount 
of debt securities, with stock purchase 
warrants or options, and/or convertible 

l|'( Wnh company * thane of amonni 
collected on principal of debt securities, with 
stock purchase warrants or option*, and/nr 
^avertible. in which participations arc sold 
to others, 

(c) With amounts by which participation* 

«n purchases by others of debt securities, 
with slock purchase warrants or option*. 

and/or run vert ible. are reduced by 


repayments transmitted by the “initiating** 
company. 

Id) With unpaid principal of debt securities, 
with stock purchase warrants or options, 
and/or convertible, or portions thereof, 
converted into capital stock, 

|e) With unpaid principal of debt securities, 
with stock purchase warrants or options, 
and/or convertible, which have been 
divested of stock rights through (1) the 
expiration of the conversion privilege. (2) the 
exercise or the expiration of rights conveyed 
by nondetachable or detachable stock 
purr hose warrants or options, or (3) the 
detachment of detachable stock purchase 
warrants or options. 

(0 With unpaid principal of debt securities, 
with stock purchase warrants or options, 
and/or convertible, transferred to assets 
acquired in liquidation of loons and debt 
securities. 

fg) With unpaid principal of debt securities, 
with stock purchase warrants or options, 
and/or convertible, written off or disposed of 
otherwise. 

Note 1.—A participation is defined us on 
undivided interest shared with one or more 
other lenders or investors in a note, 
debenture, certificate of stock, or other 
instrument evidrncinga loan to. or equity 
financing of. a small business concern 

Note 2.—It is assumed that m all 
arrangements for participation in the 
purchase of debt securities, with stock 
purchase warrants or options, and/or 
convertible, the “initiating** company will 
service the financing. 

Note 3-— It is recommended that Individual 
ledger cards or sheets be maintained for all 
debt securities, convertible and with stock 
purchase warrants or options. Such ledger 
cards or sheets should contain the detailed 
information needed for account No. 188— 
Unearned discount, fees, and other charges 
on debt securities, and for activities 
pertaining to participation* purchased or 
sold. 

(See accounts Nos. 184.186.187.188 and 
memorandum record No. NA-10.) 

164—Debt securities dj vested of stock rights 

This account will represent the unpaid 
principal balance of small business concerns' 
debt securities which have been divested of 
stock rights through (1J the expiration of the 
conversion privilege of convertible debt 
securities, (2) the exercise or !he expiration of 
rights conveyed by nondetachable or 
detachable stock purchase warrants or 
option* of debt aecurities. or (3) the 
detachment of detachable stock purchase 
warrants or option*, obtained in connection 
w ith the acquisition of debt securities 
pursuant to Section 304 of the Smalt Business 
Investment Act of 1856 as amended 

Debit 

(u) With unpaid principal of debt securities 
divested of stock rights through (1) the 
expiration of the conversion privilege. (2) the 
exercise or the expiration of right* conveyed 
by nondetachable or detachable stock 
purchase warrants or options, or (3) the 
detachment of detachable stock purchase 
warrants or options. 

(bj With company's retained portion of 
debt securities participated in by olhfcns 


which have been subsequently divested of 
stock rights. 

fc) With amount of participations In 
purchases by others of debt securities which 
have been subsequently divested of stock 
rights. 

(d) With reversal of prior credits when 
checks received representing repayments are 
dishonored, etc. 

Credit: 

(a) With amount collected on face amount 
of debt securities divested of stock rights. 

(b) With company’s share of amount 
collected on principal of debt securities 
participated in by others which have been 
subsequently divested of stock rights. 

fc) With full amount by which 
participations in purchases by others of debt 
securities which have been subsequently 
divested of stock right* are reduced by 
repayments transmitted by the •‘initiating’* 
company. 

(d) With unpaid principal of debt securities 
divested of stock rights transferred to assets 
acquired in liquidation of loan* and debt 
securities. 

(e) With unpaid principal of debt securities 
divested of stock right* written off or 
disposed of otherwise. 

Note.—It is recommended that individual 
ledger cards or sheets be maintained for all 
debt securities which have been divested of 
stock rights. Such ledger cards or sheet* 
should contain the detailed information 
needed for account No. 188—Unearned 
discount, fees, and other charges on debt 
securities. 

(See accounts Nos. 188.187. and 188 ) 

U&—Appreciation of debt securities of SBC s 

This account will represent the amount by 
which the licensee's Board of Directors/ 
General partner)*) has valued debt securities 
with equity features above co«1 of such 
securities. 

Debit: 

(n) With amount of such appreciation 
recognired. 

(b) With amount of increases in such 
appreciation recogmred. 

Credit: 

(a) Wilh decrease In amount of such 
appreciation resulting from decline m fin- 
value of securities. 

(b) With amount of appreciation 
attributable to securities sold or otherwise 
disposed of. 

(See account No. 440.) 

Note.—See Note 1 to account 187. 

167—Depreciation of debt securities values 

This account will represent the downward 
valuation of defy securities, with slock 
purchase warrants or options, and/or 
convertible, and debt securities divested of 
stock rights and should be maintained m an 
amount not less than « conservative estimate 
of probable losses. This valuation reserve 
will be adjusted os occasion demands. 

Debit. 

(a) With amount of decreases in such 
reserve. 

fb) With amount of reserve established in 
this account for debt securities which are 
written off, sold, or disposed of otherwise. 
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(c) Wilh amount of writedown of »uch debt 
securities, not to exceed the amount of 
reserve established therefor in this account. 

Credit: 

(a) With amount of such reserve 
established. 

(b) With amount of increases in such 

reserve. • 

Note 1.—When debt securities of small 
business concerns are sold by the company 
or disposed of otherwise, cash or other 
appropriate asset account will be debited for 
the amount received. Account 702 will be 
debited for the amount of the loss, and the 
appropriate investment account will be 
credited for the related cost value carried 
therein. If a gain over cost is realized, such 
gain will be credited to account No. 572. The 
amount of the reserve which has been 
established in this account for the debt 
security sold or disposed of otherwise will be 
reversed and offset against account No. 445 

Note 2.—Usually, this account will be 
subdivided into at least two accounts: 

187.1 A Uowonce for fosses—which 
represents losses the licensee expects to 
realize on specific debt securities. 

187.2 Other Depreciation of Debt 
Securities Values —which represents the 
Board of Directors/Ceneral Partners) 
downward valuation of specific debt 
securities. However, if securities are held to 
maturity no loss would be expected. An 
example is money mortgage discount. 

188—Unearned discount, fees and other 
charges on debt securities 

This account will represent the amount of 
unearned discount, fees, and other charges 
included in the face amount of small business 
concerns'* debt securities acquired pursuant 
to Section 304 of the Small Business 
Investment Act of 1958, as amended, and 
which is withheld from disbursements to such 
small business concerns. 

Debit 

(a) With amount of unearned discount 
fees, and other charges included in the face 
amount of debt securities, but withheld from 
disbursements to debtor small business 
concerns, which becomes earned through 
collection or passage of lime. 

(b) With amount earned of that portion of 
unearned discount, fees, and other charges 
included in the face amount of debt 
securities, but withheld from disbursements 
to debtor small business concerns, which is 
retained by the company in connection with 
purchases of debt securities participated in 
by other investors (the amount to be recorded 
becomes earned through collection or 
passage of time). 

(c) With amount earned of that portion of 
unearned discount, fees, and other charges 
included in the face amount of debt 
securities, but withheld from disbursements 
to debtor small business concerns which is 
assigned to the company in connection with 
its participations in purchases of debt 
securities by other investors (the amount to 
be recorded becomes earned through 
collection or passage of time). 

(d) With amount of unearned discount, 
fees, and other charges included in the face 
amount of debt securities, but withheld from 
disbursements to debtor small business 


concerns, which is rebated to borrowers upon 
early repayment of debt securities, or is 
closed into the asset account upon liquidation 
of debt securities at less than full amount. 

Credit: 

(a) With amount of unearned discount 
(including that equivalent to the determined 
cost of warrants, options, and other stock 
rights, as explained in Note 2 of the account 
No. 197). fees, and other charges included in 
the face amount of debt securities but 
withheld from disbursements to debtor small 
business concerns. 

(b) With portion retained b> the company 
of total amount of unearned discount, fees, 
and other charges included in the face 
amount of debt securities, but withheld from 
disbursement to debtor small business 
concerns, in connection with purchases of 
debt securities participated in by other 
investors. 

(c) With portion assigned to the company 
of total amont of unearned discount, fees, and 
other charges included in the face amount of 
debt securities, but withheld from 
disbursement to debtor small business 
concerns, in connection with its 
participations In purchases of debt securities 
by other investors. 

Note 1.—A participation is defined as an 
undivided interest shared with one or more 
lenders or investors in a note, debenture, 
certificate of stock, or other instrument 
evidencing a loan to. or equity financing of. a 
small business concern. 

Note 2.—Unearned discount in this account 
will be transferred, as appropriate, to account 
No. 516—Interest on debt securities, os it 
becomes earned, and unearned fees and 
other charges will be transferred to account 
No. 536—Application and appraisal fees, 
under similar circumstances. 

Note 3.—Any fees and other charges 
considered earned immediately upon closing 
of financing through purchase of debt 
securities will be recorded in the income 
account at once without first being entered in 
this account. 

Note 4.—Appropriate subsidiary records 
should be maintained for all earned amounts 
included in this account to permit 
identification of such amounts with the 
particular debt securities to which they 
relate. 

190—Capital stock of SBCs. with stock 
purchase warrants or options, and/or 
convertible 

This account will represent the value at 
cost of small business concerns' capital 
stock, with attached stock purchase warrants 
or options, and/or convertible, acquired by 
the company pursuant to Section 304 of the 
Small Business Investment Act of 1956. as 
amended. If the stock purchase warrants, 
options, or other stock rights have a separate 
purchase cost, or if a separate cost has 
otherwise been determined for them, the 
warrants, options, or other stock rights will 
be reflected at such cost in account No. 197. 

Debit: 

(a) With cost of such capital stock of SBCs. 
with stock purchase warrants or options, 
and/or convertible, acquired. 

(b) With portion retained by company of 
the capital stock of SBCs. with stock 


purchase warrants or options, and/or 
convertible, in which participations are sold 
to others. 

(c) With amount of participations in 
acquisitions by others of capital stock of 
SBCs. with stock purchase warrants or 
options, and/or convertible. 

Credit: 

(a) With cost of such capital stock of SBCs. 
with stock purchase warrants or options, 
and/or convertible, which has been divested 
of stock purchase rights through (1) the 
expiration of the conversion privilege. (2) the 
exercise or the expiration of rights conveyed 
by nondetachable or detachable stock 
purchase warrants or options, or (3) the 
detachment of detachable stock purchase 
warrants or options. 

(b) With cost of such capital stock of SBCs 
with stock purchase warrants or options, 
and/or convertible, converted to another 
class of capital stock. 

(c) With cost of such capital stock of SBCs. 
with stock purchase warrants nr options, 
and/or convertible, written off or disposed of 
otherwise. 

Note 1.—A participation is defined as an 
undivided interest shared with one or more 
other lenders or investors in a note, 
debenture, certificate of stock, or other 
instrument evidencing a loan to. or equity 
financing of. a small business concern. 

Note 2.—It is assumed that in all 
arrangements for participation in the 
acquisition of capital stock of SBCs. with 
stock purchase warrants or options, and/ur 
convertible, the “initiating" company will 
service the financing. 

Note 3.—It is recommended that individual 
ledger cards or sheets be maintained for all 
capital stock of SBCs. with stock purchase 
warrants or options, and/or convertible 

(See accounts Nos. 191. 193 and 
memorandum record No. NA-10.) 

191—Capital stock SBCs—other 

This account will represent the value at 
cost of small business concerns capital stock 
acquired by the company without conversion 
privileges or stock purchase warrants or 
options, or existing on the books as the result 
of (1) the expiration of the conversion 
privilege of convertible capital stock of SBCs 
(2) the exercise or the expiration of rights 
conveyed by nondetachable or detachable 
stock purchase warrants or options, or (3) the 
detachment of detachable stock purchase 
warrants or options, obtained in connection 
with the acquisition of capital stock of small 
business concerns pursuant to Section 3CM of 
the Small Business Investment Act of 1958. 
amended 

Debit: 

(a) With cost of such capital stock of 
SBCs—other acquired through (1) purchase 
(2) conversion of convertible debt securities 
or convertible capital stock of SBCs. or (3) 
exercise of rights conveyed by slock 
purchase warrants or options issued by small 
business concerns in connection with their 
debt securities or capital stock acquired by 
the company. 

(b) With cost of such capital stock of 
SBCs—other resulting from (1) the expiration 
of the conversion privilege of convertible 
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capital stock «f SBCs. (2) the expiration of 
rights conveyed by nondetachable or 
detachable stock purchase warrants or 
options, or (3) the detachment of detachable 
stock purchase warrants or options, obtained 
in connection with the acquisition of capital 
stock of small business concerns. 

(c) With portion retained by company of 
the capital stock of SBCs—other in which 
participations are sold to others. 

a With amount of participations in capital 
of SBCs—other acquired by or 
subsequently existing on the book* of others 
without conversion privileges nr stock 
purchase warrants or options. 

Credit: 

(a) With cost of such capital stock of 
SBCs—other written off or disposed of 
otherwise. 

Mote 1.—It is recommended that individual 
ledger cards or sheets be maintained for all 
capital stock of SBCs—other acquired or 
Mitaequrntly existing without conversion 
privileges or stock purchase warrants or 
options. 

Note 2.—In acquisitions of capital slock 
through exercise of rights conveyed by stock 
purchase warrants or options issued by small 
business concerns in connection with their 
debt securities or capital stock previously 
acquired by the company, the amount of the 
expenditure made by the company in the 
current acquisition of the capital stock will be 
considered the cost of the stock in those 
instances whenihe stock purchase rights 
surrendered have only a nominal value: 
otherwise, the cost of the stock will comprise 
the current expenditure plus cost of the 
warrants or options surrendered. 

Mote 3.—In conversion of convertible debt 
securities of small business concerns into 
capital stock, or in conversions of convertible 
capital stock of SBCs into another class of 
capital stock, the value at cost of the 
particular convertible security should be 
u>n$idered the cost of the capital stock 
received in the conversion. 

(See account Nos. 190.193, and 197.) 
tU2—Appreciation of capita! stock of SBCs 

Ihis account will represent the amount by 
which the licensee s Board of Directors/ 
Oneral Partner!s) has valued capital stock of 
SBCs above cost of such securities. 

Debit: 

(a) With amount of such appreciation 

recognized. 

(b) With amount of increases in such 
appreciation recognized. 

Credit: 

(aj With decrease in amount of such 
appreciation resulting from decline in fair 
value of securities. 

(b) With amount of appreciation 
attributable to securities sold or otherwise 
disposed of. 

(See account No. 440.) 

Note.—See Note 1 to account No. 193 
Wl -Depreciation of c apita / stock values 
I his account will represent the downward 
valuation of ( 1 ) capital stock of SBC*, with 
xiuck purchase warrants or options, and/or 
convertible, and (2) capital stock of SBCs— 
other, and should be maintained in an 
amount not less than a conservative estimate 


of probable losses. This valuation reserve 
will be adjusted as occasion demands. 

Debit: 

(a) With amount of decreases In such 
reserve. 

(b) With amount of reserve established in 
this account for capital stock which is written 
off. sold, or disposed of otherwise. 

(c) With amount of writedown of such 
capital stock, not to exceed the amount of 
reserve established therefor in this account. 

Credit: 

(a) With amount of such reserve 
established. 

|bj With amount of increase in such 
reserve. 

Mole 1.—When capital stock of SBCs is 
sold by the company or disposed of 
otherwise, cash or other appropriate asset 
account will be debited for the amount 
received. Account 704 will be debited for the 
amount of the loss and the appropriate 
investment account will be credited for the 
related cost value carried therein. If a gain 
over cost is reutized. such gain will be 
credited to account No 574. The amount of 
the reserve which has been established in the 
account for capital stock sold or disposed of 
otherwise will be reversed and offset against 
account No. 445 

Note 2.—Usually, this account will be 
subdivided into at least two accounts: 

183.1 Allowance for Losses —represents 
losses the licensee expects to realize on 
specific capita) stock investments. 

183.2 Other Depreciation of Stock 
VoJues —represents the downward valuation 
of specific slock investments. However, the 
licensee s management expects the decline to 
be temporary and thereby sufTer no loss on 
the investment. An example is a temporary 
market decline of public tradeable stocks that 
are unrestricted. 

(See accounts Nos. 190.192. and 445.) 

194—Equity interests of unincorporated 
concerns 

This account will represent the licensee's 
investment in equity types securities of a 
limited partnership or other type of 
unincorporated concern. The account will be 
maintained on the equity method of 
accounting basis and will show the licensee's 
Investment after considering its proportionate 
share of realized income lloss) of the 
unincorporated concern as well as 
distributions. 

Debit: 

(a) With cost of equity interest acquired. 

(b) With the licensee's proportionate share 
of the concern's net income. 

Credit: 

(u) With the licensee s proportionate share 
of net loss. 

(b) W r ith the licensee's proportionate share 
of cash distributions. 

(c) With the value on equity basis of the 
licensee's investment when sold or disposed 
of otherwise. 

(See accounts Nos. 195 and 196.) 

ISB—Appreciation of equity interest of 
unincorporated concerns 

This account will represent the amount by 
which the licensee's Board of Directors/ 
General Partners) has valued equity 


interests of unincorporated concerns above 
the carrying value of such securities on the 
equity method of accounting. 

Debit: 

(a) With amount of such appreciation 
recognized. 

(b) With amount of increases In such 
appreciation recognized. 

Credit: 

(a) With decrease in amount of such 
appreciation resulting from decline in fair 
value of securities. 

(b) With amount of appreciation 
attributable to securities sold or otherwise 
disposed of. 

Note.—See Note 1 to account 196. 

(See account Nos. 194. and 440.) 

196— Depreciation of equity interests of 
unincorporated concerns 

This account will represent the amount by 
which the licensee's Board of Directors/ 
General Partner(s) has valued equity 
interests of unincorporated concerns below 
the carrying value of such securities on the 
equity method of accounting. 

Debit: 

(a) With decrease in amount of such 
depreciation resulting from increase in fair 
value of such equity interests. 

fb| With amount of depreciation 
attributable to equity interests sold or 
otherwise disposed of. 

Credit: 

(a) With amount of such depredation 
recognized. 

(b) With amount of increase in such 
depreciation recognized. 

Note— 1 . When equity interests are sold by 
the company or disposed of otherwise, cash 
or other appropriate asset account will be 
debited for the amount received. Account 705 
will be debited for the amount of the loss and 
the appropriate investment account will be 
credited for the related cost value carried 
therein. If a gain over cost is realized, such 
gain will be credited to account No. 575. The 
amount of the reserve which has been 
established in the account for equity interest 
sold or disposed of otherwise will be 
reversed and offset against account No 445. 

Note 2.—This account will usually be the 
same as allowance for loss on equity 
interests of unincorporated concerns. 
Otherwise, the account should be subdivided. 

(Seo account Nos. 194.195 and 445.) 

197— Warrants, options. and other stock 
rights acquired from SBCs 

This account will represent the value at 
purchase price or at cost as otherwise 
determined of warrants, options, and other 
stock rights acquired by the company from 
small business concerns pursuant to Section 
304 of the Small Business Investment Act of 
1956. as amended. The account will include 
conversion rights for which a separate cost 
has been determined. 

Detachable stock purchase warrants or 
options on stock of SBCs for which no 
consideration is given distinct from that 
surrendered for the debt securities or capital 
slock which they accompany, or for which no 
separate coat has been determined, will be 
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reflected in memorandum record No. NA-10, 
if retained after the financing instruments 
which they accompanied have been disposed 

of. 

Debit: 

(a) With cost of such warrants, options, or 
other stock rights acquired 

fb) With portion retained by company of 
the warrants, options, or other stock rights in 
which participations are sold to others. 

(c) With amount of participation in 
acquisitions by others of warrants, options, 
or other stock rights. 

Credit: 

fa) With cost of such warrants, options, or 
other stock rights surrendered in exercising 
the stock rights. 

(b) With cost of such wamints. options, or 
other stock rights writtemaff or disposed of 
otherwise. 

(c) With cost of such warrants, options, or 
other stock rights for which the exercise 
period has expired. 

Note 1 . —It is recommended that individual 
ledger cards or sheets be maintained for all 
warrants, options, or other stock rights 
acquired from SBCs. 

Note 2.—The cost of warrants, options, snd 
other stock rights acquired from SBC* lor a 
separate consideration will be charged to this 
account, with a credit to cash. If warrants, 
options, or other stock rights are acquired 
from SBCs without a separate consideration 
and o cost thereof is otherwise determined 
such cost will be established in this account. 
(The determined cost of warrants, options, 
and other stock rights acquired with debt 
securities without a separate consideration 
therefore shall be arrived at giving full 
consideration to the grade of the deb! 
security.) The payment for the debt security 
or capital stock certificate which 
accompanied the stock rights will be 
allocated between the obligation or stock and 
the stock rights. Cash will be credited for the 
determined cost of the stock rights Cash also 
w ill be credited for the amount of the debt 
security or stock received less the amount 
w ithheld from disbursement in relation to the 
debt security or stock received, which is 
equivalent to the determined cost of the stock 
rights plus (in the case of a debt security) any 
other withholding from net funds advanced. 

In the purchase of a debt security the 
deduction equal to the determined cost of the 
stock rights, plus any other withholding from 
net funds advanced, will be treated as 
unearned discount on the debt security and 
credited to account No. 166—Unearned 
discount, fees, and other churges on debt 
securities. In the case of a purchase of capital 
stock, the deduction equal to the determined 
cost of the stock rights will serve to reduce 
the cost of the stock to be recorded In 
account No. 190—Capital stock of SBCs. with 
stock purchase warrants or options, and/or 
convertible. 

(See accounts Nos. 199. 576 and 706.) 

198—Appreciation of warranto* options, and 
other stock rights acquired from SBCs 

This account will represent the amount by 
which the licensee's Board of Directors 
General Purtnerfs) has valued warrants, 
options and other stock rights above cos! of 
such securities. 


Debit: 

(a) With amount of such appreciation 
recognized. 

(bj With amount of increases in such 
appreciation recognized. 

Credit 

(a) With decrease in amount of such 
appreciation resulting from decline in fair 
value of securities. 

(b) With amount of appreciation 
attributable to securities sold or otherwise 
disposed of. 

(Sec account Nos. 197.199 und 44a) 

Note.—See Note 1 to account No 199. 

199— Depreciation of warrants, options . and 
other stock rights acquired from SBCs 

This account will represent the Board of 
Directors/Cencral Partners) downward 
valuation of warrants, opinions, and other 
stock rights acquired from SBCs. and should 
represent an amount not less than a 
conservative estimate of probable tosses. 

This valuation reserve wilt be adjusted as 
occasion demands. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of reserve established in 
this account for warrants, options, and other 
slock rights acquired from SBCs which are 
wntten off. sold, or disposed of otherwise 
(contra credit will be made to account No. 
445). 

(c) With amount of writedow n of such 
warrants, options, and other stock rights 
acquired from SBCs, not to exceed the 
amount of reserve established therefor in this 
account. 

Credit: 

(a) With amount of such reserve 
established. 

(b) With amount of increuses in such 
reserve. 

Note 1.—When warrants, options, and 
other stock rights acquired from SBCs are 
sold by the company or disposed of 
otherwise, cash or other appropriate asset 
account wifi be debited for the amount 
received, account 706 will be debited for the 
amount of the loss and the appropriate 
investment account will be credited for the 
related cost value carried therein. If a gain 
over cost is realized, such gain will be 
credited to account 576. The amount of the 
reserve which has been established in the 
account for warrants, options, or other stock 
rights acquired, sold or disposed of otherwise 
will be reversed and offset against account 
445. 

Note 2.—This account will usually 
represent the allowance for lasses on 
warrants, options, and other stock rights. 
Otherwise, this account should be 
subdivided. 

(See accounts Nos. 197.196. and 445.) 

200— Receivables due from debtors on sale of 
assets acquired in liquidation of portfolio 

securities 

This account will represent the unpaid 
balance of accounts receivable, notes 
receivable, sales contracts, purchase money 
mortgages, and similar evidences of 
indebtedness to the company arising from the 


sale or assets acquired in liquidation of 
portfolio securities. 

Debit: 

(a) With amount of such receivable*. 

(b) With amount of participation in 
amounts due from debtors on sale of assets 
acquired in liquidation of portfolio securities 
of other lenders or investors. 

Credit: 

(a) With amount collected on principal of 
such receivables. 

(b) With amount transferred to account No 

201—assets acquired in liquidation of 
portfolio securities. (Noncash assets other 
than receivables obtained on sale of assets 
acquired in liquidation o( portfolio securities 
should be reflected at coat in account No. 
201). 

(c) With unpaid principal balance written 
off or disposed of otherwise. 

Note.—It is recommended that subsidiary 
records to be maintained in sufficient detail 
to disclose for report and tax purposes all 
transactions affecting amounts due from 
debtors on sale of assets acquired in 
liquidation of portfolio securities. 

(See accounts Nos. 202. 204.) 

200—Depreciation in ixtlues of receivables 
from debtors on sole of assets acquired in 
liquidation of portfolio securities 

This account will represent the downward 
valuation on amounts due from debtors and 
securities received on sale of assets acquired 
in liquidation of portfolio securities, and 
should be maintained in an amount not Iran 
than a conservative estimate of probable 
losses. This valuation reserve will be 
adjusted ss occasion demands. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount due from debtors on tale 
of assets acquired in liquidation of portfolio 
securities written off. 

Credit: 

(a) With amount of such reserve 
established. 

(b) With amount of increases In such 
reserve. 

(c) With amount of recoveries on such 
items written off. 

Note.-—Occasionally, this amount will be 
subdivided into at least two accounts: 

203.1 Allowance for Losses —which 
represents losses the licensee expects to 
realize on specific receivables from debtors 

203.2 Other Depreciation of Receivables 
from Debtors— Represents the Board of 
Directors/Ceneral Partnerfs) downward 
valuation of specific receivables from 
debtors. However, if securities are held to 
maturity no loss would be expected. An 
example Is money mortgage discount 

(See accounts Nos. 200 and 445.) 

204—Assets acquired in liquidation of 
portfolio securities 

This account will represent the company's 
investment in assets acquired by foreclosure 
or otherwise, in liquidation of portfolio 
securities. Judgments, sheriffs* certificates 
(including property acquired subject to 
redemption), etc. will be reflected in this 
account. 
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The investment in property at the date of 
acquisition by the company should be 
determined by the Board of Directors/ 
General Partncr(s) on the most suitable of the 
following basis: (1) Bid-tn price of the 
property; (2) agreed consideration for the 
property; (3) fair appraised value of the 
property. Any remaining indebtedness will be 
written off unless the company expects 
further liquidation of the debt from other 
sources. Insofar os practicable, investment 
values will be determined for each individual 
asset, or unit, at the time such assets arc 
recorded in this account, and when an asset 
is sold only an amount equal to the 
investment in such asset will be credited to 
this account. 

The company's investment in mortgaged 
real property acquired in liquidation of 
portfolio securities should be recorded at 
tfrosa value as determined by the Board of 
Directors/General Partner!*), reduced as 
necessary to bring the net recorded value to 
no more than the outstanding principal 
balance of the related portfolio securities 
involved. The amount of the existing 
mortgage or mortgages on such property 
acquired by the company will be reflected in 
account No. 313. 

The company's investment in judgments 
should be recorded at the face amount of the 
judgment. When the company acquires the 
underlying security to the related portfolio 
securities outright or subject to redemption, 
the investment in the property should be 
determined in accordance with the bosis set 
forth in the second paragraph. 

Debit: 

(a) With amount of the company's 
investment in the assets at the time of the 

acquisition. 

(b) With amount of the company's 
investment in the assets at the date of 
judgment, sheriffs certificate, etc. 

(c) With amount of participation in assets 
acquired by others in liquidation of portfolio 
securities. 

Credit: 

la I With proceeds of partial sale of the 

assets. 

lb) With amount of the company's 
investment at date of sale, or other 
disposition of the assets. 

(c) With amount written off. 

Note 1.—Collateral notes receivable 
acquired in the liquidation of portfolio 
securities will be reflected in this account; 
but notes receivable that are subsequently 
accepted In connection with the disposition 
of assets acquired in the liquidation of 
portfolio securities will be included in 
account No. 200—Receivables from debtors 
on sale of assets acquired in liquidation of 
portfolio securities. 

Note 2.—It is recommended that subsidiary 
records be maintained in sufficient detail to 
disclose for report and tax purposes all 
transactions affecting assets acquired in 
liquidation of portfolio securities. 

(See accounts Nos. 17a 100.104. and 200.) 

Appreciation uf onsets acquired in 
In] uniat ion of port folio securities 

This account will represent the amount by 
vvhich the licensee's Board of Directors/ 
General Parlner(s) has valued assets 
acquired above cost of such securities. 


Debit: 

(a) With amount of such appreciation 
recognized. 

(b) With amount of increases in such 
appreciation recognized. 

Credit: 

(a) With decrease in amount of such 
appreciation resulting from decline in fair 
value of securities. 

(b) With amount of appreciation 
attributable to securities sold or otherwise 
disposed of. 

Note.—See Note 1 to account No. 200. 

(See accounts Nos. 204. 206, and 140.) 

206—Depreciation of assets acquired in 
liquidation of portfolio securities 

This account will represent the downward 
valuation of assets acquired in liquidation of 
portfolio securities, and should be maintained 
in an amount not less than a conservative 
estimate of probable losses. This valuation 
reserve will be adjusted as occasion 
demands. 

Debit: 

(a) With amount of decreases in such 
reserve. 

(b) With amount of reserve established in 
this account for assets acquired in liquidation 
of portfolio securities which are written off. 
sold, or disposed of otherwise (contra credit 
will be made to account No. 445). 

(c) With amount of writedown of such 
assets acquired in liquidation of portfolio 
securities, not to exceed the amount of 
reserve established therefor in this account. 

Credit; 

(a) With amount of such reserve 
established. 

(b) With amount of increases in such 
reserve. 

Note 1.—When assets acquired in 
liquidation of portfolio securities are sold by 
the company or disposed of otherwise, cash 
or other appropriate asset account will be 
debited for the amount received, account 707 
will be debited for the amount of the loss and 
account No. 204 will be credited for the 
related cost value carried therein. If a gain 
over recorded investment in the assets 
acquired in liquidation is realized, such gain 
will be credited to account No. 577. The 
amount of the reserve which has been 
established in this account for other assets 
acquired in liquidation of portfolio securities 
will be reversed and offset against account 
445 when such assets are sold or disposed of 
otherwise. 

Note 2.—This account will usually 
represent the allowance for losses on other 
assets acquired in liquidation of portfolio 
securities. Otherwise, it should be 
subdivided. 

(See accounts Nos. 204 and 445.) 

210—Operating concerns acquired 

Occasionally, a licensee takes action to 
protect its investment in a portfolio concern 
and as a result ucquires a controlling interest 
in an operating concern. In such cases, the 
licensee will reclassify the aggregate amount 
due from the portfolio concern to this 
account. If the concern has ceased operations 
and is being liquidated, the aggregate amount 
due from the portfolio concern will be 


classified as assets acquired in liquidation of 
portfolio securities (account No. 204) rather 
than this account. 

Debit: 

(a) With total amount of the licensee's 
investment in the operating concern at the 
time of the acquisition. 

(b) With additional financing provided by 
the licensee. 

Credit: 

(a) With amount collected from such 
operating concern. 

(b) With proportionate cost of interest sold 
or disposed of otherwise. 

(c) With amounts written off. 

Note.—It Is recommended that individual 
ledger cards or sheets be maintained for 
individual loans and investments by 
operating concerns acquired. 

(See accounts Nos. 211 and 212.) 

211— Appreciation of operating concerns 
acquired 

This account will represent the amount by 
which the licensee's Board of Directors/ 
General Partncr(s) has valued securities of 
operating concerns acquired above cost of 
such securities. 

Debit: 

(a) With amount of such appreciation 
recognized. 

(b) With amount of increases in such 
appreciation recognized. 

Credit: 

(a) With decrease in amount of such 
appreciation resulting from decline in fair 
value of securities. 

(b) With amount of appreciation 
attributable to securities sold or otherwise 
disposed of. 

(See accounts 210. 212. and 440.) 

Note.—See Note 1 to account No. 212. 

212 — Depreciation of operating concerns 
acquired 

This account will represent the amount by 
which the licensee's Board of Directors/ 
General Patncrfs) has valued securities of 
operuting concerns acquired below cost of 
such securities. 

Debit: 

(a) With decreases in amount of such 
depreciation resulting from increases in fair 
value of such equity interests. 

(b) With amount of depreciation 
attributable to equity interests sold or 
otherwise disposed of. 

Credit: 

(a) With amount of such depreciation 
recognized. 

(b) With amount of increose in such 
depreciation recognized. 

Note 1.—When investments in operating 
concerns are sold by the company or 
disposed of otherwise, cash or other 
appropriate asset account will be debited for 
the amount received. Account 706 will be 
debited for the amount of the loss and the 
appropriate investment account will be 
credited for the related cost value carried 
therein. 

If a gain over cost is realized, such gain 
will be credited to account No. 57a The 
amount of the reserve which has been 
established in the account for the investment 
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sold or disposed of otherwise will be 
reversed and offset against account No. 445. 

Note 2.—Usually, this account will be 
subdivided into at least two accounts: 

212.1 Allowance for Losses—which 
represents losses the licensee expects to 
realize on the specific operating concern 
acquired. 

212-2 Other Depreciation of Values- 
represents the Board of Directors/Gcneral 
Partners) downward valuation of specific 
loans. However, if securities are held to 
maturity no loss would be expected. An 
example is money mortgage discount 

(See account Nos. 210. 211. and 445.) 

220— Notes and other securities received on 
sate of portfolio securities 

This account will represent the securities 
taken by the licensee as part of the net sales 
price of portfolio securities sold. 

Debit: 

(a) With assigned cost of such securities 
w hen acquired. 

Credit 

(a) With cost of such securities when sold 

(b) With cost of such securities when 
written off or disposed of otherwise. 

Note 1.—It is recommended that individual 
ledger cards or sheets be maintained for 
securities received on sale of portfolio 
securities. 

(See account 221. 222. and 222.) 

221 — Other securities received 

This account will represent securities 
received by tho licensee for which no funds 
were provided and which would not 
otherwise be classified as loans and 
investments. An example of such securities 
would be a dividend in kind received by 
licensee from a portfolio concern. 

Debit: 

(a) With fair value of such securities when 
received. 

Credit: 

fb) With carrying value of such securities 
when sold, written off or disposed of 
otherwise. 

(See accounts 220. 222. and 223.) 

222— Appreciation of other securities 

This account will represent the amount by 
which the licensee's Board of Directors/ 
General Partner(s) has valued other securities 
with equity features above cost of such 

securities. 

Debit: 

(a) With amount of such appreciation 
recognized. 

(b) With amount of increases in such 
appreciation recognized 

Credit: 

(a) With deercuse in amount of such 
appreciation resulting from decline in fair 
value of securities. 

(b) With amount of appreciation 
attributable to securities sold or otherwise 
disposed of. 

Nota.—See Note 1 to account No. 223. 

(See accounts 220. 221. 223, and 440.) 

223 — Depreciation of other securities 

This account will represent the amount by 
which the licensee’s Board of Directors/ 


General Partners) has valued other securities 
below the carrying value of such securities. 

Debit: 

(a) With decreases in amount of such 
depreciation resulting from increase in fair 
value of such securities. 

(b) With amount of depreciation 
attributable to other securities sold or 
otherwise disposed of. 

Credit 

(a) With amount of such depreciation 

recognized. 

(b) With amount of increase in such 
depreciation recognized 

Note 1.—When other securities are sotd by 
the company or disposed of otherwise, cash 
or other appropriate asset account will be 
debited for the amount received. Account 709 
will be debited for the amount of the loss and 
the appropriate investment account will be 
credited for the related cost value carried 
therein. If a gain over cost is realized, such 
gain will be credited to account No. 579. The 
amount of the reserve which has been 
established in the account for securities sold 
or disposed Of otherwise will be reversed and 
offset against account No. 445. 

Note 2.—Frequently, this account will be 
subdivided into at least two accounts: 

223.1 Allowance for Lasses—represents 
losses the licensee expects to realize on 
specific other securities. 

223.2 Other Depredation of Value s— 
represents the Board of Directors/General 
Partners) downward valuation of specific 
securities. However, if securities are held to 
maturity, no loss would be expected. An 
exampte is money mortgage discount 
Another example would be temporary market 
decline of marketable securities. 

(See account Nos. 220. 221. 222. and 445.) 

230 — Prepaid expenses 

This account will represent the unexpired 
or unconsumed portion of expenses expressly 
applicable to future periods for which no 
specific accounts have been provided. Such 
expenses should be amortized over the 
appropriate period. An exampte of such 
prepaid expense is debt discount and 
expense that may result from obtaining 
leverage funds 

Debit: 

(a) With amount of prepaid expenses. 

Credit: 

(a) With the proportional amount of such 
expenses applicable to the period- 

Note.—Subsidiary records should be 
maintained to identify the items reflected in 
this account and to facilitate their 
amortization. 

231— Deferred charge 

Timing differences will exist between 
accounting income and taxable income and 
thereby may cause a prepayment of taxes 
which is considered to be a deferred charge 
to future tax expense. The prepayment is 
based on accounting income and primurily 
will result from provision for loss on stock or 
SBCs. This account will represent such 
deferred charges recognized 

Debit: 

(a) Such account for amounts when 
prepaid. 

Credit: 


(a) Such account for amounts that have 
been previously prepaid that are being 
applied during the period. 

(See account No. 380.) 

240 — Furniture and i*quipment 

This account will represent the cost of 
furniture, fixtures, and equipment including 
automobiles, owned by the company The 
cost of freight, drayage, cartage, express, etc.. 
in connection with the purchase of such items 
of furniture and equipment, will be included 
in this account. 

Debit: 

(a) With cost of such assets purchased 

Credit 

(b) With cost of such assets at the time of 
sale or other disposition. 

Nota.—An inventory record should be 
maintained for all such assets and each item 
should be lagged or numbered to facilitate 
ready identification. 

(See account No. 241.) 

241 — Accumulated depreciation of furniture 
and equipment 

This account will represent the valuation 
reserve provided for depreciation of furmturr. 
fixtures, and equipment including 
automobiles, owned by the company. This 
account should be maintained in an amount 
not less than a conservative estimate of the 
expired service life of such assets while 
owned by the company. 

Debit: 

(a) With amount of depreciation 
accumulated, when such an asset is sold or 
disposed of otherwise. 

Credit: 

(a) With amount necessary to depreciate 
the cost of such assets over the estimated 
service life. 

(See accounts Nos. 240 and 655.) 

2SO—Corporate premises owned 

This account will represent the ac tual cost 
of acquisition of the land and building used 
as the company’s office quarters. The account 
also will include the actual cost of any 
improvements, such as street, sidewalk ami 
other Iwnefits. applicable to the land, and 
any improvements applicable to the building 

Debit: 

(a) With actual cost of acquisition of the 
land and building. 

lb) With actual cost of any improvement tu 
the land and/or building. 

Credit 

(a) With the acquisition cost of the land 
and/or building, plus the cost of 
improvements made thereto, when the land 
and/or building is sold or disposed of 
otherwise. 

(See account No. 251.) 

25t—Accumulated depreciation of corporate 
premises owner/ 

This account will represent the valuation 
reserve provided for depreciation of the 
building and other depreciable improvement 
of corporate premises owned and used as the 
company’s office quarters. This account 
should be maintained in an amount not less 
than a conservative estimate of the expired 
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aervice life of such building and 
improvements while owned by the company- 
Debit: 

(a) With amount of depreciation 
,u cumulated, when such an asset is sold or 

deposed of otherwise. 

Credit: 

(a) With the amount necessary to 
depreciate the cost of such assets over the 
estimated service life. 

I See accounts Nos. 250 ami 655.) 

12—Leasehold improvements 

This account will represent the actual cost 
of improvements to leased property used as 
the company's office quarters. The amount of 
this account will be amortized through 
account No. 656 over the life of the lease or 
the life of the improvements, whichever is the 
shorter* 

Debit: 

(a) With actual cost of improvements to 

leasehold. 

Credit: 

(a) With the amount necessary to amortize 
the cost of leasehold improvements. 

Amounts due fmm directors, officers, 
general partners, limited partners and 

employees 

This account will represent the unpaid 
balance of amounts advanced to directors, 
officers, general partners, limited partners 
and employees. 

Debit: 

(a) With amount of such advances made. 

Credit: 

(a) With amount collected on such 

advances. 

lb) With amount transferred to appropriate 
expense classification upon proper 

authorization. 

(c) With amount written off or disposed of 

otherwise. 

(See account No. 709.) 

^—Organization costs 

This account will represent the amount of 
legal fees, promotional expense, stock 
certificate cost, incorporation feet, taxes, and 
other related costs incurred in organizing the 

company. 

Debit: 

(ri| With amount of such costs incurred. 

Credit: 

laj With the amount necessary' to amortize 
thi organization costs. 

(See account No. 672.) 

& '—Funds in escrow 

This account will represent the amount of 
funds placed in escrow pending the dosing of 
fn.mdng for small business concerns. 

Debit: 

(a) With amount of funds placed in escrow. 
Credit: 

la) With amount of funds withdrawn from 

♦’xnrow. • 

3W —Other asst its 

Thi* account will represent the amuunt of 
assets of the company, at cost, not 
specifically provided for in other accounts, 
including recoverable amounts advanced for 
thp protection and preservation of the 
company s investments (such as the payment 
°* ,axcs on mortgaged property), but not 


including short term loans or debt securities 
issued to protect the company's interests in 
previously issued long term loans or equity 
securities. 

Debit: 

(a) With amount of the company's 
investment in such assets. 

Credit: 

(a) With amount of such assets sold or 
disposed of otherwise. 

(See account No. 709.) 

Liability Accounts 

300— Nates payable to SB A 

This account will represent the long-term 
principal balance of notes payable (1) for 
funds borrowed and received directly from 
the Small Business Administration and (2) for 
funds borrowed from others through 
guaranteed loans which subsequently have 
been purchased by the Small Business 
Administration. 

Debit: 

(a) With amount of principal payments 
made on such notes. 

(b) With amount of principal transferred to 
current maturities. 

Credit: 

(a) With amount of funds borrowed. 

(b) With unpaid principal balance of 
guaranteed loans purchased by SBA (contra 
debit will be made to account No. 310). 

(See account 330.) 

301— Debentures payable issued to SBA 

Tills account will represent the loan-term 
principal balance of funds received by the 
company under its debentures payable Issued 
to the Small Business Administration for 
funds borrowed. 

Debit: 

(a) With amount of principal payments 
made to SBA on such debentures 

(b) With amount of principal transferred to 
current maturities. 

Credit: 

(a) With amount of funds received from 
SBA under such debentures. 

(See account 330.) 

310—Nates payable to other than SBA— 
guaranteed by SBA 

This account will represent the long-term 
principal balance of notes payable for funds 
borrowed from other than the Small Business 
Administration and guaranteed by the Small 
Business Administration. 

Debit: 

(a) With amount of principal payments 
made on such notes. 

(b) With unpaid principal balance of 
guaranteed loans purchased by SBA (contra 
credit will be made to account No. 300). 

(c) With amount of principal transferred to 
current maturities. 

Credit: 

(a) With amount of funds borrowed. 

(See account 330.) 

31t—Notes payable to other than SBA—not 
guaranteed by SBA 

This account will represent the loan-term 
principal balance of notes payable for funds 
borrowed from other than the Small Business 
Administration and not guaranteed by the 
Small Business Administration. 


Debit: 

(a) With amount of principal payments 
made on such notes. 

(b) With amount of principal transferred to 
current maturities. 

Credit: 

(a) With amount of funds borrowed. 

(See account 331.) 

312— Mortgages payable for funds borrowed 

This account will represent the long-term 
principal balance of mortgages payable for 
funds borrowed on corporate premises or 
other real estate owned by the company. 
Purchase money mortgages, conditional sales 
contracts, or similar documentary evidence of 
indebtedness given by the company in the 
acquisition of real property will be included 
in this account. 

Debit: 

(a) With amount of principal payments 
made on such indebtedness. 

(b) With amount of principal transferred to 
current maturities. 

Credit: 

(a) With amount of funds borrowed. 

(See account 331.) 

313— Mortgages payable on assets acquired 
in liquidation of portfolio securities 

This account will represent the unpaid 
principal balance of existing mortgages 
payable on assets acquired by the company 
in liquidation of portfolio securities. 

Debit: 

(a) With amount of principal payments 
made on such indebtedness. 

Credit: 

(a) With amount of such indebtedness 

(See account No. 204.] 

320— Notes payable—other 

This account will represent the unpaid 
principal balance of notes payable in 
evidence of amounts owned by the company 
other than for funds borrowed. Notes 
payable, conditional sales contracts, and 
liens for the acquisition of furniture, fixtures, 
equipment, and automobiles will be included 
in this account. 

Debit: 

(a) With amount of principal payments 
made on such notes. 

Credit 

(a) With amount of unpaid principal of 
such notes executed. 

330—Current maturities of notes and 
debentures payable to or guaranteed by SET 

This account will represent the principal 
amount due on a current basis (payable by 
the licensee in the next 12 months of 
operations) of long-term debt shown in 
accounts 300. 301 and 310. 

Debit: 

(a) With amounts paid by the licensee or 
disposed of Otherwise- 

Credit: 

(aj With amounts that become due by the 
licensee on a current basis. 

(See accounts Nos. 300, 301. and 310.) 
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331—Current maturities of notes and 
delfentures payable to others not guaranteed 
by SB A 

This account will represent the principal 
amount due on a current basis (payable by 
the licensee in the next 12 months of 
operations) of long-term debt shown in 
accounts 311 through 313. 

Debit: 

(h) With amounts paid by the licensee or 
disposed of otherwise. 

Credit: 

(a) With amounts that become due by the 
licensee on a current basis. 

(See account Nos, 311 through 313.) 

340 — Accounts payable 

This account will represent amounts 
payable on open account. The account also 
will include accrued compensation payable 
for services rendered to the company on its 
participations in financing transactions, and 
accrued commitment fees payable for having 
funds made available on a deferred busis by 
"participating’" companies in connection with 
the financing of. or commitments to finance, 
small business concerns. 

Debit: 

(a) With amount of such indebtedness paid, 
or disposed of otherwise. 

Credit: 

(a) With amount of such indebtedness 
incurred. 

Note 1.—A participation is defined as an 
undivided interest shared with one or more 
other lenders or investors in a note, 
debenture, certificate of stock, or other 
instrument evidencing a loan to. or equity 
financing of. a small business concern. 

Note 2.—A deferred participation is 
defined as a commitment under a 
participation agreement whereby the 
"participating" company will make funds 
available on a deferred basis to the 
"initiating" company in connection with the 
latter’s financing of. or commitment to 
finance, a small business concern, or in 
connection with a "initiating" small business 
investment company’s acquisition of loans or 
equity securities from other such companies. 

(See accounts Nos. 141. 600. and 715.) 

341— Accounts payable due parent and 
partners 

This account will represent payables due 
parent from licensee. Payables due parent 
will generally be from one of two sources: (1) 
Expenses shared (pro-rata with the parent, 
paid by the parent but not yet reimbursed by 
the licensee and/or (2) parent (and/or 
consolidated group) has a tax loss from 
which the licensee has received a tax benefit. 

Debit: 

(a) Cash paid to parent and partners. 

(b) Income taxes due from licensee but 
puid by the parent. 

Note.—The above debit can only arise 
when the licensee has had the benefit of a 
prior tax loss from the filing of a consolidated 
return. 

Credit: 

(a) Licensee's share of any expense shared 
with parent and paid by parent. 

(b) Licensee’s share of any tax benefit 
resulting from the filing of a consolidated tax 


return with the parent if the licensee has 
taxable income but the consolidation has a 
loss. 

(c) Any other payable due parent or 
partner arising from any other source. 

350— Accrued interest payable 

This account will represent the amount of 
liability for interest accrued on the 
company’s notes, mortgages and debentures 
payable. The account will also include 
accured interest payable on other interest- 
bearing obligations of the company. 

Debit: 

(a) With amounts of such interest paid or 
disposed of otherwise. 

Credit: 

(a) With amounts of such interest accrued 
on all interest-bearing obligations covered by 
this account. 

351— Accrued taxes 

This account will represent the balance of. 
accrued taxes on payroll, such as the 
company's portion of soda! security taxes, 
which have not been remitted to the 
appropriate collectors of such taxes. 

Debit: 

(a) With amount of such taxes paid. 

Credit: 

(a) With amount of such taxes accrued. 

(See account No. 664.) 

354—Estimated income taxes accrued 

This account will include the balances in 
subaccounts Nos. 354.1. 354.2. 354.3, etc. 

354.1— Estimated Fetleral income taxes 
accrued 1 

This account will represent the balunce of 
estimated Federal income taxes accrued 
which havj* not been remitted to the Internal 
Revenue Service. 

Debit: 

(a) With amount of such taxes paid. 

Credit: 

(a) With amount of such taxes accrued. 

(See subaccounts Not- 720.1 and 722.1.) 

354.2— Estimated State income taxes 
accrued. 

This account will represent the balance of 
estimated State income taxes accrued which 
hove not been remitted to the appropriate 
collector of such taxes. 

Debit: 

(a) With amount of such taxes paid. 

Credit: 

(a) With amount of such taxes accrued. 

(See subaccounts No. 7202 and 722.2.) 

358—Other current liabilities 

This account will represent other current 
liability not provided for in other accounts. 

Debit: 

(a) With amount of such expenses paid of 
disposed or otherwise. 

Credit: 

(a) With amount of such expenses accrued. 

Note.—Increases or decreases in the 
liability for accrued expenses, through 
accruals or adjustments, will be offset by 
increases or decreases, respectively, in the 
appropriate expenses accounts. 

360-364—Dividends payable on (Type of 
class)- capita! stock 

These accounts will represent the 
company’s liability for dividends declared by 


the company’s Board of Directors on the 
respective types and classes of capital stock 
issued and outstanding. A separate account 
should be used to reflect the dividends 
payable for each type and class of capital 
stock outstanding. 

Debit: 

(a) With amount of such dividends paid. 

Credit: 

(a) With amount of such dividends 
declared payable by the company’s Board of 
Directors. 

365-360—Partnership distributions payable 
to general partners/limited partners 

Debit: 

(a) With the amount of distributions paid. 

Credit: 

(a) With the amount of distributions 
accrued. 

370—Employee ta xes withheld 

This account will represent the amount of 
income and social security taxes withheld 
from employee's salaries which have not 
been remitted to the appropriate collectors of 
such taxes. 

Debit: 

(a) With amount of such taxes remitted. 

Credit: 

(a) With amount of such taxes withheld. 
374— Unapplied receipts 

This account will represent the amount of 
funds received by the company which have 
not been applied to loans, debt securities, 
interest receivable, etc. This account will be 
used only in instances when the funds 
received cannot be applied promptly. 

Debit: 

(a) With amount of such funds applied or 
disposed of otherwise. 

Credit: 

(a) With amount of funds received which 
cannot be applied promptly. 

378—Miscellaneous trust receipts 

This account will represent the liability of 
the company for funds withheld or received 
in trust, for which no specific account is 
provided, including earnest money deposits, 
nnd funds withheld from employees' salaries 
for the purpose of United States Savings 
Bonds, payment of group life insurance 
premiums, payment of pension fund 
contributions, etc The account will also 
include amounts due other companies that 
are participants in financing where the 
licensee is the sponsor and is servicing the 
debt. 

Debit: 

(a) With amount of such funds disbursed or 
disposed of otherwise. 

Credit: 

(a) With amount of such funds withheld or 
received. 

380—Deferred credit to future taxes 

Timing differences will exist between 
accounting income and taxable income and 
thereby cause a deferment of tax expense. 
Such deferred credits usually will result from 
provision for loss on loans and debt 
securities. This account will represent such 
deferred tax payments. 

Debit: 
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<*) Such account with amount of taxes paid 
which had been previously deferred. 

Credit: 

(a) Such account with amount of tax 
; .n ments when deferred. 

(See account No. 231 and 448 ) 

M—Other deferred credits 

I hia account will represent the amount of 
<1' ferred credits of the company not 
specifically provided for in other accounts. 

rhe account will include any gain on sale 
of assets which does not qualify as realized 
gam. 

Debit: 

(ft) With amount of such deferred credits 
transferred to income or gain, or disposed of 

Otherwise, 

Credit: 

(a) With nmount of such deferred credits 
established. 

Nolo 1.—Accrual of interest receivable 
fhnuld be discontinued with respect to any 
loan or debt security financing a small 
business concern which is In bankruptcy, or 
on the verge thereof, or otherwise considered 
to br insolvent. Any interest payments 
received from such a debtor should not be 
treated as interest income, but should be 
either credited as payments on principal of 
the debt or credited as deferred income in 
thin account pending determination of the 
appropriate accounting. In less serious 
ittaHtions, when interest receivable is 
accrued under circumstances in which the 
fir .meed small business concern is In default 
to licensee over 6 months, or the fair value of 
the loan or debt security as determined in 
good faith by the Board of Ihrectors/General 
Partners) is less than cost or recovery 
Ihpfeon is doubtful, an addition to the 
allowance for uncollectible interest 
receivable should be made in an amount 
equivalent to the accrual of interest 
receivable, or. as an alternative, the interest 
income should be deferred in this account os 
above indicated. 

Note 2.—Deferred gain In this account will 
be transferred to appropriate gain accounts 
an it is realized. 

X*'Other liabilities 

Thu account will represent the amount of 
iwhilttlc* of the company not specifically 
prn\ idad for in other accounts. 

Dibit: 

(a) With amount of such liabilities paid or 
tlispo**d of otherwise. 

Credit 

(•i) With amount of such liabilities incurred 
Capital Accounts 

4m ^04 •- capita / stack 

authorised. 


(Type and class) 

These accounts will represent the total par 
or «!nted value of the capital slock 
authorized. «s provided for in lhe company's 
charter A separate account should be 
provided for each type and class of capital 
authorized. 

I Mill: 


(a) With amount of reductions of such 
capital stock authorized. 

Credit: 

(a) With original amount of such capital 
stock authorized. 

(b) With additional amounts of such capital 
stock authorized. 

(See accounts Nos. 405-409 and "Note" of 
accounts Nos. 415-419.) 

405-409 - unissued capita! stock. 


(Type and class) 

These accounts will represent the total par 
or stated value of unissued capital stock of 
the company, A separate account should be 
provided for each type and class of unissued 
capital stock. 

Debit: , 

(a) With original amount of such unissued 
capital stock, as provided for in the 
company's charter. 

(b) With additional amounts of such 
unissued capital stock authorized. 

(c) With pur or staled value of capital stock 
retired. 

Credit* 

(a) With amount of such capital stock 
issued (contra debit will be made to accounts 
Nos. 410-411). 

(b) With amount of reductions of capita) 
stock authorized. 

(See accounts Nos. 400-404 and "Note” of 
accounts Nos. 414-419.) 

410-411- - capital stock 

subscribed. 


(Type and class) 

These accounts will represent the total 
amount at the subscription price of the 
company's capital stock subscribed. A 
separate account should be provided for each 
type and class of capital slock subscribed. 
These accounts will reflect the company's 
responsibility* to issue shares of its stock to 
subscribers who have made final payment of 
their capital stock subscriptions. 

Debit: 

(a) With amount at the subscription price 
of auch subscribed capital stock issued 
(contra credits will be made to accounts Nos. 
405-44)9 and. as appropriate. No. 420). 

(b) With amount at the subscription price 
of such subscribed capital stock canceled or 
disposed of otherwise. 

Credit 

(aj With amount at the subscription price 
of such capital stock subscribed 

(See accounts Nos. 415-114 and “Note- of 
accounts Nos. 415-419.) 

413-414—Capital stock subscriptions 
receivable - 


(Type and class) 

These accounts will represent the total 
unpaid balances of capital stock 
subscriptions receivable from subscribers of 
the company’s authorized capital stock. A 
separate subscriptions receivable account 
should be provided for each type and class of 
capital stuck subscribed. 

Debit: 


(a) With amount of such capital stock 
subscriptions received. 

Credit: 

(a) With amount collected on such capital 
stock subscriptions. 

(b) With amount of such capital stock 
subscriptions canceled or disposed of 
otherwise. 

(See accounts Nos. 41CM11 and "Note" of 
accounts Nos. 415-419.) 

415-419— Treasury stock - 


(Type and class) 

These accounts will represent the total 
amount of the company's issued capital stock 
which has been reacquired through purchase 
or donation and has not been retired A 
separate account should be provided for each 
type and class of such capital stock held by 
the company. 

Debit: 

(a) With cost of such capital stock acquired 
through purchase. 

(b) W'lth amount of fair market value or par 
value of such capital stock acquired through 
donation (contra credit will be made lo 
account No. 420). 

Credit: 

(a) With cost of such capital stock acquired 
through purchase, when sold or disposal of 
otherwise. 

(b) With amount of fair market value or par 
value of such capital stock acquired through 
donation, when sold or disposed of 
otherwise. 

Note.—Appropriate subsidiary records 
should be maintained as deemed necessary 

420—Paid-In surplus 

This account will represent the amount nf 
surplus arising from (1) sates initially of the 
company's capital stock at a price in excess 
of par value (including amounts transferred 
from capital stock subscribed at a price 
above par. when shares are issued): (2) 
donations to the company of its issued 
capital slock carried as treasury stock at fair 
market value or par value: (3) retirements of 
capital stock purchased ut less than the por 
value thereof; (4) sales of treasury stock in 
excess of its carrying value on the books of 
the company: (5) donations or gifts to the 
company of assets earned at not in excess of 
fair market value; and (8) other equity 
transactions with stockholders. 

Debit: 

(a) With amount of kiss on treasury stock 
sold which was acquired through purchase, 
but not to exceed the total paid-in surplus. 
(Any amount of loss In excess of the total of 
such credits will be charged to account No. 
451k 

(b) With amount received by the company 
below fair market value, or par value, 
whichever applicable, for treasury* stock sold 
which was acquired through donations. 

(c) With amount paid by the company In 
excess of par value, but not to exceed the 
premium received initially, for shares of 
capital stock retired (any amount paid in 
excess of par plus initial premium received 
will be charged to account No. 451). 

Credit: 





















29580 


Federal Register / Vol. 50. No. 139 / Friday. July 19. 1985 / Proposed Rules 


(a) With amount paid in (including stock 
dividends from undistributed earnings), or 
transferred from capital stock subscribed, 
representing the excess after deduction of 
underwriters’ fees and commissions) over par 
value of the company’s capital stock, when 
shares are issued. 

(b) With amount of fair value or par value 
of the company's capital stock acquired 
through donation. 

(c) With amount of discount below par 
value of the company’s capital stock acquired 
through purchases, when such stock is 
retired. 

(d) With amount received by the company 
in excess of cost, or in excess of fair value or 
par value, whichever applicable, for treasury 
stock sotd. 

(e) With amount not to exceed fair market 
value of donations or gifts of assets to the 
company. 

430—>7% Cumulative preferred stock (Issued 
toSBA) 

This account will be used by 301(d) 
licensees only and will represent the 
preferred stock sold to the Small Business 
Administration at its par value by the 
licensee. Such stock is not included in capital 
stock accounts Nos. 400 and 414 because 
such stock is not considered private capital 
for leverage or regulatory purposes. 

Debit: 

(a) Such account with the par value of 
preferred stock repurchased by the licensee. 

Credit- 

fa) Such account with the par value of 
preferred stock sold to SBA by the licensee. 

440—Stockholders ' unrealized appreciation 
on loans and investments 

This is a credit balance account and will 
represent the amount by which the licensee’s 
Board of Directors/Ceneral Partners) has 
valued loans and investments above cost of 
such securities. 

Debit: 

(a) With decrease in amount of 
appreciation resulting from decline in fair 
value of securities held. 

(b) With amount of appreciation 
attributable to securities sotd or disposed of 
otherwise. 

Credit: 

(a) With amount of such appreciation 
recognized- 

lb) With amount of increase in such 
appreciation recognized. 

(See accounts Nos. 171.166.192.195.196. 
205. 211. and 222.) 

Note.—In the case of distributions in kind 
to stockholders, this account will be debited 
with an amount not less than the amount of 
unrealized gain reported on the most recent 
466 for the asset being distributed. The 
offsetting credit will be to account No. 45a 
Non-cash gains. 

445—Stockholders ’ unrealized depreciation 
on loans and investments 

This is a debit balance account and will 
represent the amount by which the licensee's 
Board of Directors has valued loans and 
investments below cost of such securities. 

Debit: 

(a) With amount of ’’depreciation’' of IcAms 
and investments recognized. 


(b) With amount of increase in such 
depredation recognized. 

Credit: 

(a) With decrease in the amount of 
depreciation resulting from increase in fair 
value of securities held 

(b) With amount of depreciation 
attributable to securities sold or disposed of 
otherwise. 

(See accounts Nos. 172.167.193.196.199. 
203. 206. 212 and 223.) 

443—Stockholders* estimated taxes on net 
unrealized gain (loss) on securities held 

This is a debit balance account that will 
represent the provision for income taxes on 
net unrealized appreciation (amount by 
which the Board of Directors valuation of all 
securities exceeds cost). As the valuation of 
securities changes, the provisions for taxes 
will change. 

Debit: 

(a) With provisions for taxes established 
on net unrealized gain. 

(b) With increases in provisions for taxes. 

Credit: 

(a) With established provision for taxes 
attributable to securities sold or disposed of 
otherwise. 

(b) With decrease in provision established. 

Note.—Should the net amount (unrealized 

appredation less unrealized depredation) be 
a negative figure, (i.e., a net loss) the tax 
effect should be computed and reflected in 
the accounts. 

(See account No. 380.) 

450— Stockholders ’ non-cash gains on sale of 
securities 

This is a credit balance account and 
represents gains realized on sale of securities 
that have not been converted to cash. While 
considered to be undistributed earnings, 
amounts in this account will not be available 
for distribution or capitalized by corporate 
action. Therefore, such amounts are 
considered restricted undistributed earnings 
realized. 

Debit: 

(a) With amount of cash collected of such 
non-cash gains previously recognized. 

(b) With amount of non-cash gains written 
off or disposed of otherwise. 

(c) With the amount previously credited to 
this account from stockholders’ unrealized 
appreciation on loans and investments. 

Credit: 

(a) With amounts of non-cash gain when 
the securities generating such gain are sold. 

(b) With the amounts of unrealized gain on 
the asset being distributed. This it the 
amount debited to account No. 440. 

Note.—It is recommended that individual 
records be maintained for each non-cash gain 
realized. 

(See accounts Nos. 462, 220, 579 and 709.) 

451— Stockholders' undistributed net realized 
earnings 

This is a credit balance account and 
represents the cumulative balance of periodic 
net investment income including realized gain 
(loss) on securities sold, less dividend 
distributions whether cash, stock, or cost 
portions of dividends in kind. Non-cash gain 


on sale of securities are included in account 
No. 450. 

Debit: 

(a) At the end of the fiscal year, with any 
debit balance in account No. 460 reflected in 
the profit and loss summary account, and/or 
the realized gain and loss summary account 
No. 461. 

(b) With amount of dividends, other than 
stock dividends declared payable out of 
undistributed net realized earnings by the 
company’s Bourd of Directors. 

(c) With amount of stock dividends, at a 
per share value representing the higher of fair 
value existing at the time that the dividend is 
declared, which are declared by the 
company's Board of Directors and paid out of 
undistributed net realized earnings. 

(d) With appropriate amount of loss on 
treasury stock sold which was acquired 
through purchase, representing the excess of 
such loss over the total of credits residing in 
paid-in surplus, account No. 42a relating to 
previous gains on treasury stock sold or 
retirement of capital stock at amounts less 
than the amounts previously paid in with 
respect thereto. 

(e) With appropriate amount paid by the 
company in excess of par plus initial 
premium received on the type and class of 
shares of capital stock retired. 

Credit: 

(a) At end of the fiscal year, with the credit 
balances of the profit and loss summary 
account. No. 460 and the realized gain and 
loss summary account No. 461. 

(See account Nos. 450, 460. 461 and 462.) 

430—Stockholders ’profit and loss summary 

This account will be used as a clearing 
account through which all income and 
expense accounts on the books of the 
company will be closed. 

Debit: 

(a) At end of the fiscal year, with the debit 
balance of all expense and income accounts. 

(b) At the end of the year with any credit* 
arising from investments in management 
service subsidiaries or unincorporated 
businesses reported on the equity method of 
accounting. 

(c) At the end of the fiscal year, with the 
credit balance of the account (transfer to 
undistributed net realized earnings—account 
No. 451). 

Credit- 

fa) At the end of the fiscal year, with the 
credit balances of all income and expense 
accounts. 

(b) At the end of the year, by means of a 
journal entry, credit profit and loss summary 
with the amount of cash received from a 
management services subsidiary and/or 
unincorporated business which is not in 
excess of amounts previously charged to 
Profit and Loss summary that were credited 
to account No. 463—Stockholders' non-cash 
income from investments reported on the 
Equity Method of Accounting. 

(c) At the end of the fiscal year, with the 
debit balance of the account (transfer to 
undistributed net realized earnings—account 
No. 451). 

(See account No. 451.) 
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461 — Stockholders' realized gotn and loss 
summary in cash 

This account will be used as a clearing 
account through which all accounts for 
realized gains und losses on investments on 
the books of the company will he closed. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of all accounts for losses on 
investments. 

(b) At the end of the fiscal year, with the 
«red it balance of the account (transfer to 
retained earnings). 

Credit: 

(a) At the end of the fiscal year, with the 
balance of all accounts for gains on 
investments. 

(b) At the end of the fiscal year, with the 
debit balance of the account (transfer to 
retained earnings). 

[See account No. 451 ) 

Stockholders non-cash realized gain 

summary 

This account will be used as a clearing 
account through which all accounts for non¬ 
cash realized gains on investment on the 
books of the company will be closed. 

Debit: 

(a) At the end of the fiscal year, with the 
credit balance of the account (transfer to non¬ 
cash gains on sale of securities)—account No. 

450. 

Credit: 

(a) At the end of the fiscal year, with the 
amounts of non-cash gains on Investments 
sold during the period and recognized in 
accounts 572 through 570. 

[See account Nos. 450 and 4411.) 

4til—Stothholders non-t osh income from 
in: raiments reported on the Equity Method 
of Accounting 

This account will be used as a clearing 
account for income from any investment 
being reported on the Equity Method of 
Accounting rather than on the Value Method 
of Accounting. Generally this will be from 
investments in management services 
subsidiaries and/or investments in 
unincorporated small businesses concerns. 
Ijrenaces losses will not be reported in this 
account 

Debit: 

[a) At the end of the fiscal year by a 
journal entry debit with the amount of cash 
received from investments reported on the 
Equity Method of Accounting but not in 
excess of amounts previously credited to the 
account from account 460 on the same 
investment. 

Credit: 

(a) At the end of the fiscal year with the 
amount of the licensee's share of income from 
investments reported on the Equity Method of 

Accounting* 

Note.—It is suggested that subsidiary 
records be kept of each investment being 
s ported on the Equity Method of Accounting. 
Income from each investment is to be treated 
as a separate item. 

losses are not reported through this 
account but remain in account 460. 


465—Partners' profit and lass summary 

This account will be used as a clearing 
account through which all income and 
expense accounts on the books of the 
company will be closed. 

Debit: 

(a) At the end of the fiscal year, with the 
debit balance of all expense and income 
accounts. 

(b) At the end of the fiscal year with any 
credit arising from a management services 
Investments or unincorporated businesses 
reported on the Equity Method of Accounting. 

(c) At the end of the fiscal year, with the 
credit balance (transfer to the appropriate 
partners* undistributed net realized earnings 
account, i.e.. account 493—Corporate General 
Partners’ undistributed net realized earnings. 
494—Individual General Partners* 
undistributed net realized earnings and 496- 
Limited Partners* undistributed net realized 
earnings.) 

Credit: 

(«) At the end of the fiscal year, with the 
credit balance of aL) income and expense 
accounts. 

(b) At the end of the fiscal year, by means 
of a journal entry, credit profit ond loss 
summary with the amount of cash received 
from a management services investment and/ 
or unincorporated business which is not in 
excess of amounts previously charged to 
Profit and Loss Summary that were credited 
to Account 486—Partners Non-cash Income 
from Investment Reported on the Equity 
Method of Accounting. 

(c) At the end of the fiscal year, with the 
debit balance of the account (transfer to the 
appropriate partners* Undistributed net 
realized earnings, i.e.. 493. 494 and 496. 

406—Partners' realized gain and loss 
summary-in cash 

This account will be used as a clearing 
account through which all accounts for 
realized gains and losses on investments on 
the books of the company will be closed. 

Debit: 

(a) At the end of the fiscal year, with the 
balances of all accounts for tosses on 
investments. 

(b) At the end of the fiscal yeor. with the 
credit balance of the account (transfer to the 
appropriate partners’ undistributed net 
realized earnings, Lfc* 493. 494. and 496) 

Credit- 

la) At the end of the fiscal year, with the 
Imlances of all accounts for gains on 
investments. 

(b) At the end of the fiscal year, with the 
debit balances of the account (transfer to the 
appropriate partners' undistributed net 
realized earnings, i.e.. 493,494. and 496). 

467—Partners' non-cash realize*!gain 
summary 

This account will be used as a closing 
occount through which all accounts for 
realized gains and losses on investments on 
the books of the company will be closed. 

Debit: 

(a) At the end of the fiscal year, with the 
credit balance of the account (transfer to the 
appropriate partners' non-cash gains on sale 
of securities, i.e. 491—Corporate General 
Partners* non-cash gain on sale of securities. 


492—Individual General Partners* non cash 
gain sale of securities, and 495—Limited 
Partners non-cash gain on sale of securities. 

Credit: 

(a) At the end of the fiscal year, with the 
amounls of non-cush gains on investments 
sold during the period and recognized in 
accounts 572 through 579. 

468—Partners' non-cash income from 
investments reported on the Equity Met hot! 
of Accounting 

This account will be used as a clearing 
account for income from any investment 
being reported on the Equity Method of 
Accounting rather than on the Value Method 
of Accounting. Generally this will be from 
investments in management service 
investments and/or investments in 
unincorporated small business concerns. 
Licensee's losses wlU not be reported in this 
account. 

Debit: 

{a) At the end of the fiscal year by a 
journal entry, debit with the amount of cash 
received from investments reported on the 
Equity Method of Accounting but not in 
excess of amounts previously credited to the 
account from account 465. 

Credit: 

(a) At the end of the fiscal year credit with 
the amount of the licensee's share of income 
from investments reported on the Equity 
Method of Accounting. 

Note 1.—It is suggested that subsidiary 
records be kept of each investment being 
reported on the Equity Method of Accounting. 
Income from each investment is to be treated 
as a separate item. 

Losses are not reported through this 
account Lut remain in account 465. 

Note 2.--This account should be divided 
into 466.1 for general partners and 466.2 for 
limited partners. 

470 — General Partners ’ Permanent Capital 
Contribution Summary 

This is (» summary account reflecting the 
balances of all general partners capita! 
contributions. The credit balance in this 
account represents the amount of general 
partners* capital contributions that is a 
component in the computation of regulatory 
capital for leverage and overline purposes. 

471 — Corporate General Partners * Permanent 
Capital Contribution 

This account respects the amount of the 
corporate general partners* capital 
contribution available for computation of 
regulatory capital. 

Debit: 

(a) Debit with the amount of any 
withdrawal during the fiscal period of capital 
contributions available for leverage. 

Credit: 

(a) Credit with the amount of additional 
cash contributed to the general partners* 
permanent capital contribution that is 
available for SDA leverage purposes. 

(b) Credit with the amount transferred from 
account 493—Corporate General Partners* 
undistributed net realized earnings to 
increase the amount of capital available for 
SBA leverage and overline purposes. 
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Note !•—This account performs Ihe same 
function for u partnership licensee as a 
capital stock account performs for a 
corporate licensee. It represents capital 
available for leverage purposes, subject to 
certain regulatory adjustments. 

Note 2.—This account performs an 
additional function for the partnership 
licensee. The credit balance in this account 
may be used to determine the percent of 
intcresl a corporate general partners has in 
the following items: (a) general partners* 
unrealized appreciation (depreciation), (b) 
general partners non-cash income from 
investments reported on the Equity Method of 
Accounting, (c) general partners' non-cash 
gain on sate of securities and (d) general 
partners undistributed net realized earnings 

Note 3.—Usually there is no relationship 
between the amount of capital contributed by 
general partners to the total partnership 
capital and the general partners' share of 
profits, losses and gains on securities. The 
ratio of the general partners' share of profits 
and gains is determined by the partnership 
agreement. 

471 — individual General Partners ' Permanent 
Capital Contribution 

This account corresponds to account 471. 

Debit: 

(a) Debit with the amount of any 
withdrawals during the fiscal period of 
capital contributions available for leverage. 

Credit: 

(a) Credit with the amount of additional 
cash contributed to general partners' capital 
contribution that is available for computation 
of regulatory capital. 

(b) Credit with the amount transferred from 
account 494—individual general partners 
undistributed net realized earnings to 
increase the amount of capital available for 
SBA leverage and overtlne purposes. 

Note 1.—See notes 1. 2. and 3 to account 
47L 

Note 2.—It is suggested that subsidiary 
records be kept for each general partner. 

475— Limited Partners Capital Permanent 
Contribution Summary r 

This is a summary’ amount reflecting the 
balance of all limited partners capital 
contributions. The credit balance in this 
account represents the amount of limited 
partners capital contributions that is 
available for computation of regulatory 
capital. 

Note —This account performs the same 
function for limited partners as account 470 
performs far general partners. 

476— Limited Partners Permanent Capital 
Contribution 

This account performs the same function 
for limited partners that accounts 471 end 472 
perform for general partners 

Debit: 

(a) Debit with the amount of any 
withdrawals during the fiscal period of 
capital contributions available for 
computation of regulatory capital 

Credit 

(a) Credit with the amount of additional 
cash contributed to limited partners' 


permanent capital contribution that is 
available for computation of regulatory 

capital. 

(b) Credit with the account transferred 
from account 496— Limited Partners 
Undistributed Net Realized Earnings to 
increase the amount of capital available for 
computation of regulatory capital. 

Note 1.—The same rules apply to limited 
partners as apply to genera) partners. See 
Notes 1. 2. and 3 to account 471. 

Note 2.—It is suggested that subsidiary 
records be kept for each limited partner. 

481 — Corporate General Partners * l/nreaHied 
Appreciation on Loans and Investments 

This Is a credit balance account 
representing the corporate general partners' 
share of the amount by which the general 
partners) has valued loans and investments 
above the cost of such securities. 

Debit: 

(a) With the decrease in the amount of 
appreciation resulting from the decline in fair 
value of securities held. 

(b) With the amount of appreciation 
attributable to securities sold or disposed of 
otherwise. 

Credit: 

(a) With the amount of such appreciation 
recognized. 

(b) With the amount of increase in such 
appreciation recognized. 

(See accounts Nos. 171.186.192.195.198. 
205.211. and 222.) 

482— Individual General PartnerfsJ 
Unrealised Appreciation on Loans and 
Investments 

This is a credit balance account 
representing the individual general partners* 
share of the amount by which the general 
partners) has valued loans and investments 
above the cost of such investment. 

Debit: 

(a) With the decrease in the amount of 
appreciation resulting from the decline in fair 
value of securities held. 

(b) With the amount of appreciation 
attributable to securities sold or disposed of 
otherwise. 

Credit: 

(a) With the amount of such appreciation 
recognized. 

(b) With the amount of increase in such 
appreciation recognized. 

(See accounts Not. 171.186.192.195.196. 
205.211 and 222.) 

48J — Corporate General Partners 9 
Depreciation on Loans an<f Investments 

This is a debit balance account and will 
represent the corporate general partners 
share of the amount by which the licensee's 
general partner(s) has valued loans and 
investments below the cost of such securities. 

Debit: 

(a) With the amount of "depreciation" of 
loans and investments recognized 

(b) With the amount of Increase in such 
depreciation recognized 

Credit: 

(a) With the decrease in the amount of 
depreciation resulting from the increase in 
fair value of securities held. 


(b) With the amount of depreciation 
attributable to securities sold or disposed of 
otherwise. 

(See accounts Noe. 172.187.193.196.199. 
203. 206. 212 and 222.) 

484— Individual General Partners 9 
Depreciation on t*oans and Investments 

This is a debit balance account and will 
represent the individual general partners' 
share of the amount by which the licensee's 
general partners) has valued loans and 
investments below the cost of such securities 

Debit. 

(a) With the umuunt of "depreciation" of 
loans mrd investments recognized. 

(b) W f ith the amount of Increase in such 
depreciation recognized. 

Credit: 

(a) With the decrease in the amount of 
depreciation resulting from the increase in 
fair value of securities held 

(b) With the amount of depreciation 
attributable to securities sold or disposed of 
otherwise. 

(See accounts Nos. 172.187.193.196.199. 
203. 206. 212. and 222.) 

485 — Limited Partners Unrealized 
Appreciation on Loans and Investments 

This is a credit balance occount and will 
represent the limited partners share of the 
amount by which the general partner!s) has 
valued loans and investments above the cost 
of such securities. 

Debit 

(a) With the decrease in the amount of 
appreciation resulting from the decline in the 
fair value of securities held. 

(b) With the amount of appreciation 
attributable to securities sold or disposed of 
otherwise. 

Credit: 

(a) With the amount of such appreciation 
recognized. 

(b) With the amount of increase in such 
appreciation recognized. 

(See accounts Nos. 171.185.192.195.196, 
205. 211 and 222.) 

486— Uni /tod Partners Unrealized 
Depreciation on Loans and Investments 

This is a debit balance account and will 
represent the limited partners share of the 
amount by which the general partner)*) has 
valued loans and investments below the cost 
of such securities. 

Debit: 

(a) With the amouot of "depreciation" of 
loans and investments recognized. 

(b) With the amount of increase in such 
depreciation recognized. 

Credit: 

(a) With the Decrease in the amount of 
depreciation resulting from the increase in 
fair value of securities held. 

(b) With the amount of depreciation 
attributable to securities sold or disposed of 
otherwise. 

(See accounts Nos. 172.187.193.196.199. 
203. 206. 212 and 222 ) 

491—Corporate Genera! Partners Non-cash 
Gains on Sale of Securities 

This is a Credit balance account and 
represents the corporate general partners 
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share on gains realized on the sale of 
securities that have not been converted to 
cash. While considered to be undistributed 
earnings, the amounts in this account will not 
lie available for distribution or capitalized by 
partnership action transferring amounts to 
Partners* Permanent Capital Contribution for 
SBA leverage. Therefore, such amounts are 
considered restricted undistributed earnings 
realized. 

Debit: 

(a) With the amount of cash collected from 
non-cash gains previously recognized. 

|h) With the amount of non cash gains 
written off or disposed of otherwise. 

Credit: 

(a) With the amounts of non-cash gain 
when the securities generating such gain are 

sold. 

Note.—It is recommended that individual 
records be maintained for each non-cash gain 

realized. 

|See accounts Nos. 467. 220, 579 und 700.) 

492—Individual General Partners Non-cash 
Gain on Safe of Securities 

This is credit balance account that 
performs the same function for individual 
general partners as account 491 performs for 
corporate genera) partners. 

Debit: 

(a) With the amount of cash collected from 
non cash gains previously recognized. 

(b) With the amount of non-cash gains 
written off or disposed of otherwise. 

Credit: 

(a) With the amount of non-cash gain when 
the securities generating such gain are sold. 

Note.—It is recommended that individual 
records be maintained for each non-cash gain 

realized. 

(Sec accounts Nos. 467. 22a 579. end 709.) 

■MJ—Corporate Cencraf Partners 
Undistributed Net Realized Earnings 

This is a credit balance account and 
rnpesents the corporate general partners 
'hare of the limited partnership's cumulative 
balance of periodic net investment income 
including realized gain (loss) on securities 
sold less partnership distributions whether 
rash, stock or in kind and less non-cash gain 
on sales of securities which arc included in 
account 491. 

Debit: 

(a| At the end of the fiscal year, with the 
< orporate general partners* share of any debit 
bounce in accounts (a) 465—Partners’ profit 
«nd loss summary and/or (b) the debit 
balance in account 466—Partners’ realized 
gain and loss summary in cash. 

(b) With the amount of distributions made 
to corporate general partners whether cash, 
stock and/or in kind. 

(c) With the amount transferred to 
corporate general partners capital 
contribution account 471 for SBA leverage 
purposes. 

Credit: 

(a) At the end of the fiscal year with the 
corporate general partners share of any credit 
balance in (a) account 465— Partners* profit 
and loss summary and/or (b) the credit 
balance in Account 466— Partners’ realized 
gain and loss summary in cash. 


494— Individual General Partners' 
Undistributed Net Realized Earnings 

This is a credit balance account and 
represents the individual general partners* 
share of the limited partnerships* cumulative 
balance of periodic net investment income 
including realized gain (loss) on securities 
sold less partnership distributions whether 
cash, stock or in kind and less non-cash gain 
on sale# of securities which arc included in 
Account 492. 

Debit: 

(a) At the end of the fiscal year, with the 
individual general partners' share of any 
debit bolance in accounts (a) 465—Partners’ 
profit and loss summary and/or (b) the debit 
balance in 466—Partners* realized gain and 
loss summary in cash. 

(b) With the amount of distributions made 
to individual general partners whether cash, 
slock and/or In kind. 

(c) With the amount transferred to the 
individual general partners' capital 
contribution account 471 for SBA leverage 
purposes. 

Credit: 

(a) At the end of the fiscal year, with the 
individual general partners' share of any 
credit balance in (a) accounts 465—Partners* 
profit and loss summary and/or (b) the credit 
balance in account 466—Partners’ realized 
gain and loss summary in cash. 

495— Limited Partners*Non-cash Gains On 
Stj/e of Securities 

This U a credit balance account and 
represents the limited partners' shore of gains 
realized on the sale of securities that have 
not been converted to cash. While considered 
to be undistributed earnings, the amount in 
this account will not be available for 
distribution or capitalized by partnership 
action transferring amounts to partners 
capital contribution for SBA leveroge. 
Therefore, such amounts are considered 
restricted undistributed earnings realized. 

Debit: 

(a) With the amount of cash collected from 
non-cash gains previously recognized. 

(b) With the amount of non-cash gains 
written off or disposed of otherwise. 

Credit: 

(a) With the amounts of non-cash gains 
when the securities generating such gain are 
sold. 

Note.—It is recommended that individual 
records be maintained for each non-cash gain 
realized. 

(See accounts Nos. 487. 220. 579 and 709.) 

49(4—Limited Partners * Undistributed Net 
Realized Earnings 

This is a credit balance account and 
represents the timited partners* share of the 
licensee's cumulative balance of periodic net 
investment income including realized gain 
(loss) on securities sold less partnership 
distributions whether cash, stock or in kind 
and less non-cash gain on sales of securities 
which are included in Account 495. 

Debit: 

(a) At the end of the fiscal year, with the 
limited partners* share of any debit balance 
in (a) account 465—Partners’’ profit and loss 
summary and/or (b) the debit balance in 


Account 466—Partners* realized gain and loss 
summary in cash. 

(h) With the amount of distributions made 
to timited partners whether cash, stock and/ 
or in kind. 

(c) With the amount transferred to limited 
Partners’ capital contribution account 478 for 
SBA leverage purposes. 

Credit: 

(a) At the end of the fiscal year, with the 
limited partners' shore of any credit balance 
in (a) account 465—Partners’ profit and loss 
summary and/or (b) account 466—Partners' 
realized gain and loss summary in cash. 

Income Accounts 

500—Commitment income 

This account will represent the amount of 
income earned on commitments to small 
business concerns for loans and equity 
securities. This account, on the books of the 
"participating" company, will include the 
amount of commitment income on deferred 
participations. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit und loss 
summary). 

Credit: 

(a) With amount of income earned on 
commitments and deferred participations. 

Note 1.—A deferred participation is 
defined as a commitment under a 
participation agreement whereby the 
"participating" company will make funds 
available on a deferred basis to the 
"initiating" company in connection with the 
latter's financing of. or commitment to 
finance, a small business concern, or in 
connection with on "initiating" small 
business investment company's acquisition of 
loans or equity securities from other such 
companies. 

Note 2—Recording as income in this 
account of accrued commitment fees 
receivable should be discontinued with 
respect to any small business concern which 
is in bankruptcy, or on the verge thereof, or 
otherwise considered to be insolvent. The 
amounts in question should be credited as 
deferred income in account No. 363—Other 
deferred credits, pending determination of the 
appropriate accounting. In less serious 
situations, when the small business concern 
or the fair value of its debt or equity 
instrument held by the company, as 
determined by the Board of Directors, is less 
than cost, or recovery thereon is doubtful, an 
addition to the allowance for uncollectible 
notes and accounts receivable should be 
made in an amount equivalent to the accrued 
commitment fees taken Into income in this 
account, or as an alternative, the commitment 
income should be deferred in account No. 363 
as above indicated. 

(See account Nos. 141 and 142.) 

5IO—Interest on invested idle funds 

This account will represent the amount of 
interest earned on (1) time certificates of 
deposit in banks which are members of the 
Federal Deposit Insurance Corporation. (2) 
U.S. Government obligations, direct and fully 
guaranteed, owned by the company, and (3) 
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funds of (he company in insured savings 
accounts in institutions the accounts of which 
are insured by the Federal Savings and Loan 
insurance Corporation. 

Debit: 

(a) A! the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

Credit: 

(a) With amount of interest earned on 
invested idle funds. 

(See account Nos, 130 through 137.143 and 
144.) 

512—Interest on loons 

This account will represent the amount of 
interest earned on loans to small business 
concerns. 

Debit: 

(a) At the end of fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

Credit: 

la) With umount of interest earned on 
loans outstanding to small business concerns. 

Note.—Accrual of interest receivable 
should be discontinued with respect to any 
loan to a small business concern which is in 
bankruptcy, or on the verge thereof, or 
otherwise considered to be insolvent. Any 
interest payment received from such ■ debtor 
should not be credited to this account as 
interest income, but should be either credited 
as payments on principal of the debt or credit 
as deferred income in account No, 383— 
Other deferred credits, pending 
determination of the appropriate accounting. 
In less serious situations, when interest 
receivable is accrued under circumstances in 
which the financed small business concern is 
in default to the licensee, or the fair value of 
the loan as determined in good faith by the 
Hoard of Directors is less than cost of 
recovery thereon is doubtful, on addition to 
the allowance for uncollectible interest 
receivable should be made in an amount 
equivalent to the accrued interest receivable 
taken into income in this account, or. as an 
alternative, the interest income should be 
deferred in account No. 383 as above 
indicated. 

(See accounts Nos. 143,144.170 and 173.) 
516—Interest on debt securities 

This account will represent the umount of 
interest earned on debt securities of small 
business concerns owned by the company 
pursuant to section 304 of the Small Business 
Investment Act of 1968, as amended 

Debit: 

(a) At the end of the fiscal year with the 
balance of account (transfer to profit and toss 
summary) 

Credit: 

(a) With amount of interest earned on debt 
securities owned 

Note.—Accrual of interest received should 
be discontinued with respect to any debt 
security of a small business concern which is 
in bankruptcy, or on the verge thereof, or 
otherwise considered to be insolvent. Any 
interest payments received from such a 
debtor should not be credited to this account 
as interest income, but should be either 
credited as payments on principal of the debt 
or credited as deferred income in account No 


383—Other deferred credits, pending 
determination of the appropriate accounting. 
In less serious situations, when interest 
receivable Is accrued under circumstances in 
which the financed small business concern is 
in default to the licensee, or the fair value of 
the debt security as determined in good faith 
by the Board of Directors Is less than cost, or 
recovery thereon is doubtful, an addition to 
the allowance for uncollectible interest 
receivable should be made In an amount 
equivalent to the accrued interest receivable 
taken into income in this account, or. as an 
alternative, the interest Income should be 
deferred in account No. 383 as above 
indicated. 

(See accounts Nos. 143.144.18a 184 and 
188.) 

520—Interest income—other 

This account will represent the amount of 
interest earned on miscellaneous notes 
receivable, funds in escrow, and interest- 
bearing receivables not otherwise classified. 

Debit- 

la) At the end of the fiscal year with the 
balance of account (transfer to profit and loss 
summary) 

Credit: 

(a) With amount of interest earned on such 
receivables. 

(See accounts Nos. 140.143. and 287.) 

532—Management service fees 

This account will represent the amount of 
fees charged for management services 
rendered to small business concerns and 
other small business investment companies 
pursuant to section 107.801 of the Small 
Business Administration Rules and 
Regulations. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

Creche. 

(a) With amount of such fees charged. 

Note.—Recording as income in this account 
of accrued management service fees 
receivable should be discontinued with 
respect to any small business concern which 
is in bankruptcy, or on the verge thereof, or 
otherwise considered to be insolvent The 
amounts in question should be credited as 
deferred income in account No. 383—Other 
deferred credits, pending determination of the 
appropriate accounting. In less serious 
situations, when the fair value of Ihe financed 
concern's debt or equity instruments held by 
the company, as determined by the Board of 
Directors, is less than cost, or recovery 
thereon is doubtful, an addition to the 
allowance for uncollectible notes and 
accounts receivable should be made in an 
amount equivalent to the accrued 
management consulting service fees taken 
into income in this account, or. as an 
alternative, the management consulting 
service income should be deferred in account 
No. 383 as above indicated. 

(See accounts Nos. 140,141. and 142.) 

534—Investigation and son tce fees charged 
other lenders 

This account will represent the amount of 
fees charged for investigation and services 


rendered to banks or other lenders or 
investors, pursuant to section 308(a) of the 
Small Business Investment Act of 1958. as 
amended. The account will include 
compensation for financial services rendered 
in connection with participations sold. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

Credit: 

(a) With amount of such fees charged 

(See accounts Nos. 140.141 and 142 ) 

536—Application and appraisal fees 

This account will represent the amount of 
fees charged for application, appraisal, 
investigation, and related services rendered 
to small business concerns. 

Debit: 

(a) At Ihe end of the fiscal year, with the 
balance of account (transfer to profn and loss 
summary). 

Credit: 

(a) With amount of such fees charged. 

(See accounts Nos. 173 and 188 and "Note" 
of accounts Nos. 140.141 and 532.) 

540— Dividends on capital stock of S&Cs 

This account will represent the amount of 
income from dividends on capital stock of 
small business concerns. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

Credit: 

(a) With amount of income from such 
dividends. 9 

(See account No. 145.) 

541— Sharings in income or revenue of SBCs 

This account will represent Ihe amount of 
sharing or participations in the income or 
revenue of small business concerns which the 
company has financed by means of loans or 
debt securities. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and fos* 
summary). 

Credit: 

(a) With amount of such sharings. 

(See accounts Nos. 140.141 and 145 ) 

542— Non-cash income from investments 
reported on equity method of accounting 

This account is a summary account of all 
income and losses from investments requited 
to be reported on the Equity Method of 
Accounting. The sources of entries w-ill be 
primarily from any of the following sources. 

1. Corporate licensees* management servin' 
subsidiary. 

2. Limited partnerships* investment in a 
management services company. 

3. Investments In unincorporated small 
business concerns. 

It is important that separate records be 
kept of each source of investments reported 
on the Equity Method of Accounting since 
losses and gains arc not reported in the same 
manner. 

Debit: 

(a) At the end of the fiscal year %vtth the 
amounts of all gains, which will be credited 
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to account 463—Stockholder non cash 
income from investments reported on the 
Equity Method of Accounting or to account 
468—Partners' non-cash income from 
investments reported on the Equity Method of 
Accounting, 

(b) With the amount of losses resulting 
from investments to be reported on the Equity 
Method of Accounting. 

Credit: 

(a) W'ilh the amount of income from 
investments to be reported on the Equity 
Method of Accounting 

(b) With the amount of losses from 
investments to be reported on the Equity 
M< thod of Accounting. If the licensee ts a 
r orporation the offsetting debit will be to 
at count 400. If the licensee is a limited 

: irtnership the offsetting debit will be to 
account No. 465. 


(See accounts Nos. 383 and 702.) 

574—Gain an capital stack of SBCs 

This account will represent the amount of 
gain on the sale or other disposition of capital 
stock of small business concerns carried in 
accounts Nos. 190 and 191. and will include 
recoveries on capital stock losses previously 
charged to the loss account 

Debit 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account 461 or 
462). 

Credit: 

(a) With amount of gain on such capital 
stock sold or disposed of otherwise. 

(b) With amount realized on capital stock 
of SBCs previously charged to the loss 
account. 

(See accounts Nos. 383 and 704.) 


579 — Gain an US . Govcmcmnt securities 

This account will represent the amount of 
gain on the sale or other disposition of U.S. 
(.'uemment obligations, direct and fully 
guaranteed, carried In account No. 130 

Debit: 

(a) Al the end of the fiscal year, with the 
bn la nee of account (transfer to account 461 or 

462). 

Credit: 

(a) With amount of gain on such securities 
sold or disposed of otherwise. 

Note.—Increase in value over cost of 
United States Treasury bills, which are 
i»*ucd at a discount and are noninterest 
bearing, will not be reflected in this account 
but w ill be credited to account No. 510— 
Interest on invested idle funds, with 
concurrent debit to account No. 143— 

Aixrued interest receivable. 


57 —Gam an loans . 


This account will represent the amount of 
gain on the sale or other disposition of loans 
of small business concerns carried in account 
No 170, and will include recoveries on loan 
lovses previously charged to the loss account. 

Debit 

lal At the end of the fiscal year, with the 
balance of account (transfer to account 461 or 

462) 

Credit: 

(a) With amount of gain on such loans sold 
or deposed of otherwise. 

(b) With amount collected on portions of 
I'xm* previously charged to the loss account. 

INe* accounts Nos. 383 and 701.) 


572—Cain on debt securities 

rhis account will represent the amount of 
K-«*n on the sale or other disposition of debt 
V M,n,io$ of small business concerns carried 
I?°H nl# Nl ?\ 1tt0 and 1W - *"d will inefod 

'hlZlT? d , cbl t * €ur1ly Previously 
tfMrgr d to the loss account 
Debit: 

*7 ‘ md 01 «*» yew. Willi the 

of arcoun « to ... count 4fii o 

Credit: 

' <d yy i,h of IW<n on such debt 

T±“ ld or ot olhcrwisp. 

«'5S, i »Z'v| 0ll T ,e l 0n POrUOftl ‘ 

nrcuT Pr,Vi ° U,I > to I he loss 


575— Gam on equity interest of 
unincorporated concerns 

This account will represent the amount of 
gain on the sale or other disposition of equity 
interests of unincorporated concerns carried 
in account 194 and will include recoveries of 
losses on equity interests of unincorporated 
concerns previously charged to the loss 
account 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account 461 or 
462). 

Credit 

(a) W r ith amount of gain on such equity 
interests sold or disposed of otherwise. 

(b) With amount realized on equity 
interests previously charged to the loss 
account. 

576— Gain on warrants, options. and other 
stock rights acquired from SBCs 

'Oils account will represent the amount of 
gain on the sale or other disposition of 
warrants, options, and other stock rights 
acquired from SBCs, and will include 
recoveries on stock rights tosses previously 
charged to the loss account. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account 461 or 
462). 

Credit: 

(a) With amount of gain on such warrants, 
options, and other stock rights acquired from 
SBCs sold or disposed of otherwise. 

(b) With amount realized on warrants, 
options, and other stock rights previously 
charged to the loss account 

(See accounts Nos. 197. 383 and 708. and 
memorandum record No. NA-10.) 

577 — Gain on assets acquired in fiquidation 
of portfolio securities 

This account will represent the amount of 
gain on the sale or other disposition of assets 
acquired In liquidation of portfolio securities 
of small business concerns carried in 
accounts Nos. 200. and 204. and will include 
recoveries on losses on assets acquired in 
liquidation previously charged to the loss 
account. 

Debit: 

(a) At the end of the flsciil year, with the 
balance of account (transfer to account 461 or 

462). 


Credit: 

(a) With amount of gain on such assets 
acquired in liquidation of portfolio securities 
sold or disposed of otherwise. 

(b) With amount realized on assets in 
liquidation of portfolio securities previously 
charged to the loss account. 

(See accounts Nos. 383 and 707.) 

576—Gam on Operating Concerns Acquired 

This account will represent the amount of 
gain on the sale or other disposition of 
investments In operating concerns acquired 
and will include recoveries on losses 
previously charged to the related loss 
account. 

Debit- 

fa) At the end of the fiscal year, with the 
balance of account (transfer to account 461 or 
462). 

Credit 

(a) With amount of gain on such assets sold 
or disposed of otherwise. 

(b) With amount realized on other assets 
previously charged to the loss account 

(See accounts Nos, 2ta 221. 383, and 708.) 

579—Gain on other assets 

This account will represent the amount of 
gain on the sale or other disposition of assets 
not specifically provided for in other 
accounts, and will include recoveries on 
losses on other assets previously charged to 
the loss account 

Debit 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account 461 or 
462). 

Credit: 

(a) With amount of gain on such assets sold 
or disposed of otherwise. 

(b) With amount realized on other assets 
previously charged to the loss account. 

(See accounts Nos. 22a 221. 383. and 709.) 

582—Income from assets acquired in 
liquidation of portfolio securities 

This account will represent the amount of 
income earned on assets acquired in 
liquidation of portfolio securities, including 
the operation of properties, carried in 
accounts Nos. 200. 204. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

Credit: 

(a) With amount of such income earned. 

Note.—In instances when a liquidating 
agent is employed to supervise the 
disposition of the assets, appropriate 
subsidiary accounts should be maintained by 
the agent. Cash collected from the sale of 
ussets by the liquidating agent shoald be 
remitted immediately to the company. The 
company should maintain a local depository 
bank account, in which all receipts of the 
agent are deposited wheo direct remittances 
to the company are not feasible. Deposit 
balances in this account should be subject to 
withdrawal by check only by the company 
and should be reflected on the company's 
records in the same manner as other bank 
accounts 
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Any advances to a liquidating agent for 
expenses incident to the operation or the 
disposition of assets accquired in the 
liquidation of portfolio securities should be 
charged to account No. 230—Prepaid 
expenses. 

534—Other income 

This account will represent the income 
earned not specifically provided for in other 
accounts. 

Debit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary) 

Credit: 

(a) With amount of such income earned. 
Expense Accounts 

600—Commitment expense 

This account will represent the amount of 
commitment expense on commitments from 
lending institutions. 

On the books of the “initiating" company, 
this account also will include the amount of 
commitment expense on deferred 
participations. 

Debit: 

(a) With amount of expense incurred on 
commitments and deferred participations. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

Nolo.—A deferred participation is defined 
as a commitment under a participation 
agreement whereby the "participating" 
company will make funds available on a 
deferred basis to the “initiating" company in 
connection with the latter’s financing of. or 
commitment to finance, a smull business 
concern, or in connection with an "initiating" 
small business investment company’s 
acquisition of loans or equity securities from 
other such companies. 

(See account No. 340.) 

6 JO— Interest on obligations payable to SBA 

This account will represent the amount of 
interest expense accrued on obligations 
payable to the Small Business Administration 
for funds borrowed. 

Debit: 

(a) With amount of such interest accrued. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

(See accounts Nos. 300. 301 and 350.) 

622—Interest on obligations payable to other 
than SBA 

This account will represent the amount of 
interest expense accrued on obligations 
payable to other than the Small Business 
Administration for funds borrowed. 

Debit: 

(a) With amoun^of such interest accrued. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

(See accounts Nos. 310. 311, 312. 313, 320 
and 350.) 


642—Stock record and other financial 
expenses 

This account will represent the amount of 
charges to the company by transfer agent and 
the registrar for services rendered in 
connection with the issuance and transfer of 
company’s capital stock, and will include 
other financial expenses not provided for 
elsewhere. 

Debit: 

(a) With amount of such interest incurred. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

(See account No. 340.) 

650-679—Operating Expenses 

The accounts under this caption will 
represent the amounts of operating expenses 
incurred. 

Debit appropriate account: 

(a) With amount of operating expenses 
incurred. 

Credit appropriate account: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary). 

650— Advertising and promotional costs 

This account will represent the cost of 
advertising and promoting the company's 
services, including the cost of entertaining 
prospective borrowers and clients. 

651— Appraisal and investigation costs 

This account will represent the amount of 

charges made by outside firms and 
individuals for appraisal, investigation, and 
related services rendered to the company. 

652— Auditing and examination costs 

This account will represent the amount of 
charges far auditing, examination, and 
bookkeeping services rendered by 
accountants not on the company's payroll, 
and charges for services rendered by SBA 
examiners. 

653— Communications 

This account will represent telephone, 
telegraph, and postage expense. 

654 — Cost of space occupied 

This amount will represent the cost of 
space occupied such as rent, alterations, 
light, heat, power, janitor service, 
maintenance and repair expenses on 
buildings, furniture, and equipment (other 
than automobiles), etc. 

655— Depreciation of corporate premises 
owned, furniture. equipment and automobiles 

This account will represent the amount of 
provision applicable to the fiscal year for 
depreciation of the buildings and other 
depreciable improvements of corporate 
premises owned and used as the company’s 
office quarters. The account also will include 
the amount of provision applicable to the 
fiscal year for depreciation of furniture, 
equipment and automobiles owned by the 
company. 


656— Amortization of leasehold 
improvements 

This account will represent the 
amortization of leasehold improvements. 

657— Directors, stockholders 0 or partners' 
meetings costs 

This account will represent director's fee9 
and travel expense for attendance at 
directors' and stockholders' or partners' 
meetings. The account also will include the 
cost of holding stockholders’ or partners’ 
meetings, such as rental of the meeting hall 
and related expenses. 

658— Insurance 

This account will represent fire, theft, 
employee group life insurance, and other 
insurance expense, including fidelity bond, 
premiums and insurance on automobiles. The 
portion, if any, of employee group life 
insurance premiums withheld from salaries 
or received from employees will tie reflertnd 
in account No. 37a Insurance premiums to be 
amortized will be charged to account No. 230. 

659— Management services fees 

This account will represent the amount of 
charges made by outside firms or individuals 
for management services provided to licensee 
pursuant to management agreement appro wd 
by SBA. 

660— Investment advisor coats 

This account will represent the amount of 
charges made by outside firms and 
individuals for furnishing consultation and 
advice to the company with respect to the 
desirability of investing in. purchasing, or 
selling loans, debt securities, and capital 
stock of small business concerns and other 
property. 

661— Legal sendees 

This account will represent the cost of legal 
services rendered to the company. 

663— Salaries 

This account will include the balance In 
subaccounts Nos. 663.1 and 663.2. 

6631— Salaries of officers or Partners 

This account will represent the salar> co»l 
of all officers/partners of the company. 
Including director’s salaries, if any. but not 
director's fees for attendance at meetings 

633.2 —Salaries of employees 

This account will represent the salary cost 
of all employees other than officcrs/pa rlnm 
including salaries of any temporary or part 
time employees engaged for specific 
assignments. 

664 — Taxes, excluding income taxes 

This occount will represent the cost of all 
taxes, including those on corporate premises 
owned, motor vehicle, and personal property, 
social security taxes (company's portion), 
and other taxes charged to the company, 
exclusive of income taxes. 

665— Travel 

This account will represent all travel 
expense, including transportation charges, 
automobile maintenance, operating expend 
meals, lodging, telephone, telegraph, and 
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other company coat incurred by officers and 
employe*** while in a travel status. 

<m »—Employee benefits expense 
This i( count will represent the cost 
turned by the company in contributing to 
funds providing for employee retirement 
twripOt* and other types of employee 
benefits, except group life insurance. The 
portion, if any. of the cost of employee 
benefit* withheld from salaries or received 
from employees will be reflected in account 
No 378, ' 

<T Amortization of organization expense 

This account will represent the amount of 
Ii^hI fees, promotional expense, stock 
certificate costs. Incorporation fees, taxes, 
and other related costs incurred in organizing 
the company, which are charged lo expense 
(tht* account) as incurred or are transferred 
to this account periodically through the 
Amortization of organization costs 
established as an asset in account No. 28ft, 

' [i Miscellaneous operating expenses 

This account will represent the amount of 
ojm rating expenses not specifically provided 
for *n other accounts. Thpre will be included 
expenses incurred in connection with dues, 
luhsrriptions. donations, and similar items; 
charges made to the compony for custodial or 
safekeeping services in connection with its 
portfolio securities; and bank .service charges, 
exchange on checks, protest fees, etc., and 
the coat of office supplies such as stationery, 
accounting forms, binders, pencils, etc. 

ttfo—Estimated tosses on receivables 

This account will represent the amount of 
estimated losses applicable to the fiscal year 
on notes and accounts receivable, and 
interest receivable. 

Debit: 

(a| With amount of such estimated losses 

incurred 

Credit. 

(•i) At the end of the fiscal year, with the 
balance of account (transfer lo profit and loss 

nummary). 

i * ) —Ufss on US. Government securities 
This account will represent the amount of 
Inis on the sale or other disposition of United 
Slates Government obligations, direct and 
hill) guaranteed, carried in account No. 130- 
135. 

Debit 

(a) With amount of loss on such securities 
sold or disposed of otherwise. 

Credit: 

(*) At the end of the fiscal year, with the 
balance of account (transfer to occount 460 or 

4U2). 

ISer account No. 570.J 
Ml—toss on toons 

This account will represent the amount of 
"! s * on sale or other disposition of loans 
m 14 mall business concerns carried in account 

No 170. 

Debit 

(a| With amount of loss on such loans 
"Mten clown Dr sold or disposed of 

otherwise. 

Credit: 


(a) At the end of the fiscal year, with the 
balance of account (transfer to realized gain 
and loss summary—account No. 461). 

(See account No. 571.) 

702—Loss on debt securities 

This account will represent the amount of 
loss on the sale or other disposition of debt 
securities of small business concerns carried 
In accounts Nos. 180 and 184. 

Debit: 

(a) With amount of loss on such debt 
securities written down or sold or disposed of 
otherwise. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to realized gmn 
and loss summary—account No. 461). 

(See account No. 572.) 

704— Loss on capital stock of SBCs 

This occount will represent the amount of 
loss on the sale or other disposition of capital 
stock of small business concerns earned in 
accounts Nos. 190 and 191. 

Debit: 

(«) With amount of loss on such capital 
stock written down or sold or disposed of 
otherwise, 

Credit 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account No 
461) 

(See account No. 574.) 

705 — Ijoss on equity interest of 
unincorporated concern 

This account will represent the amount of 
loss resulting from sale or other disposition of 
equity interests of unincorporated concerns 
earned In account No. 194. 

Debit: 

(a) With amount of loss on such equity 
interest sold, written off. or disposed of 
otherwise. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account No. 
461). 

(See account No. 575.) 

706 — Loss on warrants, options, and other 
stock rights acquired from SBCs 

This account will represent the amount of 
loss on the sale or other disposition of 
warrants, options, and other stock rights 
acquired from SBCs. 

Debit: 

(a) With amount of loss on such warrants, 
and other stock rights written down or sold 
or disposed of otherwise. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account No. 
461). 

(See accounts Nos. 197.57a and 
memorandum record No. NA-10.) 

707 — Loss on assets ocquitnl in liquidation 
of portfolio securities 

This account will represent the amount of 
lots on the sale or other disposition of assets 
acquired in liquidation of portfolio securities 
of small business concerns carried in account 
No. 200, 204. 

Debit: 


(a) With amount of loss on such assets 
w ritten down or sold or disposed of 
otherwise. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account No. 
461). 

(See account No. 577.) 

70S—Loss on Operating Concerns Acquired 

This account will represent the amount of 
loss on the sale or other disposition of 
investments in operating concerns acquired. 

Debit: 

(a) With amount of loss on such assets or 
disposed of otherwise. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account No. 
461). 

(See account No. 578.) 

700—Loss on other assets 

This account will represent the amount of 
loss on the sale or other disposition of assets 
not specifically provided for in other 
accounts 

Debit: 

(a) With amount of loss on such assets or 
disposed of otherwise. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to account No. 
461) 

(See account No. 579.) 

710—Expense on assets acquired in 
liquidation of portfolio securities 

This account wil) represent the amount of 
expense incurred on assets acquired in 
liquidation of portfolio securities, including 
the operation and depreciation of properties, 
carried in account No. 204. The account also 
will include the amount of interest expense 
accrued on mortgages payable on assets 
acquired in liquidation of portfolio securities 

Debit: 

(a) With amount of such expense incurred 

Credit: 

la) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary—account No. 460). 

Note.—In instances when a liquidating 
agent is employed to supervise the 
disposition of the assets, appropriate 
subsidiary accounts should be maintained by 
the agent. 

Cash collected from the sale of assets by 
the liquidating agent should be remitted 
immediately to the company. The company 
should maintain a local depository bank 
account, in which all receipts of the agent are 
deposited when direct remittances to the 
company are not feasible. Deposit balances 
in this account should be subject to 
withdrawal by check only by the company 
and should be reflected on the company's 
records in the same manner as other bank 
accounts 

Any advances to a liquidating agent for 
expenses incident to the operation of or in 
the disposition of assets acquired in the 
liquidation of loans and debt securities 
should be charged to account No. 230— 
Prepaid expenses. 
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71$—Other expenses 

This account will represent the amount of 
nonoperating expenses not specifically 
provided for in other accounts, including, on 
the books on the “participating’* company, 
the amount of compensation expense fur 
financial services received from “initiating” 
companies in connection with participations 
purchased. 

Debit: 

(a) With amount of such expenses incurred. 

Credit: 

(b) At the end of fiscal year, with the 
balance of account (transfer to profit and loss 
summary—account No. 400). 

(See account No. 340.) 

720—Income taxes—net income 

This account will include the balances in 
subaccounts Nos. 720.1. 720.2, 720.3. etc 

720.1— Federal income taxes—net income . 

This account will represent the amount of 

Federal income taxes applicable to net 
income for the current fiscal year. 

Debt: 

(a) With amount of such tuxes accrued. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary—account No. 400). 

720.2— State income taxes—net income . 

llus account will represent the amount of 

State income taxes applicable to net income 
for the current fiscal vear. 

Debit: 

(a) With amount of such taxes accured. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to profit and loss 
summary—account No. 400). 

(See subaccount Nos. 354.1 and 354.2.) 

722—Income taxes—net realized gain on 
investments 

This account will include the balance In 
subaccounts Nos. 722.1. 722.2, 722.3, etc. 

722.1— Federal income taxes—net realized 
gain on investments. 

This account will represent the amount of 
Federal income taxes applicable to net 
realized gain on Investments for the current 
fiscal year. 

Debit: 

(a) With amount of such taxes accured. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to realized gain 
and loss summary account 401 or 462). 

(See subaccount No. 354.1.) 

722.2— State income taxes—net realized 
gain on investments , 

This account will represent the amount of 
State income taxes applicable to net realized 
gain on investments for the current fiscal 
year. 

Debit: 

(a) With amount of such taxes accrued. 

Credit: 

(a) At the end of the fiscal year, with the 
balance of account (transfer to realized gain 
and loss summary account 401 or 402). 


(Sec subaccount No. 354.2.) 

Memorandum Records 

Xominal Assets 

NA-10 —Stock purchase warrants or 
options on stock of SBCs. This record will 
show the company's ownership of detachable 
stock purchase warrants or options on stock 
uf SBCs. retained after the accompanying 
financing instruments have been disposed of, 
for which no consideration was given distinct 
from that surrendered for such financing 
instruments and for which no separate cost 
has otherwise been determined. 

Each such detachable stock purchase 
warrant or option certificate should be 
entered in this record, upon detachment, at a 
nominal value of one dollar ($1.00). Upon sale 
of such a detached stock purchase warrant or 
option, upon exercise or expiration of rights 
conveyed by such a detached stock purchase 
warrant or option or upon the determination 
of a cost to be recorded for such a detached 
stock purchase warrant or option, the entry 
establishing such certificate in the 
memorandum records is to be discharged 
through an equivalent credit. 

Debit: 

(a) With nominal value of such detuchuble 
stock purchase warrants or options upon 
their detachment from capital stock 
certificates or debt securities. 

Credit: 

(a) With nominal value of such detachable 
stock purchase warrants or options upon 
exercise or expiration of rights conveyed by 
such warrant or option certificates. 

(b) With nominal value of such detachable 
stock purchase warrants or options sold or 
disposed of otherwise. 

(c) With nominal value of such detachable 
stock purchase warrants or options for which 
a separate cost has been established. 

(See accounts Nos. 180.100, and 197.) 

Contingent Liabilities 

CL-15 —Commitments outstanding. This 
record will show the amount of financing 
commitments made and outstanding to small 
business concerns, including commitments 
for loans and for the acquisition of small 
business concerns' capital stock and debt 
securities. This record also will show the 
amount of deferred participations. A deferred 
participation is defined as a commitment 
under o participation agreement whereby the 
“participating” company will make funds 
available on a deferred basis to the 
“initiating" company in connection with the 
latter's financing of. or commitment to 
finance, a small business concern, or in 
connection with an “initiating” small 
business investment company's acquisition of 
loans or equity securities from other such 
companies. When funds are advanced 
against commitments, appropriate entry will 
be made in this record. 

CL-16 —Guarantees outstanding. This 
record will show the amount for which the 
company is contingently liable under 
guarantees issued to tending institutions in 


connection with obligations of portfolio 
concerns under notes, debentures, or other 
evidences of indebtness. or short-term 
advances to such concerns. 

CL-17— Other contingent liabilities. Thin 
record will show the amount of 
miscellaneous contingent obligations not 
otherwise classified. 

Options on Company's Stock 

OCS-1— Options on company's stock. Tin* 
record will show details of outstanding 
options on the company's capital stock 
granted in lieu of salary or in payment for 
services actually rendered to the company. 
The following data will be included: 

1. Identification of person or entity holding 
options. 

2. Number of shares optioned. 

3. Type and class of stock called for by 
options. 

4. Dates of grant and of expiration of 
options. 

5. Price or prices at which options 
exercisable, with dates they apply. 

6. Fair market value, per share, of stock 
called far at date each option was granted. 

7. Price of each option as percent of fair 
market value of optioned stock at date option 
was granted. 

8. Provisions for termination of options in 
case of death of retirement of optionees, or 
other circumstances. 

9. Details of authorization, shares reserved 
for. issuance, exercise, lapse, and forfeiture 
of options provided for under the company’* 
stock option plan. 

Actual Loss Experience 

AL-1— Actual (realized) losses. This record 
will show for each fiscal year, and also 
accumulatively, the amount of actual 
(realized) losses incurred through disposition 
writedown, or write-off of loans and 
investments. Losses shall be stated in total 
for all loans and investments and also 
separately for loans; debt securities; capital 
stock of small business concerns: warrants: 
options, and other stock rights of small 
business concerns; assets acquired in 
liquidation of loans and debt securities; and 
amounts due from debtors on sale of assets 
acquired in liquidation of loans and debt 
securities. Losses realized shall be 
determined in relation to cost of the asset* 
involved without regard to the existence or 
nonexistence of related’allowances for 
losses. 

Wl—Worthless Investments Written Off 

PDA—Preferred Dividend Arrearages on 
Preferred Stock Sold SBA. 

A memorandum account will be 
established showing: 

(a) the amount of each arrearage 

(b) the total amount of arrearage 

(c) the number of arrearages 

(d) the date the arrearages began. 

The auditor will disclose the above 

information by an appropriate footnote. 

|FR Doc. 85-16321 Filed 7-18-85: 8:45 am| 
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DEPARTMENT OF LABOR 

Employment Standards 
Administration, Wage and Hour 
Division 

Minimum Wages for Federal and 
Federally Assisted Construction; 
General Wage Determination 
Decisions 

General wage determination decisions 
of the Secretary of Labor specify, in 
accordance with applicable law and on 
the basis of information available to the 
Department of Labor from its study of 
local wage conditions and from other 
sources, the basic hourly wage rates and 
fringe benefit payments which are 
determined to be prevailing for the 
described classes of laborers and 
mechanics employed on construction 
projects of the character and in the 
localities specified therein. 

The determinations in these decisions 
of such prevailing rates and fringe 
benefits have been made by authority of 
the Secretary of Labor pursuant to the 
provisions of the Davis-Bacon Act of 
March 3.1931, as amended (46 Stat, 

1494. as amended 40 U.S.C. 276a) and of 
other Federal statutes referred to in 29 
CFR 5.1 (including the statutes listed at 
36 FR 306 (1970) following Secretary of 
Labor's Order No. 24-70) containing 
provisions for the payment of wages 
which are dependent upon 
determination by the Secretary of Labor 
under the Davis-Bacon Act: and 
pursuant to the provisions of part 1 of 
subtitle A of title 29 of Code of Federal 
Regulations. Procedure for 
Predetermination of Wage Rates. 48 FR 
19533 (1983) and of Secretary of Labors 
Orders 9-83. 48 FR 35738 (1983). and 6- 
84, 49 FR 32473 (1984). The prevailing 
rates and fringe benefits determined in 
these decisions shall, in accordance 
with the provisions of the foregoing 
statutes, constitute the minimum wages 
payable on Federal and federally 
assisted construction projects to 
laborers and mechanics of the specified 
classes engaged on contract work of the 
character and in the localities described 
therein. 

Good cause is hereby found for not 
utilizing notice and public procedure 
thereon prior to the issuance of these 
determinations as prescribed in 5 U.S.C. 
553 and not providing for delay in the 
effective date as prescribed in that 
section, because the necessity to issue 
construction industry wage 
determination frequently and in large 
volume causes procedures lo be 


impractical and contrary to the public 
interest. 

General wage determination decisions 
are effective from their date of 
publication in the Federal Register 
without limitation as to time and are to 
be used in accordance with the 
provisions of 29 CFR Parts 1 and 5. 
Accordingly, the applicable decision 
together with any modifications issued 
subsequent to its publication date shall 
be made a part of every contract for 
performance of the described work 
within the geographic area indicated as 
required by an applicable Federal 
prevailing wage law and 29 CFR. Part 5. 
The wage rates contained therein shall 
be the minimum paid under such 
contract by contractors and 
subcontractors on the work. 

Modifications and Supersedeas 
Decisions to General Wage 
Determination Decisions 

Modifications and supersedeas 
decisions to general wage determination 
decisions are based upon information 
obtained concerning changes in 
prevailing hourly wage rates and fringe 
benefit payments since the decisions 
were issued. 

The determinations of prevailing rates 
and fringe benefits made in the 
modifications and supersedeas 
decisions have been made by authority 
of the Secretary of Labor pursuant to the 
provisions of the Davis-Bacon Act of 
March 3.1931, as amended (46 Stat. 

1494, as amended 40 U.S.C. 276a) and of 
other Federal statutes referred to in 29 
CFR 5.1 (including the statutes listed at 
36 FR 306 (1970) following Secretary of 
Labor's Order No. 24-70) containing 
provisions for the payment of wages 
which are dependent upon 
determination by the Secretary of Labor 
under the Davis-Bacon Act; and 
pursuant to the provisions of Part 1 of 
Subtitle A of Title 29 of Code of Federal 
Regulations. Procedure for 
Predetermination of Wage Rates, 48 FR 
19533 (1963) and of Secretary of Labor’s 
Order 6-84. 49 FR 32473 (1984). The 
prevailing rates and fringe benefits 
determined in foregoing general wage 
determination decisions, as hereby 
modified, and/or superseded shall, in 
accordance with the provisions of the 
foregoing statutes, constitute the 
minimum wages payable on Federal and 
federally assisted construction projects 
to laborers and mechanics of the 
specified classes engaged in contract 
work of the character and in the 
localities described therein. 

Modifications and supersedeas 
decisions are effective from their date of 


publication in the Federal Register 
without limitation as to time and are to 
be used in accordance with the 
provisions of 29 CFR Parts 1 and 5. 

Any person, organization, or 
governmental agency having an interest 
in the wages determined as prevailing is 
encouraged to submit wage rate 
information for consideration by the 
Department. Further information and 
self-explanatory forms for the purpose 
of submitting this data may be obtained 
by writing to the U.S. Department of 
Labor. Employment Standards 
Administration, Wage and Hour 
Division. Office of Program Operations 
Division of Wage Determinations. 
Washington. D.C. 20210. The cause for 
not utilizing the rulemaking procedures 
prescribed in 5 U.S.C. 553 has been set 
forth in the original General 
Determination Decision. 

Modifications to General Wage 
Determination Decisions 

The numbers of the decisions being 
modified and their dates of publication 
in the Federal Register are listed with 


each State. 


Arizona: 


AZ83-5102- 

Mar. 4. 1983 

AZ84-5005.... 

Mar. 9. 1084 

Kansas: KS65-4009- 

May 10.198;. 

New Mexico: NM85-4014. 

June 14.1985 

New Jersey: N (64-3019. 

July 8.1984 

New York: 


NYO-3018... 

May 20.1983 

NV83-3032.—-- 

July 29. 1983 

NY83-3C27__ 

July 22,1983 

Ohio: 


OH83-5123. 

Dec. 2. 198) 

OH83-5124_ 

. Do 

Ol 183-5125—__ 

Dec. 23.1983 

Oregon: OR85-5030_ 

June 28,1985 


Supersedeas Decisions to General Wag* 
Determination Decisions 

The numbers pf the decisions being 
superseded and their dates of 
publication in the Federal Register are 
Listed with each State. Supersedeas 
decision numbers are in parentheses 
following the numbers of the decisions 
being superseded. 

New Jersey: N|84-3020 (NJ8S- July 27. 
3032). 1964 

Signed at Washington. D.C. this 12th day of 
July 1965. 

James L. Valin, 

Assistant Administrator. 

64LUMQ COOC 4510-27-M 
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DEPARTMENT OF LABOR 

Employment and Training 
Administration 

20 CFR Part 674 

29 CFR Part 69 

Senior Community Service 
Employment Program 

agency: Employment and Training 
Administration, tabor. 
action: Proposed rule. 

summary: The Employment and 
Training Administration proposes to 
revise the regulations for the Senior 
Community Serv ice Employment 
Program (SCSEP) to implement the 
Older Americans Act Amendments of 
1984 and to make clarifying changes. 
These proposed regulations provide 
administrative and programmatic 
guidance and requirements for the 
implementation of the SCSEP. 
oate: Written comments on the 
proposed rulemaking must be received 
on or before August 19.1985. 
adoress: Comments should be 
addressed to: Chief. Division of Older 
Worker Programs. Office of Special 
Targeted Programs. Employment and 
Training Administration. U.S. 
Department of tabor, Room 6122, 601 D 
Street NW., Washington, D.C. 20213. 

FOR FURTHER INFORMATION CONTACT: 
Paul A. Mayrand. telephone (202) 376- 
6225. 

SUPPLEMENTARY INFORMATION: As 

authorized by the Older American 
Community Service Employment Act 
(Act), the Department of tabor has 
established the Senior Community 
Service Employment Progrum (SCSEP). 
Older Americans Act of 1965. Pub. L 88- 
73, as amended, secs. 502 et seq. (42 
U.S.C. 3056 et seq.). SCSEP fosters and 
promotes useful part-time opportunities 
in community service activities for 
persons with low incomes who are Fifty- 
five years old or older. The Employment 
and Training Administration (ETA) of 
the Department of tabor operates the 
program by means of grants, contracts, 
and other agreements with eligible 
organizations, such as governmental 
entities, and certain public and private 
nonprofit agencies and organizations. 

The regulations for the SCSEP 
currently are at 29 CFR Part 89. among 
regulations of the Office of the Secretary 
of tabor. 29 CFR Subtitle A. As part of a 
process of consolidating all of the ETA 
regulations into 20 CFR Chapter V. the 
Department is proposing in this 
document to redesignate the regulations 
at 29 CFR Part 89 as 20 CFR Part 674. 


In addition, the Older American 
Community Service Employment Act 
has been amended since the last 
revision of the regulations. Pub. L 98- 
459, secs. 501-505; Pub. L 97-115. sec. 12: 
Pub. L. 95-478. sec. 105. This document 
proposes regulations to conform to the 
statute as amended and to make 
clarifying changes based on the 
Department's experience in operating 
the SCSEP and a thorough review of the 
regulations by a specially-formed 
project sponsors’ work group. 

Major changes proposed include the 
schedule for implementation of new 
limits on costs of administration, a 
requirement for an annual report by 
States on the status of compliance with 
section 506(c) of the Act which provides 
for apportionment of projects within a 
State in an equitable manner, and a 
requirement for informing all persons 
associated with the SCSEP of allowable 
and unallowable political activities as 
set forth in section 502(b)(l)(O) of the 
Act. More details are provided in the 
“Summary of Changes” below. 

Summary of Changes 

In addition to changes reflecting the 
redesignation of SCSEP rules as 20 CFR 
Part 674 and various clarifying and 
editing changes which condense 
previous language, significant proposed 
changes as a result of amendments to 
Title V of the Act and the review of 
experience include: 

In } 674.201. Allotment of Title V 
funds, language is added, in accordance 
with section 506(d) of the Act. requiring 
each State agency receiving funds under 
Title V to report at the beginning of each 
fiscal year on compliance with section 
506(c) of the Act. 

In i 674.205. Responsibility review, 
requirements are included for the 
Department to review previous 
experiences with a grantee prior to 
selecting a grant applicant as a potential 
grantee. 

In § 674.306. Enrollment priorities , 
language is added to make clear that 
enrollment priorities for temporary 
positions are to parallel priorities for 
authorized positions. 

. In 5 674.307. Physical examinations, 
the time period during which a physical 
examination must take place prior to 
enrollment is increased to 2 months to 
permit project sponsors more flexibility, 
and language is added to clarify 
examination requirements upon 
reenrollment following specified periods 
of termination. 

In { 674.314. Additional training. 
language is added to encourage skill 
training for enrollees where appropriate 
and to make clear differences between 
required and voluntary training. 


In i 874.315. Placement into 
unsubsidized employment, tanguuge is 
changed to raise the goal for placement 
into unsubsidized employment to 20 
percent of the number of authorized 
positions. 

In § 674.316. Duration of enrollment, 
language is added to describe the 
conditions under which the Department 
will consider permitting grantees to set 
limits on enrollment 

In S 674.321. Political activities: 
lobbying, language i9 added to require 
that notices be posted and all persons 
associated with SCSEP be provided a 
written explanation of allowable and 
unallowable political activities; and to 
require nonprofit organizations to 
comply with the lobbying restrictions in 
OMD Circular A-122, Attachment B, 
paragraph B21. 

In 5 674.324. Adverse action against 
enrollees. language is changed to 
eliminate enrollee appeals to the 
Department except in cases alleging 
discrimination or other violations of law 
and in determining that established 
appeals procedures were followed. 

In 5 674.402. Limitations on Federal 
funds, the schedule is established for 
reducing maximum costs of 
administration to 12 percent as required 
by section 502(c)(3) of the Act. 

Subpart C. Project Operations, and 
Subpart D, Limitations on Federal Funds 
and Administrative Standards and 
Procedures for Grantees, have been 
reorganized and condensed without 
substantive changes. 

Other technical changes include 
statutory references in the various 
sections, and conformance of 
terminology to that used under the ]ob 
Training Partnership Act. See 20 CFR 
Part 626 et seq. 

This document was prepared under 
the direction of Paul A. Mayrand, 
Director, Office of Special Targeted 


Programs. 
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Regulatory Impact 


I his proposed rule is not classified as 
u major rule" under Executive Order 
12291 on Federal Regulations because it 
is not likely to result in (1) an annual 
effect on the economy of $100 million or 
more; (2) a major increase in cost or 
prices for consumers, individual 
industries. Federal, State, or local 
government agencies, or geographic 
regions; or (3) significant adverse effects 
on competition, employment, 
investment, productivity, innovation, or 
the ability of United States-based 
enterprises to compete in domestic or 
export markets. Accordingly, no 
regulatory impact analysis is required. 

The Department of Labor has notified 
ihe Chief Counsel for Advocacy. Small 


Business Administration, and made the 
certification pursuant to 5 U.S.C. 605(b) 
that the proposed rule will not have a 
significant economic impact on a 
substantial number of small entities, as 
defined in the Regulatory Flexibility Act. 

Paperwork Reduction Act 

These proposed rules contain only one 
information collection requirement 
which will increase the Federal 
paperwork requirement on the private or 
public sector. Grantees must certify 
compliance with the lobbying 
requirement at § 674.321(c). OMB 
approval of this paperwork increase is 
being sought. Paperwork Reduction Act 
(44 U.S.C. 3501 el seg.) and Executive 
Order 12291)). 

(Catalogue of Federal Domestic Assistance 
Number This program ii listed in the 
catalogue of Federal Domestic Assistance at 
No. 17.235 “Senior Community Service 
Employment Program.* 4 ) 

List of Subjects in 20 CFR Part 674 

Allotment. Award. Cooperative 
relationships. Community service 
employment. Eligibility, Limitations on 
Federal funds. Orientation, Placement, 
Political activities. Responsibility 
review. Suspension and termination 
procedures. 

Proposed Rule 

Accordingly, it is proposed that Part 
89 of 29 CFR Subtitle A be transferred to 
20 CFR Chapter V and redesignated as 
Part 674 and that the redesignated 20 
CFR Part 674 be revised to read as 
follows: 

PART 674—SENIOR COMMUNITY 
SERVICE EMPLOYMENT PROGRAM 

Subpart A—Introductory Provisions 

See. 

674.101 Scope and purpose of the Senior 
Community Service Employment 
Program. 

674.102 Format of the regulations. 

674.103 Definitions. 

Subpart B—Grant Planning and Application 
Procedures 

674.201 Allotment of Title V funds. 

674.202 Eligibility for Title V funds. 

674.203 Soliciting applications for Title V 
funds. 

674.204 Grant application requirements. 

674.205 Responsibility review. 

674.206 Grant application review 
674 207 Negotiation. 

674.208 Rejection. 

674.209 Award of funds. 

Subpart C—Project Operations 

674.301 General. 

674.302 Basic responsibilities of the project 
sponsor. 

674 303 Cooperative relationships. 


Sec. 

674.304 Recruitment and selection of 
cnrollees. 

674.305 Eligibility for enrollment In SCSKP. 

674.306 Enrollment priorities. 

674.307 Physical examinations. 

674.308 Orientation. 

674.309 Assessment and evaluation of 
cnrollees. 

074.310 Community service employment. 

674.311 Enrollce wages and fringe benefits. 

674.312 Enrollee supportive services. 

674.313 Training in preparation for 
community service employment. 

674.314 Additional training. 

874.315 Placement Into unsubsidized 
employment. 

674 318 Durution of enrollment. 

674.317 Non~Fcderal status of enroltees. 

674.318 Temporary positions. 

674.319 Nondiscrimination. 

874.320 Political patronage. 

674.321 Political activities: lobbying. 

074.322 Unionization. 

674.323 Nepotism. 

674.324 Adverse actions against enrolled*. 

674.325 Maintenance of effort 

Subpart D—Limitations on Federal Funds 
and Administrative Standards and 
Procedures for Grantees 

674.401 General, 

674.402 Limitations on Federal funds. 

674.403 Administration costs waiver. 

674.404 Sponsor share of project costs. 

674.405 Administrative standards and 
procedures. 

674.406 Fiscal and project performance 
monitoring and reporting requirements. 

674.407 Suspension and termination 
procedures. 

674.408 Deportment of Labor appeals 
procedure for project sponsors. 

874.409 Grant closeout procedures. 

Subpart E—Interagency Agreements 

674.501 Administration. 

Subpart F—Assessment and Evaluation 

674.601 General. 

074602 Limitation. 

Authority: 42 U.S.C. 3056(b)(2). 

Subpart A—Introductory Provisions 

$ 674.101 Scope and purpose of the 
Senior Community Service Employment 
Program. 

(a) This Part 674 contains the 
regulations of the Department of Labor 
for the Senior Community Service 
Employment Program which is 
authorized by Title V of the Older 
Americans Act of 1965. as amended. 

(b) It is the purpose of the Act to 
provide useful part-time community 
serv ice employment for persons with 
low incomes who are 55 years old or 
older (section 502(a)). 

(c) In order to carry out the provisions 
of the Act, the Department of Labor is 
authorized to enter into agreements with 
public agencies or private nonprofit 
organizations (section 502(b)). 
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$ 674.102 Format of the regulations. 

(a) Regulations promulgated by the 
Department of Labor to implement Title 
V of the Older Americans Act of 1965 
are set forth in 20 CFR Part 874. This 
part and other pertinent regulations 
expressly incorporated by reference 
contain all regulations applicable to the 
Senior Community Service Employment 
Program. 

(h) Should the regulations at this part 
conflict with other regulations in the 
Code of Federal Regulations, the 
regulations at this part shall prevail with 
respect to the Senior Community Service 
Employment Program. 

§674.103 Definitions. 

The following definitions apply to all 
sections of this part: 

“Act** means Title V of the Older 
Americans Act of 1985 (42 U.S.C. 3noiJ 
as amended. 

“Allotment” means the initial 
designation of an amount of 
appropriated Title V funds to all project 
sponsors operating within States. 

“Authorized position" means an 
enrollment opportunity during a program 
year. The number of authorized 
positions is derived by dividing the total 
amount of funds appropriated during a 
program year by the national average 
unit cost per enrollee for that program 
year as determined by the Department. 
The national average unit cost includes 
all administration costs, other enrollee 
costs, and enrollee wage and binge 
benefit costs.'An allotment is divided by 
unit cost to determine the total number 
of authorized positions for each grant 
agreement. 

“Cash welfare payment" means public 
assistance through Federal. State, or 
local government cash payments for 
which eligibility is determined by a need 
or income test. 

“Community service" means social, 
health, welfare, and educational 
services; legal assistance, and other 
counseling services, including tax 
counseling and assistance and financial 
counseling; library, recreational, and 
other similar services: conservation, 
maintenance, or restoration of natural 
resources; community betterment or 
beautification; pollution control and 
environmental quality efforts; 
weatherization activities; economic 
development, and other types of 
services which the Department may 
approve. It excludes building and 
highway construction (except that which 
normally is performed by the project 
sponsor) and work which primarily 
benefits private, profitmaking 
organizations. 


“Department*’ means the United 
States Department of Labor, including 
its agencies and organizational units. 

“Eligible individual*’ means a person 
who is 55 years of age or older and who 
has a low income as defined in this 
section. Persons who are 60 years of age 
or older have enrollment priority among 
eligible individuals (section 507(2)). 

“Eligible organization** means an 
organization which is legally capable of 
receiving and using Federal funds under 
the Act and entering into a grant or 
other agreement with the Department to 
carry out provisions of Title V us 
provided in section 502(b). 

“Employment and training 
program(s)" means publicly funded 
efforts designed to ofTer training and/or 
placement services which enhance an 
individual's employability. The term is 
used in this part to include but not be 
limited to the Job Training Partnership 
Act or similar successor legislation and 
State or local programs of a similar 
nature. 

' Enrollee** means an individual who is 
eligible, receives services, and is paid 
wages for engaging in community 
service employment under a project. 

“Grant agreement" means a legally 
binding agreement in document form 
which is a grant or other form of 
agreement entered into between the 
Department and an eligible organization 
and which awards Federal funds and 
provides for authorized activities under 
Title V of the Act. 

“Host agency" means a public agency* 
or a private nonpfofit organization, 
other than a political party, exempt from 
taxation under the provisions of section 
501(c)(3) of the Internal Revenue Code of 
1954. which provides a worksite and 
supervision for an enrollee. 

“Local government** means a local 
unit of government, including 
specifically a county, municipality, city, 
town, township. local public authority, 
special district, intrastate district 
council of governments, sponsor group 
representative organization, and other 
regional or interstate government entity, 
and for the purposes of Subpart D of this 
part, includes any agency or 
instrumentality of a local government, 
except institutions of higher education 
and hospitals. 

“Low income" means, for purposes of 
this part, an income which, during the 
preceding 6 months on an annualized 
basis or the actual income during the 
preceding 12 months, whichever is more 
beneficial to the applicant, is not more 
than 125 percent of the poverty levels 
established and periodically updated by 
the U.S. Department of Health and 
Hurnun Services. In addition, an 
individual who receives or is a member 


of a family which receives regular cash 
welfare payments shall be deemed to 
have a low income for purposes of this 
part. 

“Project" means an undertaking by a 
project sponsor pursuant to a grant 
agreement between the Department and 
a project sponsor which provides for the 
employment of eligible individuals and 
the delivery of associated services. 

"Project sponsor" means an eligible 
organization which has entered into a 
grant agreement with the Department. 

“Project year" means the 12-month 
period covered by a grant agreement. 

“Reallocation** means the 
redistribution of Title V funds as 
proposed by the Department from one 
Slate to another State(s) or from one 
project sponsor to another project 
sponsors). 

“SCSEP" means Senior Community 
Service Employment Program as 
authorized under Title V of the Act. 

“State" means any of the several 
States of the United States, the District 
of Columbia. Puerto Rico, the Virgin 
Islands. American Samoa, the 
Commonwealth of the Northern Mariana 
Islands. Guam, and the Trust Territory 
of the Pacific Islands. 

"State agency on aging** means that 
sole State agency designated by the 
State, in accordance with regulations of 
the Commissioner on Aging, pursuant to 
section 305(a)(lM the Older Americans 
Act. 

"Subproject agreement or contract" 
means an agreement entered into 
between a project sponsor and an 
organization which provides for the 
transfer of Federal funds to the 
organization for the purpose of carrying 
out activities authorized in the grant 
agreement. 

'•Subproject sponsor" means an 
organization which has entered into a 
subproject agreement or contract with a 
project sponsor. 

"Temporary position" means an 
enrollment opportunity In addition to the 
authorized positions made available 
during a project year when a portion of 
project funds is not being used as 
planned in the grant agreement. 
Requirements for temporary positions 
are in § 874.318 of this part. 

Subpart B—Grant Planning and 
Application Procedures 

1 674.201 Allotment ot TlUa V funds. 

(a) Funds shall be allotted for projects 
or subprojects in each State to assure, to 
the extent feasible, an equitable 
distribution of community service 
employment opportunities, in the 
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aggregate* among the Slates (section 

506 ). 

(b) The allotment of funds among 
designated State agencies and national 
organizations shall be in accordance 
with section 506 of the Act except as 
may be provided for by law. 

(c) Funds may be realiotted from one 
State to another State only as permitted 
by section 506(b) of the Act 

(d) To the extent feasible, the amount 
allotted for projects in each State shall 
be apportioned among areas within a 
State in an equitable manner (section 
506(c))* 

(e) The State agency for each State 
receiving funds under Title V of the Act 
shall report at the beginning of each 
fiscal year on such State's compliance 
with section 506(c) of the Act Each 
State's report shall inclqde names and 
geographic locations of all projects 
receiving Title V funds for projects in 
the State and the amount allotted to 
each project All sponsors operating in a 
State shall provide information 
necessary to compile the report (section 
506(d)). 

(f) The Department shall review the 
reports submitted pursuant to paragraph 
[ej. In addition* the Department may 
review the distribution of projects 
within a Stote as provided in section 
502(d)(2) of the Act 

(g) Prior to any reallocation within a 
State, the Department shall give notice 
and opportunity for a hearing on the 
record by all interested individuals and 
shall make a written determination of 
the findings and decision (section 
502(d)(2))* 

1674.202 Eligibility for Tilt# V funds. 

Agencies and organizations eligible to 
receive Title V funds shall be those 
specified in sections 502(b) and 506(a) of 

the Act. 

{674,203 Soliciting applications for Title V 

funds. 

The Department may solicit or request 
eligible organizations to submit 
applications for funds (sections 502(b)(1) 
and 506(a)(1)(A)). 

{674.204 Grant application requirements. 

(a) The Department shall establish by 
administrative directive schedules for 
tubmittal of grant preapplications and 
applications; contents of grant 
applications, including goals and 
objectives; amounts of grants: and grant 
budget and narrative formats. 

(b) Applicants must comply with the 
requirements of the Department's 
regulations at 29 CFR Part 17 which 
implement the Single Point of Contact 

Clearance System. A 
^application for Federal Assistance 


(Standard Form 424) filed as a result of 
the SPOC system shall contain an 
attachment which as a minimum lists 
the proposed number of authorized 
community service employment 
positions in each city, county, or other 
appropriate jurisdiction within the 
affected State. Grant applicants also are 
responsible for complying with section 
502(d)(1) of the Act 

(c) A grant applicant planning to 
award project funds by subgrant or 
contract shall outline the nature and 
extent of the planned use of subproject 
sponsors. A project sponsor 

(1) Shall not enter into a subproject 
agreement which provides for any 
activity past the ending date of the grant 
agreement approved by the Department; 

(2) Shall be held directly responsible 
for the performance of all activities 
implemented under subproject 
agreements and shall be held directly 
responsible for compliance by 
subproject sponsors with the Act and 
these regulations; and 

(3) Shall assure, in the event that a 
subproject agreement is cancelled in 
whole or in part, that the project sponsor 
is prepared to develop procedures to 
provide continuity of services to 
enrollees. 

§ 674.205 Responsibility review. 

(a) Prior to final selection as a 
potential grantee, the Department will 
conduct a review of the available 
records to determine whether the 
applicant organization has failed any 
responsibility test. This review is 
intended to establish overall 
responsiblity to administer Federal 
funds. With the exceptions of 
paragraphs (a)(1) and (a)(2) of this 
section* the failure to meet any one of 
the tests would not establish that the 
organization is irresponsible unless the 
failure is substantial or persistent. The 
responsibility tests are: 

(1) The agency's efforts to recover 
debts (for which three demand letters 
have been sent) established by final 
agency action have been unsuccessful, 
or failure to comply with an approved 
repayment plan. 

(2) Established fraud or criminal 
activity within the organization. 

(3) Serious administrative deficiencies 
identified in final findings and 
determinations, such as failure to 
maintain a financial management 
system as required by Federal 
regulations. 

(4) Willful obstruction of the audit 
process. 

(5) Substantial failure to provide 
services to eligible individuals as agreed 
to in a current or recent grant. 


(6) Failure to correct deficiencies 
brought to the grantee's attention in 
writing as a result of monitoring 
activities* reviews, or assessments. 

(7) Failure to return a grant closeout 
package or outstanding advances within 
90 days of expiration date or receipt of 
closeout package, whichever is later, 
unless an extension has been requested 
and granted; final billings reflecting 
serious cost category or total budget 
cost overrun. 

(8) Failure to submit required reports. 

(9) Failure to report properly and 
dispose of government property as 
instructed by the Department. 

(10) Failure to maintain cost controls 
resulting in excess cash on hand 

(11) Failure to procure or arrange for 
audit coverage for any period when 
required by the Department. 

(12) Failure to audit subprojects 
within the required period, when 
applicable. 

(13) Failure to establish a mechanism 
to resolve subproject audits within 
established time limits. 

(14) Final disallowed costs in excess 
of 5 percent of the grant or contract 
award. 

(b) Applicants failing to meet the 
requirements of this section will not be 
selected as potential grantees. 

$ 674.206 Grant application review. 

(a) The Department will review each 
grant application which is submitted by 
an eligible organization determined to 
be a potential grantee (section 502(b)(1)). 

(b) In reviewing and considering an 
application* the Department will 
determine whether 

(1) Funds are available for the 
proposed project; 

(2) The application has been prepared 
in accordance with instructions of the 
Department; 

(3) The application demonstrates 
compliance with the requirements of the 
Act and these regulations; 

(4) The application offers the best 
prospect of serving appropriate 
geographic areas; and 

(5) The application demonstrates that 
effective use will be made of funds. 

§ 647.207 Negotiation. 

(a) The Department may negotiate 
with an eligible organization to arrive at 
a grant agreement if the application 
generally meets requirements set forth 
in § 674.204, 674.205, and 674.206. 

(b) The subjects of negotiation may 
include* but are not limited to: 

(1) Project components, including 
planned occupational categories of 
SCSEP employment and geographic 
locations of authorized positions; 
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(2) Subproject sponsors, if any; 

(3) Funding level, including all budget 
line items; and 

(4) Performance goals. 

(c) The Department may reject any 
proposed project component if it is 
determined that the component will not 
serve the purposes of the Act. 

(d) The Department may, if 
negotiation does not produce a mutually 
acceptable conclusion, reject a grant 
application. In this event, the 
Department will provide w’ritten 
notification in accordance with the 
procedures for rejection of an 
application as set forth in § 674.208. 

(e) If the Department rejects an 
application as set forth in paragraph (d). 
the Department may solicit applications 
from other eligible organizations in 
order to arrive at a grant agreement. 

5 674.208 Rejection. 

(a) When an application is not 
approved, the Department shall notify 
the applicant in writing and state the 
reason or reasons for rejection. 

(b) Rejection of a proposal or 
application is final agency action and is 
not subject to further administrative 
review. Rejection will not affect 
consideration in the future of an 
application from an eligible 
organization. 

§674.209 Award of funds. 

Award of funds to implement a 
project will be accomplished through the 
execution of a grant agreement prepared 
by the Department when the applicant is 
a unit of State government or a public or 
private nonprofit organization or 
through an interagency agreement when 
the applicant is a unit of the Federal 
government other than the Department 
of Labor. 

Subpart C—Project Operations 
§674.301 General. 

(a) This Subpart C states basic project 
operation standards and procedures 
which shall be followed by all 
organizations receiving Title V funds for 
the purpose of operating Senior 
Community Service Employment 
Programs. 

(b) The primary purposes of a project 
are to provide useful part-time 
community service employment for 
persons with low incomes who are 55 
years old or older and to provide useful 
community services (sections 502(a) and 
507(3)). 

(c) Project sponsors shall provide 
eligible individuals wages, skill 
acquisition or skill enhancement 
opportunities, periodic physical 
examinations, personal and 


employment-related counseling, 
assistance in transition to unsubsidized 
employment where feasible, and other 
benefits as approved by the Department 
(section 502). 

(d) Project sponsors shall develop 
work assignments for eligible 
individuals which will result in the 
provision of community services as 
defined in sections 502(b) and 507(3) of 
the Act. 

§ 674.302 Basic responsibilities of the 
project sponsor. 

The Department will hold the project 
sponsor responsible for (a) Following 
and enforcing the requirements set forth 
in the Act and regulations promulgated 
under the Act: 

(b) Implementing and carrying out the 
project in accordance with the 
provisions of the grant agreement; and 

(c) Assuring that, to the extent 
feasible, the project enrolls minority. 
Indian, and limited English-speaking 
eligible individuals in proportion to their 
numbers in the State (section 
502(b)(l)(M)). 

§ 674.303 Cooperative relationships. 

(a) Each project sponsor shall, to the 
maximum extent feasible, cooperate 
with other project sponsors, with 
agencies providing services to elderly 
persons and to persons with low 
incomes, and with agencies providing 
employment and training services, 
including activities conducted under the 
Job Training Partnership Act (section 
503 (a) and (b)). 

(b) Objectives of cooperation shall 
include but not be limited to: 

(1) Selection of community service 
employment occupational categories, 
work assignments, and host agencies to 
provide a variety of community service 
opportunities for enrollees and to 
produce a variety of services which 
respond to the community's total needs: 
and 

(2) Establishment of cooperative 
relations with State agencies on aging 
designated under section 305(a)(1) and 
area agencies on aging designated under 
section 305(a)(2) of the Older Americans 
Act of 1965 and with State employment 
security agencies. 

§ 674.304 Recruitment and selection of 
enrollees. 

Each project sponsor shall use 
methods of recruitment and selection 
(incl&ding listing of vacancies with the 
State employment security agency) 
which will assure that the maximum 
number of eligible individuals will have 
an opportunity to participate in the 
project. Recruitment efforts shall be 
designed to assure equitable 


participation of groups described in 
§ 674.302(c) of this part (section 
502(b)(1)(H)). 

§ 674.305 Eligibility for enrollment In 
SCSEP. 

(a) General . Eligibility criteria set 
forth in this section apply to all SCSEP 
applicants and enrollees. Each project 
sponsor is responsible for assuring and 
documenting the eligibility of each 
enrollee. 

(b) Eligibility criteria. To be eligible 
for initial enrollment, each individual 
shall meet the criteria for age. income, 
and place of residence. To be eligible for 
reenrollment or certification for 
continued enrollment, each individual 
shall meet the criteria for age and 
income. These criteria are: 

(1) Age. Each individual shall be no 
less than 55 years of age. No person 
whose age is 55 years or more shall be 
determined ineligible because of age. 
and no upper age limit shall be imposed 
for initial or continued enrollment 
(section 502). 

(2) Income . The income of an 
individual or of the family of which the 
individual is a member shall not exceed 
the low income standards defined in 

§ 674.103 of this part and shall be 
applied to: 

(1) Each individual seeking initial 
enrollment: 

(ii) Each individual seeking 
reenrollment after termination from the 
SCSEP; and 

(iii) Each enrollee seeking certification 
for continued enrollment (section 
507(2)). 

(3) Place of residence. Each 
individual, upon initial enrollment, shall 
have a place of residence in the State in 
which the project or subproject is 
authorized. The term place of residence 
shall mean an individual's declared 
permanent dwelling place. No 
requirement pertaining to length of 
residency prior to enrollment shall be 
imposed. 

(c) No additional eligibility 
requirement. Project sponsors shall not 
impose any additional condition or 
requirement for enrollment eligibility. 

(d) Special responsibilities of the 
project sponsor. (1) Project sponsors 
shall obtain and record the personal 
information necessary for a proper 
determination of eligibility for each 
individual and may request 
documentation to assure that only 
eligible individuals are enrolled. 

(2) Each project sponsor shall recertify 
the income of each enrollee once each 
project year according to the schedule 
set forth in the grant agreement. 
Enrollees found to be ineligible for 
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continued enrollment because of income 
♦hall be given immediate written notice 
of termination and shall be terminated 
30 days after the notice. 

(3) If at any time a project sponsor 
determines that an enroliee was 
incorrectly declared eligible as a direct 
result of false information given by that 
individual, the individual shall be 
terminated immediately, 

(4) If at any time the project sponsor 
determines that an enroliee was 
(ncnrrectfjr declared eligible through no 
fault of the enroliee, the project sponsor 
shall give the enroliee immediate 
wntten notice, and the enroliee shall be 
terminated 30 days after the notice. 

(5) When a project sponsor makes an 
unfavorable determination on continued 
eligibility, the sponsor shall explain jn 
writing to the enroliee the reason or 
reasons for the determination. The 
project sponsor shall inform each 
individual affected by an unfavorable 
determination that the determination 
may be appealed pursuant to { 674.324 
of this part. 

(6) When a project sponsor terminates 
an enroliee for failure to perform 
assigned tasks, the enroliee shall be 
informed in writing of the reason or 
reasons for termination and of the right 
of appeal in accordance with procedures 
required in $ 674.324 of this part. 

(") When a project sponsor makes an 
unfavorable determination of enrollment 
eligibility pursuant to paragraph (d)(2) 
or (d)(4) of this section, the project 
sponsor should assure that the 
individual is referred to other potential 
sources of assistance. 

5674.306 Enrollment priorities. 

(a) In selecting eligible individuals for 
enrollment in the SCSEP, project 
sponsors shall provide community 
service employment for persons with 
low incomes who are 55 years old or 
older, shall accord enrollment priority to 
eligible individuals who are 60 years old 
or older, and shall provide community 
Ben ices which will contribute to the 
general welfare of the community 
(sections 502(a). 502(b]{lj(D). 507(2), and 
507(3)). 

(b) Taking into account the objectives 
described in paragraph (a) of this 
section, enrollment priorities far filling 
vacant authorized positions shall be: 

(1) First* Eligible individuals who are 
W years old or older. 

(2) Second: Eligible individuals who 
wk reenrollment following termination 
because of illness or engaging in 
^subsidized employment, provided that 
^enrollment is sought within one year 
°I termination: 


(3) Third: Eligible Individuals who are 
enrolled in temporary positions as 
defined in { 674.318 of this part: and 

(4) Fourth: Other eligible individuals. 

(c) Priorities for enrollment in 
temporary positions shall be those 
established in paragraphs (b) (1). (2). 
and (4) of this section. 

(d) Within all priorities established in 
this section, project sponsors shall give 
consideration to eligible individuals who 
are most in need. In determining those 
eligible individuals who are most In 
need, project sponsors may consider the 
extent to which an individual's income 
is below^ the low-income standard 
described in $ 674.103 of this part 

(e) Enrollment priorities established in 
this section shall apply to vacant 
positions and shall not be interpreted to 
require the termination of any eligible 
enroliee. 

3 674.307 Physical a laminations. 

(a) Each individual selected for 
enrollment shall have a physical 
examination within the 2-month period 
immediately before the rust day of 
compensated participation, except as 
provided in paragraph (e) of this section. 

(b) Each enroliee shall have additional 
physical examinations at intervals 
which assure that no enroliee 
participates in community service 
employment for more than 15 months 
without a physical examination or a 
waiver as provided by paragraph (e) of 
this section. 

(c) Enrol lees who are terminated may 
be reenrolled without an additional 
examination, provided that the time 
elapsed since the last examination shall 
not exceed 15 months, and provided that 
a schedule of one examination within 
each 15-month period shall be resumed 
based on the dale of the last 
examination. 

(d) A physical examination shall be 
regarded as a service to the individual 
and is not intended to be the basis for 
denial of participation unless there is 
clear indication of potential adverse 
health effects as a result of the 
performance of tasks to be assigned A 

hysical examination is a program 
enefit and shall not be interpreted as 
an eligibility criterion. 

(e) Notwithstanding paragraphs (a) 
and (b) of this section, when an 
individual objects to a physical 
examination, the project sponsw shall 
obtain a signed waiver prior to the first 
day of compensated enrollment. The 
project sponsor shall obtain additional 
signed waivers from each enroliee who 
objects to a physical examination at 
intervals which assure that no such 
individual participates in community 


service employment for more than 15 
months without signing a waiver 

5 674.308 Orientation 

(a) Each project sponsor shall, as soon 
as practicable, provide each individual 
enrolled in community service 
employment orientation to the project. 
The orientation shall provide the new 
enroliee with information related to. as 
appropriate: project objectives: 
community service employment 
assignments; training: supportive 
services: responsibilities, rights, and 
duties of the enroliee: permitted and 
prohibited political activities, and plans 
for transition to unsubsidized 
employment. 

(b) Project sponsors also shall provide 
orientation for host agencies and 
particularly for those individuals who 
will supervise enrollees to assure thaf 
enrollees will receive adequate 
supervision and opportunities for 
transitioning to the host agency staff or 
other unstibsidized employment. 

§ 674.309 Assessment and evaluation of 
•nrotfees. 

(a) Project sponsors shall assess each 
new enroliee to determine the most 
suitable SCSEP assignment for the 
individual. The assessment shall be . 
made in consultation with the new 
enroliee and should consider the 
individual's preference of occupational 
category, work history, skills, aptitudes, 
potential for performing proposed 
community service employment duties, 
and potential for transition to 
unsubsidized employment 

(b) The project sponsor shall seek a 
community service employment 
assignment which will permit the most 
effective use of each enroilee’s skills 
and aptitudes. 

(cj The project sponsor shall make 
periodic evaluations, no less frequently 
than once each program year, to 
determine each enrollee s potential for 
transition to unsubaidized employment 
and the appropriateness of each 
enrollee’s current community service 
employment assignment. 

(d) If the project sponsor determines 
that a different community service 
employment assignment will pfpvide 
greater opportunity for the use of an 
enrollee s skills and aptitudes, will 
provide work experience which will 
enhance the potential for unsubsidized 
employment, or will otherwise sen e the 
best interests of an enroliee. the sponsor 
should develop an alternate assignment 
whenever feasible. 

(e) The assessments and evaluations 
required by this section shall be 
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documented and he a part of each 
enrollee’s permanent record. 

§ 674.310 Community service 
employment. 

(a) Assignment to community sendee 
employment. As soon as possible after 
the completion of an enrollee’s 
orientation and training, if any, the 
project sponsor shall assign the enrollee 
to useful part-time community service 
employment (section 502). 

(b) Hours of community sen f ice 
employment (1) Community serv ice 
employment provided by a project 
sponsor or project sponsors under the 
Act shall not exceed 1,300 hours, 
including paid hours of orientation, 
training, sick leave, and vacation, during 
the 12-month period specified in the 
grant agreement. The limit of 1,300 hours 
within the 12-month period shall apply 
to each individual enrollee and shall 
include hours of enrollment provided by 
all project sponsors (section 508(a)(2)). 

(2) A project sponsor shall not require 
an enrollee to participate more than 20 
hours during one week. 

(3) A project sponsor shall not offer an 
enrollee an average of fewer than 20 
hours of paid participation per week 
however, shorter periods may be 
authorized by the grant agreement, in 
writing by the Department, or by written 
agreement between an enrollee and a 
project sponsor (section 508(a)(2)). 

(4) A project sponsor shall, to the 
extent possible, ensure that cnrollees 
work during normal business hours if 
they so desire. 

(c) Isocotion. Enrollees shall be 
employed at work-sites in or near the 
communities where they reside (section 
502(b)(1)(b)). 

(d) Work assignments. (1) Enrollees 
shall be employed in assignments which 
contribute to the general welfare of the 
community and which provide services 
related to publicly owned and operated 
facilities and projects or projects 
sponsored by organizations, other than 
political parties, exempt from taxation 
under the prov isions of section 501(c)(3) 
of the Internal Revenue Code of 1954. 
Enrollees shall be employed to provide 
community services as defined in 
section 507(3) of the Act. To the fullest 
extent feasible, enrollees shall be given 
first consideration for assignments 
involved in ftle operation of projects. 

(2) Enrollees shall not be assigned: (i) 
To work involving the construction, 
operation, or maintenance of any facility 
used or to be used as a place for 
sectarian religious instruction or 
worship, or (ii) to work which primarily 
benefits private, profitmaking 
organizations (sections 502(b)(1) (A) (C) 
(D) and 507(3)). 
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(e) Supenision. A project sponsor 
shall ensure that host agencies provide 
adequate orientation, instruction, and 
superv ision for enrollees regarding 
responsibilities and safety. 

(f) Working conditions for enrollees. 
Enrollees shall not be permitted to work 
in buildings or surroundings or under 
conditions which are unsanitary, 
hazardous, or dangerous to the 
enrollees’ health or safety. A project 
sponsor shall make periodic visits to the 
enrollees’ worksites to assure that the 
working conditions and treatment of 
enrollees are consistent with the Act 
and these regulations (section 
502(b)(l)(J)). 

9 674.311 Enrollee wages and fringe 
benefits. 

(a) Upon engaging in part-time 
community service employment, 
including orientation and training in 
preparation for community service 
employment, enrollees shall receive 
wages at a rate no less than the highest 
applicable rate required in section 
502(b)(l)(|) of the Act. 

(b) Within a project or subproject, 
fringe benefits shall be administered 
uniformly to all enrollees. including 
enrollees in temporary positions. 

(c) Project sponsors shall ensure that 
enrollees receive all fringe benefits 
required by law. 

(d) Where enrollees are not covered 
by the State workers’ compensation law. 
the project sponsor shall provide 
enrollees with worker's compensation 
benefits equal to that provided by law 
for covered employment (section 504(b)). 

(e) The project sponsor is authorized 
to pay the cost of unemployment 
insurance for enrollees where required 
by law (section 502(b)(1)(N)), 

(0 The following fringe benefits shall 
be allowable provided they are 
administered uniformly to all enrollees 
within a project or subproject: Annual 
leave: sick leave: holidays: health 
insurance; and any other fringe benefits 
approved in the grant agreement, except 
as limited by paragraph (g) of this 
section. 

(g) Expenditures of Federal funds for 
contributions into a retirement system or 
plan are prohibited unless the project 
sponsor can demonstrate that: 

(1) Such contributions bear a 
reasonable relationship to the cost of 
providing such benefits to enrollees; and 

(2) (l) The enrollees have a reasonable 
expectation of receiving the value of 
such contributions because such 
contributions vest at the time they are 
made on behalf of the enrollees: or 

(ii) The retirement system or plan is of 
a “defined benefit" type (a system or 
plan under which a specified benefit is 


promised employees at retirement) and 
a separate actuarial determination has 
established a reasonable expectation 
that the enrollees will receive benefits 
as a result of contributions. 

§ 674.312 Enrollee supportive services. 

(a) Project sponsors shall provide 
supportive services designed to assist 
enrollees in successful participation in 
community service employment and. 
where appropriate, to prepare enrollees 
for and to assist enrollees to obtain 
unsubsidized employment. 

(b) Supportive services may include 
but shall not be limited to: 

(1) Counseling or instruction designed 
to assist enrollees to participate 
successfully in community service 
employment or to obtain unsubsidized 
employment. 

(2) Counseling designed to assist 
enrollees personally in areas such as 
health, nutrition, social security benefits, 
medicare benefits, and retirement laws. 

(3) If necessary for successful 
participation in community service 
employment and if not available from 
other sources, project sponsors may 
provide incidentals, including but not 
limited to work shoes, badges, uniforms, 
safety glasses, eyeglasses, and hand 
tools. 

(4) Project sponsors, prior to 
expending project funds for enrollee 
transportation, must first seek enrollee 
transportation from other sources at no 
cost to the project. Project sponsors may 
expend project funds for transportation 
of enrollees provided that the 
transportation is in the direct 
performance of employment or 
employment-related activities. 
Reimbursement from Title V funds shall 
not exceed the limitation set forth in 

9 674.402 of this part (section 
5Q2(b)(l)(L)). 

9 674.313 Training In preparation for 
community service employment 

(a) Project sponsors may provide new 
enrollees with training related to 
community service employment 
assignments prior to and as preparation 
for octual community serv ice 
employment. Training may be delivered 
through lectures, seminars, classroom 
instruction, or other arrangements 
including but not limited to 
arrangements with employment and 
training programs. Project sponsors are 
encouraged to obtain training services 
through locally available resources, 
including employment and training 
programs as defined in 9 674.103 of this 
part and through host agencies, at no 
cost or reduced cost to the project 
(section 502(b)(1)(I)). 
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(b) Training in preparation for 
community service employment 
combined with time spent in orientation, 
shall be completed within the first 80 
hours of the individuals's enrollment 
except when extended periods are 
authorized by the Department. 

(c) Project sponsors shall enroll each 
individual in the project prior to 
orientation and training in preparation 
for community service employment and 
shall pay each enrollee as provided in 

J 074.310 of this part. 

$ 674.314 Additional training. 

fa) In addition to training and 
orientation in preparation for 
community service employment as 
described in 5 674.313 of this part, 
project sponsors are encouraged to 
provide additional training opportunities 
which will permit enrollees to acquire or 
improve skills applicable in community 
service employment or unsubsidized 
employment. 

(b) Additional training described in 
paragraph (a) of this section may be 
classified either as required training or 
voluntary training which can be defined 
by these general purposes: 

( 1 ) “Required training" is training 
which, in the judgment of the project 
sponsor, has the primary purpose of 
providing or improving skills which an 
enrollee will be expected to use in the 
performance of a community service 
employment assignment. When a project 
sponsor determines that it is necessary 
for an enrollee to engage in training 
primarily for the purpose of acquiring or 
improving skills to be used in a 
community service employment 
assignment, the enrollee shall be paid 
for the hours of training at the 
established wage rate. Required training 
shall be reasonable and consistent with 
the enrollee's community serv ice 
employment assignment. No arbitrary’ 
time Is imposed on training for an 
individual enrollee; however, project 
sponsors shall not schedule required 
training for an enrollee which exceeds 
260 hours during a project year without 
prior approval of the Department. 

(2) ' Voluntary’ training" is training 
which is available to an enrollee but 
which does not have the primary 
purpose of providing or improving skills 
npcessary in the performance of a 
community service employment 
assignment. While voluntary training 
may enhance skills which will be used 
in community service employment, it 
also should enhance an enrollee's 
potential for unsubsidized employment. 
Enrollees need not be compensated for 
hours of voluntary training, and 
uncompensated hours of voluntary 
training need not be counted within the 


1.300-hour limit on compensated 
participation as set forth in 3 674.310 of 
this part. 

(c) Enrollees engaging in required 
training as described in paragraph (b)( 1 ) 
of this section may be reimbursed at 
reasonable rates as described in the 
grant agreement for the cost of travel 
and room and board necessary to 
engage in such training, provided that, 
reimbursement shall not exceed rates 
established by current Federal travel 
regulations (section 502(b)(1)(!)). 

(d) Project sponsors shall seek at all 
times to obtain all training for enrollees 
at no cost to the project. Where training 
is not available from other sources, Title 
V funds may be used for training. 

(e) Nothing in this section shall be 
interpreted to prevent or limit enrollees 
from engaging in training available from 
sources other than Title V of the Act 
during hours other than hours of 
community service employment. 

3 674.315 Placement into unsubsidized 
employment. 

(a) In order to ensure that the 
maximum number of eligible individuals 
have an opportunity to participate in 
community service employment, project 
sponsors shall employ reasonable 
means to place enrollees into 
unsubsidized employment. 

(b) To encourage the placement of 
enrollees into unsubsidized jobs, the 
Department has established a goal of 
placing into unsubsidized employment 
the number of enrollees which equals 20 
percent of the authorized positions. 

(c) Project sponsors should contact 
private and public employers directly to 
develop or identify suitable 
unsubsidized employment opportunities 
and should encourage host agencies to 
employ enrollees in their regular work 
forces. 

(d) Project sponsors shall follow up on 
enrollees who are placed into 
unsubsidized employment and shall 
document such follow up at least once 
within 3 months of placement. 

3 674.316 Duration of enrollment. 

A project sponsor may establish or 
use time limitations on enrollment 
within a project, or within specified 
subprojects, if the limitations are 
approved in the grant agreement, 
provided the sponsor demonstrates that: 

(a) The limitation will be applied in an 
equitable and uniform manner 

(b) Enrollees whose only source of 
income is community service 
employment will not be terminated 
solely because of the limitation: 

(c) No limitation will be less than 
1.040 hours of paid community service 
enrollment; 


(d) No hours of paid enrollment prior 
to July 1 . 1985, will be counted against 
the limitation: and 

(e) Enrollees subject to termination 
because of a limitation on enrollment 
will be informed in writing no less than 
12 months prior to scheduled 
termination. 

§ 674.317 NorvFedcral status of enrollees. 

Enrollees who are employed in any 
project funded under the Act are not 
Federal employees as a result of such 
employment (section 504(a)). 

§ 674.318 T emporary positions. 

Where a portion of project funds is 
not being used as planned in the grant 
agreement, the project sponsor may use 
those funds during the period of the 
agreement to enroll additional eligible 
individuals in temporary positions. The 
number of temporary positions may not 
exceed 20 percent of the total number of 
authorized positions established under 
the agreement without the written 
approval of the Department. Payments 
to or on behalf of enrollees in temporary 
positions shall not exceed the amount of 
the unused funds available. Each 
individual enrolled in a temporary 
position shall be informed in writing 
that the employment is of a temporary 
nature and may be terminated. Project 
sponsors first shall seek to maintain full 
enrollment in authorized positions and 
shall seek to schedule all enrollments 
and terminations to avoid excessive 
terminations at the end of the project 
period. 

$674,319 Nondiscrimination. 

(a) No person shall on the grounds of 
race, color, religion, sex. national origin, 
handicap, or age (except where age is a 
valid consideration under §3 674.305 
and 674.306 of this part) be excluded 
from participation in, be denied of 
benefits of. or be subjected to 
discrimination in connection with any 
program or activity funded in whole or 
part with funds made available under 
Title V of the Act, 

(b) Project sponsors shall comply with 
the Department’s nondiscrimination 
requirements at 29 CFR Parts 31 and 32 
and any amendments thereto. 

(c) Each grant agreement or 
subagreement made pursuant to the Act 
shall contain an assurance signed by the 
project sponsor concerning 
nondiscrimination in all activities 
undertaken with funds from the Act. 

$ 674.320 Political patronage. 

(a) No project sponsor may select, 
reject, promote, or terminate an 
individual baaed on that individual's 
political affiliations or beliefs. The 
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selection or advancement of enroliees as 
a reward Tor political services or as a 
form of political patronage, whether or 
not the political service or patronage is 
partisan in nature, is prohibited. 

(b) There shall be no selection of 
subproject sponsors or host agencies 
based on political affiliation. 

{ 674.321 Political activities, lobbying 

(a) Political Activities. No project 
under the Act may involve political 
activities. 

(1) No enrollee or staff person may be 
permitted to engage in partisan or 
nonpartisan political activities daring 
hours for which the enrollee is paid with 
SCSEP funds. 

(2) No enrollee or staff person at any 
time may be permitted to engage in 
partisan political activities in which 
such enrollee represents himself or 
herself as a spokesperson of the SCSEP 
project. 

(3) No enrollee may be employed or 
outsta Honed in the office of a member of 
Congress or a State or local legislator or 
on any staff of a legislative committee. 

(4) No enrollee may be employed or 
outstationed in the immediate office of 
any elected chief executive officer (or 
officers, if the office of chief executive is 
shared by more than one person) of a 
State or unit of general government, 
except that: 

(i) Units of local government may 
serve as host agencies for enroliees in 
such positions provided that, prior to the 
assignments, documentation which 
makes clear that such assignments are 
nonpolitical is provided to and approved 
by the Department; and 

(ii) Where assignments are technically 
in such offices, but actually are program 
activities not in any way involved in 
political functions, documentation 
attesting to the nonpolitical nature of the 
assignments is provided to and 
approved by the Department prior to 
such assignments. 

(5) No enrollee may be assigned to 
perform political activities in the offices 
of other elected officials. However, since 
under the responsibility of such elected 
officials there are nonpolitical activities, 
placemen! of enroliees in such 
nonpolitical assignments is permissible, 
provided that project sponsors develop 
safeguards to ensure that enroliees 
placed in these assignments are not 
involved in political activities. These 
safeguards shall be described in the 
grant agreement and will be subject to 
review and monitoring. 

(b) Hatch Act (1) Persons governed 
by Chapter 15 of Title 5, United States 
Code, the Hatch Act. shall comply with 
its provisions as interpreted by the 


United States Office of Personnel 
Management. 

(2) Each project subject to Chapter IS 
of Title 5 of the United States Code will 
display a notice and will make available 
to each person associated with such 
project a written explanation, clarifying 
the law with respect to allowable and 
unallowable political activities under 
Chapter 15 of Title 5 of the United States 
Code which are applicable to the project 
and each category of individuals 
associated with such project. This 
notice, which shall have approval of the 
Department, will contain the telephone 
number and address of the inspector 
General of the Department of Labor. 
Enforcement of the Hutch Act shall be 
as provided at Chapter 15 of Title 5 of 
the United States Code (section 
502(b)(1MO)j. 

(c) Lobbying. (1) No funds provided 
under this Act may be used in any way 
to attempt to influence in any manner a 
member of Congress to favor or oppose 
any legislation or appropriation by 
Congress. 

(2) No funds provided under this Act 
shall be used in any way to attempt to 
influence in any manner a member of a 
State or local legislature to favor or 
oppose any legislation or appropriation 
by that legislature. 

(3) Nonprofit organizations receiving 
funds under this Act shall comply with 
the terms of Paragraph B21 ("Lobbying") 
of Attachment B of Office of 
Management and Budget Circular No. 
A-122. 

(4) Each grantee under the Act shall 
submit as part of its annual indirect cost 
rate proposal a certification that it has 
complied with the requirements of this 
paragraph (c). 

f 674.322 Unionization. 

No funds provided under the Act may 
be used in any way to assist, promote, 
or deter union organizing. 

S 674.323 Nepotism. 

(a) No project or subproject sponsor 
may hire and no host agency may be a 
worksite for a person in an 
administrative capacity, staff position, 
or community service employment 
position funded under the Act if a 
member of that person's immediate 
family is engaged in an administrative 
capacity for that project or subproject 
sponsor or host agency. 

(b) To the extent that an applicable 
State or local legal requirement 
regarding nepotism is more restrictive 
than this provision, that requirement 
shall be followed. 

(c) For purposes of this section: (1) 

The term “immediate family" means 
wife, husband, son. daughter, mother. 


father, brother, brother-in-law. sister, 
sister-in law, son-in-law. daughter-in- 
law, mother-in-law. father-in-law, aunt, 
uncle, niece, nephew, stepparrent and 
stepchild, grandparent and grandchild. 

(2) The term “engaged in an 
administrative capacity'* includes those 
persons who in the administration of 
projects, subprojects, or host agencies 
have responsibility for or authority over 
those with responsibility for the 
selection of enroliees from among 
eligible applicants. 

§ 674.324 Adverse actions against 
enroliees * 

(a) Each project sponsor shall 
establish and described in the grant 
agreement procedures for resolving 
complaints arising between the project 
sponsor and an enrollee. 

(b) Complaints alleging violations of 
law. other than those described in 
paragraph (c) of this Section, which 
cannot be resolved within 60 days as a 
result of the project sponsor's 
procedures may be filed with the 
Division of Older Worker Programs, 
Employment and Training 
Administration. U.S. Department of 
Labor. 601 D Street NW., Washington. 

D C. 20213. 

(c) Complaints alleging discrimination 
on the basis of race, color, religion, sex. 
national origin, handicap, or age (except 
where age is a valid consideration under 
5 5 674.305 and 674.316 of this part) 
which are not resolved as a result of the 
project sponsor’s procedure may be file 
with the Director, Office of Civil Rights. 
U.S. Department of Labor, Washington. 
D.C. 20210. Such complaints shall be 
handled in accordance with the 
procedures at 29 CFR Parts 31 and 32. 

(d) Except for complaints described in 
paragraphs (b) and (c) of this Section, 
the Department shall limit its review in 
determining whether the project 
sponor's appeal procedures were 
followed. 

§ 674.32$ Maintenance of effort 

(a) Employment of enroliees funded 
under the Act shall be only in addition 
to employment which would otherwise 
be funded by the project sponsor, the 
subproject sponsor, and the host 
agencies without assistance under the 
Act (section 502(b)(1)(F). 

lb) Projects funded under the Act 

(1) Shall result in an increase in 
employment opportunities in addition to 
those which would otherwise be 
available: 

(2) Shall not result in the displacement 
of currently employed workers, 
including partial displacement such as a 
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reduction in hours of non-overtime 
work, wages, or employment benefits; 

(3) Shall not impair existing contracts 
for service or result in the substitution of 
Federal funds for other funds in 
connection with work that would 
otherwise be performed; 

(4) Shall not substitute project jobs for 
existing Federally-assisted jobs; and 

(5) Shall not employ or continue to 
employ any enrollee to perform work 
which is the same or substantially the 
same as that performed by any other 
person who is on layoff section 
502(b)(1)(G). 

Subpart D— Limitations on Federal 
Funds and Administrative Standards 
and Procedures for Grantees 

§674.401 General. 

This Subpart D establishes limitations 
on Title V funds to be used for 
community service employment and 
describes or incorporates by reference 
requirements for the administration of 
grants by sponsors of Senior Community 
Service Employment Program projects. 

§ 674.402 Limitations on Federal funds. 

(a) Limitations on Federal funds set 
forth in this section shall apply to Title 
V funds allotted to project sponsors for 
community service employment. Cost 
categories, limitations, and periods 
during which different limitations shall 
apply are set forth in paragraph (b) of 
this section. Functions and related costs 
which shall be assigned to each cost 
category are set forth in paragraph (c) of 
this section. 

(b) Cost categories, limitations, and 
periods during which limitations apply 

shall be: 

(1) Administration: The amount of 
Federal funds expended for the cost of 
administration shall be no more than 15 
percent for the period ending June 30, 
1966; no more than 13.5 percent for the 
period beginning July 1.1986. and ending 
June 30,1987; and no more than 12 
percent for the period beginning July 1, 
1987. For projects to be operated after 
|uly 1,1986, the Secretary of Labor may 
increase the amount available for the 
cost of administration to no more than 
15 percent in accordance with section 
502(c)(3) of the Act. 

(2) Enrollee wages and fringe benefits: 
The amount of Federal funds expended 
for enrollee wages and fringe benefits 
shall be no less than 75 percent for the 
period ending June 30,1986; no less than 
'6 percent for the period beginning July 
L 1986, and ending June 30,1987; and no 
less than 78 percent for the period 
beginning July 1,1987. 

(3) Other Enrol lee Costs: The amount 
of Federal funds expended for other 


enrollee costs shall not exceed the 
percentage of Federal funds remaining 
after the limitations on administration 
as set forth in paragraph (b)(1) and on 
enrollee wages and fringe benefits as set 
for in paragraph (b)(2) have been 
applied. 

(c) Functions and related costs which 
shall be assigned to each cost category 
arc: 

(1) Administration: The cost category 
of administration shall include but shall 
not be limited to costs of providing and 
costs associated with providing: 

(1) Administration, management, and 
direction of a project or subproject; 

(ii) Reports on evaluation, 
management, community benefits, and 
other aspects of project or subproject 
activity; 

(iii) Assistance of an advisory council, 
if any; 

(iv) Accounting and management 
information systems; 

(v) Training and technical assistance 
for project or subproject sponsor staff; 

(vi) Bonding; 

(vii) Audits; and 

(viii) Services or other benefits 
accruing to a project or subproject as a 
result of allowable indirect cost charges. 

(2) Enrollee wages and fringe benefits: 
The cost category of enrollee wages and 
fringe benefits shall include wages paid 
to enrollees for hours of community 
service employment as described in 

S 674.311 of this part or training as 
described in §5 674.313 and 674.314 and 
the costs of fringe benefits actually 
provided os described in $ 674.311. 

(3) Other enrollee costs: The cost 
category of other enrollee costs shall 
include the costs of providing and the 
costs associated with providing those 
functions, services, and benefits not 
categorized as administration or 
enrollee wages and fringe benefits. 
Other enrollee costs shall include but 
shall not be limited to the costs of 
providing and the costs associated with 
providing: 

(i) Recruitment and selection of 
eligible enrollees as provided in 

5 874.304 of this part; 

(ii) Physical examinations for 
enrollees and eligible applicants who 
are being selected for enrollment as 
provided in § 674.307 of this part; 

(iii) Orientation of enrollees and host 
agencies as provided in § 674.308 of this 
part; 

(iv) Assessment of enrollees for 
participation in community service 
employment and evaluation of enrollees 
for continued participation or transition 
to unsubsidized employment as 
provided in § 674.309 of this part; 

(v) Development of appropriate 
community service employment 


assignments as provided in S 674.310 of 
this part; 

(vi) Supportive services for enrollees. 
including transportation, as provided in 
5 674.312, provided that when enrollee 
transportation is by privately-owned 
vehicle, reimbursement from Title V 
funds shall not exceed the current 
mileage rate established by Federal 
travel regulations. 

(vii) Training for enrollees as provided 
in §§ 674.313 and 674.314; and 

(viii) Development of unsubsidized 
employment opportunities for enrollees 
as provided in 5 674.315. 

(d) Project and subproject sponsors 
may lower administration costs or other 
enrollee costs by assigning enrollees to 
activities which normally would be 
charged to either of these cost 
categories. In such instances, the costs 
of enrollees* wages and fringe benefits 
shall be charged to the cost category of 
enrollee wages and fringe benefits; 
however, other costs which are not 
enrollee wages and fringe benefits and 
which are associated with the provision 
of administrative functions as described 
in paragraph (c)(1) of this section or 
with the provision of other enrollee 
costs services and functions as 
described in paragraph (c)(3) of this 
section shall be charged to the category 
of administration or other enrollee costs 
as appropriate (section 502(b)(1)(A)). 

(e) No Federal funds provided to a 
project sponsor under the Act may be 
expended directly or indirectly for the 
purchase, erection, or repair of any 
building except for the labor involved in: 

(1) Minor remodeling of a public 
building necessary to make it suitable 
for use by project administrators; 

(2) Minor repair and rehabilitation of 
publicly used facilities for the general 
benefit of the community; and 

(3) Minor repair and rehabilitation of 
housing occupied by persons with low 
incomes who are declared eligible for 
such services by authorized local 
agencies. 

(f) Within the limitations stated in 
paragraphs (a) through (e) of this 
section, no Federal project funds may be 
expended for purposes other than those 
permitted by the applicable Federal cost 
principles which are set forth at 41 CFR 
Fart 29-70. 

$ 674.403 Administration costs waiver. 

Based upon information submitted by 
a public or private nonprofit agency or 
organization with which the Department 
has or proposes to have an agreement 
under section 502(b) of the Act. the 
Department may increase the amount 
available for paying the costs of 
administration to an amount not to 
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exceed 15 percent of the Fedenil costs of 
the project (section 502(c)(3)). 

$ 674.404 Sponsor share of project costs. 

The Department will pay not more 
than 90 percent of the cost of any project 
which is the subject of an agreement 
entered into under the Act. except that 
the Department is authorized to pay ail 
of the costs of any such project or 
subproject which is (a) an emergency* or 
disaster project or subproject, (b) a 
project or subproject located in an 
economically depressed area as 
determined in consultation with the 
Secretary of Commerce and the Director 
of the Office of Community Services of 
the Department of I fealth and Human 
Services, or (c) a project or subproject 
permitted under section 502(e) of the 
Act. or (d) a project or subproject which 
is exempted by law. The sponsor share 
of project or subproject costs may be in 
cash or in-kind, or a combination of the 
two. The in-kind share shall be 
calculated in accordance with 41 CFR 
Part 29-70 sections 502(c) and 502(e). 

$ 674.405 Administrative standards and 
procedures. 

|a) All applicable requirements set 
forth at 41 CFR Part 29-70. 
"Administrative Requirements 
Governing All Grants and Agreements 
by Which Department of Lalior 
Agencies Award Funds to State and 
Local Governments. Indian and Native 
American Entities. Public and Private 
Institutions of Higher Education and 
Hospitals, and Other Quasi-lhiblic and 
Privute Nonprofit Organizations," shall 
apply to grants (except for the 
administration of interagency 
agreements as set forth in Subpart E of 
this part) under Title V of the Older 
Americans Act of 1965. as amended. 

(1J The requirements at 41 CFR 29- 

70.1 set forth the policies which apply to 
all grants. 

(2) The requirements at 41 CFR 29- 

70.2 implement Office of Management 
and Budget Circulars A-102 and A-110. 
and apply to ail SCSEP grants and 
agreements. 

(b) Grant recipients under Title V 
shall be responsible for complying with 
all applicable sections of 41 CFR Part 

29-70. 

(c) For purposes of this part 
"procurement" as defined in 41 CFR Part 
29-70 does not include the award of 
subproject agreements described in 

5 674.204 of this part. 

§ 674.406 Fiscal and projed performance 
monitoring and reporting requirements. 

(a) Each grantee shall submit 
quarterly fiscal reports in accordance 


with the financial reporting 
requirements of 41 CFR Part 29-70. 

(b) Each grantee shall submit a Senior 
Community Service Employment 
Program Quarterly Progress Report. This 
report shall be prepared to coincide with 
the ending dates for Federal fiscal year 
quarters and shall be submitted to the 
Department no later than 30 days after 
the end of the quarterly reporting period. 
If the grant period ends on a date other 
than the last day of a Federal fiscal year 
quarter, a final report covering the entire 
grant period shall be submitted no later 
than 30 days after the ending date. The 
Department will provide instructions for 
the preparation of this report. 

§ 674.407 Suspension and termination 
procedures. 

(a) Suspension. In the event that the 
Department determines that a project 
sponsor has failed to comply with 
stipulations, standards, or conditions of 
the grant agreement the Department 
may. on reasonable notice to the project 
sponsor, suspend the agreement and 
withhold further payments, or prohibit 
the project sponsor from incurring 
additional obligations against Federal 
funds pending corrective action or a 
decision to terminate in accordance with 
paragraph (b)(1) of this section. The 
Department may allow all necessary 
and proper cjsts which reasonably 
could not be avoided during the period 
of suspension provided that the costs 
meet the provisions of applicable cost 
principles. 

(b) Termination. An Agreement may 
be terminated under the following 
conditions: 

(1) The Department may terminate 
any agreement tn whole or in part at any 
time before the date of completion 
whenever it is determined that the 
project sponsor has failed to comply 
with the conditions of the agreement. 
The Department will notify the project 
sponsor promptly in writing of the 
determination, the reasons for the 
termination, and the effective date. 

(2) An agreement may be terminated 
in whole or in part when both the 
project sponsor and the Department • 
agree that the continuation of the project 
will not produce beneficial results 
commensurate with the further 
expenditure of funds. The two parties 
shall agree upon the termination 
conditions, including the effective date, 
and in the case of partial termination, 
the portion to be terminated. The project 
sponsor shall not incur new obligations 
for the terminated portion after the 
effective date and shall cancel as many 
outstanding obligations as possible. The 
Department will allow full credit to the 
project sponsor for the Federal share of 


the noncancellable obligations properly 
incurred by the project sponsor prior to 
termination. 

(c) Appeal of termination . The project 
sponsor may appeal a suspension or 
termination under the terms set forth in 
S 674.406 of this part. 

9 674.408 Department of Labor appeal* 
procedure for project sponsors. 

(a) This section sets forth the 
procedures by which project sponsors 
may appeal SCSEP final determinations 
by the Department of Labor relating to 
costs, payments, notices of suspension, 
and notices of termination. 

(b) Upon a project sponsor's receipt of 
the Department's final determination 
relating to costs, payments, suspension 
or termination, the project sponsor may 
appeal the finat determination to the 
Department's Office of Administrative 
Law judges, as follows: 

(1) Within 21 days of receipt of the 
Department's final determination the 
project sponsor may transmit by 
certified mail, return receipt requested, a 
request for hearing to the Chief 
Administrative Law judge, United States 
Department of Labor. Suite 700. 
Vanguard Building, 1111 20th Street. 
NW„ Washington, D.C. 20036. with a 
copy to the Department official who 
signed the final determination. The 
Chief Administrative Law judge shall 
designate an administrative law judge to 
hear the appeal. 

(2) The request for bearing shall lie 
accompanied by a copy of the final 
determination, if issued, and shall state 
specifically those issues of the 
determination upon which review is 
requested. Those provisions of the 
determination not specified for review, 
or the entire determination when no 
hearing has been requested, shall be 
considered resolved and not subject to 
further review, 

(3) The Rule of Practice and 
Procedure for Administrative Hearings 
Before the Office of Administrative Urn 
Judges, set forth at 29 CFR Part 16, shall 
govern the conduct of hearings under 
this paragraph (b). 

( 4 ) The adtministrative law judge 
should render a written decision no later 
than 90 days after the dosing of the 
record. 

(5) The dedsion of the administrative 
law judge shall constitute ftnal action by 
the Secretary of labor, unless, within 20 
days after receipt of the dedsion of the 
administrative law judge, a party 
dissatisfied with the dedsion or any 
part thereof has filed exception* with 
the Secretary of Labor specifically 
identifying the procedure, fact. law. or 
policy to which exception is taken. Any 
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exception not specifically urged shall be 
deemed to have been waived. 
Thereafter, the decision of the 
administrative law judge shall become 
the decision of the Secretary of Labor 
unless the Secretary of Labor, within 30 
days of such filing, has notified the 
parties that the case has been accepted 
for review. 

(6) Any case accepted for review by 
the Secretary of Labor shall be decided 
within 180 days of such acceptance. If 
not so decided, the decision of the 
administrative law judge shall become 
the final decision of the Secretary of 
Labor. 

§ 674.409 Grant ctoseout procedures. 

Grant closeout procedures shall 
conform to the requirements at 41 CFR 
Part 29-70. As necessary, the 
Department shall issue supplementary 
closeout requirements. 

Subpart E—Interagency Agreements 

$ 674.501 Administration. 

(a) The Department will require other 
Federal establishments which receive 
and use funds under the Act to submit 
project fiscal and progress reports as 
described in S 674.406 of this part. 

(bj The Department will require other 
Federal establishments which receive 
and use funds under the Act to maintain 
the standard records on individual 
enrollees and enrollee activities. 

(c) Payments under the Act to Federol 
agencies may be made by advance 
transfer of obligational authority by the 
Department in accordance with a 
nonexpenditure transfer authorization. 

(d) In aspects of project 
administration other than those 
described in paragraphs fa) and (b) of 
this section. Federal establishments 
which receive and use funds under the 
Act may use their normal administrative 
procedures. 

Subpart F^Aasessment and 

Evaluation 

5 674.601 General. 

The Department will assess project 
sponsors to determine whether they are 
tarrying out the purposes and provisions 
of the Act in accordance with grant or 
other agreements. The Department also 
will evaluate the overall program 
conducted under the Act to aid in the 
administration of the Act. 

§ 674.602 Limitation. 

In arranging for the assessment of 
project sponsors, the evaluation of 
project sponsors, or the evaluation of 


the overall program under the Act. the 
Department shall not use any individual, 
institution, or organization associated 
with any project or subproject sponsor 
under the Act. 

Appendix No. t—“Lobbying Costs for 
Nonprofit Organizations" 

a. Notwithstanding other provisions of this 
Circular, costs associated with the following 
activities are unallowable: 

a. (1) Attempts to influence the outcomes of 
any Federal. State, or local election, 
referendum, initiative, or simitar procedure, 
through in kind of cash contributions, 
endorsements, publicity, or similar activity: 

a. (2) Establishing, administering, 
contributing to. or paying the expenses of a 
political party, campaign, political action 
committee, or other organization established 
for the purpose of influencing the outcomes of 
elections; 

a. (3) Any attempt to influence: (i) The 
introduction of Federal or State legislation; or 
(U) the enactment of modification of any 
pending Federal or State legislation through 
communication with any member or 
employee of the Congress or State legislature 
(including efforts to influence State or local 
officials to engage in similar lobbying 
activity), or with any government official or 
employee in connection with a decision to 
sign or veto enrolled legislation; 

a. (4) Any attempt to influence: (i) The 
introduction of Federal or State legislation; or 
(ii) the enactment or modification of any 
pending Federal or State legislation by 
preparing, distributing or using publicity or 
propaganda, or by urging members of tha 
general public or any segment thereof to 
contribute to or participate In any mass 
demonstration, march, rally, fundraising 
drive, lobbying campaign or letter writing or 
telephone campaign: or 

a. (5) Legislative liaison activities, 
including attendance at legislative sessions 
or committee hearings, gathering information 
regarding legislation, and analyzing the effect 
of legislation, when such activities are 
carried on in support of or in knowing 
preparation for an effort to engage in 
unallowable lobbying. 

b. The following activities are excepted 
from the coverage of subparagraph a: 

b. (1) Providing a technical and factual 
presentation of information on a topic 
directly related to the performance of a grunt, 
contract or other agreement through hearing 
testimony, statements or letters to the 
Congress or a State legislature, or 
subdivision, member, or cognizant staff 
member thereof, in response to a documented 
request (including a Congressional Record 
notice requesting testimony or statements for 
the record at a regularly scheduled hearing] 
made by the recipient member, legislative 
body or subdivision, or a cognizant staff 
member thereof: provided such information is 
readily obtainable and can be readily put in 
deliverable form: and further provided that 
costs under this section for travel, lodging or 
meals are unallowable unless incurred to 


offer testimony at a regularly scheduled 
Congressional hearing pursuant to a written 
request for such presentation made by the 
Chairman or Ranking Minority Member of the 
Committee or Subcommittee conducting such 
hearing. 

b (2) Any lobbying made unallowable by 
section a.(3) to influence State legislation in 
ordeT to directly reduce the cost, or to avoid 
material impairment of the organization's 
authority to perform the grant, contract, or 
other agreement 

b. (3) Any activity specifically authorized 
by statute to be undertaken with funds from 
the grant, contract or other agreement. 

c. (1) When an organization seeks 
reimbursement for indirect costs, total 
lobbying costs shall be separately identified 
in the indirect cost rate proposal, and 
thereafter treated as other unallowable 
activity costs in accordance with the 
procedures of paragraph B3 of Attachment A. 

c. (2) Organizations shall submit as part of 
their annual indirect cost rate proposal a 
certification that the requirements and 
standards of this paragraph have been 
complied with. 

c. (3) Organizations shall maintain 
adequate records to demonstrate that the 
determination of coats as being allowable or 
unallowable pursuant to paragraph B21 
complies with the requirements of this 
Circular. 

c (4] Time logs, calendars, or similar 
records documenting the portion of an 
employee's time that is treated as an indirect 
cost shall not be required for the purposes of 
complying with subparagraph c. and the 
absence of such records which are not kept 
pursuant to the discretion of the grantee or 
contractor, will not serve as a basis for 
disallowing claims of allowable costs by 
contesting estimates or unallowable lobbying 
time spent by employees during any calendar 
month unless: (I) The employee engages in 
lobbying, as defined in subparagraphs a and 
b. more than 25 percent of his compensated 
hours of employment during that calendar 
month; or (ii) the organization has materially 
misstated allowable or unallowable costs 
within the preceding five year period. 

c (5) Agencies shall establish procedures 
for resolving in advance, in consultation with 
OMB. any significant questions or 
disagreements concerning the interpretation 
or application of paragraph B21. Any such 
advance resolution shall be binding in any 
subsequent settlements, audits or 
Investigations with respect to the grant or 
contract for purposes of interpretation of this 
Circular provided, however, that this shall 
not be construed to prevent a contractor or 
grantee from contesting the lawfulness of 
such a determination. 

Signed at Washington. D.C.. this 12th day 
of July 1985. 

William E. Brock. 

Secretory of Labor, 

[FR Doc. 85-17189 Filed 7-18-85; 8:45 am| 

BILLMQ COOC 4&10-S0-N 
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DEPARTMENT OF ENERGY 

Office of Conservation and 
Renewable Energy 

10 CFR Part 440 

[Docket No. CAS-RM-S0-5O8I 

Weathertzatlon Assistance for Low- 
Income Persons 

agency: Office of Conservation and 
Renewable Energy. Department of 
Energy. 

action: Notice of proposed rulemaking 
and public hearings. 

summary: The Department of Energy 
(DOE) is issuing a notice of proposed 
rulemaking for the Program for 
Weatherization Assistance for Low- 
Income Persons in order to implement a 
recent statutory change requiring that a 
Performance Fund be established to 
provide additional financial assistance 
to those States demonstrating best 
performance under the Program. The 
proposed regulation sets forth the 
following criteria for determining 
annually which States have 
demonstrated the best performance: 
Percentage of eligible dwelling units 
within the State which have been 
weatherized during the evaluation 
period: energy savings data supplied by 
the States; States* actual performance in 
achieving goals as projected in the State 
Application; States' ability to use 
available funds during the relevant 
period. 

Beginning in fiscal year 1980. not less 
than 5 and not more thon IS percent of 
the amount appropriated for the 
Program for each fiscal year will be set 
aside by DOE to establish the 
Performance Fund. The twenty States to 
have demonstrated best performance 
will share the Performance Fund each 
year. The first funds awarded under the 
Performance Fund will be made 
available for expenditure during 
program year 1987. 

DOE is aware that the equitable 
implementation of this statutory 
requirement is important to States. DOE 
is proposing a methodology it believes 
will give each State an equal 
opportunity to compete for the funds 
without regard to climate or amount of 
funding allocation. Each State will be 
evaluated individually on how 
effectively and efficiently it operates the 
DOE weatherization program. 
oates: Written comments must be 
received on or before September 17, 
1985. 

Public hearings will be held in: 
Atlanta. Geoigia—August 7.1985—9:30 
AM 


(Request to speak by August 2) 

San Francisco. California—August 9, 
1985—9:30 AM 

(Request to speak by August 6) 

Boston. Massachusetts—August 12, 
1985—9.30 AM 

(Request to speak by August 7) 
Chicago. Illinois—August 14. 1985—9:30 
AM 

(Request to speak by August 9) 

Dallas. Texas—August 18, 1985—9:30 
AM 

(Request to speak by August 13) 
Washington, DC—August 20.1985—9:30 
AM 

(Request to speak by August 15) 
addresses: Public hearing locations— 
Atlanta, Georgia: 

Richard Russell Federal Building. 75 
Spring Street Lower Plaza 
Conference Room (LP-7). 30303 
San Francisco, California: 

Federal Office Building, 450 Golden 
Gate Avenue, (between Polk & 
Larkin Streets). Room 13029 (13th 
Floor) 94102 
Boston, Massachusetts: 

John F. Kennedy Federal Building. 
Government Center. Room 20G3-A 
(20th Floor) 02203 
Chicago, Illinois: 

U.S. District Court, 219 South 
Dearborn. Room 1669 (10th Floor) 
60004 

Dallas, Texas: 

Main Tower Building. 1200 Main 
Street. Room 635 (6th Floor) 75202 
Washington, DC: 

U.S. Department of Energy, 1000 
Independence Avenue. SW., Room 
IE-245 (1st Floor) 20585 

All written comments and requests to 
speak at the hearings should be 
addressed to: Conservation and 
Renewable Energy, Department of 
Energy. Office of Hearings and Dockets. 
Forre8tal Building, Room 6B-025.1000 
Independence Avenue, SW., 

Washington, DC 20585. (202) 252-9319. 
Though five (5) copies are requested to 
be submitted, this is not a mandatory 
requirement in order to submit 
comments. In the event any person 
wishing to submit a written comment 
cannot provide five copies, alternative 
arrangements can be made in advance 
with the Office of Hearings and Dockets. 
FOR FURTHER INFORMATION CONTACT: 
Greg Reamy, Office of Weatherization 
Assistance Program. Conservation and 
Renewable Energy Department of 
Energy, Mail Shop 5G-023. Forrestal 
Building, 1000 Independence Avenue. 
SW.. Washington. DC 20585. (202) 252- 
2207. 

Dan Ruge, Office of General Counsel. 
Department of Energy. Mail Stop 6B-144. 
Forrestal Building. 1000 Independence 


Avenue. SW f .. Washington, DC 20585. 
(202) 252-9527. 

SUPPLEMENTARY INFORMATION: 

I. Introduction and Background of the 
Program 

IL Amendments to the Weatherization 
Assistance Program 
lit. Opportunity for Public Comment 
IV. Environmental. Regulatory Impact. 
Regulatory Flexibility. Paperwork 
Reduction Act. and Coordinating Agency 
Reviews 

I. Introduction and Background of the 
Program 

Introduction 

The Department of Energy (DOE) is 
proposing an amendment to the 
regulations for the Weatherization 
Assistance for Low-Income Persons 
Program (Program or WAP), 10 CFR Part 
440. issued under Title IV of the Energy 
Conservation and Production Act. as 
amended. 42 U.S.C. 6861 ct seq. (Act or 
Program Statute). Today's action 
proposes implementation of a new 
provision of the Program required by the 
recent passage of section 404.42 U.S.C. 
6865, of the Human Services 
Reauthorization Act of 1984, Pub. L 98- 
558,98 Stat. 2888 (Amending Act). When 
final, this amendment will provide 
States an opportunity to compete 
annually for additional funding based on 
their performance in operating the 
Weatherization Assistance Program 

Background of the Program 

The Act authorized DOE to establish 
a program to weatherize the homes of 
low-income persons, particularly those 
who are elderly or handicapped. The 
program is intended to reduce national 
energy consumption, particularly of 
imported oil, and to reduce the impart of 
higher fuel costs on low-income families. 
Funds are provided to install 
weatherization materials such as 
insulation, storm windows, caulking and 
weatherstripping, and to make furnace 
efficiency modifications and other 
improvements to conserve energy. 

DOE currently makes grants to States, 
the District of Columbia, and under 
certain circumstances. Indian tribal 
organizations. The Governor of each 
State, or designee, applies for, receives 
and administers the grant funds. The 
funds are distributed by the States and 
the District of Columbia to local 
governments and nonprofit 
organizations to weatherize homes. 
Certain Indian tribal organizations also 
administer Federal funds and perform 
weatherization activities under this 
Program. 

Funds are allocated by DOE througn a 
formula which reflects the relative need 
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fur weatherization assistance among the 
States. The formula takes into account 
the number of low-income households, 
the percentage of total residential 
energy used for space heating and 
cooling, and the number of heating and 
c ooling degree days in each State. 

11. Amendment to the Weatherization 
Program 

DOE is proposing in this rulemaking to 
establish the criteria and procedures by 
which States will be evaluated to 
determine which have demonstrated the 
best program performance. This 
evaluation will serve as the basis for 
DOE awarding supplemental funding to 
States from the Performance Fund. 

The percentage of appropriated funds 
to be set aside for each year's 
Performance Fund will be determined by 
DOE and issued as part of the Annual 
Grant Guidance. This amount will be 
between 5 and 15 percent of the 
appropriated funds. 

Section 440.26 Establishment of the 
Performance Fund. 

Beginning in Fiscal year 1986. not less 
than 5 and not more than 15 percent of 
the amount appropriated for each fiscal 
year will be set aside by DOF to 
establish the Performance Fund as 
required by the Amending Act. The 
Amending Act requires that the 
determinations of best performance be 
un a fiscal year basis (October 1 through 
September 50 of the following calender 
year). The program, however, is 
operated on a program year basis (April 
1 through March 31 of the following 
calendar year). In order to accommodate 
these two different “years/* DOE is 
proposing to use relevant evaluative 
information from an 18-month period 
beginning with a given Fiscal year 
(October 1) and running through the 
related program year (March 31 of the 
second following calendar year). This 
16 month period is called the "relevant 
reporting period." The first relevant 
reporting period is proposed to run from 
October 1.1985. through March 31.1987. 
funds for the first year will be made 
available in program year 1987. 

On |anuary 4.1985,DOE published at 
ft) FR 708 an interim final rule 
implementing seven othcramendments 
to the Weatherization Program 
mandated by the Amending Act. In that 
rulemaking DOE indicated that a 
separate rulemaking would be issued 
concerning the Performance Fund 
amendment. While the interim final rule 
chd not solicit comments on the 
b^rformance Fund idea, several 
comments were received. One comment 
suggested that the establishment and 
implementation of a fair and equitable 


Performance Fund would be very 
difficult and expressed fears the fund 
would turn Into a "numbers game." 
Several comments suggested that States 
and local agencies would sacrifice 
quality at the expense of production. 
Three comments expressed concern that 
States in the Western part of the country 
might be unfairly evaluated because 
population-related criteria could 
adversely affect the sparsely-populated 
States. These States might lose funding 
in spite of a good performance record. 
DOE’s proposed criteria would attempt 
to avoid these potential problems by 
evaluating the States on their individual 
performance in operating the 
Weatherization Program, 

Only the 50 States and the District of 
Columbia will be eligible to receive 
money from the Performance Fund. 
Certain Indian tribes which are grantees 
of the program would not be eligible 
because, at the discretion of DOE, the 
tribes at present usually receive funding 
at more than 100 percent of their 
tentative allocation. Because the amount 
of funds involved with these grantees, 
moreover, is so small, it would be 
impructical to include them in a 
Performance Fund. The following 
paragraphs discuss the performance 
criteria DOE is proposing for evaluating 
States* performance and distributing 
funds placed in the Performance Fund. 
DOE invites comments regarding these 
criteria, as well as all other aspects of 
today's proposal. 

Section 440.27 Evaluating State 
Performance. 

A. Information 

This section lists the information DOE 
will use in its annual evaluation of the 
States. This information is already 
provided to DOE by the States as part of 
the application and reporting aspects of 
the program. DOE will not require new 
or additional information in evaluating 
States* performance. * 

DOE will evaluate a State’s 
performance based on information 
provided in the State Plan, the 
monitoring plan, and the training and 
technical assistance plan, pursuunt to 
8 440.12; the monthly and quarterly 
reports required under $ 440.25: and any 
relevant additional information 
available to DOE. The annual grant 
guidance from DOE to the States will . 
detail explicitly all information required 
by the criteria in the Performance Fund. 

It will be the responsibility of each 
State to insure the information provided 
in each of the areas above reflects an 0 
accurate account, as relevant, of 
operations to date and of how the State 
intends to operate its Weatherization 


Program. This information provided by 
the State will be the basis for DOE’s 
evaluation. 

B. Percentage of Eligible Units 
Weatherized 

The first performance factor, which is 
mandated by the Amending Act. is the 
percentage of eligible dwelling units 
within the State which have been 
weatherized using low-income 
• weatherization assistance program 
funds during the relevant reporting 
period. This percentage will consist of 
the actual completions reported to DOE 
on the monthly and quarterly reports 
divided by the planned completions 
submitted by the State under 
5 440.14(b)(8)(ii). multiplied by the 
maximum score for this criterion of 20. 
To minimize any incentive for a State to 
project a low completion Figure but 
achieve a higher Figure in order to 
receive a higher score, the maximum 
point value for this factor is 20. This 
proposed criterion will provide equity to 
all States regardless of funding level, 
climate, or eligible population. For 
example, a State which plans 1.200 
completed units during the relevant 
reporting period and completes 1.000 
actual units will be evaluated in the 
formula as follows: 

1.000 -1,200 — .83 X 20 = 17 Therefore, 17 
would be the score that State would 
receive out of a possible 20. 

C. Comparable Energy Savings 

The second performance factor, also 
mandated by the Amending Act. 
requires DOE to consider comparable 
energy savings data in assessing the 
quality of weatherization assistance 
provided. Section 440.14(b)(5) of the 
program regulation already requires 
States in their Annual Plans to provide 
to DOE the estimated amount of energy 
to be conserved. DOE has completed an 
energy savings study entitled 
Weatherization Program Evaluation by 
Gerald E. Peabody, under contract SR- 
EEUD-84-1. published on August 20, 
1904. by the Energy Information 
Administration of the Department of 
Energy. The study concludes that energy 
savings for this program average 
nationally between 13 to 14 percent. 
Copies of this report are available from 
DOE upon request. DOE proposes to 
award points for energy savings on the 
basis of data which States supply as 
required in the Annual Slate Plan. No 
score will be awarded for program 
energy savings of 10 percent or less. For 
energy savings between 11 and 12 
percent the value awarded is 5. For 
savings between 13 and 14 percent the 
value awarded is 10; between 15 and 16 
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the value awarded is 12; between 17 and 
18 the value awarded is 14; between 19 
and 20 the value awarded is 16; between 
21 and 22 the value awarded is 18: and 
for 23 percent or higher the value 
awarded is 20 Any claim of more than 
14 percent energy savings must be 
accompanied by supporting 
documentation for purposes of the 
Performance Fund. At a minimum, the 
State must provide the methodology it 
used in determining the energy savings. 

DOE is particularly interested in 
comments on whether the Department 
should require a particular methodology 
for justifying some or all of the savings 
to be considered under the Performance 
Fund. !f a particular methodology is 
favored, commenters are also invited to 
make detailed recommendations in this 
regard. For example, commenters might 
think that the formula in § 440.21(b). 
which details energy audit procedures, 
might be adaptable without too great a 
burden. Prior to issuing a final rule. DOE 
will also examine further whether 
methodologies can be adopted 
nationally for calculating energy savings 
for Performance Fund use. 

D. Achievement of Goals 

The third factor in the Performance 
Fund criteria is the State’s actual 
achievement of its goals as projected in 
the State Plan submitted under 5 440.14. 
The State Plan, submitted annually, is 
an important link between DOE and the 
State which tells how the 
Weatherization Program will be 
managed for the year. DOE will evaluate 
a State's achievement of goals by 
comparing the projected goals with 
actual production and expenditures as 
reported in data supplied monthly on 
DOE Standard Form 459E and the 
Quarterly Financial Status Report. 
Standard Form 269. The areas of the 
State Application which DOE will use in 
its evaluation are as follows: (1) The 
production schedule for expenditures 
and number of dwellings expected to be 
weatherized each month ($ 440.14(b)(1)); 
(2) the estimated number of dwelling 
units expected to be weatherized during 
the relevant reporting period by 
category (5 440.14(b)(2)): (3) the average 
amount of the DOE funds to be applied 
to any dwelling unit not to exceed $1 600 
(5 440.14(b)(9)(vm)}; (4) the requirement 
that States spend at least 40 percent of 
their program costs for weatherization 
materials ($ 440 14(b)(9)(ix)); (5) the . 
compliance with the State’s Training 
and Technical Assistance Plan (T&TA) 

(S 440.12(b)(7)); and (8) the compliance 
with the Monitoring Plan (S 440.12(b)(6)). 
DOE will use the information from DOE 
Form 459F, for evaluating T&TA and 
monitoring goals. Each of the six areas 


evaluated has a maximum point value of 
5. Accordingly, the maximum value 
score for this factor is 30. The proposal 
for areas (1). (2). (5). and (6) is to divide 
the actual goals achieved by the 
planned goals and multiply each by 5. 
The maximum score for each area 
would be 5. even if actual performance 
were to exceed planning. Because areas 
(3) and (4) involve either meeting or 
failing to meet limits in the Act and 
WAP regulations. DOE proposes to 
award the maximum score of 5 to any 
State which complies and a score of 0 to 
a State not in compliance. 

E. Actual Expenditures 

The fourth criterion of the 
Performance Fund is the State s actual 
expenditure of DOE funds during the 
relevant reporting period. States that 
expend all DOE funds during the 
relevant reporting period will receive 
the maximum score of 30 points. Any 
State which does not expend all DOE 
funds, excluding funds used for 
administrative expenses, during the 
relevant reporting period will have a 
reduced score. States with one month's 
carryover, that is. an amount equal to 
Viiof the tentative allocation for that 
State, will receive a maximum score of 
20. States with two months' carryover 
will receive a score of 10. States with 
carryover funds in excess of two months 
will receive a score of 0. DOE proposes 
to weight this criterion heavily because 
States which cannot expend funds 
during the relevant reporting period 
should be given less consideration for 
additional funding under the 
Performance Fund. 

Section 440.28 A warding the 
Performance Fund. 

DOE proposes that the money 
allocated in this Performance Fund will 
be awurded to the twenty States 
annually determined to have 
demonstrated the "best performance." A 
State's ranking will be based on the 
total score achieved as a result of DOFTs 
evaluation of each performance 
criterion. The criterion for distributing 
remaining funds is similar to that 
currently used to reallocate funds from 
States which were incrementally funded 
due to inability to expend DOE funds 
during a program year. DOE will 
evaluate production and expenditures as 
reported by the States on DOE Form 
459E and Form 269 for the relevant 
reporting period and determine the 
demonstrated capacity of each State to 
expend additional funds to weatherize 
homes. DOE may find it necessary to 
review other data in addition in order to 
evaluate trends in making its 
determination. DOE proposes that a 


State which qualifies for performance 
funding will receive at least the 
percentage of its tentative allocation 
that is the same as the percentage (5 
percent through 15 percent) used in 
determining the amount of the 
Performance Fund for the relevant year. 
For example, if DOE selects 10 percent 
of an appropriation as the figure to be 
used for the Performance Fund for that 
year, then a State which qualifies will 
receive an additional 10 percent of its 
tentative allocation from that year's 
Performance Fund. Any remaining funds 
will be distributed to all twenty States 
qualifying, based on their demonstrated 
capacity to expend. For example, a State 
with a relatively low tentative allocation 
that scores very high in the Performance 
Fund would not receive any more funds 
than that State’s demonstrated capacity 
to expend them. To reward a State with 
more money than it can expend in a 
timely fashion would jeopardize that 
State's performance for the relevant 
reporting period in which the funds were 
not expended. In no event would this 
amount exceed 50 percent of a State s 
tentative allocation. 

Section 440.29 Appeal. 

DOE is proposing that States will be 
notified of their performance score, 
ranking, and the amount if any. of funds 
to be received from the Performance 
Fund. A State may appeal the results 
only as to any technical or clerical error 
Any appeal must be submitted in writing 
to DOE within 10 days of the receipt of 
the notification. 

III. Opportunity for Public Comment 

Interested persons are invited to 
participate in this rulemaking by 
submitting data, views or arguments 
with respect to the matters set forth in 
this notice to: Conservation and 
Renewable Energy. Department of 
Energy, Office of Hearings and Dockets. 
Forrcstal Building. Room flB-025, 1000 
Independence Avenue. SW., 
Washington. D C. 20505. (202) 252-9319 

Comments should be identified on the 
outside of the envelope, and on the 
document themselves, with the 
designation: "Weatherization 
Assistance for Low-Income Persons. 
Notice of Proposed Rulemaking. Docket 
Number CAS-RM-80-508." Five copies 
should be submitted. Though five (5) 
copies are requested to be submitted, 
this is not a requirement in order to 
submit comments. In the event any 
person wishing to submit a written 
comment cannot provide five copies, 
alternative arrangements can be made 
in advance with the Office of Hearings 
and Dockets. 
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All comments received will be 
available for public inspection in the 
DOE Reading Room. Room IE-090. 
Forrestai Building, 1000 Independence 
Avenue. SW.. Washington. D.C. 20585. 
between the hours. 9:00 a.m. and 4:00 
p.m., Monday through Friday, except 
Federal holidays. 

Any person submitting information 
which that person believes to be 
confidential, and which may be exempt 
by law from public disclosure, should 
submit one complete copy, as well as 
Iwo copies from which the information 
claimed to be confidential has been 
deleted. DOE shall make a 
determination of any such claim. This 
procedure is set forth in 10 CFR 1004.11 
(44 FR 1980, January a 1979). 

DOE will hold several public hearings 
on this proposed rule. The hearings will 
be held on the dates and at the locations 
indicated at the beginning of this notice. 

Any person who has an interest in the 
proposed regulation or who is a 
representative of a group or class of 
persons which has an interest in it may 
make a request for an opportunity to 
make an oral presentation. Such a 
request to speak at a hearing should be 
addressed to the Office of Hearings and 
Dockets, at the address indicated at the 
beginning of this notice. 

The person making the request should 
describe briefly his or her interest in the 
proceedings and. if appropriate, state 
why that person is a proper 
representative of a group. The person 
should also give a concise summary of 
Ihe proposed oral presentation, and 
should provide a phone number where 
the person may be reached. Each person 
selected to be heard at a public hearing 
will be notified. Those persons selected 
to be heard should bring five copies of 
their statement to the hearing, however, 
this is not a requirement. In the event 


any person wishing to testify cannot 
meet this requirement, alternative 
amingemenls can be made in advance 
with the Office of Hearings and Docket 
by so indicating in the letter or phone 
call requesting an opportunity to make 
an oral presentation. 

DOE reserves the right to select 
persons to speak at the hearings, to 
schedule their presentations, and to 
establish the procedures governing the 
conduct of the hearing. The length of 
each presentation will be limited to 
twenty minutes, based on the number o 
persons requesting to speak. 

A DOE official will preside at the 
hearing. This will not be a judicial or 
evidentiary-type hearing. Questions ma 
be asked of speakers only by those 
conducting the hearing, and there will 
)e no cross-examination of persons 
prt senting statements. Any decision 


made by DOE with respect to the 
subject matter of the hearings will be 
based on all of the information uvailnbte 
to DOE. 

Any participant who wishes to ask a 
question at the hearing may submit the 
question in writing to the presiding 
officer. The presiding officer will 
determine whether the question is 
relevant and material, and whether the 
time limitations permit it to be presented 
for an answer. 

Any further procedural rules needed 
for the proper conduct of the hearing 
will be announced by the presiding 
officer. 

A transcript of the hearing will be 
made, and the entire record of the 
hearing, including the transcript, will be 
retained by DOE and made available for 
inspection at the DOE Freedom of 
Information Office, Forrestai Building, 
1000 Independence Avenue. SW., 
Washington, D.C. 20585. between the 
hours of 9 00 a.m. and 4:00 p,m„ Monday 
through Friday, except Federal holidays. 
Any person may purchase a copy of the 
transcript from the reporter. 

If DOE must cancel a hearing, DOE 
w ill make every effort to publish an 
advance notice of such cancellation in 
the Federal Register. Notice of 
cancellation will also be given to all 
persons scheduled to speak at the 
hearing. Hearing dates may be cancelled 
in the event no public testimony has 
been scheduled in advance. 

IV. Environmental, Regulatory Impact. 
Regulatory' Flexibility. Paperwork 
Reduction Act. and Coordinating 
Agency Reviews 

A. Environmental Review 

Pursuant to the requirements of the 
National Environmental Policy Acl of 
1969 (NEPA), Pub. L 91-190. 83 Stat. 852. 
42 U.S.C. 4321 etseq.. DOE published a 
Notice of Availability of an 
Environmental Assessment (EA) (DOE/ 
F.A-0085) of the Program for 
Weathcrization Assistance for Low- 
Income Persons in the Federal Register 
on April 10. 1979 (44 FR 21323). At the 
same time. DOE published notice of its 
determination, based on the EA. that the 
proposed action would not constitute a 
major Federal action significantly 
affecting the quality of the human 
environment, and that therefore no 
Environmental Impact Statement (EIS) 
was required. 

DOE has reviewed the environmental 
impacts of the program amendment 
proposed today. It is DOE's judgment 
that the program amendments will result 
in no environmental impacts not 
previously analyzed in the EA. 
Accordingly. DOE has determined that 


the environmental impacts of the 
program amendments, if modified as 
proposed, have been adequately 
analyzed in the April 1979 EA. and lhat 
these impacts are not significant. Hence, 
no additional EA or EIS is required. 

B. Review Under Executive Order 12291 

Today's issuance was reviewed under 
Executive Order 12291, 46 FR 13193 
(February 27. 1981). DOE has concluded 
that the rule is not a “major rule" under 
the Executive Order because it will not 
result in: (1) An annual effect on the 
economy of $100 million or more: (2) a 
major increase in cost or prices for 
consumers, individual industries. State, 
Federal or local government agencies, or 
geographic regions: or (3) significant 
adverse effects on competition, 
employment, investment, productivity, 
innovation or on the ability of United 
States-based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. Pursuant to 
section 3(c)(3) of Executive Order 12291, 
this rule was submitted to the Director 
of OMB for a ten-day review. The 
Director has concluded his review of 
this proposed regulation under the 
Executive Order. 

C. Regulatory Flexibility Act 

The Regulatory Flexibility Act, Pub. L 
96-354. 94 Stat. 1164. 5 U.S.C. 601 et seq.. 
requires, in part, that an agency prepare 
a final regulatory flexibility analysis for 
any final rule, unless it determines that 
the rule will not have a “significant 
economic impact on a substantial 
number of small entities." In the event 
that such an analysis is not required for 
a particular rule, the agency must 
publish a certification and an 
explanation of that determination in the 
Federal Register. The changes proposed 
in this action, the addition of the 
Performance Fund, are largely 
procedural and have direct effect on 
only States and other grantees. Any 
impact on small entities would not be 
direct and would have, at most, only a 
minimal effect on only a few small 
entities. Accordingly, pursuant to 
section 605(b) of the Regulatory 
Flexibility Act. DOE certifies that this 
rule will not have a significant economic 
impact on a substantial number of small 
entities. 

D. Paperwork Reduction Act 

The information Collection 
requirements contained in this proposed 
rule are included in the Program 
Management package of information 
collections, and were approved by the 
Office of Management and Budget 
(OMB) under Control Number 1910-1400. 
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£. Catalog of Federal Domestic 
Assistance 

The Catalog of Federal Domestic 
Assistance number for the 
Weatherization Assistance Program is 
81.042. 

F. Consultation 

In developing these proposed 
regulations. DOE has consulted with the 
Departments of Housing and Urban 
Development. Health and Human 
Services, and Agriculture, pursuant to 
section 413(b) of the Act. 

list of Subjects in 10 CFR Part 440 

Administrative practice and 
procedure. Aged, Energy conservation. 
Grant programs—energy. Grant 
programs—housing and community 
development. Handicapped, Housing 
standards. Indians. Report and 
recordkeeping requirements. 
Weatherization. 

In consideration of the foregoing. DOE 
hereby proposes to amend Chapter II of 
Title 10. Code of Federal Regulations, as 
set forth below. 

Issued in Washington. D C. July 11.1985. 

Alan |. Streb. 

Acting Assistant Secretary . Conservation and 
Renewable Energy . 

1. The authority citation for Part 440 is 
revised to read as follows: 

Authority: Title IV. Energy Conservation 
and Production Act. Pub. L. 94-385.90 Stat 
1150 (42 U S.C. 6851 et scq.), as amended by 
Title IV of the Human Services 
Reauthorization Act of 1984. Pub. L 98-558, 

98 Stat. 2868; Department of Energy 
Organization Act. Pub. L 98-91. 91 Stat 585 
(42 U.S.C. 7101 et scq l 

PART 440—(AMENDED] 

2.10 CFR Part 440 is amended by 
adding lo the Table of Contents the 
following entries: 

Sec. 

4*10.26 Establishment of the Performance 
Fund. 

440.27 Evaluating State Performance. 

440.28 Awarding the Performance Fund. 

440.29 Appeals. 

3.10 CFR Port 440 is further amended 
by adding to $ 440.3 in the appropriate 
alphabetical order the definition of 
"relevant reporting period"; and by 
adding S$ 440.28. 440.27. 440.2a and 

440.29 to read as follows: 

$440.3 Definitions. 

• • • • • 

"Relevant reporting period’* means 
that period, as designed annually by 
DOE. beginning on October 1 and 
running through March 31 of the second 
following year. 


$440.26 Establishment of tt>« 
Performance Fund 

(a) Beginning in fiscal year 1986, the 
Secretary shall allot annually not less 
than five percent and no more than 
fifteen percent of the amount 
appropriated for each fiscal year for the 
program to a special Performance Fund, 
to be awarded to provide additional * 
financial assistance under this part to 
the States which DOE determines 
demonstrate the best performance 
during that fiscal year in accordance 
with the evaluation criteria established 
in $ 440.27 and the procedures 
established in $ 44028. DOE will 
announce the percentage chosen for the 
year in the annual grant guidance issued 
to States. 

(b) The Performance Fund will be 
distributed annually beginning with 
program year 1987. 

$ 440.27 Evaluating State Performance. 

(a) Information. DOE will evaluate 
annually the performance of each State 
in the program based on the criteria set 
forth in paragraphs (b), (c). (d), and (e) 
of this section from the following 
information submitted to DOE by the 
State: 

(1) The annual State Application 
under $ 440.12 including: 

(1) The State Plan, 

(if) The Monitoring Plan, and 

(iii) The Training and Technical 
Assistance Plan; 

(2) Monthly and quarterly reports 
required under $ 440.25; and 

(3) Any additional relevent 
information available to DOE. 

(b) Percent of units weatherized 
(Maximum Score: 20 points). DOE will 
score the States according to the 
reported percentage of eligible dwelling 
units in the State weatherized during the 
relevent reporting period. A State's 
score for this criterion is determined by 
taking the nunber of dwelling units 
weatherized. as reported to DOE under 

$ 440.25, dividing it by the number of 
dwelling units expected to be 
weatherized during the relevant 
reporting period as submitted by the 
State in accordance with $ 440.14 
(b)(8](ii). and multiplying the result by 
20 . 

(c) Comparable energy savings 
(Maximum Score: 20 points) (1) DOE 
will award points to each State for the 
percentage of energy to be conserved in 
the State as reported in the State Plan as 
follows: 

(i) No points will be awarded for 
estimated energy savings of ten percent 
of less; 

(ii) ) Five points will be awarded for 
estimated energy savings between 
eleven and twelve percent; 


(iii) Ten points will be awarded for 
estimated energy savings between 
thirteen and fourteen percent; 

(iv) Twelve points will be awarded for 
estimated energy savings between 
Fifteen and sixteen percent; 

(v) Fourteen points will be awarded 
for estimated energy savings between 
seventeen and eighteen percent; 

(vi) Sixteen points will be awarded foi 
estimated energy savings between 
nineteen and twenty percent; 

(vii) Eighteen points will be awarded 
for estimated energy savings between 
twenty-one and twenty-two percent; anc' 

(viii) Twenty points will be awarded 
for estimated energy savings of twenty- 
three percent or higher. 

(2) If a State estimates energy savings 
to be greater than fourteen percent it 
must provide DOE with relevant 
information to support its estimates. At 
a minimum this information must 
include the methodology used in 
deriving its estimates. 

(d) Achievement of goals (Maximum 
Score: SO points). (1) DOE will award 
each State a maximum of five points fo’ 
performance toward each of the 
following goals stated in the State's 
Application under $ 440.12: 

(1) The production schedule and the 
number of dwelling units to be 
weatherized each month ($ 440.14(1}); 

(ii) The number of dwelling units to bt 
weatherized during the relevant 
reporting period by category 

($ 440.14(b)(2)); 

(iii) The amount spent on 
weatherization materials (at least forty 
percent) ($ 440.14(b)(9)(ix)); 

(iv) The average amount of funds (not 
to exceed an average of $1600) to be 
applied to a dwelling unit 

(§440.14(b)(9)( viii)); 

(v) Compliance with the State 
Training and Technical Assistance Plan 
(S 440.12(b)(7)); and 

(vi) Compliance with the State 
Monitoring Plan (S 440.12(b)(6)). 

(2) For each of paragraphs (d)(1) (i). 
(ii). (v), and (vi) of this section, a score 
will be awarded to a State by dividing 
the amount of actual achievement, as 
reported to DOE under $ 440.25. by the 
goal stated in the Application, and 
multiplying the result by five. 

(3) For each of paragraphs (d)(1) (iii) 
and (iv) of this section, a State will be 
awarded five points if it complies with 
the criterion and no points if the State 
does not comply. 

(e) Actual expenditure (Maximum 
Score: SO points). (1) DOE will award 
each State that spends ail DOE funds, 
excluding funds for administrative 
expenses, the maximum score of thirty 
points. 
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(21 DOE will award each State that 
hws up to a one month carryover at the 
end of the relevant reporting period 
twenty points. 

(3) Doe will award each State that has 
up to a two month carryover at the end 
of the relevant reporting period ten 

points. 

(4) States with a carryover in excess 
of two months will recei ve no score 
under this paragraph. 

1 440.28 Awarding the Performance Fund. 

(a) DOE will award funds from the 
Performance Fund to the twenty States 
annually determined to have 
demonstrated the best performance 
based on the criteria set forth in 
1440.27. 

(b) The amount of funds from the 
Performance Fund to be awarded to a 
State will be the percentage of the 
Slate’s tentative allocation for the year 
of outstanding performance thut is equal 


to the percentage of funds reserved for 
the Performance Fund for that year. 

(c) DOE will distribute the remaining 
money in the Performance Fund among 
the twenty States on the basis of their 
demonstrated ability to use program 
funds, except that no State will receive 
an amount equal to more than SO 
percent of its tentative allocation for the 
relevant year. DOE will make this 
determination based on the information 
provided by the States to DOE for the 
relevant reporting period, and possibly 
for other periods of time, In Standard 
Form 459E. which details the States' 
production and expenditures, and the 
Quarterly Financial Status Report, 
Standard Form 269. 

* 440.29 Appeals 

(a) DOE will notify each State in 
writing of its score, ranking and the 
amount of funds, if any. to be awarded 
from the Performance Fund. 


(b) If a State believes a technical or 
clerical error was made in arriving at its 
score, the State may file an appeal in 
writing with DOE, within ten days of 
receipt of notification, at the Office of 
Weatherlzation Assistance. U.S. 
Department of Energy. Mail Stop 5G- 
023.1000 Independence Avenue SW.. 
Washington. D C. 20685 and marked 
‘Weatherization Assistance: Appeal." 

(c) 10 CFR 205.131 and 205.134 provide 
the format for such a request. 

(d) The appeal must adequately 
explain how DOE made a technical or 
clerical error. 

(e) DOE shall consider the appeal and 
notify the State of its final determination 
within 30 days of the receipt of the 
appeal. If at all possible. 

|KK Doc. 85-17274 Filed 7-18-85: 8:45 am| 

eiLUNO COOC *450-01-* 


















Friday 

July 19, 1985 


Part VI 

Department of 
Agriculture 

Agricultural Marketing Service 


7 CFR Part 910 

Lemons Grown in California and Arizona; 
Limitation of Handling; Final Rule 


































29628 


Federal Register / Vol. 50. No. 139 / Friday, )uly 19, 1985 / Rules and Regulations 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 910 

(Lemon Rogs. S24 and 525; Arndt 11 

Lemons Grown in California and 
Arizona; Limitation of Handling 

agency: Agricultural Marketing Service. 
USDA. 

action: Final rule. 

summary: This action establishes the 
quantity of fresh Califomia-Arizona 
lemons that may be shipped to market at 
400.000 cartons during the period July 
21-27.1985. and increases the quantity 
of lemons that may be shipped to 
350,000 cartons during the period July 
14-20,1985. Such action is needed to 
provide for orderly marketing of fresh 
lemons for such periods due to the 
marketing situation confronting the 
lemon industry. 

DATES: The regulation (§ 910.825) 
becomes effective June 21,1985, and the 
amendment (5 910.824) is effective for 
the period July 14-20.1985. 

FOR FURTHER INFORMATION CONTACT: 
William J. Doyle, Chief, Fruit Branch. 
F&V. AMS. USDA. Washington. D C. 
20250. telephone 202-447-5975. 
SUPPLEMENTARY INFORMATION: This 
final rule has been reviewed under 
Secretary’s Memorandum 1512-1 and 
Executive Order 12291. and has been 
designated a “non-major M rule. William 
T. Manley. Deputy Administrator. 
Agricultural Marketing Service, has 
certified that this action will not have a 


significant economic impact on a 
substantial number of small entities. 

This final rule is issued under 
Marketing Order No. 910, as amended (7 
CFR Part 910) regulating the handling of 
lemons grown in California and Arizona. 
The order is effective under the 
Agricultural Marketing Agreement Act 
of 1937. as amended (7 U.S.C. 801-874). 
This action is based upon 
recommendations and information 
submitted by the Lemon Administrative 
Committee and upon other available 
information. It is found that this action 
will tend to effectuate the declared 
policy of the act. 

This action is consistent with the 
marketing policy currently in effect. The 
committee met publicly on July 16.1985, 
at Los Angeles. California, to consider 
the current and prospective conditions 
of supply and demand and 
recommended a quantity of lemons 
deemed advisable to be handled during 
the specified weeks. The committee 
reports that lemon demand continues to 
improve. 

It is further found that it is 
impracticable and contrary to the public 
interest to give preliminary notice, 
engage in public rulemaking, and 
postpone the effective date until 30 days 
after publication in the Federal Register 
(5 U.S.C. 553), because of insufficient 
time between the date when information 
became available upon which this 
regulation and amendment are based 
and the effective date necessary to 
effectuate the declared purposes of the 
act. Interested persons were given an 
opportunity to submit information and 
views on the regulation at an open 


meeting, and the amendment relieves 
restrictions on the handling of lemons It 
is necessary to effectuate the declared 
purposes of the act to make these 
regulatory provisions effective as 
specified, and handlers have been 
apprised of such provisions and the 
effective time. 

List of Subjects in 7 CFR Part 910 

Marketing agreements and orders. 
California, Arizona. Lemons. 

1. The authority citation for 7 CFR 
Part 910 continues to read as follows 

Authority: Secs. 1-19, 48 SUt. 31. as 
amended; 7 U.S.C. 601-874. 

2. New $ 910.825 is added to read 
follows: 

$ 910.825 Lemon Regulation 525. 

The quantity of lemons grown in 
California and Arizona which may be 
handled during the period July 21.1985. 
through July 27,1985, is established at 
400.000 cartons. 

3. S 910.824 Lemon Regulation 524 is 
revised to read as follows: 

§ 910.824 Lemon Regulation 524. 

* The quantity of lemons grown in 
California and Arizona which may be 
handled during the period July 14. 1985, 
through July 20,1985, is established at 
350,000 cartons. 

Dated: July 18, 1965. 

Thomas R. Clark, 

Acting Director, Fruit and Vegetable Div at vr 
Agricultural Marketing Service. 

JFR Doc. 85-17396 Filed 7-18-85; 12:17pm] 

0rLLIMG COO€ 34 









Federal Register 

Vol. SO. No. 1.10 
Friday. July 19. 1985 


I 


Reader Aids 


INFORMATION AND ASSISTANCE 

SUBSCRIPTIONS AND ORDERS 


Subscriptions (public) 

202-783-3236 

I^oblems with subscriptions 

275-3054 

Subscriptions (Federal agencies) 

523-5240 

Single copies, buck copies of FR 

783-3236 

Magnetic tapes of FR. CFR volumes 

275-2667 

Public laws^Slip laws) 

275-3030 

PUBLICATIONS AND SERVICES 


Dally Federal Register 


General information, index, and Finding aids 

523-5227 

Public inspection desk 

523-5215 

Corrections 

523-5237 

Document drafting information 

523-5237 

legal staff 

523-4534 

Machine readable documents, specifications 

523-3406 

Code of Federal Regulations 


General information, index, and finding aids 

523-5227 

Printing schedules and pricing information 

523-3419 

Laws 


Indexes 

523-5262 

Law numbers and dates 

523-5262 


523-5266 

Presidential Documents 


Executive orders and proclamations 

. 523-5230 

Public Papers of the President 

523-5230 

Weekly Compilation of Presidential Documents 

523-5230 

United States Government Manual 

523-5230 

Other Services 


Library 

523-4966 

Privacy Act Compilation 

523-4534 

TDD for the deaf 

523-5229 

FEDERAL REGISTER PAGES AND DATES, JULY 


K961-27212_ 1 

27213-27406 .„.2 

27409-27570. 3 

27571-27612.5 

27813-27926 . 8 

27927-28092.9 

28093-28190. „.10 

28191-28362.11 

28363-28554. „.12 

28555-28756. 15 

28757-28894. 16 

28895-29202. 17 

29203-29366.18 

29367-29628 . 19 


CFR PARTS AFFECTED DURING JULY 


At the end of oach month, the Office of the Fodorai Register 
publishes separately a List of CFR Sections Affected (LSA), which 
Usts parts and sections affectod by documents published since 
the revision date of each title 


1 CFR 

305 - 28363 

3 CFR 

Executive Orders: 

1 1 888 (Amended by 

EO 12524) _,._ 27409 

12470 (Revoked by 
E0 12525) ... 28757 

12523 . .26963 

12524 ___ 27409 

12525 . 28757 

12526 . 29203 

Proclamation* 

5356 ._.. 26961 


5 CFR 


771 —_- 26965 

1201 .... 28895 

Proposed Rules: 

53 Z .. 28583, 28584 


7 CFR 



911..... 

915 . 

916 .. 

917 

918 . 


27928 

28372, 


28373, 

27813, 

27813, 


921 .-. 

922 ._ 

923 . 

924...,„ —. 

930 . 

944 ... 

967 . 

979 . 

985. 


.27411 


.27213 


991 ..... 

1040 

1427 „ 

1435 

1941.*, 

1944 

1945. 

3015 _ 


. 26977 


27414 


27927 

29367 

26965 

27571 

26972 

28366 
26976 

28367 
28898 
28555. 
29628 
28373 
28556 
28373 
28373 
28373 

, 28373 
.28373 
28373 
28373 
. 28373 
.28556 
28373 
26976 
28373 
, 27814 
.27412 
.26970 
.27413 
.27414 
.27415 
,27416 
.28759 


Propoaed Rule*: 


Ch. IV...„.. 

- 27971 

Ch X.... 

. 27003 

29. 

. 27288 

51.... 

.27004 

417.. 

27601 


800 . 

907 . 

908 . 

910 ..... 

920. 

967. _ 

999 . 

1124 . 

1240 . 

1930 . 

1944 .... 
1965 


8 CFR 


316a. 


Proposed Rules* 

103 . 

34 1__ 

343a . 


- 28104 

. 29405 

_ 29405 

. 28105 

. 27288 

.. 28210 

. 28585 

. 27972 

.28404 

28782 

. 28782 

. 28782 


27816 


_ 27289 

. 28586 

. 28587 


9 CFR 

78 . 28899 

91 . 27929. 29205 

92 . 27920. 28557 

94 . 28560. 28900 

318. ►,...27573, 28374 

Proposed Rules; 

94... ...... 27973 

10 CFR 

9 _ 27214 

Proposed Rules: 

50 . 27006,28815 

440 ...,.. 29620 


11 CFR 

Proposed Rules: 

110 . 29232 

12 CFR 

403 . „....27215 

611 .-.. 27930 

617 . 27931 

723 . 27417 

Proposed Rules: 

561 -- 27290. 28588 

563 ._. 27290, 28588 

571 . 27290. 28588 

13 CFR 

121 _ 27410 

302 ..... 27419 

Proposed Rules: 

107.... 29532 

108 . 27754 

14 CFR 

39 .. 26979. 27575, 27576. 

27931-27933. 28093. 
28094,28561-28563. 

28766 

71 . 26980. 27934. 28564, 

28565.28900-28902 

























































































ii 


Federal Register / Vol. 50, No. 139 / Friday. July 19. 1985 / Reader Aids 


97™ . 27934 

108 . 27924. 28884 

121 . 29306 

135.. ..... - 29306 

Proposed Rules: 

39. 27009. 27012.27601. 

27602,28815 

71 . 27013. 27014. 27528. 

28588-28591.28816.28950. 

29407 

75. - 27014 

91 _ 28950 

15 CFR 

19 - ™. 27577 

90.. .. 28767 

366 399 (See EO 

12525) .". .28757. 29205 

370. . 29205 

376 .._ 27420. 29205 

378 - 29205 

385 -...„- 29205 

386 - - 29205 

399 ...... 27420 

Proposed Rides: 

303 . 29232 

911 .•,. 28816 

16 CFR 

3. .—... 28095 

4. ..-.——. 28095 

13.26981,27578. 28374. 

28902 

453 _-_ 28062.28081 

703 . 27936 

Proposed Rule ft: 


13_28592. 28951 


17 CFR 

3. 

-. CUJJ4, I 

.28907 

200... 

.28385. 29368 

239..27937 

240. 

. .27937. 27940. 28385 

249. 

____27837 

270. 


274_ 

-27937. 29368 

275. 

...29206 

288. 

__26901, 27947 

Proposed Rules: 

210. 

27973. 28953 29409 

229_— 

-- 29409 

230_ 

-— 28404 

239. 

.29409 

240_ 

.27829, 27976, 27981. 


28106,28210,28219, 


28404.29409 

250_ 

___ 27981 

P5.Q 

.27981 

270. _ 

--27982. 29409 

18 CFR 


157. 

2 7816 

389. 

.—_ 27816 

Proposed Rules: 

2. 

. 28954 

35. 

-— 27604 

154_ 

__ 28954 

157_ 

--- 28954 

161 — 

... 28954 

271 . 

...28221 

284 

28954 

290.—. 

..—.,..27604 

19 CFR 


4. 

. 26981 


12 .-_ __27947 

142 ... -.27816 

178 ..-. 27947 

Proposed Rules 

162 ___ 27829 

177 ...—. 27831 

20 CFR 

200 --- 27222 

401 _ 28565 

422 .... 28565 

626 - .27818 

627 _ 27818 

628...._—_ .27018 

629 _ 27818 

630 - 27818 

Proposed Rules: 

404 _-__ 27615. 29435 

416 . 27615. 29435 

074 —. 29606 

21 CFR 

101 . 26984 

173 _ 29200 

436. _ 29209 

510 . 28325 

520. ... 27818. 28768 

558 . 27421. 27422. 28768. 

28931.29932 

812 _ 28932 

1308 _ 28098. 28395 

Proposal Rule* 

Cn 1. Sutocnapter C . 28594 

109 . 29233 

110 .—. 29233 


170 - 29235 

225 ..-.. 29233 

226 --—- 29233 

500 -- 29233 

509 - 29233 

170 _ 27294 

201 _ 27016 

211 _._ 27016 

357 ._. 27552. 28595 

514 - 27016 

559—_ 27016 

561 - 27452 

610. - 28595 

660 . -.28595 

1002. _ 27024 

22 CFR 

501 - 27422 

1502.. .- _ 28932 

1504.__ . 28934 

23 CFR 

825.. . 29209 

1325 _ 28191 

24 CFR 

200 _ 28197 

203 _ 28197 

885 - 26197 

3282 ..-.. 28396 


25 CFR 

Proposed Rules: 

61 .. 27456 


26 CFR 

1.™.27222. 27231. 27427. 

29369-29376 

602. 27222, 27231. 29369, 

29376 

Proposed Rules; 

1-27297. 27456. 27457, 

28409.29435.29436 


51.-4__-_27621 

602.. 29436 

27 CFR 

4.. ..-. 27819 

170.--- 28572 

Proposed Rules: 

9.-.—. -28409 

28 CFR 

0.......... 28769 

2.28101 

18_-__28199 

32 _ 27428 

Proposed Rules: 

30.-.-.28955 

29 CFR 

70. 28306 

1952.-..27233. 28770. 29210 

Proposed Rules: 

33 --27298. 28956 

89... .29606 

1910.. . . 27307 


117 . .26989. 27582 

150 _-_ 2698^ 

165...-, —. 27583. 2922b 

166 .-.. 2698? 

Proposed Rules: 

110.™.— 27622. 27623. 28556 

117 _ 27026. 27029. 27624 

27832,27990,27991 , 29236 

34 CFR 

19 ____—._ 281 0: 

304 -29328 

425 ..... 2935? 

426 ____—... 29352 

431 - 29352 

432 - -..29352 

Proposed Rules: 

369 - 28412 

376.™ -28412 

35 CFR 

101 -26990 

103— . 26990 

121——.- 26990 


30 CFR 

700 . .-...--.28186 

701 . —..—...28166 

765 . 28186 

827 . 28186 

901 . —.29379 

902 _ -——28592 

943 _ 28186 

948 . 28316, 28324 

Proposed Rules: 

56 . 27566 

57 .-. 27566. 29437 

700 _-. 28180 

701 _—™_ 28180 

785 . 28180 

817 _-.. 27910 

827 .—_ 28180 

913 .. 27025 

917 _ 28222. 29235 

926 _ -. 29235 

935 -. 29437. 29438 

936 . 27461 

944 __—. 28107 

948 _—. 28343 

950 . 28595. 29438 

31 CFR 

4 _______ 29221 

51 - 26987 

r 103 . -.27821 

500 _ 27435 

505 _—_-..27435 

515 _ -....27435 

520 . 27435 

535 .- __ 27435 

540 ..-. ...27435 

32 CFR 

Paris 1-39 _ 26987 

199 _ 26988 

642 ___—_ 28573 

657 .-. .28573 

706 . 28398-28400 

726 _— .28401 

33 CFR 

100 . 27579. 28573. 29221- 

29223 

110 . 26988. 27580. 29224 


36 CFR 


1200 - 27196 

1202 ..— 27196 

1228 

1250 - 27196 


37 CFR 


Proposed Rules: 

1 .—_ 


38 CFR 

t _ 

3 .... 

21 ... 

Proposed Rules: 

3.-..-. 


27030. 26596 


.29226 

..27564 

.27825 

28224 


38 

36 CFR 

a _ 

10 __ 


601 . 

3001 ... 

Proposed Rules: 

111 .. 

3001 _ 


.27833 


.29360 

.27827 

.28941 

.28144 

.27932 

.27308 


40 CFR 

51__ 


.27892 


52_..-.2G991. 27244-27247. 

28544.29229. 29381.29383 

60...__-_27248 

61.-.-_27248 

61.-_28574 

86..27250. 29384 

..-.28202 


123_ 

147. 

158 .... 

162_ 

160. 

260_ 

261 

262. 

264 


.28341, 289*2 

.. 28943 

..28943 


_ 28944-2B'? 16 

. 28702 

.. 28702 

.28702 

..28702 

265. ... 28702 

266 . 28702 

270 .™..28702 

271 . 28702 

200 . 28702 

41 9........™..-. 28516 


























































































































































Federal Register / Vol. 50, No. 139 / Friday, July 19, 1985 / Reader Aids 


600----27172 

761.-..29170 

763....—. 28530 

Proposed Ru*»* 


52. 

27030. 27462. 28224. 


28415.28596.28598. 


28818.29237.29439 

86.- 

... .28818 

180—... 

27463.28108.28956. 


28957 

202 _ 

__ 27321 

205.-.~s 

... 27321 

414 

.29068 

416. 

.29068 


600. -..-..27188 

41 CFR 

0*8 1-48....- 26987 

101-4. 28402 

101-17_28577 

101-40___27951 

101-47. 28402 

105-54.28203 

105-63.- 26992 

201-1—-—27142 

201-2_ 27142. 28208 

201-8_27142 

201-11_27142 

201-16. 27142 

201-20_ l ..27142 

201-21.—-27142 

201-22...28208 

201-23_27142 

201-24_27142 

201-26.27142 

201-30_27142. 28208 

201-31_27142. 28208 

201-32_27142. 28208 

201-38_......27142 

201-39.—.27142. 28208 

201-40_27142, 28208 

201-45._ 28208 

Proposed Ruler 

101-41.... 27625, 27626 

42 CFR 

400.._.28577 


405__ 27722 

412_27208, 27722 


416. 

435. 

..28577 

.28577 

Proposed Rules: 

23_ 

... 27465 

405___ 

...27469 

412. 

...27469 

43 CFR 

^ . 

29230 

5470 . 

28947 

Public Lend Orders 

5150 (Revoked in pan 
by PLO 6607). 

27827 

5179 (Revoked m part 
by PLO 6607). 

.27827 

5180 (Revoked m part 
by PLO 6607) _ 

....27827 

5186 (Revoked in part 
by PLO 6607). 

27827 

6389 (Corrected 
by PLO 6608). 

28208 

6607. 

27827 

6608__ 

....28208 

Proposed Rules: 

2800. 


5400. 


5440. 

29324 


44 CFR 

64 _ 26993. 26994. 28947 

Proposed Rules: 

67 ... 27322 

302 . 27627. 28959 

45 CFR 

1180 . 27584. 27586 

Proposed Rules: 

405 . 27406 

412- . 27406 

1620 __ 27326 

46 CFR 

153 _ 26996 

Prooored Rules 

160 . 27628 

355 _ 29440 

47 CFR 

0 _ 27952 

22 . 27953 

68 . 27250,29384 

73 _ 27287. 27438. 279S4. 

29392,29393 

74 _ 29394 

76 . 27438, 29394 

81 . 27968 

83 . 27968. 29231 

Proposed Rules: 

Ch I.... 28418. 29440 

73 . 27629, 29446-29453 

97....._ 29454 

48 CFR 


12...._ 

_ 27969 

15_ 

.. 27560.28103 

19_ 

___27560 

33. 

.. 27969 

34 _ 

__27560 

52.. 

__27560. 27969 

209 

.28209 

504 

26996 

515...... 

___28578 

522. 

.28578 

533. 

.26998 

552. 

27589. 28948. 29402 

553. 

.....27589 

570 

.27589 

6101.... 

.. 27969. 29231 

Proposed Rules 

208 

.28227 

252. 

. 28227 

49 CFR 

571_ 

..—...27451 

Proposed Rules: 

Ch X- 

27031 

71. 

.. 28959 

171.... 

. 28820 

175.. 

.28820 

571. 

... 27032. 27632. 27633. 


28426, 28599 

1132... 

.27834 

50 CFR 

17 

.26999. 29338-29345 


215 _ 27914 

285. _ 29403 

658. .. 28103 

672 . 28580.28581 

674 _ 28103 

Proposed Rules: 

17 __ 27637. 27992, 28821. 


28870-28878. 28959.29238 

20. 27638 

611 28960.29240 

630... __ 

. 27470 

650 . 

651 .... 

29240 
_ 29241 

655. 

.28109 

662 ... 

_ 27470 

663.. 

......28960 

675. 

. 29240 


LIST OF PUBLIC LAWS 


Note: No public bills which 
have become law were 
recerved by the Office of the 
Federal Register for inclusion 
in today's List of Public 
Lews. 

Ust List July 16. 1965 







































































































Just Released 



Code of 
FederaS 
Regulations 

Revised as of April 1, 1985 


Quantity Volume 


Price Amount 


Title 18—Conservation of Power and Water Resources $12.00 
(Parts 1-149) (Stock No. 822-004-00049-1) 

Title 21—Food and Drugs (Parts 300-499) 20.00 

(Stock No. 822-004-00060-1) 

Title 24—Housing and Urban Development 13.00 

(Parts 700-1699) (Stock No. 822-004-00070-9) 

Title 26—Internal Revenue, Pt 1 (§§1.851-1.1200) 22.00 

(Stock No. 822-004-00079-2) 



A cunutatove checklist Of CFR issuances tpoeftft every Monday m lha Fodaral Repsier m the Reedar Aids 
seefton fn addition, a check**! qf current CFR volume*. compos*^ a complete CFR set. appears aacn month 
m lha LSA (Lai of CFR Sections Affected) 


Total Order $ 

* 

rtaas* do no# 


Order Form Mall to: Superintendent of Documents, U.S. Government Printing Office. Washington, D.C. 20*02 


Enclosed find S__ Make chec* or monay order payable 

to Superintendent of Documents (Please do not send cash or 
stamps) Indude an addfeonef 25N lor forest mating 

Chary# to my DapoaJt Account No. 

i i Mill i -n 

Order No._ 



Credit Card Orders Only 

Total charges S Fill in the bones beio* 

SSn.. n 11 1 1 11 11 I 11 I n 

Expiration Date *—.——i 
Month/Year 1 1 1 I 4 


Please send me the Code of Federal Regulations publications l have 
selected above 

Name—First, Last 


Sir 

U 

eat address 

LI 1 1 1 1 1 1 1 1 INI 

1 

1 1 1 

I 

I 

1 1 1 

Mil 

1 1 

Company name or additional address ttne 

I i i i i i i i l l i i i li 

I 

1 1 1 

| 

| 

1 1 1 

Mil 

1 1 

Cit] 

u 

LI 1 1 1 1 1 1 1 1 1 1 1 1 

I 

1 1 1 

1 

J 

State 

l i l 

ZIP Code 

INI 

1 1 

(or Country) 

111111111111111 


111 

1 

1 

111 

1111 

u 


PLEASE PRINT OR TYPE 


For Office Use Only. 

Ouanf ity Qu 1 !^ 


Enclosed 


To t>e mailed 


Subscriptions 


Postage 


Foreign handling 


MMOB 


OPNR 


UPNS 


Discount 


Refund 

— 
















































































